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Statement by the Chairman

1930 was a year of profound signficance 1o Camela chareho'ders Tha successiyl concluson of
the Lawne Merger Scheme caupled vath the regurements of The Stock Exchange and the now
Comparues Act have necessitated a fundamenta! ehange in the presentaton of Camela’s accoun's
Whie as hitherto our canservative sccounting poley d <tared that enly dvidends receved from
agsocates were ingluded in Cameliia’s profit and loss account. the present accounts, both prodt
and loss and balance sheat, reflect the consehdatan of Lawne Group whch, as a recy’t of the
Schems, has beceme a subsidiary of Cameis Furthermore, m ofder that the comparatve fyures
ara ralovant, the 1989 Accounts have been restated <G as 10 compare the with e The resilas far
1990 are discussed in detad in the Directors” Beport, but § wou'd [ke 10 poont out that the protas
and assets a3 presertly disclosed incorporate many subsidhanes and sub-subsicdhanes CDRTann3
throughout the world including Asia, Africa and Laun Amenca where cunrencies are frogquently hgh'y
volatife and remittance of profits as well as ather forms of fore:gn exchange are gy contralied by
therr central banks However, 1 would equally wish to stress that many of these ascets are of an
wreplaceable nature 1n which context balance sheet value frequently understales ther true wonh

Ca:nciding with this milesionie in Comelia’s affarrs has.cams the ¢lose ¢f a decade of exceptons!
poliicsl change and financial iresponsibility Many of the wotld's leaging fnancal instautens,
mcluding the ma;onty of tha vanerable money centre banks whigh, over and above thed
rasponsibiity to thair shareholders, underpinned the ecenome stablity of ther raten and the
livelihood of 1ts pooples, inexplcably ignored al histone lendng prnep'es and competed w.th cach
other i an orgy of short-gighted and protigate lending Never bofote have <o many cutstandng
enterpnses foller victim to the financial eng:ngenng of the leveraged buyout or tous threat Never
have so many sound pans:on funds been deamated, partculasly m the USA Cenaxnly nover bafore
have 50 many young people with bitle if any expenence of ¥ ness, and cven less of 1fa, been
engaged by prestigious mstitutions and paid unprecedently mrge sums of monay by way of salanes
and incentivas ulimately only 1o undermine the very situctutes which uphe'd the nstiutions
themselves But the greatest tragedy of this get-nch-quick era was the human cnoe=—tho many
thousands of smakt and meduim-s1zed busingsses that the banks no longer cou’d or would Suppoe,
and the many milions of conscrent:ous and competent pecpla wha lost the:r omployment thraugh
the corporata restructunngs and bankruptoes

it1a agawnst this background that | wou'ld ke to inform our shareha!dess of Camiella’s phiucephy
regarding i raspongdilities, s management and as raisen d'etra Lot me say a the cutset that
nothing | have sesn or exponenced in 40 years of profossianal Lie has ted me 10 a'er my wow that a
business can be run with a “hyman face™, for the tenelt not enly of sharehoiders but oqualy %or s
employoos. ag wel a3 the genesal bonefit of the seoieties and enaranments v whech il warks o our
group we parucularly concern ourselves wath the wellare of cur empioyees m e convieton that tho
loyalty of & secura and enthusiastic employea will in (the long run prove 10 be an mvauabls COMEAnY
assat | stress the long-term adwisedly, becausa our entse emphas:a ¢ towards the devoiapment ¢!
a worldwide group of businesses which by theit very nature requre ther mansgements 1o ke a
tong vew Many cormpanies in the group are 1 excess of 100 yesrs o'd Theco enterprses have
acquied particular skills, traditions and othes, and Wo see curseves mare m the natto of
custadians or rustees than as owners Thatis we do set see these assels s chiects or
commodittes ot bits of paper that can be traded, but rather as tving enttos from wheh, & BraneTy
managad, we might 8arn an auractive relurm On our vesTment, but 8750, sad mdeed pronarly
towards whieh a3 individua? enterprises we have a tesponc by of ENSUTRY Cantnuly. doveianment
and progmssiva growth

Invtow of shis, and most particulardy i the agnouitural sphere whero wa encenaga the
mplamentation of Tong-tarm projeats, wo ¢d Rot view any yOor's Prafis 8 tha pre-eitmant LIIENEN
af that year's perfortnance  Although cur basi pol.oy S 1o busd gewly ants AR R RS S Ty
brick, from ume to tme o maer ntemal Praect (5 IR Een wheta FRant.Yl S50.4) and 67 B
creumstances conmcide 1o vatdate the expenditure mvohved Such a praect eamo o fruran Y930
i Kenya when Linton Park Ple, through ds assocate Kalun Umied, msirated the {stgostymaely
funded dam v East Alnca This dam, whose wall taes 1o 3D metes, helda 9 s38% cansiyet 4
bihGn galans and its waters extend 4 lometres Hom Yhe Cam Wl 1o 38 IeT Fescthes AS s
tesult, what was hitherto for many decades 3 cammerc 8y wrazaio Land #3066, & presenty ond)

(s
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Statement by the Chairman

planted out vath 1,800 acres of pineapples with a tunther 3,500 acres of imgated {and becomng
avallable for other horticultural use For some tme that company's proft and fess account wil have
ta absoch [0ss of nterast ncome and additianal interest expense, bt an euistandng aseet wali have
been created which vall benefit toth the country and the group for generauons to come

In summary then, our prionty 1s pot towards acqusitons but to the contnuous sefinement and
improvement of the group’s existng assets using our nitemal expertse and fnancal strength Above
all we will never averieach ourzalves so.that our base becomes vu'nerable to the changing
circumnstances of the banks.

In closing, | would like to say a word about our management phdosophy From the very outsel we
anvisaged Cumellia 10 be in its essence a holding company embrazng a number of mndependent
operating units and wvestments. Over a pencd of tume many of these investments have become an
integral part of Camelliia niself, as has the Lawne Group, but to this very day Came'ia does 1) havo
any full ume staff; its small Board of Directors cons:sts the total management and thera (s 0o
intention for this to change. Smifary m the other companies closely assocated with Camella, the
ownership of whose highly attractive Head Offices we encoutage as intrnzcally valuable and
prestigrous investments, the: number of staff members are kept 10 the munimum and bureaucrang
atructures are non-existent As a group we probably extend the principles of autonomy 10 the
utmost degree. Not coly 18 each umt independently managed, but each management (s encoursjed
to rolate to thar business as though they were its propretors in terms of self-+dentficauon and the
apphcauon of mitiotve and ymagination We ask only that they share cur philosophy and values and
discuss any major capitat proposals with us  Since we deem our managers 10 be more <capable of
managing their businesses than we might be, wo s:mply hold curcelves availablo as a Irnendly
shoulder to lean on:should they wish 10 seck our views of ¢all Upon out SUppPoTt

Thesea then are the principles on which Camelta was built and | have every confidence thay we wall
continue 1o go lrom strength 1o strength as long as we and those that follow us continug 10 abide
by tham.

. GDRDDN FOX
261h June 1991




Report of the Directors

The directors submt 10 the members ther repart and the audted accounts for the year ended
31st December 1990

Principal activities

The Campany 15 a holding company and the pringspal actites of the Company and ots subscdanes
compnse;

{2} Dealers in fine ant

{b) The production of 1ea. coffee and citrus fruits

{c} Private and merchant banking services.

(d} Acting as secretanes and as agents for the sale of the produte of planlaton compan:es
(e} Imporuing and expoarting.

(i Matal finshing, heat treatment end engineenng and the manufacture and factonngy of consumer
goods, forestry and garden equipmant

{g) Fishing and associated actvities, food processing, storage and distnbution
(h} The holding of investments. /

{i} Dunng the yesr the Group was invaived in the manufacture and distnbution of speciatced sewing
machines and refated products but withdrew from thus activity tn Feliruary 1991

The present accounts are markedly different from those of past years in that for the first tmo thoy
consolidata Lawne Group Plc, Cameltia’s 70.8 por cent. owned substdary In these cicumsiances
the figures are not comparable wath those of fast year's accounts and accordingly wo have restaioed
the 1989 figures tn the present accounts. Profits on ordinary activities before taxation amounied 1o
£20,406,000 compared 10 a reported £2,111,287 and a restated £27,303.000 Prolas atter
taxation, extraordinary items and minonties amount 1o L“l 855,000 compated to a reported
£1.528,449 and a restated £6,788,000.

The directors have pard a second mtenm dwvidend of Bp per share which, together with the frst
intenm of 10p per shato, makes a total of 25p per share, representng a 8 7 per cont increass over
the provious year's total payment The second intenm dvdend was paid 1 keu of a fmal dwdend
and therelore, the directors do not tecommend the payment of a final dvidend for tho year ended
31st December 1990

Camallia‘s man operatng businessos are s two art galenes whch, despae the pronobunted
downturn in sales towards the latter part of the year, st produced profits of £630,000, second
only to tha racord profits of 1988, Desprie a genernt sharp deienoration tn the art matkot both
pallorios continue to be profitable, aloeit at much lower leve's than 1hose in tecont yoars Cﬂm USRS
are such that itis not possible to anticipate trends for the rest of the year, byt based an present )
mgscauons we would be disappoinied i the galenes dd not operato profitably for the yearas a
whole.

" Intetnational Factors Corporation {ond us subsidary Charter Industnes Uimed) our Canadan

8550010105 again enoyed rocord aperatng profits and the dvidend has been mantaned

To avaid dislortion of the consclidated balance sheet by intlusian of astels »nd bablies telstng
solely to the banking corpotation, tha accounts of Duncan Lawne Limited (oeluding s subsidanes)
have tot been consokdated with those ef Lawne Group Pic Acopy of Duncan Lawidy s ateounts !or
the yeor ended 315t December 1990, 18 bong cent ts sharehaldarg a3 an atachment 1o Comella
Anviual Regort and Accounts

EER) " - -
BN ‘ . <
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Report of the Directors

Lawrie Group Plc

The follovang 16 an extract from the Review of Actvives i the Repont and Acscounts of Lawme Grog
Plc for 1890

**The Annual Results and Dividend

The Group's operating profit for the year under rewew was £23 88 miion, ¢! wheeh threo-quaniys
15 atinbutable to our agnculural actvtes, marnly tea Proft befare tax ampunted to £19 00 mllon,
and after tax to £7.82 m:ken After mnonty interests and extrasrd nary llems, the net resy’ (o the
yaar was £1 41 milt:on. .

As explameod i more detail later in this statement, the lgsses sustaned dunngy 1930 by our then
subsidiary, The Reeco Corporausn, and the loss ansngy from cur subseguent dieposal of tha
investment, reduced by £7 00 midlion what would otherwse have been a very satsfactory first
yoar"s peofit for the enlarged Group This negative feature was aZeviated to the extent of

£4 38 milion by the gains ansing from tha sale of our Crewe warehouseo and Lawne™s share of the
disposal by Linton Park Pic of s business in Angela

Ag ervisaged 1n the Merger Scheme Proposals, the Board intends 1o tecommend the payment of a
dnidend of 80p per share 1o be paid on 15t Auguss 1991

United Kingdom

Whalter Duncan & Goodricke Limited

WOG Propertios Limited had a satsfactory year with rent reviews baing successhuly negotiated 0 o
major part of the warehouse property situated at Banbury. Furthor rent roviews on the propenty arg
due in July and December. 1991

N
in July 1930 the sale of the Crawe \Rrarehuuse was completed for a considorauon of £4 3 mdlon
resulting 1n a book prolit of £3 12 miken

Profits of Duncan Lawne Limited, our pavate bankng subsidhary, were sightly kigher than m the
pravious year, and in a genoraly difficult vear for banks and fnancal service 01gansalans, Ws wag
a satsfactory result

To avaid distorton of the consoldated balance sheet by tho inclugian ¢! 8ssets and hab wes relyung
solaly to the bankng corporation, the accounts of Duncan Lawno Limled (ngludng 28 subsidanes)
have not been conzolidated wath those of Lawne Group Fic A copy of Duncan Lawro’s aceounts for
the year anded 31st Decembar 1990 15 being sent 1o sharcho'ders as an atiachment 16 tho Lawe
Group’s annual report and accounts

Linton Park Plc

This campany, in which the Lawne Greup's sharehoidng cutrently stands a1 62 08%, was farmorly
antitled Eastern Produce (Holdings) Pic unti it changed as name m July 1930

Notwithstanding last yoat's dificu’t economst ckmate, Linton Pak’s opating prols showed o 295
increase, largely due to better results from Associnted Frshones Plo, of which Lonton Park cutronty
owns 00483 of the votng capital. The Group’s pre-tax prolit amaunted o £8 OF mhion,
representing an 8% increase over 1989, ond earnngs were ndronsed from 22 9p 10 25 1p por
shota,

Dunng the year the company scld its operations n Angala for £2 25 miisn meash 10 8 Pantugucss

company In which Linton Park then acquited 8 255 exinty mtetest, and the book prott ot £2 2
mition on this transoction was included 1 the eompany’s sceaunts under extraard aaty demy

6




Report of the Directors

The following 19 an extract fram the Revew of Actaites n the Report and Acoounts of Lustan Park
Pic for 1950

Agriculture
Toa

Subsidrary undentakings manufactured 21,295,000 kios of tea i 1980 compared 10 19,026,000
kilos i 1989 This was a satsfactory situatco bus unfoertunate’y Malaw: expenenced a funher
drought at the begnning of the 1991 season and production for the present year wil nevitrbly be
lower. The London auction average price dechned substantaly dunng the year rom 162p per icla 10
1.13p per ko This has, of course, had a substannal mzact on our profiablty and Malaw has
sulfared mora due to o lower prnce ohianed for is 1ea and the ever<ngreasny cost of producuon
Qur policy of attempting to improve the gquality of the product, whist keepng costs fmly under
control, remams our pronty

)

Cotfoe

Coffee has contnued to self at very unremuneratve prces dunng 13380, aithough there have heen
recent signs of a strengthening in the Arabica market This type of colfee s preduced on our
plantatons in both Kenya and Malawa Cost of production, however, remans hegh and dgeaso s an
ever-prosent problem The prospects for the coffee industry worldwide reman uncenan

Citrus

In view of the incidence of ost in Flonda, wiuch can ot & steoke destroy cirus otchards, the board
decided to sell one of tha group's orchards at o tme when the matket was relatnvely strong and ths
rasulted in a useful profit. The prce of cittus has subseguently fallen back somewhal, and although
our 1991 profits are secure, those for the {oliowing years are more problemats

Yandita Park continued itz davelopment programme and planted further substantal agreage to
cirus In 1980 the Australian aitrus mdustey expenenced one of tg worst years with low pres for
both fruit and juice, and severe compatiion, partieutarly in the South East Aca marke!

Ediblo nuts

Dunng the year the group acquired an 80 per cent mierest in Honzon Farms, a Colfamean
partnership, wiich owns 1,000 acres of land 5iuated m the San Joaguin Valey BBD acres aro
prasently planted to almonds and pistachios and a large part of the add.tonal tand s sutable for
development The orchards are presently immature but shou'd start maleng a cantnbution o group
prolits in 1993

Trading and agency

British Traders & Shippers Limited

Briush Traders & Shippors Limied had a very good year mi 1900 with a recoerd profs Darng the
year consrderable turther effort was made in iying 1o sceuro produst eaorsdicaton Byt the
recassion has made this aven mora dibcult to achieve than would ctherwise be the €ase The
compony hos notced an overal downturh in volume i 1997

Robert Hudson Holdings Limited

Dunng the yeat the group disposed of us assels m Anjgata for o congdoraton of £2 25 mlion The
purchaser was a Portuguese company in which the group has acguzed a $5 por cent mrerest We
beliove that the Angolan assets can be better deveiaped under Ihe Management ard ¢antiol of
Pottuguose invastors, who have a greatet atfanty with Angela due W hatoncs] and lengunge
considarahions
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muport of the Directors

Enginoerning

The Unochrome Group had another satsfactory year in 1930 Arbey Metal Fnshing, Ceneral
Unhnes and A KD praduced very worthwh'e prafts bug Barsh Meral Treatmen:ts suffered from the
racession, partculady ih busiess related to the motor mdustry  Centan ratens.savon 100k £.306
during the year and some redundant assets and propertes have been ¢ sposed of
Silverthorne-Giliott Limited had a better year in 1930 butis realy suffenng woth the present powr
sityation it the retal sector.

Asnsoclated Fisheriss Plc

Lawne Group's mterest in this company s through its subsidhary status 10 Linton Park Pie The
company raised its 1980 pre-tax profit to £3.38 mdlion from £2 07 m:on in 1989, increasng a5
earmings frorm 10 07p 1o 12 64p per ghare

In view of 1he relauve size snd impontance of Associated Fishenes Pic withan the enlarged Lawne
Group, shareholders may be interested i the followang reproduction of that company's Review af
Actviios for the year to 31st December 1990

Food procesasing and trading

D A Macrae bmited was merged into Macfish Limited winch became an asseciated undernzakng
during the yaar. Macran’s loaving the group reduced the tumsover but the ebmmation of Magran
1989 loss has contnbuted substannally to the improvement in profitabilty 1t 15 encouragng o
report that Machsh Limited made @ modest pre-tax profitin 1990 Marging showed come
improverent gver the year and work continues to ncrease production efficienties Overall the
market remained strong through 1990, partculasly for smoked fish, but growth was retarded by
ncreases in raw matenal costs The abfity of Machish 1o source raw matenals on & wotddwide bass
19 now considerably wmproved and this will posihion the business strengly 0§anst s COMPOLoms
The launch of cpd and haddock in low fat aven crisp coatings was a U K first for Machsh and has
gwen 1t 8 significant fead over competiton Plans are well advanced o ratonalse produstion
laciities further, a consultancy programme, which began in 1990, should result tn improved
efficiencios in 1891,

Our Billingsgate companies continued to experence dificult condiions with a scarcity of wid
salmon and fow marging oblainabls on farm salmon and whate ksh To counter thus the company @
widening the sources and vanetes of its fish trading

W G Wiite, our caviar and delicatessen company, sulfered from both the recession and tho Ma2dia
Eagt cnsis which Had an adverse effect on fine food sples in and around Londen Wiklst remanng
prafitable, the rosults were discppointing and efferts are raw being mads 1© oxpand the produsy
linas and ovorall market share in anticspation of a general uptum in busness

Alffish BV, our Dutch company which specialises i the importatan and dstnbuton ot Japanoso
suami, had a successlul rading year

Cold storags, transport and warehousing

Cold Storas inprovad thew results but had ditficu'ty tn mantann) saticlactony 0ccupsnty Iove's
Rates generally are sl 100 low for the high qualay setices and el hes which Yhs company £Weis
Further progress was made in the co'd store modermisation plan, with Bew rackn] systems bomg
tnstatied at Gamsby and Wolvethampten Computensed sock Mana emant SySloms werg
succosstully introduced in Grimsby ond will be extended to 8 ¢o'd s1o00s m 1931

Transport had a dificult final three menths of the year and extensan tahonalzaton ot Grorthy a0
Calstarworth was necessary The Toswkesbury and Scabhroush 0peralans were susoesshsl avwa
o to axpand ther apatatons i the cohvng year




Report of the Directors

Engineering

Duning the year AJT Engneening expanded s customer base and irproved the tumuner folmwrng a
year of significant reconstructan The comparny 19 UNPIOGNY 15 Manng and quatty stndands 1o
mest the more exaciing requirements of 1S customers

Fishing, agency and trading

Resuity for the year were enhanced by the very conaderat’e increase in quayside prices for
domarsal species, wheh fully compensated for a fall in the vo'ume of tandn3zs by U K wesec’sm
1990 from those of tha previous year The pelagc sector of the fLeet, whist mamanng catches,
expenanced faling eorangs o real terms ™ «

The increasing dopendence of the white fish feet upon hph peces for ridetvely lovwe Bndings s a
worrying trend. Quota opportuniies for 1991 10 aggregate are breadly sim:lar 1o those for fast yeoar,
however earnings may well fail %< a result of the new Emitaton scheme which Les up Many vesse's
for exght days in each calendar month it is of great congern that 1he chrone problem of
over-capacity contnues, despite the avalabdity of EEC funds for decommussioning

Caley Internatonal expenenced a difficult rading year dua 10 the we'l pubticised economec probloms
within the company’s main East European markets Turiover was lower than that recerded t 1989
but the company continued 1o market most of the pelag:c fish catch of cur Caley Group vessels Tho
Sowiet Union represents a ma;or and vatuable market for the Group tut is current shonage of
foreign cutrency 1s likely to thake trading with that country euremely dtficu’t Trade with Japan
picked up substanually durng the year and 1s beconung an ingreasngly mponant market 1ot U K
pelagic fish exports, The European market for pelag:c fish remamns strong

Highland Fuels expenenced volatie product prces n the fuel market duning the year and, with tho
elfort to improve margins, suffered some loss n voluma Improved efficioncy enabled the company
to achieve satisfactory profit

British Mohair Holdings Plc

For the year anded 31st December 1990 the consolidated pre<tax profit of ths company, i whizh
the Group now has a 29 5% interest, was £2 51 mtion compared with £4 54 mon Jor tho
pravious yoar In his Review of the year the Charman staled that textle ad.ng conduons sontaued
to detonorate dunng the second hall of the year, and demand for yams was much redured Tho
campany’s engieeenng subsidanes were less alieated by the recessien, hoawvever, and o fatat
ncreased thair probt aver the provious year

india

Duting the year the Calcutta offices of @l the Group's Indian subedanes and ascor.ated EQMPInes
were intograted in Camallia Hotice, Boliygunge., whigh 1 tho headguanters of the Gosdreko Group

Ttus wil tead 10 improved efficency and econames

Crops from Goodncke Group's 17 astatas totaTed 17 3w an ks as comparedwaih 10 8 suion
kos in 1989, and ltom the four Stewart Hol {Indial Lovated ostates 3 7 m7ien kgs whuheganes
calendar 1989 The two Amgoone compony estales praduced 2 1 mlon ks onid the two
Keomber gardens produced 2 8 mlon kas , both 1 exzess of the previous yoar

Prces showead an improvement ovee the previous year and Goodncke Group ¢ ot alter ta 127 tho
year ended 315t December 1990 totaled £3 89 mlon compated w.th €8 16 o m ea'ensy
1989 Stewant Holl {ind:a) Limited actieved protis after tax ot Y 04 mion end €3 42 moien 1ot
the some years tespectvely In both eases the 1090 prolis would have been consloratly greater
had it not been Jor the weakenn of the Indtan fupee by 225 curny 1930, Wach a5 alvwreey
aftectod our dwidend mcome from the Ind'an substanes
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Report of the Directors

w0

The Group’s tea interests in ndia include 13 gardens in the Danee’ng Dot cempreny 3,138
heciores, producing 1 4 millon kgs which s about 1595 of 1me 1oral annual producton of the
Distnct Most of thea gardens are under rehabitation, having been virwaly abandoned for eome
years by they previcus oviners  Qur policy 15 10 Contnue (o rmprove the progducton, manydecture
and vobility of these astotes, thus develomng ther urque potental as praducers of epeca’st zeas
Castieton 13 one of the feading estates o thus group, and last year A wornld recerd prize of Rs 5 001
{approximately £135) per kg was achieved i aucton for B chests {120 kg5 ) of us teas

Bangladesh

Climatc conditons were favourable throughout the year and a record crop ¢f 8 4 mon kgs was
harvested from the Group's ten estates Tha season’s average prce of Tk 46 32 per k3 was belpw
the Tk. 48 28 per kg res'sed in the previous year The result for the year was a proll atter tax ¢f
£0 43 milon, compared wath £0 E2 meton in 1989, and a3 in the case of our Inghan suboid.anes.
our Bangladesh profits wore substantally reduced on rranslaton inito stering by 8 255% deprec:aton
of the Taka dunng 1990 :

200 hectases of rubber have bet's olanted out on s estates and rubber sheet (s manudactuted ot
three small processing plants Although this project s stél i its gl s1agy, widicauons are that bath
yields and prices are better than sntuepated 11 i3 planned 10 Increaso the area under rutber 1o
approximately 1,400 hectlares unlising land that 1s not suttavie for tea

Our subsidiary compary, Duncan Products Limuted, manufactuning plywoeod and tea ¢hosts ia
Chittagong, returmned 1o a saustactory profit fevel and sausfaciony resuits were obtaned by United
Ingurance Limited and Uniad Leasing Limited, both of which are assoceated companes

Fortunately the company’s tea cstates in Bangladesh were not drectly atlected by the recent
cyclone. The company's tea warehoust and other propenty in Chitagony suflered come damage
but have now returned to full operaton :

Malawi

The Baush Alncan groug’e tes production and average prce bath registered martymna! ersases over
the previous year, but for climatis feasons the season’s colfee crop was reduced 1o 468 tons
which, following the collopsa 5f tho laternbtional Collee Agraement, realsed Iower BRTOS (0 A woak
market Inflation and the daveludton of the Mataw: Kwacha adversely alfected producton €asts, and
significantly reduced the group's profit contrdution for the year unde! review

!

UISDAI
Tho Reece Corporation {""Reace’’)

In my lettor of the 13th February 1991 1 informed shareho'ders that the Graup 5 €m0 migresl m
Recce had been sold Throughout 1930, Reece had been expenencay the o'foets of © sevem
worldwide recession in the apparel industry, and after a $2 7 m2on 1953 o1 the tist sx manths
1990, a turthor datenoretion brought the net loss for the year ta 86 B milon The company g
trading ditficulties were exacdrbated by the effect of contnung losses upsn is essontal dnane A
and cradit arrangoments, 10 suppott which Lawrie Group wero asked athe? t ithest 4335w
copital or guoarontee the campaty's bank debl, both of whoh the Lanvree Board Qectned oy o o
late Novernbat 1990 independent finanel advisers were rotancd 10 advise Reeca wih o0 v 239
tho terms of o potental acqussiion of the epmpany or its busnesses Shanly theweams, v "o Rl
took place with an alfikate 6f AMF Sewn Produsts Systems noomorated, culmanatny D a2y 4 ot
of $5 35 per share for the 1,300,000 shares he'd by cur subsdary, Lawno Inemanana Lenred

Tha Group hrstinvested 1 Reece in 1979, and thereater much was €ont 1o restoctuta tho
campany and smprove its profitabiity That s eamungs and consegoently the rmaket proe ¥or Vs
shares, would be 50 drasticaly atfected by an econonee downtunh m e Semand 552 86 fradues

o




Report of the Directors

was unloreseeatle, although nonetheless disappantng, and the mpact upen the Eroup s 18I0
results has been very conaideratle We are convinced, however, that  wowd nct kave been
matfable to comply wath the request of the company' s bankers to provide substantal add wonal
investment and goarantess, and that the Beard's deceon last Felnuary 1o withdraw om s
investment was in tha be??v rerests of our charehg’Zers Qur share of the Reece gperatng ioss for
1990 was £1 74 milion and the loss incured on the dopasal tse'f amounted 1 £5 26 onl.on
Both these tems are iicluded in the prokt and loss agoount, vit'e an exchango iass ¢ £1 45
mill:on has teen debited o reserves

Brazil

Qur farming investment in Brazi has continued to consolidate (s operations cntho bass ¢l cs
modern imgaton fachtes and the potent:al of s pasture and tmber land The problems and
unceranties assocciated with BrazV's chromenly hgh inflason make » very &gy to plan ahoad
commerc:olly, but wo Delieve the farm s capabla of produciny an acceptable retutn on the bass ¢f
ns officient management, natural rescurces and amp’s waler suppies

Conclusion

Agriculture, and parucularly tea production, 15 sl the most imponant sngla component of the
Group 1n terms both of capia!l einployed and profitabity Except in Ma'avavdioro thom has teen s
drought, chmang cond:uons for tea and coffee have been lasgely foveurablo £0 tar 1hs year, but m
fndia and Bangladesth the tea season has rot yet reached the hallway stage, ind smilarly thoo are
several produclion months ahead for both 1ea and coflee i Kenya and Malaw [t therelore not
pracuicable at this tme 10 {oreéast the outgame of the curent year Ina wider conlext cut averal
basie intentions on benalf of our shareholders reman unchanged 1o deve'ap our exstng
businesses, to lake odvantags of new mvestment opportunies ag they accur, 10 mantan a
consarvativo finaneia! approach o expansian, and 1o contnue our paicy of devalving epetatinal
authority to the principal centres of the operateg themseves **

Diroctors
The prosent membersiep of the board)1g set out 6n pago &wo

In accordarnce with the Asticles of Assoc:auan, Mr G Fox reures by rotausn and, ben) €380
offers himsell for te-eloction He does rot have a service conttact wath the campany

The directors and ther mterests, including those of ther famles, accard ny W tha reg sy
marmainad pursuant to the Companies Act 1985, were as falows

Braokes! intoests
1stJarvary 31s1 December sEth Jume
19380 1898 158317
Ontrary Shaves  Qrdnsiy Shares  Evsnany Shaes

EFE

G Fox - =

D M. Bacon-—Personal Holding 96.605 96,060 B0.000
D. M. Bacon—Famiy Halding 3600 3000 agm
D £ H Gesn—Persenal Holding 16860 16 860 15,260
O W Johe 2500 2 500 250

Mr G Fox has a non-henelicial intatast i 1,265 000 erd naty shares and there hag Been i
change in that interast up to 268 June 1991

ety . X
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Report of the Directors

interests In contracts .

Except as stated in Nota 26 there were no coniracts cutsstn) dunny the yoar or 8t the year £1d @
which a direcjor of the Company is or was matensly mitereste

Lumley Ca;‘sﬁ/et Limited

On 25th October 1990 the authontsed share capal of Lumiey Caxalet was mereased by £950 000
to £1 milion by the creaucn of 950,600 sharas of £1 each angd &12 tha same date 712.500 chares
of £1 each were altotted 10 Camelia Invesiments Pic at par by Way of capitatsaton of tenetves

Substantisl intorests

Tha Board 13 nol aware of any person, other than a director, who 1s ruerested i 3 per cont &7 move
of the 1ssued share capiat of the Company

Schemae of arrangement

The Lawne Group Ple Merger Proposals dated 29th June 1990 became effectve an
26th September 1990 and the Lawne Group Pic Schema was sanctoned by the Coun on
29th Ocrober 1890,

The Companies Act 1989

The Companies Act 1989 intreduced new requirements relating to the preparaton of group
accounts The only change affecung thase accounts was the mtraduchon oY the new definton of
subsidiary undertokings The Group hag/adopted this new defroton as from 15t January 1990 and
as a fesult certain nssocialed compamies are naw eated as subsidary undertaknys and are fuly
consohdated The 1939 comparatwves have accordingly been resiated

Fixod assats
In tho opinion of the directors tho market vatue of land and buddings 1 the Urited Xm3dom oxcceds
book value by approximately £20 midton

Donations
The Group made donations to chanites amountng 10 £21.851 dunng the year

Status of thoe Company

In tho opinian of the drectors, the Company 15 not a clase company waihnm he mesnng ol e
fncome and Corporaton Taxes Act 1888 There has Been o ¢hango m the $Yaws subeesuntd 1
3135t Decembor 1290

Auditors

Totiche Ross & Co have exptessed ther wilngness to contmu as audcds o) tha Company 573 o
tesolutian proposing thet re-appontment and empasenng the Groctars 10 10T Pemunaratsn Wi
ba put balore the annual gencral meeting

12
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lotas to the Accounts v nuert

12 Fixsd axset Invastments

{»y Group Foonn
Barwng Acoorms e G
SUEST AT URTETTAITL S COIRVET TS anei Tty o
£ e £ 30 £ {10 £ KD 00
Coatorvaluanen
At Tstdanvary 1900 LT 744 B a4 SET4N
Exchange diferences e (165} - AL
Additons .00 133247 AL R ERC H il
Dicposala - - @ @ A
segcated COMpPany Locomng
asubgichary -~ {243} O )
At 3iotDecomber 1930 12,551 2O6TE R TR2GT LEY
Shora of past scquishan
1056
At tstJonuary 1894 4,332 JBOG SR
Rotawiod fog tha yoar 563 434 TN
Other movameants Pint ) £6,2 s
At 3151 December 1230 4,855 4765 AL
Provsion fot deprocaton ' .
Qf hmunut o valus
At 1ot January 1930
Charge for tho yeo?
Dnsposols
At 31istDecember 1959 = == 20 1405
17,550 2547% 3362 W Rh2
Mnonty shotehaldars’ interest i5 123 = = -
oS e . T, AR ELEETELTHSY s bz
Mot bogk valuo at 316%
Cecormbet 19890 12422 25 422 3162 1 B4 LSVALIAX]
TRy P e T p =i =
Notbookvalue at 31t
December 1388 88y I B8 RN e AT <GB Ry
ASCAC 30T
CAZETEA NS Ot g o0 75
1830 1994 RNy T
N4+ £ §, 00 L r)
Invastients ar costinglude
lnvostments hated on the Intemstanal
Stack Exchange 6 918 Fg5 & 90
Investmnnts tated on othar reragnsed
stock exchanges B3 - B RXPNE
7 Ao BEEE 5S4
Unbstod mvastments 12287 Y178 4 547
Callectons e e A ele) 1 o
23627 7284 0 gd7 Pakii
Marketvaiue ot isted vapstments 7,033 836 19 50L 28
ooy | - = wataiong
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MNotes to the Accounts ooyt

T AT SR

12 Fixad assatinvestmonts

(a) Group connrupd
Colections ramprize he Grous s and Compeny ¢ myvesTmer S Ciar s [RERSTE SPANTS,
document - and manuscapls and fre ant

Otharirvcotments inciude chares held ;v Caomela lnvesrments Po by canar cubotsnes of Lawng
Graup 1., atcost E40G,000 ¢ 1989 —L400.000  and marketvauact £1,352 507
{1989 —£ 1,844,000
Other inveatments includo the foliowng sompanes mwhch tha Group has a sgndsant tmierest
) Frncpal  Percenizge
couriryc? cwnad
CperaN.M
McFea Haldings Py Linited {incorporated in Agstratal Austrata
Ordindry shares
Portisnga Comurcio Internacional e Partcipasses, A . Anggla
(incorporated in Portugalj
Shareg
Siegfried AG (Incorporated in Svatzeriand) Seatrenayd
Bourar sharag
Participation cereiigates
Suinocuftura Sunosul Limitada ‘ Brazd
{Incori:orated in Braah
Sharsholders® Capstaf , 450
Theo Tay Salmon Fishenea Comgdny Limitod h Uy
{Registerad in Scotlandd ‘
Ordinary shares 120
Lozare Kaplan Intarnaticnal ing UsA
{incorporated in USA)
Comman Stock 79

s

~ L
LRSI
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Notes to the Accounts coseruc]

12 Fixed assetivwwostmsnts
{n) Holding Comgaliy

Caat

At TstJanuary 1950
Agditens

Dispasals

Ravatuaton of subsihares

At 31st December 1930

Amounts wtien off
At TstJoanunrv and 3ot Decemter
1990

Nat bookvahie at 315t Decomber 380
Nos book vaiue at 3 1st December 1989

Invasttments at costinziude
Investmients hsted o the
Intasnstanal Stock Exchange
Hwvestments ksted enather recogmeed
stock sxehanges

Urthistad wvostments
Covlechons

Market vatue of bstad mvestonts

TS

Goun  Assacred P
COmEIneeS CTORIEANGT AR TS T
fere £ £ g
R 235 £ 273 fRELC
€58 = a50 TRy
t413) =~ o LALE)
PREFCY ot o AR
24.648 ES 30D LAY
A £ S n‘:\
74,649 85 RIGER
WML .
80.235 &8 QEIT Bahng
Asgngenied e
i ot W L A s
1780 889 1990 853
£ Q00 £HY OO0 &0
e e Bﬂ S
S .. SR .
s Q8 £83
£9 a3 €2 Ko
- e QOh 1 THD
B8 83 300 & Tk
e = B4 yoh?




Notes to the Accounts corrmssd

12 Fixsd agsotinvsstnants
{c} Inventment in banking subaldizdes

MNet agsers of bankng subndanas
Balance at ot Sanuary

Retanes profits fof year
Addinans

Ninsnity charehalders’ mtercst
Mot aasers {graup sharey
P

T

A
The Group's mteres? in 19 bonkng T oxbanes s represenied by the Mlowng

Asgorg

Cagh and sl (erm funds ‘

Tine depusita warth Esnka and cert fcares ¢t
deposty

Advances 16 customers and ather acCounYe

Advances due from paren company and fo o
{non<bonkngl subadiaes

Liabibties of custamers 2 accentances tid
engrgertents

Investmenty

Premises

Lrabiles
Cuseant, deposd and aher aceauais
Amigynls due 1 patent oompany ans oy
ironbanking) subs.dunos
Dandend payatle
Accepransds and engagements L custitaers
Delerrad taxakon
Intarest ef mnatty shamehatden

Mionty sharehoiders witeest
Net assats (group shiate)

Notes

# Tha authcnced share captal ot 38 December 1930 was £95 000 160
£15.000 2 congstag o 15 @ﬁf_“@?@ﬂwm CTEY s ¢ whe

e 12,500 000 vore !SS{I.'EJ and Bl g

Bl

230 DARD
£ 000 £ A0
6% 8A ng g
££3 a6
0 £33 709
ATESD | AR C6R
198 _ah e
10427 8am
10 TG
£ 0 £
74345 B o
b 992 % @
T 740 "
.46 » a7
10430 1908,
955 209
1468

G5 643 5% 847
RRTIEY 09
Wi '35"5)
Lok © 35 AR SO
Bﬂ. fx‘nﬂ
< . 24
IO '!'!'5 “'L”J
“57 el 35 DRy
R pﬁ,«.a N
2427 g
Th RSl —

B8 B0 TR
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Notes to the Accounts coriues

ERCEE e e oo

12 Fixed sssat invostimants
(¢} ‘nvestmentin banking subsldiasres coolind

v} Accourting pokoes

The Sioup BLECULTEY GOLCET arpy 12 e hankny $EnmaEs w7 TR0 OxIEITon 00 Tl

azaats Foed ascerts of the Bankng euondares OVaE (AN grenIes JeaT T

of materal Gandicance and Bocordingly Eews TEr Cr o ey Cl o

) Inveaiments

R R frale
ToLaredtnia

RIS TEED
L 4.0
Unhated and abpets d'art ot cost ) 7D FrE
Cicectors vatuaten €1,607 150 { 138362 HIE 780
Othor rvostmernts Loted ovarceas
AL coat {osg amount wiitton olf - 1M
Market value ENI (1980 —£ 153,326
T TSRS S e pom R Y
745 o

v

apital commutmansy

Amounts contracted %6 at 31st Dotembor 1930 wera ENI (2853 -=0 100 8O Aambuney
not contracted for Myt autholised by the bowd 2t 3oy Becander 1830 wwere ¢ 580 K0

{1989 —EN}
1330 RPN
£ 000 £
Commitments for 1991 1 rospedt of leases of land aad
buddings expmng 1o ever 5 yeats ) NOIBY  JHTERD

V) The Group's mterest i its bankng sube:tanes oot GUY abewvi 15 baced Gn T CORITIEsn
balance sheet of the banking subsdhanes An adustmenta! £390 GO0 R boon e Lo nisdy
in that balanca sheet canten Sankny fssels owousy mems'erred 10 asd wow bl Ty &
non-banking Qroup company tegether with related delemted raxaten eects -

(v} The banking subschanos act w e ncrnal couwse ©f busness & TS 10 Che roud
COMpanoes
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Notes to the Accounts contnued

Fised asset Investments
Holding Company

Group Associated Other

companies undertakings mvesiments Tola!

£000 £°000 £°000 £°000
Cost
At 1st January 1980 80,735 88 2,706 83,529
Additions ) 608 C— 346 954
Disposals {419) — {26) {445)
Revatuation of subsidhanes : {6.276) — — (6,276}

88

At 31st Dacember 1990 74,648 3,026 71,762

Arnounis wrtten off
At 1st January and 31st December
1890 -— - 15 15

Net book value at 318t Decernber 1990 74.648 88 3.011 77,747
Net book value at 3 1st Dacember 1989 80,735 &8 2,691 83,514

Assocrated Other
underiakings mvestments
1990 1989 1990 1989
£7000 £000 £:000 £000
Investroents at costinclude.
Investments histed on the
internaticnal Stock Exchange 96
Investrments igted on other recogrised
stock oxchanges

Unhsted investments
Collections

Market valize of hsted investments




Notes to the Accounts centinued

12 Fixed assct investments ,
{c) Investment in banking subsidiaries

Net asseots of banking subsidianes
Balance at 1st January

Retanad prolits for year
Additions

Minority sharaholders® interest
Naot assets {group shara)

The Group's interest in its banking subsidianes i1s represented by the following

Note

Assots:
Cash and short-term funds
Time deposns with banks und certificates of
deposity
Advances to customers and othar accounts
Advances due from parent company and fellow
{non-banking) subsichanes
Liabiiues of customaers for acceptances and
angagemants
invesiments {m}
Premisos {v)

Liabibines:
Current, deposit and other acgounts
Amounts dus 1o parent company and {ellow

{non-banking) subsidianas

Divdend payable
Accaplances and engagements for customers
Deferred taxation
Intarest of minonty shareholdars

Minonty shareholders’ interest
Net assots {group share)

Notes:

1990 1983
£'000 £000
15,288 14,014
563 475
1,899 799
17,550 15,280
{5.123) (6,367)
12,427 8,921
1990 1989
£'000 £000
74,345 75215
17,292 15,866
20,741 19,755
1,415 1,887
12,098 11,681
795 904
1,565 1,483
128,251 126,801
69,543 97,941
1,950 701
150 150
12,098 11,680
382 534
578 487
110,701 111,613
17,550 15,268
{5,123} {6.367}
12,427 8,921

() The authonsed share capital at 31st Decsmber 1980 was £15,000,000 171988 —
£16,000,000) consisting of 15,000,000 shares of £1 each, of whieh £15,000,600 (1959

= £12,500.000) ware ssued and fully pad.

29
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Notes to the Accounts continued

12 Fixed assat lnvostmaxng;s,,,
[
{c) Investment In banking subsidiaries continved

il

{u} Accounung policios:
The Group accounting policies apply to the banking subsidianes wath the excepuon of fixed
assets. Fixed assets of the banking subsidianaes, other than premises, are not consideted to be
of matenal significance and accordingly are ventten oft in the year of acguisitron
o~

{m) Investments ﬁ" .
. : . 1990 1989
b £°000 £'000
Unlisted and objets d'art at cost 795 778

Drectors’ valuation £1,697,750 (1989 —£2,526,750)
Other investments hsted overseas &

AL cost less amount watten off — 126
Market value ENI} {1989 —£123,326) '

795 804

(v} Capital commitments:
Amounts contracled for at 31st December 1990 were ENI [1989—£122,825) Amounts
not contracted for but authofised by the board at 31st December 1930 were £100,000
(1883 —£Ni),
1990 1969
. £°000 £:000
Commuments for 1991 in respact of Jeases of land and
buildings expinng in over 5 years 316,350 281,870

v} The Group's interest in its banking subsidiaries sot out above 15 based on the consohdated
balance sheet of the benking subsidianes. An adjustment ol £986,000 has been made to include
in that balance shest cenain banking assets prewiousty transferred to and now hold by o
non-banking group company together with related deferred 1axaton effects.

{+) The banking subsidiaries act in the nommal course of buswness as bankers to other group
companies,
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Notes to the Accounts contnued
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12 Fixed asset Investments
{d) Profits of banking subsidizriss

Profits betore taxation
Interast of munonty sharehalders

Share of profits of banking subsidianes

1990 1959
£000 £000
1,083 1,044

415 435
674 609

The consaldated profit and loss account of the bankng subsidiaty shows profits belore taxaton
of £1,089,000 (1989 — £1,044,000) and a taxation charge of £343.000 (1989 —
£402,000). Profits after extraordinary tems of £6,000 {1989 — £2,000) and mnoniy

imerests of £26,000 (1989 — £15,000} amounted to £713.000 (1989 — £625,000)

Proins are stated after charging:

Interost pad
Equipment writlen off

Depreciation and leasehold amorusanon

Auditors” ramuneration

and after cradiing;

Profit on sale of investments
Incomae from unlisted iInvesiments

13 Stocks

Trading stocks

Tea and other produce

Raw mateupls and consumablos
Fine art and onental antquities
Philatelic nems

Work in progross

Meachings, parts and matenals
Cattlo

1990 1989
£'000 £000
11,532 10,277
242 145

31 14

44 38

— 14

1 3

1990 1989
£°000 £000
5,571 7,386
11,548 13563
2,337 11.065
5,221 4,259
597 460
1.061 1,282
4,755  21.085
341 369
31,432 59,969

As stocks of fine art and philatelic items are largely unique the directors consder that the
datarmmauon of replacemnent values 15 inepptopriate In respest of other stocks there was no
matenal differance between the replacemaont cost and the values shown above

RE|
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Notes to the Accounts continued

14 Debtors

32

Y

Amounts faling cue vathyn one year
Trode debtors
Arnournits owad by subsidianes
Armmounts owed by banking subsidianes
Amounts owed by associated

undertakings :

Qther debtors
Taxation recoverable
Prepaymants and accrued incame

Amounts faling due after more than one
year,
Amount owed by group company
Othor dabters
Taxauon gcoverable

Group Holtng compary

1990 1989 1950 1853
£'000 £002 £000 £000
23.880 28,886 _— —
— — 1,083 248
2,763 2,462 e —
369 388 10 —
6.035 8,402 13 ]
1,212 a826 2 -
3,086 12,361 13 17
37,335 53,325 1421 768
—— - 50 50
2,659 3,365 — —
1,012 1,106 -— —
“41,008 57,796 11713 818




Notes to the Accounts contnued

15

(a)

{b)

Investmant in subsaidiary diaposed of in 1991

The Group’s subsidiary, Lawne Group Ple, disposed of ils imtetest in Tha Reece Comparation on
11th February 1991 and the progeeds reahced have bteen mncluded v the batance sheet as
current assets. The balance sheet and profit and loss ascount kgures gven below for 1890 are
those that would have beenincluded wathin the group balance shee! and proft and loss accoum
had Reece been consohdated The hgures for 1983 are those that were meluded wittun the
consohdated balance sheet and profit and loss account for 1ast year.

Balance shoot 1990 1983
£000 £009
Fixed assots 3,499 8063
Currant assols o
Stock 15,008 21,084
Assats hald for resale 460 e
Deblors 7.915 10,803
Cash at bank and i hand 2.960 1,959
26.349 33,6846
Credrors: Amounts falling dug '
within ona yoar 13.8566 2,102
Net ¢cutrent assets 12,493 23,744
Total assels less current babililos 18,982 32,807
Creditors: amounts faling due
aftar more than one year 1,962 9,465
' 17,030 23,342
Intgrest not atinbutable
1o Lawne Group Pl {8,291) {12,475
8,739 11,867
EDLRLEMC
Loss on salg of subsiciary (5.262)
Proceeds recawvable on disposal 3477
Profit ond Loss Account
1890 19889
£'6G00 £000
Turnover 22,349 9578
{Loss) profit on ardinary activittes
before taxaton {3.749) 161
Taxaton 363 Q&
Loss before minonty interests {3.386) H&
interest of minonty shareholders - 2.038 935
Loss for the yoar {1.344) fody
WD, [ .
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Notes to the Accounts conunued

16 Croditors

Group Holding company
1990 1989 1930 1989
£'000 £°000 £000 £000
Amounits {aling due within one year:
Bank loans and overdrafis {secured) 4,614 5,892 —_ —
Term loans {secured) . 110 2,847 - —
Torm loans {unsecured) 675 — _— —_
Bank loans and averdrafts
{unsecured) 15.092 16,468 — —
Trade creditors 12.489 17,420 — —
Hire purchase and finance leases 953 760 —_— —
Bills of exchange payabla 421 341 —_— —
Amounts owed to banking .
subsidianes 823 —— - —
Amounis owed 10 assooiatad
undertakings 116 109 —_ —_
Didend 375 350 375 380
Corporate taxation 10,287 11,913 109 83
Other taxauon and soeial secunty
payable o N 1,730 1,222 - ~—
Other creduors 5,614 14,228 — —
Accruals and deferred income 5,473 4,249 179 73
58,671 75,789 663 516
17 Croditors
Group
1590 1968

Amounts laling dug after more than one year
Bank loans and overdraits
Other loans ’
Amounts owed o banking subsidianes
Other crediors .
Hwa purchase and finance leases secured
repayable batween two and five years

Credstors: amounts faling due after more than ono year include the

followang amounts secured on certan group assels
Bank loans
Other lcans
Finance lpases

£000 £
10,614 20,130

4,122 1.660
1,368 1.937

32 2,304
2,107 2,498

18,243 28,523

5,671 13,865
2,460 1.916
2,107 2498

10,238 18,378

-




Notes to the Accounts connnved

17 Creditors continued

Group

1990 1989

£000 £000

Bank and other loans include tha following amounts repayable over
more than five years by instalments;

Aggregate amounis of loans 9,565 9,7
Amoaunt due beyond five years 6,257 8,1
Other [oans include the following amounts repayable other than by
mstalments bayond fve years:
10.5 per cent. unsecured loan stock 1992/97 444 444
8.25 per cont, unsecurad oan stock 1891/96 1,014 1,014
1,458 1.458
The repaymenis of bank lcans and overdraus finance leases and
other loans fall due as follows:;
Withyn 12 months or on demand (included in Creditors: amounts
foling dua wathin one year) 21,444 25,967 e
Between 1~2 yoars 2,732 8,323 W
Batween 2-5 years 6,396 8,399 el
Aftar b years o 7,715 8.566 LA

38,287 50,255

The rates of intorest payable at 31st December 1990 vary batween 7.5 per cent and 16 878 :
per cent. f:

18 Provisions for liabilities and chargas

P

Group Holding company
1990 1989 1980 1989
£°000 £'000 £'000 £°000 L
Deferred taxanon A
. At 1st January 881 1,261 250 260 BN
Movements dunng the year {111 {370) 127 {10} oo
Al 31st December 780 891 377 250 o
i The balance at the end of the year .
COMpPrISes. bt
Accalorated capial allowances 735 1,237 —_ o :
Other uming differences 112 156 -— — ¥
Advance corporalion tax {444) {752} —_ — i
Sale of subsidiary 377 250 377 250 .
780 891 377 250 :
Amounts not provided for. g
Accelerated capital alfowance 5,135 5,239 — e
Other timing differences 339 198 — —
Taxation lossds (28] {10} - -
Advance corporation tax {2,289) {1,523) -— —
3,157 3,854 - -
35
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Notes to the Accounts coninued U

19

20

36

Called up share capital

1990 19588
£ £
Authonsoed
3,000,000 ordinary shares of 10p each 300,000 300,000
Allotted, and fully paid
2.500,000 ordinary shares of 10p each 250,000 250,000
Rasorves
Profit
Share Revalvavon and loss
premum resene account Tota!
£'000 £°000 £000 £'000
Group
As previously reported at 151 January
1980 481 — 12,038 12,519
Reserves of subsidianes and
associates sinca consolidated —_ 11,246 60,644 71,890
Balance restatad at Ist January
1990 481 11,246 72,682 84,408
Exchange adustments — {1.414) {9,594} (11,012}
Schemes of Arrangement — - 2,861 2,861
Changes i composiion of group —_— — 774 714
Revaluauon of property — 332 —_— 332
Retained profit for the year \ - — 1.230 1,230
At 315t December 1990 481 10,164 67,949 78,594

The movarment an the profit and loss account w respect of the Schemas of Arrangement
reflects the net effect of the acqusiton of certan mnonty nterests n subsdanes of Lawno
Group Pic by Lawne Group Pic and tha consequenual change in the Company’s percentage

interast in Lawne Group Ple.

Tha group profit and Joss ac’c{ \ includes £24,169,000 which would requia Exchange
Control permiasion for ramitta.. .« At current rates addwonal tax of £4,501,000 wou'd be

payable on such remittances -

in addition, Exchongo Control parmission would be required for dvdend remittances of certan

associated undertakings and lurther overseas and UK tax might be poyable
Mo tax has been provided on revaluatio: sutpluses

Group reserves mclude £4,795,000 (1989 —£3,805,000) reserves of sssoctated
undortakings.

Frofy
Share Revaluation and loss
premium rosene account Tou!
£°000 £'oo0 £7000 £000
Holding company
At 18t January 1990 481 73,668 10,360 84,409
Revaluation of shares in subsidiangs o
net asset value — {8,276} — {8.276)
Prafit fof the year — — 461 48]
At 31st Decembor 1950 - 481 82,292 10,41 78,594
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21

22

23

249

Commitments of the Group far capital expenditure &
1930 1989
£°000 £009
Contractad for a8/ 2,805
Authorised but not contractad for 2,298 1,758
Group ioosing commitmoents \
1990 18989
£°000 £000
Annual commitrnants n respect of operating leases
Land and buildings —operating leases expinng:
Within one year 294 356
Belween 1-5 years : 669 621
After 5 years 497 724
1,460 1,701
Gther assats —operating leages expinng-
Within one year 89 106
Betweon 1-5 yoars 286 281
Alter 5 years — 82
345 469
Dividends
1990 1889
£'000 £000
First mtenm pad ~10p per shara {1989 —3p) 250 225
Second intenm paid-—15p per share (989 —Ni) 375 -
Final proposed —Nil {1989 —14p) — 350
625 575
Pensions

Cenain group subsidharios operate defined contnbution and dofined benefit pension schemes -
pancipally (0 the UK The schemnos assets are administered by trustees and ata kept separate

from those of the Group.

The pension cost for defined benefit schemas 1s assessed in accordance with the advice of

quahfied actuanas using vanous recognsed mathods. Surpluses and deficienties ore
recognised over the expected average remaming servica lives of the employees

Valuations are prepared every three years At the last valuations the fofowing growth rate

assumphons were used,

Inveaiment return 8 5% to 1056 per annum
Salary inflation 8%% 10 8 5S4 per annum
Pension increases 0% 0 5% perannum

At the dates of the latest actuanat valuations the market vatue of Uie assets ol ihe schemes
was £33,780,000 which represented 105% of the benefds accrued to members allowing fot

expecled future ncreases in esrmungs.

The pension costs charged were £1,210,000 (1989 —-£1, 103,000 raspoct of dafinad

benefit schemes and £299,000 {1989 —£370,000) mrespect of delined contnbuton
schames

There ware no unfunded commitments for overseas schemas,
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25 Guarantoes

26

27

38

The Group has guaranteed bank loans and averdrafts of up 1o £3,345,000
{1889 —L1,618,000) of which the Company has guaranteed £1,517,000

(1989 —£750,000].

Director’'s contract

The aceountancy practice of ona of the directors, Mr. D. M. Bacon, provded tha Company
with accourting services dunng the year in connection with the Scheme of Arrangement,

which amounted to £25,000,

Principal Subsidiary and Associated Undertakings
Subsidiary Companies

The following wern tha principal subsidianes of Camaelia Investments Pic as &t 31st December
1990, Excopt where otherwise stated, air the subsidianes were incorporated in Great Briain

Class of Capnal

Agriculture
Amgoone India Lid.

{Incorporated in‘india) Equity Shares
Blantyre and East Afnca Lid. Ordinary Shates

{Registered in Scotland) Prefarence Shares
British African Teo Estates {Holdings} Lid. Shares
E. P. Lawne Agropecuana e Participacoss Lida. Quotas

{incorporated in Broa) 1
€ast Alncan Coffee Piananons Lid. Qrdinary Shares

{Incorporated in Austrafia) //
Eastern Produce Kenys Lid i’
{Incorporated in Kenya)
Goodricke Group Ltd.

Qrdinary Shares

{incorporated in India) Equity Shoros
Kapsumbewa Factory Company Ltd Ordinary Shares
Koomber Tea Company tid.

(Incorporated i India) Equity Shares
Longbourna Holdings Ltd Ord:nary Shares
Stewart Holl {indie) Lid

{Incorporated in India) Equity Shares
The Ruo Estates Lid. Ordinary Shams
Thyoio Highlands Tea Estates Lid Ordinary Shares

Preferenco Shares
Twu Tea Company Ltd. Equity Sharos

{Incorporated iy Indra)
Yandila Park Ltd,
{Incorporated i Australia)

A" Ordinary Shares

Food Procossing & Trading N

Afhsty BV {Incorporated in Holland)
W G White Ltd

Ord:nary Shates
Ordinary Shates

{

{

25 Held Pringipat
Coumry of
Operation
40 '
491 Inda
100 Matave®
100
100 Malow:’
100 Brozt
628 Kenyaond
Austrata
100 Kenya
74 '
121 india
100 Kenya
40
47 ’ ]ndla

100 Bangtadesh
74
131 India
100 Malaw:®
190 Malaw®
100

1001 India
703 Australa
100 Hoand
100 UK
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27 Principat .‘@Jubsldlaw and Associated Undertakings
- Subsidlary Companias continued

Class of Capiral % Hald Prnc:pa!
Country of
Cporauon

Teading, Agoncy & Fighing

Briush Traders & Shippors Lid, Ordinary Shares 100 UX

Caloy Fishones (Paterhead) Lig, Ordinary Sharas 100 UK
{Registerod i Scotland) Preferance Shares 100

Highlands Fuels Ld. Ordinary Shares 100 UK
{Registered in Scottand)

Lawne Plantation Servicos Lid. Ordinary Shares 100 UK

Enginaoring

A J. T. Engineening Ltd, Ordinrary Sha-es 100 UK
{Ragistered i Scotlandy ™
The Reece Corporatr:~-2ubsaquently sold Common Stock 51 S USA &
~, f{Incorporated n LHE &, v ' ~, Eurape
unochrome Industmas otd Ordinary Shares ico v UK
R A L Delecred Sharas 100

Y o
R

Finoyi\rt and Phiiately

JPL Fine Arts Limited Shates 100 UK
JPL Fine Arts 8.A, : Common Stock 100* Swatzetland
Lumlay Cazalet Lirmited 4 Shares 75" UK
Dawid Field Limned ’ Sharng 100 UK

Property
W O G Properties Lid Ordinfiry Sharas 100 UK

Sanking
- Dunean Lawrne Lid. Shates 100 UK

Cold Storage, Transport &
Warehousing ,

Assotiated Cold Storas & Transport Ltd Ordnary Shares 100 UK

investment/Holding

Assam-Dooars Holdings Ltd, Ordinary Shares 100 UK
Associated Fishonas Pio Ordinary Shares 60 .69 UK

8% Preference Shares 4183 UK
Bordure Ltd Ordnary Shares 0o Ux
Lawne Group Pic Ordinary Shares 71 UK
Lawra Internatronal Lid. Shares 100 Bermuda

{Incorporatad in Bermuda)

Linton Park Pic Ordnaiy Shares g3 ux
Stethng Industnal Secuntos Ltd. Ordinary Shares 100 UK
Walter Duncan & Goodncke Ltd ) Shares 100 ux
Western Dooars Taa Holdings Lid. QOrdnary Shares HX) UK
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27 Principal Subsidiary and Associated Undertakings

Assoclated Undertakings

The associated undertakings are as follows:

Agriculturo

Kakuzi Lid.
{Incorporated in Kenya)

Food Processing & Trading
Macfish Lid.

Othor

Internatonal Factors Corporation
(incorporated in Canada)

United Insurance Company Ltd.
{incotporated n Bangladesh)

United Leasing Co Ltd,
{incorporated in Bangladesh)

Toxtiles
Bntish Mohar Holdings Ple

tindeatos held by inchon subsidianes of Lawne Group Plc
*Indicales held dicttly by Camalia tovesiments Pic
indicstes accounting yoar ended 30th Septombar

Clags of Captat

Stock Units

QOrdinary Shares

Commeon Shares
Ordinary Shares

QOrdinary Shores

Crdinary Shares

% Held Prncipal

Country of

Operanon

4283 Kenya
50 UK
20° Canada

44 Bangladesh
22 Bangladesh

28 UK




REPORT OF THE AUDITORS

To the members of Camoilis Investments Plc

Wa have audiied the sccounts set out on pages 14 1o 40 in accordance with Auditing
Standards,

In our opinion the accounts give a true and fair vew of the state of affairs of the company and
of the group at 316t December 1990 and of the group profit and source and application of
funds for the year then ended and have bgen properly prepared in eccerdsnce with the
Companies Act 1985, '

2 X TOUCHE ROSS & CO
Chartered Accountants
Hill House,
1 Little Now Streat,
London EC4A 3TR

26th June 1991, Yy
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P  ONTHE MICROFICHE RECORD

‘ 0 . -
Companies House regrets that the microficke record
for this company, contain some documents, which are
illegible. ‘ ,

The poor guality has been noted, bul unfortunately
sieps taken to lmprm e them were unsuceessful,

Companics lluuse would like to apologise for any
inconvenience this may cnu 5
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