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Group Highlights

for the 52 weaks ended 27th February 1993

&

SUMMARY OF RESULTS 1993 1992 % GHANGE
Turnover £170.8m £152.6m 11.9 .
Oparating prolit £22,1m £20.2m 9.0
Profit before taxation £19.0m £18.7m 21.4
Profit after taxation £13.0m £10.7m 21.4
Earnings por shara 17.74p 15.10p 17.5
Dividends per share 7.0p 6.0p 16,7
Nol nssols £72.1m £64.0m 12.5
Net aasot value per shara 28.7p 87.7p 12.5
Goarlng A7% 4455 (15.9)

Five Year Review
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“ We are dedicated to sustained
growth by exploiting our competitive
advantage in retailing. We will do this
by creating a business environment
where all people are encouraged to
reach their full potential and where
service to the customer is regarded by

everyone as their most important

objective.”

DIRECTORS

Teft ta vigde Alan Whne (Fonanze Disecten Nigel Allusce i1irectea) Jos Marnm {Chiel Faecotive)
A Pau! Fatster (Naa:eveamting Sir Dassd Albiance CRE (Chavesany
Ronnie W Anken {Nox-eteiuine)
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Chairman’s Statement

Turnover is up by 12% 10 £170.8 million,
profic bofoce tax is up 21% 10 £12.0 million,
and catnings per share are ahead by 18% a
12.7p, The increase in earnings this year 46
refleceed in the (inal dividend of 5.0%p,
making 3 tatal for the year of 7.0p, an
Increase of 17%,

My stateament last year referied 1o the many
new initiatives we were aking throughout the
husiness to improve our service amd value 1o
custamers, This concentration on one of our
lang held beliels is paying off with strong
evidlence of cstablished custamere ordering
more frequently and athers who have nnt
bren active recently retarniag o the fold,
This is 2gainss a background of one of the
taughest years i recent times for decruiting
new cusmers, which has made our drive to
funther improve service for existing customers
such a timely change of cophasis
During the year we have strengthencd ver
links with Royal Mail Leeters and Parcellasce,
the main divisions of the Post Office- Results
from therr published watistics, which e fully
supported by our own measarementy, show
that theie delevery times have contsnucd o
Improve, Customae action weams have heen
formad comprised of sur owa exceurives and
those from cach of 1he Past Office divivions,
They are drawn from diffzeent Tevels and
functions aid have bzen brieled to identify
and quickly resalve issues which affece the
ultimatc ensomer. We are delighted with the
new management style within the Past Office
and welcome the sease of parwnership which
we have both worked so hard v achieve,
I fully endorse the proposals recommended by

the Cadbury Committee on the Financial
Aspeces of Corporate Governance, We intend
o {ully comply with the Code of Best Practice
and to ths end we will be appeinting furtber
nansexvecutive directors, This will lead to the
fornal creation of the remuneration and audic
comsnittees, the terms of which have already
heen drafted sn conjunction with our
prafessional advivers. 1 am delighued than Paul
Forster hias accepied our invination to join the
Board a5 a non-exccutive director. Paul is UK
Chairman of EURQ RSCG, the largest
adecenming agency in Furope, and he has
matiy years of eaperienve with fase maving
cansumer goods organisations. | warmly
welcome hum to the Boacd and look forward
10 his convribnien in opr strategie
discussiens.
[ am pleased co repor that we have recemly
rencwsd our arrangements with a syndicate of
hanks to prostde a committed leved of funding
which wiild saessdy onr annapated
requirements oser the neat three years, The
Rgeanng at the year end was 37% comparced
with 0% last year ansd net assets have
incressed by 139 The renewal of bank
facthinaes 2ad these improved statistics avgur
well for the fature.
"The resnlts of the Minance and property
disaston have been disappointing but reflect
the extreme defficulty of the sectors in which
they operate. By the nature of these
businesses there wifl be a delay before any
gains from a general recovery are reflected in
their results, We have two good companics
with a broadly based range of professional
services and highly committed management
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Chairman’s Statement

continued

teams who will take advantage of any wplurn
in the market place,

i is as difficule as ever o predict che future
with the current worldwide economic
problems which do not instill confidence in
consumers, industry or those with funds to
invest. any general recovery will, 1 believe, be
modest and we have discounted any benelic
fram an cconomic upturn in our financial
plans. However, since the year end we are
comfnrtably ahead of last year and well placed
to take advantage of any rise in consumer
confidence,

1 would like to thank all my colleagues
throughout the group for producing such an
outstanding result in an extraordinarily
difficult year, 1 am always impressed by thelr
hard work and creativiey and feel confident
that they will once again produce the very
lest resubes in the diffienlt year ahead, My
thanks go alse 1a our many supplices, trade
union, bankers and advisers atl of whom have
heen very supportive during the year,

SIR DAVID ALLIANCE COBE

Mark Walsh, Vvols Dean, Teeeaa Haerison and Kaeen Tilley
LWERING (UALGMES EAGUMICE

Cachy O'Kane and Mary Morcten chechicp grrecat
spralausne

1 ynda Soothward tabing custasnce orders by eclephons
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Chief Executive's Review of Operations

Summary of Resules

The core activity of home shopping increased
its sales by 12.8% to a recond level of £164,2
million (1992, £145.6 million) including
turnover of £8.2 million (1992, £1.2 millian)
from Odhams which was acquired from
receivers in Novemberp 1991, To conform
with the new accounting standard FRS 3 the
exceptional costs last year of £0.9 million
relating co the warchouse reorganisanion have
been ineluded within operating profit, The
increase in home shopping operating profit
after resstating last year is 12.9% at £22.6
million (1992, £20.0 millwony with an
unadjusted increase of 7.9%, Qdhams is a
recovery sitvation bug, despite the Jower
profit from this business, last year's overall
hame shopping margin of {3.7% has been
maintained,

There wasa 5£.5% fall in incame this year for
the property and financial business to £6.6
million (1992, £7.0 million). ‘This reduced
income is the main reason for the change
from last year's operating proiit of £0.4
million to an operating loss of £0.3 million in
the current year.

Studio phatography catnied oot by John Owen

The interest charge has fallen by 18,4% from
£4.1 million to £3.3 million, due mainly 1o the
reduced cost of funds. Centeal costs are £0.2
million (1992, £0.2 million),

The exceptional profit of £0.5 million arose
from the disposal of a stake acquired ina
potertial acquisition where a rise in the share
price ultimately clitninated the opportunity.
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Tam Carter and Cindy Roberts devignang carslogue pages

Home Shopping

‘The home shopping division has a numnber of
catatogues which are sent direes 1o customers,
tnfurmation held on our computeriscd
atabace on customers® buying hchaviour
allows us 1o produce highly targeced
catalogues and hirachures that tlusely match
customers’ requirements. The fast growing
UK direct caraloguc sector in which we
operate has expanded more than fise fold in
the last decade,

The targeted catalogues also allow the
company to develop brand values for sts titles
and create a point of difference in a
compeunve market place. The product range
contains a number of strong propositions, the
most important of which are the extremely
wile range of sizes and firungs shich are
difficatlt to find in the high strece and highly
competitive value for money prices,

We are pleased that the new venturces of
Fashion World, Candid, Langley House and
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Chief Executive’s Review of Operations

continuad

J U WILLIAMS Left to right Jim Martin eCluef Frooutive) Nigel Geeen (Marketng Directors Nigel Athsnce iDirector) Atan
White (Finance Disecrar) Robers Yates eMerchandine Directer) lan Mac(aline tAdmiautration
Disrecror) Mike Greeamoud {Opetstions Mrecrory

Special Gollection lannched in the Last three
years, and by aequisition Odhams, now
account for 15% of sales, The current range
of catalogues together with their taegeted
marhets argis

Cataloguoes Targor Markee
J 2 Williams Customers in 1bewr fornies
Oxendale fo sixties wha generally

Ambrose Wilson  requrre eredir and value

Jor ntoney producis,

Srmidar age of custormers
inctuihing those whe prefer
to spenid more on therr
ilotber.

Hearher Vidley

Fashion World Custoneers in thesr mid-

Candid thirsses to bave farties,
Whitlords Retered cuttomers,
Aldrex

Ciotbing for people ek
dressing dyfficalerer.

Special Collecuion

Home entervainment and
publibing preducts seld by
contanuety clubs,

Odhams

Clotbing and bardzare
products sold through
nationdl newspapers.

Langley House

For the past cightecn months we have carricd
out a major review of systems and the levels of
service available to one customers, ‘This has
included extensive research aniongst
customers o establish their artitude towands
the company and the service they receive and
has resufted in changes in both operationa!
systems and custemer service policies.

We arz continually investing 1 computing
systems which are now bewng vpgraded to
mmcorporate the latest software technology,
We have complemented our operational
computing systems by the installation of 2
multi-processor computer, winch allows us to
fquickly scan the cusiamer database, so thag we
€an nore effecnvely match oar catalogues and
leaflees with those customers who have the
highest prababnlity of buyang. Desk tap
publishing is well advanced and has enabled
us to reduce the cost of catalogues whilst ax
the same ume smproving Aexbiliny and
reducing lead times.

During 1991 the company carned ont a major
restruciuning of ats distnbution systems wath
productien at the five separate warchouses
being progressively centred on a new
automated facility at Shaw, Greater
Manchester, One of the original huildings has
been retained for bulky and non-coftatabile
produces. The central warchouse has 00,000

Custemer orders baing preked by Lu Frang



Chief Executive's Review of Operations

conlinuad

sq ft of space with the eapacity o store six
milhon products. The use of new technnlugy
which includes fully automated sorung
cquipment and the laser scanning of bar codes
1o control stock movements has significantly
reduced unit costs whilst ar the same nme
achicving improvements in speed and
accuracy. During the next two years further
bulk storage capaciy will be neaded to cater
for our anticipated geowth.

The strategy over the medsunt 1eem will be o
further develop the existing caralogues and
markets but ar the same cime create new
product ranges to waden the porcfolio of the
catalogues which reflect the changing
demographie trends. The success of all these
ventures will be jurther enhanced by
increased operational elfectivencss aimed ac
providing a beter service to customers,

Property Services

Dunlop Heywaod, commeraal propery
agents and consutbtanss, has 1 tonal fee meome
of €5 mitlion and are based i Manchester
where they are the leading fiem, Tlus office
accounts for aroumd twosthirds of the activuy
andl eontrary (o the nattonal trend saw 2 9%
rise in bilbings and a 29¢% growth in uperating
profits. Steong demand was seen for the
professional services deparements, principally
property management, valuation, raung, and
plant amd machinery.

The cominung wemand 1n the property
market was felt most strongly in London and
the south of Fagland, and this was reftected m
the performance of our offices there. In
aggregate the fee income of these ofiices fell
by over 30% and, duc 1o the relauvely fived
cost base, resulted in opeeatng losses of £0.4
mvillion.

DUNLOR IEVWOOD Leofs 9 reght Jicz Shaw, John Milly,
S Daved Tagper, €olin Danias, Beb Dvasa

MORFEIT & TURNRUL L Left 1o waghy Mabiclo Pennry,
wiareth Shaw, Geoll Conk, Neville Llrvey

Financial Services

Morfitt & Turabull provides independent
financiat advace to therr clients, who are
matnly hagh nee worth indisaduals or
compames. The group has offies 1n
Maachester, liemungham, Glasgow and
Fdudiargh

Commission meame has risen by 7% resuliing
in 3 small but encouraging profit. Investment
Luseness provided the bulk of the income in
the year, with the balance mamly from
pensions and hie assurance plans, Investment
busaness 1 generated from a wide spectrum of
financial products, particelasly Morfis and
Furnbell's oun broker bands, Of 3l Lroker
funds momrered by Micropal, Morfite &
Turnbull had the vop 1w o funds measured
over the three years to Aprid 1993,

(b"ﬁv\m

JIMA MARTIN
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Directors’ Report and Finance Review

The diractors submit thalr raport and accounts for the 52 weeks ended 27th February 1893,

1 ACTIVITIES AND RESULTS
The principal activities of the group are retalling through diroct home shopplng cataloguaes and

the provision of financlal and commerclal property services. The activities are mora fully
axplalned In the Chief Executive's Review of Oparations on pages §to 7.

Group profits before taxation for the 52 waeka to 27th February 1993 amounted to

£19.045 iniilion, We hava choson to presont tha rasuits in accordance with the new accounting
standard FRS 3 - “Reporting Flnancial Perlormance’. FRED 3 = **Accounting for Capital
Instruments’’ has no Impact on the presontation of aur accounts. '

No gaographical segmontationis provided as, apart from a smatl operatlon in Eire,

take placo In tho United Kingdom,

all activitles

2 DIVIDENDS AND RESEAVES
An Intarim dividond of 1.95p por share (1992, 1.75p) was pald on tha ordinary shares of the

company on 7ih January 1993, The nat cost of this dividend was £1.424 milllon (1992,
£1.260 miliion), .

Tho diractors Fecommaond a final dividend of 5,05p por shara (1892, 4.25p) for the year ended
27th Fobrunry 1993, tho not cost of which will bo £2.687 miliion (1882, £3.103 milllon).

Movemants ln;rasorvou arg shownin note 21 on page 25,

-
o

4 ACQUISITIONS AND DISPOSALS - ;.
The group did not make any significant acqulsitions or disposais dudng the year,

4 CAPITAL EXPENDITURE

Expondltura on tangible fixed assols totallod £2.586 milllon os analysed in note 13 on page 22

5 SHARE CARITAL
No ehianges have beon made lo the authorlsed or (ssuad share capilal during the year. Dotails of

outstanding sharo optians are shown n noto 20 on page 25.

8 ANNUAL GENERAL MEETING

A tha annual genoral maaiing to bo hald on Bth J
buslnoss to renow the authosities which have beo
siptutory pro-emption provislons in ordor to allow

cash (renolution 7),

uly 1993 a proposal will bo mada as spaocial

n glven ta the directors to disapply the
for rights lasuns and small issuos of sharos for

. CORPORATE GOVERNANGE 25
Tha board of ditectors walcomas tha report of the Committac on tho Financlal Aspects of

Gorporale Govarnanco, and it I our Intantion to fully comply with the Code of Bast Practizy as
wo havo dong In this roport and nccounts whare possiblo,

8 DIRECTORS
Tho biographles of the dirvciors,
Pavl Forstar who joinod on 5th August 1002, are ouilined below,

ara shov .. In poto 7 on paga 20,

Sir David Allance (60) wan appointed a diroctor In 1908 and sovorsed his mail order companfos
tnto tha group In 1970, Ho is alac Ghalrman of Conts Viyella Ple. s

Jim Martin (50) joined the company In 1973 aiter hofding a numbor of accountancy positions in
Unitovar and Dunlop. He worked as Oparationa Director beforo baing appeinted Chie! Executive
fn 1984, .

Alan Whita FCA (38) wos appainted Finance Director on 13t August 1989 having joined as
Company Secratary In 1985, Previously with Sharp Electronics and Atthur Andorsen.

Nigel Alianca {53) was appointad a director in 1969, Ho Is alse a sharcholder and ditector of a
number of private companies.

alt of wwhom sarved throughaut the yoar with the oxception of
The intaraests of tha directors

e e e oy e e

e e
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Directors’ Report and Finance Review

continuad

8 DIRECTORS continued

Rongie W, Altken (59) was appointed a non-executive director in 1970. A former partner of a
leading firm of chartered accountants he is now a directar of a number of public and private
companias,

Paul Forster (51) was appolnted a non-executiva direclor on Sth August 1992, Ha is Chalrman
and Ghlef Executive of EURO RSCG, having moved Into aguncy managemant folfowing a
inarketing career with Cadbury Schweppes,

In acenrdanco with the articles ot assoclation Alan White and
and, bélng aligible, olfar themselves for ra-alection. In addit|
appeinted durlng the yoar aleo rotires and, boing oligible, ofi

JIm Martin will retire by rotaticn
on, Paul Forster having besn
ors himsalf {or re-elaction.

) DIRECTORS" AND OFFICERS' LIABILITIES

The grobp maintains insuranca for directors

) nd otficors of the group indomnitying them agalnst
csrtaln Habjlitl

oa Incurrad by them whilst acling on bohall of tha group,
16 MAJOR SHAREHOLDERS

in additan 1o the directors’

shareholdings shown innoto 7 on poge 20 the directors aro awaroe of
tho folloviing sharsholdings

ol 3 por cont or more of tha [ssued share capital at 5th May 1893,

% Ofissucd
Holding share eapital

Gartmora Investment Managemont Lid

4,087,119 . 5.6
N Brown Group ple Emplayoa Sharo Qwnorship Trust 3,412,572 4.7
Prudontial Porifolio Manngers Ltd 2,353,500 A2

11 EMPLOYEE INVOLVEMENT B

Tho group flsmly bolloves that continuing succoss can only ba achlovad through an enthusiastic,
motlvated nad walistralned worklorco., Consaquently, as part of our drive to continually improve
sarvico and quaiity, wo have Increazed tho resourcos dovotad to management davalopment, sot
up regutar dopartmuntal taam brlefings, and encouraged participation from all mombers of stafl,
This Is in nddition to the ostabliched communciation chennols such as corporate vidoos, stalf
mngazinos, briofing yroups and mootings with the recognisad trads unlon,

Qver 300 group omployaos oithor hiold shares or hava aptions to acqulre them through tha
Exacutive and Savings Relnted Share COption Schemas.

12 DISABLED PER5SONS

It I8 tho group*s policy to otfor equal oppartunitios to disabled parsons npplyi'r:g for vacancies.

Employeos vho becoma disablad aro given overy opportunity and asalstance {o continue in their
employment or be tralned for other suitable positlons,

13 PENSION FUND

In tha wake of recant pension fund publicity the group has takon slops {0 ensure that the

N Brown Group Statt Pansion Fund ls managed In accordance with best practices. The trustes
company has a board of directors, a mafority of whotmn hnvo a vasted interest in the perlormance
of the fund, roprasonting the interasts of penslon fund membars, pensionars and N Brown Group
ple.

The pension fund Invastments are managad by Morcury Assot Management and the actuarlal and
administration servicos are provided by Willlam M. Mercer Ltd, :

14 TAX SYATUS

‘The company Is not a close compan

y within the meaning of the Income znd Corporation Taxes
Act 1988,
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Directors’ Report and Finance Review

_ continued

15 BANK FACILITIES
The group signed a £43 million three year committed bank facllity on 291h Aprit 1993 with a
syndicate of banks comprising Lloyds, Royal Bank of Scotland, Midland, Barclays, National
Waostminster, Yorkshiro and Standard Chariered. Tho group has further uncommitied facilities of
£20 mifllon, The bank facilltles have covenantis relating to levels of gearing, net assets and
intorast covar,

o

168 RISK MANAGEMENT
Tho group imports & proportlon of Ita products from ovarsoas, especlally from markels in tho Far
East. Whero those products aro purchased in foraign curcency, mainly US dollar reiated, it Is the
group's pollzy to minlmise oxposure throuph tho use of forward exchanga contracts wharever
possibla,
The pollcy on Intorast 1ntas Is lo manage oxposure with an appropriate balanco of medlum term
tixod and shoutor term tlonting rates using financial instrumants such as swaps and collars.

17 CHARITABLE AND POLITICAL DONATIONS
Charltabla donations totalled £168,434 {1882, £11,542), No political donatlons have been made.
18 AUDITORS
Asthur Andorsen wora appointod as auditora to the company at the 1892 annual goneral meeting
and n rosalution to ra-nppolnt them and to authorisa the directors to lix their remuneration will
bo proposod al tha annual ganeral meating on 8th July 1893,

10 SHAREHOLDER BENEFRITS ‘ )
Subjoct to certain conditions, shargholdara are antitlod to a 20 por cont privilegoe discount off the
solilng prico of consumar merchnndiso In any of the group catatoguos, Discounts are also
avaliable 1o aharohatdora through Mortitt & Turnbull on a range of financlal products including
life Insurance, ponnions and unit trusts, Sharoholdars Intororted in these facilities should write
for fuither [nformaiion to Tho Sacrotary of N Brown Group p'fc. 83 Dale Stroot, Manchester M60
GES slating the pumbaer of sharos hald and the catalonuo g’f’pmducl of interost.

20 PERSONAL EQUITY PLANS (PEPs)}
Tho company hns estabiishod the N Brown Group plc corporate PEP and singta company PEP
which ara open to existing and prospactive sharohotdors, Further informatien concerning the
PEP3 Ia avallabla from thu plan managar, Halifax investment Sorvices Lid (s membar of IMRO)
Trinlty Road, Halilax HX 1 2RO, Tolephono 0422 333931,

CAPITAL GAINS TAX
For the purpoae of capliai gaina 1ax, tho valus of the compnny's ordinary shares of 10p cach was
25.625p por share on 318t March 1982 and 5.3125p on Bth Apsil 1985,

2

-

22 FINANCIAL TIMETABLE

1992 15th Octobor Announcement of interim resuits.
12th November " Closing of tegister for interim dividend.
1993  ZthJanvary Paymant of Interim dividend.
27th Fabruary v, Financlal year-and.
SthMay Proliminary announcement of annual rasults,
28th May Publication of 1993 report and accounis.
25t June Closing of reglster for tinal dividend,
8thJuly Annual general meeting.
3oth July Payment of final dividend.
By ordor of tha Board
ALAN WHITE FCA
biractor

§th May 1993
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N BROWN GROUP plz 1

Statements of Responsibilities and Auditors’
Report

Directors’ Respo":’rlsibilities for the Accounts

Directors are roquired by the Companlas Act 1985 to prepara accounts for oach financlal year which
give a true and falr viaw of the state of atfalra of the company and the group as at the end of the
tinanclal year and'of the prolit or loss for that poriod, It Is also the directors’ responsibility 1o

maintaln adequate accounting rocords, sateguard the assets of tho company and the group and
prevent and detect frawd and otheor irragularitias.

Tho directors confirm that sultable accounting pollclas, consistently applited and supported by
ronsopablo and prudont jupg’amunla nnd estimates, hav

@ beon usod in the proparation of the
accaunts, and that applicablo ngcounting slandards have boen foltowed.

By ordur of the Board

ALAN WHITE FCA 6

Director '
" Gth May 1903

Auditors’ Responsibilities for Reporting on the Accounts
Auditorn are required to form an indepondant opinien on whother the annual accounts glva atrue
and falr viaw and comply with the Companloa

Ac! 1985 and to report that oplnion to tho membars, In
ocidition, the Companles Act 1988 rouitas auditors to statoe In thelr raport if;

= tha centent of tha directors’ raport Is Incensistant with the accounts:
= propar ascounting 1ecords hava not baen kept by the company or propar1otums adoequate for
* thelr audit havo nat baen regeived from branchas not visited by thom;
~the group compantes® Individual accounts are not In agreoment with the accounting records
and ralurny; and

= Intormation and explanations which to the boat of thalr knowladge and boliof aro necaisary
for the purposa of thelr audit have not been racolved,

Audilors ara roquirad to give, as far as thoy ate raasonably ablo 16 do #0, 2 sintoment glving the
toquirad particulars, if the requirements of Schadula 6 of the Companlas

Acl 1985 (which relate to
disclosure of amolumeonts nnd othor bonelits of diieciors nad othnis) ate not compliod with In the
accolnts, ’

-y
t

Auditors’ Report to the Members of N Brown Group plc _
Wa havo audited ho nccounts on pagos 12 Lo 27 In accardance with Auditing Standards,

In cur opinlan the accounts give a trua and falr view of the stata of affalts of

the company and the
greup at 22th Februaty 1993 nnd of the group profit, the tatal racognised gains and losses and cash
llows for the yoar then ended and havo boan proporly prepated In accordance with tho Companies
Act 1985,
ARTHUR ANDERSEN
Chattarad Accountanis and Ragistered Auditor
Bank Houso

8 Cherlotte Stroet

Manghester 4 l t I'A(\C/QM-L’——\
Mt 4EU . g

5th May 1993
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Group Profit and Loss Account
for the 52 weoeks endad 27th February 1993

1993 X 1995
: As Restare
Note \ n_ Toon £000
i
oy s
2 Turnovor \L."Q\.de 152,616
Cost of salos ‘ {82,889}  {74,075)
Groas profit 87,853 78,541 ]
Dlstributlon costs {15,172)  115,690)
¢ Su[ps and ndministration exponsos {50,729)  {42,629)
2 Oporating profit 22,052 20,222
Ty pal
3 Excopilonal profit on salo ¢f invesimants 522 -
4 Intarast payable , N (3308} (4,052)
5 Glit 10 amployao tlust (400) (650)
" incomo from listod Investmenta 176 166
8 Protil on ardinary activitios bofore taxatlion 10,048 15,686
9 Taxatlon on profit on ardinary activitles {6,004} {5,019)
0 Lo
S
10 Profit on ardinary activitios aftor taxation 12,951 10,587
7
11 Dividonda 5,011)  (3,372)
1] Holulnod profit - 7,840 6,285
12 Earninga por share 17.74p

Tha nolos on pagas 17 10 27 torm part of thoso accounts

15.10p
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Balance Sheets s
as at 27th February 1893
Group Company
Note 1993 1992 1993 194
a £000 £000 £'000 £'000
Fixed assots: ’
13 Tangiblo assots 27,083 27,550 24 41
14 Investments 3,244 2,835 6,746 6,333
30,327 30,385 6,770 6,374
Currant nssots:
15 Stocks N 23,717 10,764 - -
16 Doblora ) 81,540 76,149 72,602 69,381
14 Invostmonts - as50 - -
Cash at bank and [n hand 242 2,014 - 241
o 106,208 08,577 72,602 60,622
17 Craditora:
Amgounta ljg!!lng duo within one yoar (36,302)  (34,116) (13,64%5) {9,387}
" Net ourroit nasota 60,816 64,401 58,057 60,235
Total aasots less current abllitlos 100,143  ©4,B30 65727 66,609
18 Cradltors:
Amounts ialling duo afiar mare than ono yoar {27,000 {30,000} {(27,000) 30,000}
1% Provisions for ilabititles and chargas (1.087) {818} - -
72,036 64,028 38,727 36,609
Capftal and raservos: .
20 Galied up sharo capital 1,301 7,304 7.301 7,301
21 Share pramium aceount N 24,880 24,880 24,880 24,880
21 Ravaluntion raserve N 4,615 4,206 2,791 2,382
21 Othor rosarvos 366 587 - -
21 Profi{ and loss accowit 4,804 27,054 3,755 2,046
72,056 64,020 38,727 36,6808

Tho accounis were appraved by the board 6! diractors on Sth May 1993 and slgnoed onits behalt by

JIM MARTIN
ALAN WHITE
Diroctors

Tha notes on pages 17 to 27 form part of those accounts
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1 BROWN GROUP ple

Group Cash Flow Statement.-
for the 52 weeks endad 27th February 1893

1993 1992
Note £'000 £000
a Naet cash inflow from oporating activitios 15,387~ 18,533

v,
Returns ort investmonts and sorviclng of financo:
Intorest paid (Including Interest capliniisod) (3,305) {4,607}
Ordinary dividends pald {4,527) {3,548)
Dividends rocolved trom Invostmonts {I 176 166
Not eash outilow from roturns on Invastments and !
sorvicing of tinange (7,656) {8.289)
Taxatlon:
Corporation tax paid {including advance corporation tax) (4,515) - {3.244)
{nvesting activitlas:
Purchaso of goodwili (221)  (1,287)
Purchaae of trado Investmonts (480) -
Saie of trade Invesimants 1,352 10
Purchase of tangible fiked assols {oxcluding intorost capitatised) {2,586) (4,791)
Sale of tangiblo fixed assols 222 826
Not cash outflow from Invasting activitios {1.713) ° (5,252)
Mot aash inflow bofore financing 1,503 1,748
- Flnnnclnu£ ‘
d 1saur of ordinary ahare capitat - 17,854
d Rupaymant of bank loans (3,000) (18,000}
. Not cash outllow from financing {3,000) {146}
{1,497} 1,602

b (Decronsc)incranse In cash and cash equivalents

The notes on gage 15 forms part of 1hls staterent

2y
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15
Notes on the Group Gash Flow Statemen,
- 1993 1992
Note A £000 ) £'000
n Rocnncillntlon of oporating profit to not cash Inflow trom oporating activities
Cporating proflt 22,052 20,222
Glft 1o employas irust {400) 650)
(Incronsa)/#acroase In stocks : (3,053} 4,184
Incraasof{decronso) In croditurs o 257 {124)
tncronso in debtors {5,400} 47,374)
Doprecintion . 2,803 2,156
Loss on sole of tangible fixad assots . 28 119
Net cash inflow from oporuting activitios 15,387 18,533
]
b Analysis of changos In cash and cash equivalents durlrg the year )
Datanco at 20th Fobruary 1892 ; 1,864 362
Net cash {outflow)/inflow - . {1,497) 4,602
Datance at 27th Fabruary 1993 g U 4e7 1,964
¢ Analysls of the balances W cash and aash aquivalents as shown in
the balance shoet
Cash at bank and in hand ‘ g42 2014
Bank toans and avordrafis {475} {350
467 1,884
/’t
Share capltal Bank
X {including premium} Loans
- £'000 r.'oloo
d‘..f\nnlytla of changes in financing dusing the yoar . L
s R s
Balance at 2nd March 1991 14,327 48,000
Cash inflowss{outliows) rom financing "17,854 (18,000)
Balance at 28th Fz‘bfhnry 1902 32,181 30,600
Cash oulliow trom financing - {3,000)

Balanco at 27th February 1893 32,481 27,000

4
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Statement of Total Recognised Gains and Losses

for the 52 weeks ended 27th Fobruary 1993

1993 1992
oo ) © o £4000 £000
" Profit on ordinary activitios alter taxation L 12,951 10,667
Unrealised gain on trade investmont 409 1,038
Total racognlsod gulna'rolmtng to the yoar 13,3680 11,765
Note of Historical Cost Profits and Losses
“{or the 52 wooks endad 27th Fobrunry 1993 .
RN 4
{('{
1993 1992
£'000 £000
Boportod protit an ardinary activities bofore taxation 19,045 15,686
Diltgrance halwéon historloal cost depraciation charge and the actual '
tagreeiation charge sf the yoar snlculated on the revalugd amount 18 18
Hlatorlcm cost profiton ordinary activitios bolors taxation 19,063 15,704
Historlanl coat profit {ar the yoar m'a!nnd nllor taxation and dlvldonas ) 7,858 6,313
) T .
u . ' ] ] ) ]
Reconciliation of Movements in Shareholders
- Funds
for the 52 woaks ﬂndod 27th February. 1993
1993 L]
00t £000
Protll on ordinary activitios aftor taxntion 12,051 - 10,667
Dividends {5,111) {4,372)
. 7.840 8,205
Gthor racognisad galng 409 1,038
New share capital subscrlbed - 17,854
. Goodwlll written off - {221) {1,297)
8,028 23,880
Sharsholdars' funds at 20th February 1992 64,028 . A2,138
Sharghniders’ funds at 27th February 1983 72,056 64,028

\
Wi
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“ " N DROWN GROUP plr 17

"Notes to the Accounts

for the 52 weeks ended 271h February 1993

a

(%
ACCOUNTING POLICIES
Tha principal accounting policies of the group are sof out balow and are consistent with previous

perlods,

BASIS OF AGGOUNTING Tha accounts are prapared under tho historical cost convention,
modified 1o include tho revaluation of listed Investments and certaln froehold properties and in
accordance with applicable acéounting standards. The accounts have boen propared in ‘
accordance wlth Financial Roporting Standard Numbar 3 and tho comparatives have been '
res!n!;:d. ‘fr

"ACCOUNTING PERIOD Throughout the nccounts, the noles to the accounts and the directors’
raport and flnanco reviow, roference to 1993 means at 27th February 1993 or the 52 waeks to
27th Fabruary 1993; reference to 1992 moans at 29th February 1992 or the 52 weoks to 29th

Fobruary 1992,

BAGIS OF CONSOLIDATION The group accounts consolidate tha accounts of the company and
all its subsidiary undertakings which are matie up to a date co-terminous with the financial period
of the paront company, All unrealisod inlornal protits are climinated on consolidntion.

TURNOVER Turnovor roprosenta the total amount racelvabla in the ordinary coursa of business
for goods and services suppliod and excludes VAT and intra-group sales,

VALUE ADDED TAX Cortaln subaidinry companies in the group participate in one of HM Customs
& Exciso special schomes for rotnilors. Under this schemoe VAT on sales Is accounted forona
cash rocelpts baais, Th\; group provides for tho VAT duo on unpald salos to tho axtens thatitls
likoly that a Hability will crystallise,

TANGIBLE FIXED ASSETS Land and buildings are shown at original cost or subseguent
valuation as 8ot cut in nota 13, Othot fixed assols aro shown af cost. Compuier software costs
rolating to major projacis aro capltalisod.

DEPRECIATION No doprociation {s charged on froehold and, Dopracintion of alf other tangible
fixad assots is calculated to wiite ofl the cost or valuation ovar thelr estimated uselul lives. In -
this rospect the following annual dapreciation rates apply:

On fraahold buildings belween 1% and 2% of cost or valuation.
Onleasohold proparty and IMProvements wawsmwmswes@qual annual amounts over the
i unoxplitad years of tha lease.
On metor vohicles 20% of cost.
On camputar equipmanl and SOMWEIE s bétwesn 20% and 50% of cost.

On plant and machinery between 10% and 20% of cost,
On al) other tangiblo fixed 255et8 ... . 15% of written down value,
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Notes to the Accounts

continued

1 ACCOUNTING POLICIES continuad
h CAPITALISATION OF INTEREST Interest incurred on funding for major copitat projects Is
capltallsed as part of the coat of the assats up to the time that they come Into use. The Interest

rato applied Is catculatad by roference to the actual rato payablo on borrowings utlllsad for the
projoct,
0
I QOODWILL Goodwill arising on ncqulsltlons”o! businesses, baing the oxcess of cost ovar fair.
value of the group's share of net tangible assets acqulred, is charged agalnst resarves in the year
of acquisition and written back through the profit and loss account In tha yoar of disposal.

| INVESTMENTS In tho company's accounts, investmonts in subsidiary undertakings are atated at
~ cost., Listod Investments aro ihciudad In the balance sheat at thelr mid-market value on the
relovant balance shoot dato, Surpluges or deficlts arising on ravaluations are reflacted by a
movemaent on tha ravaluation reserve, which Is a non-distributable reserve,

% LEASED ASSETS Assots loased from Ihird parttes under operating loases ara accountod for by
charging costs to tha profit and toss account over the poriod of tho toase. 3 '

I STOCKS Stocks have boen valuad at the lowar 61 cost and not roalisable valuo. Not realisable
valuo means estimated solling price loss all costa to be Incurrad In marketing, selling and
distribution,

m TAXATION Advance corperation tax payablo on dividands paid or provided in the year Is wrilten
ofl whan racovarabllity nnnl‘nm corporation inx payable Is not considerad to be reasonably
assurod, Dofarred tnxation is provided using tho Hability mathod to tha extant that it is probable
that n {Inbllity or asset will cryataliisa In the foresceabta futuio, ’

n THANSLATI.ON OF FOREIGN CUHRENGIES Asaots and liabllities denominated In foreign
currancios aro translatod at tho rato of eXchange ruling at tho balanco sheet dato. Othar
transactions In forolgn curronclas are recorded at tho rate ruling at the date of tho transaction. All
tesulting oxchnngb ditfarencos aro taken direct to tho protit and loss account.

o PENSION COSTS The group ¢parates a numbaer of ponsion schemes. Money purchase schoma
contributions are charged agalnst profits as thoy accrug. Contributions In respect of the dofined |
bonefits schema are charged lo the profit and Joss account, based on the advice of an
indepandent actuary, to spread the expected cost of providing pensions over the employves’
working lives within the gchomc.
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Notes to the Accounts

continued ' ) L.
Turnover Operating profic
1993 1792 1903 1992
£'000 £'000 £'000 £°000

2 ANALYSIS OF TURNOVER AND
OPERATING PROFIT

Home shopping : 164,258 145,645 22,502 20,003
Flnanclal and proporly services 6,586 6,971 {273) 43
Central adminlstiation costs - - . (267) (212)

170,842 152,618 22,052 20,222

All turnover ang operating profit is genarated from contlnuing actlvities In tha United Kingdom
" and Elre,

3 EXCEPTIOMNAL PROFIT ON SALE OF INVESTMENTS
_ The oxcopllonal‘proﬂt of £322,000 arose from the disposal of a atake acquired In a potential
acquisition whoro a rlaa In the share price ultimntely efiminated the oppartunity, No tax liabitity
has arlaen due to the utilsation of brought forward capltal loases,

4 INTEREST PAYADLE ‘
- Inlarost payablo reprozonts intorast on benk loans and averdrafts ropaysble othorwise than by
instalmants within five yonrs,

5 GIFT TO EMPLOYEE TRUST
’ Tha payment of £400,000 {1992, £650,000) reprasonta a gift to the Employaa Sharg Ownership
Trust astablishod in 1990 for the bonefit of employaes of tha group, At thal time the trust
subscribed for 4,250,000 now ordinary shares in N Brown Group ple for a considaration of £7.5.
million,

8 PROFITON 0H6INAFIY ACTIVITIES BEFORE TAXATION 1993 199
Profit on ordinary activities bﬁorn taxation is atated after ¢harglng; ¥a00 £000
Exceptional item — Goat of salos - 362

~ Dlstributlon costs ‘ - 215

~ Sales and administration oxXponsos - 3&t

- 9398

Depraciation ’ 2,803 2,156
Oparating leasa rentals 3,629 2,683
Auditors' ramuneration - Audit fees 39 - 45
- Non audit related fees 53 43

Exceptional costs of £939,000 ralate to tho transfer of stock te the new centralised distribution
centre and the closurs of five former wareliouss sites,
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Notes to the Accounts -

continuad

1993 1992
) £000
EEVE ) DVIFIECTORS' REMUNERATION AND INTERESTS

Salarles N 340 307
Patformance related bonus 56 10
Pension contributlons \ : 18 18
Foes 14 5
428 338

Tho omolﬂmonls of the Chairman and the highest pald diroctor comprisad:
‘ Chafrman ighest paid director
1993 1992 193 1992
£'000 £'000 £008 000
Salarios ) .24 23 157 136
Performnnca rolated bonus - - 35 6
Pansion contributions - - 9 7
‘ 24 23 201 149

Tho',dlreclors' smolumaents {exeluding ponsion cantributions) pald by companles in the group

wato within the following rangos; Number Number
£0 - £5,000" ) 1 1
£5,001 - £10,000 - 1 -
£20,001 - £25,000 , 1 1
£60,004 - £05,000 1 1
£85,001 ~ £00,000 - 1
£115,001 - £120,000 ' 1 -
£140,001 = £145,000 - 1
£190,001 - £195,000 1 -

No dlractor has a service contract oxtending beyond three yoars, Tho pecdformanzo rolated bonus
1a goared to tha incroase in prestax profits on a liko-lor-like basis,

1993 N 1/

Gedinary Optiony Ordihary, Options

Shares (intluding Shares {inctuding

. SAYE) ) . SAYE)

Sir Davld Altfanca ‘ 30,815,485 - 30.915,48.’; ' -
2

Sir David Alliance Non-Benalicial 1.759.163 - 1 .759.163 -

1] i 1

Nigal Alllance ; 10,575,041 - 16,975,641 -

Jim Martin 250,000 85,193 250,000 82,081

Alan White 37,750 51,027 37,750 51,027

’Ronnte W Altken i - ' - - -

A Paul Forstor - - - : -

Duptlicated holdings Includad above 998,184° (1992, 996,184 1,759, 1622 {1992, 1.759,562).

On 1st July 1982, James Martin was granted 3,112 share options at an exerclse price o! 241p per
sharae under the terms of the 1990 Save As You Earn Schama. .

Thera bave becn no changes in the above Interests between the year end and 5th May 1nga3,

et o e o] e o . s, e g ey o e BT by g 4
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Notes to the Accounts

coniinuad

1

(=]

PROFIT FOR THE YEAR

1993 1992
£000 £000
. 8 STAFF COSTS (INCLUDING DIRECTORS)
Wages and salaries 18,533 17,379
Soclal securlty costs 1,659 1,510
Other pension costs 549 494
20,741 19,383
Tho avarage number of atalt omployed by tho group was: Number Number
Distribution 485 456
Sales and adminlsiration 976 936
1,461 1,392
Of the above:
Full-time employecs 1,208 1,249
Part-tima employosa 163 143
1,461 1,392
0 TAXATION ON PROFIT ON ORDINARY ACTIVITIES
The taxation chargo is mado up na followa: 1993 1992
£'000 £'000
Corparation 1ax at 33% (1902, 32%) 5,850 4,536
Deforrad 1axatlon 205 639
Tax attributabla to franked Investment incomo 44 34
6,199 5,209
Adjustments In raspact of prlor linancinl yonra:
Corqprntlon tax {105) (180)
6,004 5,019

In accordance with the exemption given by Seclion 230 of the f:omp:mles Act 1985 the company
has not prasented its own profit and {oss account. The amount of profit on ordinary activities

aftar taxation dealt with In the accounts of the parant company is £6,820,000 {1992, £4,528,000).
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Notes to the Accounts

continued

(993 1993 1592 1992
pence per pence per
share L£000 share £000
11 DIVIDENDS
Interim pald 1.95 1,424 1.75 1,269
Final proposed 5,05 3,687 4,25 3,103
L 7.00 5,111 6.00 4372

12 EARNINGS PER SHARE
‘Enrnlngs per share s calcuiatod by referonce to profit on ordinary activities after taxation of
£12,951,000 (1992, £10,667,000) and 1o the welghted averago of 73,014,465 ordinary shares
{1092, 70,625,178} in lasuo during the peoriod, ‘

Group Campany

Frechold long Plant, Total Plant,

13 TANGIBLE FIXED ASSETS property  leaschold  eijuipment equipment

praperty  and mator and motar

At cost or valuation: vehlicles vehicles

£'000 £'000 £'000 £000 £'000

At 20th Fabruary 1992 10,850 19Y 22,850 33,607 118

Additlons J82 - 2,204 2,566 -

Dispoaala - (26) {576) {602) -

At 27th Fobruary 1993 11,038 185 24,478 35,681 118
Accumutated dopreciation:

At 20th Fobruary 1092 272 46 5,828 6,147 7

Providod 222 4 &877 2,603 17

Blaposanls - ) {348) {352) -

At 27th February 1993 494 47 8,057 8,598 04

Not book vilue;
At 27th Fobiruary 3993 10,644 118 16,421 27,083 24
Al 20th February 1692 10,384 145 17,021 27,550 47

Cumulatlva Intarest capitalisod gross of tax rollof Included in tixed assots amounts to £2,143,000
(1992, £2,143,000).

Includad In {roehold property are cortaln proparties which were valued In 1989 at £2,775,000,
Tha histarica! cost of these proporties is shown below.

£'000
Historital cost 1,012
Deprecletion 101

Net book value 911

e st st A A e P
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Notes to the Accounts
continued
5 Group N Company wme——e———
“ Listed Listed Sharesin Toral
™, Iovestments  investments  subsidiary
S - undectakings
™ “R'oR0 £o00 £'000 £'00g

#4 INVESTMENTS
Fixed asso!l Invostmants:

At 28th February 1892 - : 2835 2,835 8,498 6,333
Surpius on revatuntion : ‘ 109 408 C - 409
Additions c ‘ LA - 4 4
At27th Fobruary 1663 3,244 3,244 3,502 6,746

Tho listod Investmonts aro quoted on tho international Stock Exchange and their historical cost
in the group and tho company s £453,000 (1992, £453,000),
Currant nssot Invostmaonts;

o

At 29th February 1992 : a50
Additions ; 480
Disposnl {830)
AL 27th February 1893 .-
Crobp
15 STOCKS 1993 1992
£'004 J £'000
Finished goods 22.944% 19,245
Sundry stacka s
23,717 19,764
o
J
Growp 7 Compeny
16 DEBTORS 1993 1993 A99) 1992
Amounts faliing duo within ano yoar: - v 000 ) /}x'ooo o0
Trado dobtors M907 70852 | - -
Ampunts owod by aubaldinry undartakings h - ~ /69,865 56,788
‘Prapnymonts and accruad Income 4,623 2,556 81 172

Othor dabtars a 825 1,041 /1,588 1,387

' © 80,415 74449 | 71,532 68,347
Amounts falling due nitor mors ihan ane yoar: ,"f
Othar dobtars 1,134 1 .TOL}I - -
Advance corporation tax racoverable - - 1,070 1,034

81,549 76,119 72,602 69,361

Included in othor dubtors 1s £1,700,000 (1992, £2,266,000) relating to defarred ravenue !
expanditure Incurrad in connection with the centialised distribution cantre at Shaw. This will be
amertised avar future periods, not exceeding threa years.
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Notes to the Accounts

cantinuaed

Growp Company
1993 1992 1993 1992
£'000 £o0n £'000 £1000
17 CREDITORS
Amounts failing due within ong yoar:
Bank loans and overdralts 475 350 8,173 4,650

Trado croditors

Curront taxation

Social security and othar taxes
Accruals and dofarred Income
Othor creditors

Proposad dividend

18 CREDITORS
Amounts falling due altar moro than ono yoar:
Bank loana rapayable betweun bwe nnd five yonts

, 19 PROVISIONS FOR LIABILITIES AND CHARGES
Dalorrod taxatlon
At 20th February 1092
Provided during the pordod
Advanco corporation tax movement

AL 27th Febroary 1993

16,823 16,18
6,035 5,325
4,669 4,308
3,484 4,195

c1d 457
3,687 3,103

19 22
1,597 1,460
169 152

- -~

3,687 3,103

36,392 34,116

12,645 ' 9,387

Group
1993 1992
£'000 £'o00

21,000 30,000

Company
1993 199
£000 £ KK

27,000 30,000

818
305
(35)

1,087

Tho {ollowing shows tho amounta providad and tho amounty unprovidod for daferred taxation In

rosnect of each of the timing difterentes.

Accoleralad capital allowancos
Sundry timing difleroncos
Advanco corporation lax recoverable

Provided Unprovided
199) 1992 1993 1992
£'00 £'000 £'000 000
2122 2,043 830 630
a4 {191 - -
(t,0790) {1.034) - -
1,087 818 630 630

‘r'ha group has approximately £828,000 (1992, £1,349,000) of capital losses, After accounting for
{hosa losses thare would be a tax liabitity of approximately £602,000 {1952, £404,000) if the
listad investments and revalued properties were disposed of at thelr balance sheat value.
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Notes to the Accounts

continued
. Allotred,
o s called up
ind
Authorised fidly paid
£'900 £000
20 SHARE CAPITAL
Ordinary sharos of 10p each: .
At 27th Fobruary 1993 and 29th Fobruary 1992 8,670 7.301

X
At 20h Eobruary 1963 options over N Brown Group ple ordinary shares under tho share option
schemaes woro outstanding as follows;

~ Optlon Schomo Excecise dates Optionprice  Number of shares
i 1984 Exhoutlvo schome Dec 1989 - June 1999 165p - 325p 774,100
b 1600 Savy as you oarn acheme May 1996 ~ Aug 1908 N 148p ~241p 583,246

1000 Exocutive schom .» June 1964 « Nov 2002 231p~311p 1,772,100

u

It s antlcipated that those options will ba satistied from tho sharos currontly held by the N Brown
Group plc Employas Share Ownorship Trust,

‘ Group Compiny memmmes

2t RESEAVES Shage Revalus  Other Profit $hare Revalue  Frofir
capremiwn ation  reenves " and premiym ation and

actount  reserve W acoount  resenve fows

accvint aceount

£'000 £000 000 £00d £900 £°000 £'000

At 20th Fobruary 1902 24,880 4,200 587 27,054 24880 2,382 2,046
ftetalnod protit tor tho yonr - - - 1840 - -~ 1,709
Su[glul on ravatuation of

listad ‘nvostments - 409 - - - 409 -
Goodwill written vl - - (221) - - - -
AL 27th February 1993 24880 4,615 366 24,804 24,860 2,781 3,755

‘Tho cumilative amount of goodwill rosulting fiom acqulaitions In tha currant and earlier financial
yaara which has boen writtan off {s £23,151,000 (1992, £22,5306,000). : .
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Notes to the Accounts
continued
Grazp Company
1993 1992 1993 1992
£ono £'900 £000 £'000
22 CAPITAL COMMI| " 'NTS
N
Contractod but not provided for - - - -
Authorisod but not contractod for 400 - - =
400 - - -
J 1993 14992
23 GROUP OPERATING LEASE Lesschold  Plangand ‘Tatal  Lessshold | Plancand Tws)
COMMITMENTS IN THE property equlpment propesty: equipment
NEXT FINANCIAL YEAR £000 £000 £'000 £1000 £'000 E'0)U
Lonaos expliing within ono yanr i 1 820 83s - 107 107
Loases explring In two to five yoars 112 1,627 1,739 82 3,1 3,393
Loasos explring In mare than five
yoars 480 2 482 281 2 283
607 | 2,440 2,058 ./ 363 3,420 3,783

24 GUARANTEES

The paront company has guaraniood the indobtedngss of certaln subsldiary underiakings which
a1 27th Fobruary 1903 nggrogated CNit {1992, ENI. The company tegothor with two subsidiary
untertakings, 4 O Witliams Graup Lid and 4 D Willlams & Co Ltd, havo guatantead the borrowrmgs
ol the N Brown Gsoup ple Employes Share Qwnarship Trust, which at 271h February 1983

amounted to £8.0 million {1802, £9.5 million).

25 CONTINQGENT LIABILITIES

Thore is throatanod Ktigation againat J D Williams & Co Lid In respoct of computer leasing
contracts, totalling approximately £3.4 mition, The directors bolleve, having taken sdvice from

. solleitors and lpading counacl, that any proceedings commenced would prove unsugcessiul.
The potantial amount of defarred toxatlon not provided for Is sat cut In note 19,

26 OTHER STATUTORY INFORMATION

At na tima during the 52 weoks to 27ih February 1993 did any diractor have either any beneficial
Intarest in any shares, stocks or debantures of any subsidiary undertaking or any matssial
Intarest In any contract of significance to tho group's businass.
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Notes to the Accounts

continued

27 PRINCIPAL SUBSIDIARY UNDERTAKINGS i
The princlpal subsidiary undertakings of the group aro:

Company Vrincipal activiy

JOWILLIAMS & COLTD .., , " Dlract home shopplng by catatogue
DUNLOP HEYWOOD & COLTD wrvnvarssesenees e CORSUNANE property survayors
MORFITT & TURNBULL LTD ,uviecpen Lifo and penslons broking

MORFITT & TURNBULL (MANAGEMENT SERVICES)LTD .....Investmont management

All tho companles are who!ly owned subsldlary undertakings and oporata within the United

Kingdom and are roal; atad In England and Walos,

Sagmental Informatlon has nat beon given due ta the immateriai size of the proporty and financtal
~.servico divialons, In rospect of tho requiremont of SSAP 28,

20 PENSIONS .
The group oparates a dofined banatit achema, 1a N Drown Group Stat! Ponsicn Fund, which
pravides bonglits bnaod ontins! ponslonabla safarles, The sssats of the schome are hold
soparatoly in Ldsiae adminlatored funds.,
The ponsion cost chargoed to the profit and loss account is calculatod by a qualitiod acluary 30 as
to aproad the cost of panslons ovor the omployaes' working lives within the scheme, The mast
rocont nc:uafial valuation was undortaken as at 30th June 1991 using the projectod unit mothod.
Tho ansumpﬂons witlch have the most significant affect on the sosulis of the valuntion'nro thoso
relating to thu rala of relurn on Invostmaonts and tho rates of lnereass in salarias and ponslons, it
was asaumed that the Invosimant return would bo 2% pat annum highor than the fate of annual
aalary incransos and 5%4% highar than the rata at which present and future pensions would
Incroase,
At30th Juna 1991 tha market vatuo of tho nasets of tha schama was £4,443,000 and tho actuaria)
value of those assais reprasanted 123% of tha bonelits that had acetusd to mombars to tho
valuation date based on saiarlas prejocted to ratlromant or earlior exit. Thore is no materia
differance batweon tha calculatod panslon costa chatgod 1o the profit and loss account and the
contributions pald 1o tho scheme, '
Tha group operntes a numbar of much amallar pension schemes. Thess schemos are not material
In ralation {0 the group's accounts.
Tho total pension cost for the group was £549,000 {1902, £494,000).
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Notice of Annual General Meeting
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i

NCYTICE IS HEREBY GIVEN THAT THE TWENTY-éIGHTH ANNUAL GENERAL MEETING OF
NB8ROWN GROUP plc WILL BE HELD AT THE RAMADA RENAISSANCE HOTEL, MANCHESTER,
ON THURSDAY THE 811 DAY OF JULY 1993 AT 2.30pm FOR THE FOLLOWING PURPOSES:-

As ordinary bustnoss;. \

To consider nnd, if thought fit, to adopt the accounts and the report of tho diractors far the 52
waeoks to 27th February 1993,

To approve tho payment of a final dividend of 5.05p per ordinary shure in rospect of the 52 weeks
o 27th Fabruary 1993,

To ro-alect Alan White as a direstor,

To ra-glecl Jim Martin as a diractor,

To ro-elect A Poul Forster as a director,

To ro-appolnt Arthur Andarsen as auditors and to authorlso the diructors to fix their
remunoration, 5

As spoctal businoss to conslidor, and If thought fit, pass tho foliowing Rouolution which will be

propoaod as a Spoclal Rosolution:s

THAT: > )

{n} subjoct to paragraph {b) of this Rasolution, the diractors shail bo and thoy are hereby
ompoworad (o allot oquity socuritles (as defined In section 94 of tha Companles Act 1985)
("'tho Act™} of tho compnny pursunnt to any general authorlty conferred by section 80 of the
Act ns I section 89 of the Act did not apply to such allotmant and the diractara shall ba
ontltiad to mako at any timo prior to the axplry of the power haraby cenferred any offer or
agroomant which would or might raquire equity sacuritios to ba allotted aftar the oxpiry of
auch power and 1o alfat oquity socuritioa accordingly provided that such powoer shall, subjoct
04 aforesald consa to have offect on the date of the 1994 annual gonerat meoting of the
company or auch oarfior cinle (if any) an which the safd authority Is rovokad:

(b} tho power confarrad by paragraph {n) of this Rosolutlon shall be limited to:»

(i the aflotmant (otherwise thun pursuant to sub-paragraph (i) bolow) of equity secutities
which are, or ara to be, wholly paid in cash up to an aggrogate nominal amount for the
duration uf tho aforomontionod powor agual to £365,072.30, being 5 per cent of the
1asuad share capltat of the company at 27th February 1993; and )

{11} tho altotment of equity aecuritles In connoction with offarings of equity securities to tha
shareholdors of tha company on o pro-omptive basls whare it is, in the epinlon of the
dirgctors, necessary or expodiont 80 ta do In connaction with such otferings for the

: purposs of dealing with [eactional entitlaments or any lagat or practical problems under

the laws af any torritory or the requiremants of any recognised body or stock exchango in
any teritory,

REGISTERED OFFICE BY ORDER OF THE BOARD
53 Dale Stroot, Manchoster MGO GES PAUL GRUNDY FCA

28th Moy 1993 SECRETARY

Notess

An expianation ¢! the 1aasons 27 I s oF spacis! business s 8ot o1 In the dieciors report onpage 8,

Only hoiders ol drctinary shares are enlitted 13 attend and vote ALINe a30us! gensral meeting,

A holder ol ontinary shares is entltisd lo appoint one or more proxies 10 attend and, on & pol, voleinstasd of Nebot.

A proxy nead nol be a mamber of the company. A provy card Is anclosed.

Proxies must be ceposited 2t tha office of ibe COMOany s tegistiars not less then 48 bours balocs the time for holding the
mawting,

No direclor has # wrltten seevice contract with the company or by of 18 subsidiaries other than 1he coniracts wexpiting or
delerminatie by the pany withi one yeac, A statemeant of dieeciars’ share Interasts (s avaltadla for inspection at the

Repisterst Offica duting normal working hours snd will e avaliablo af ihe place of the rmoeling for st least fifteon minvies prior to
and vuring the meeting.
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