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The Year at a Glance

o v

1991
£000

Turnover 14,320

Profit before Tax 4,854

Net Assels 12,784

Earnings per Share 17.78p

Dividends per Share 29p

Summary of Operations

M CML Microsystems Plc was founded in 1968 to produce and market monolithic integrated
circuits, and In February 1984 was floated on the Unlisted Securities Market.

W The Group currently consists of five trading subsidiaries, Consumer Microcircuits Limited
and MX-COM INC. who design and produce hybrid, monolithic and other miniature electronic
devices used in communication systems, Radio Data Technology Limited who dusign and
produce data communication equipment, and Microsense Systems Limited and Microsense
Inc. who design and preduce electronic equipment for road traffic control.

B The Group's trading operations are conducted from Witham and Fareham in the UK, and
Winston-Salem, North Carolina in the USA.

Contribution to Group Turnover

Consumer Microcircuits Limited 66%-@9

MX-COM INC. l'i%@

Microsense Systems Limited and Microsense Inc 19% @D
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1} Turnover 2} Profit Before Tax

1987 1988 1990 1991 1987 1988 1989 1990 1991
£14,319.779 £4.454.278

£11,670.756
sememarman

f.}l.4|l 182 £4.208.301

ERH18.H850
‘memsmrons

£2 347404

£1.920.638

2) Earnings PPer Share 4) Net Assets Per Share

1987 1988 1989 1967 1988 1989 1991
7192p

12 13p
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Directors and Secretary

&1 George William Gurry v

Aged 59, is Group Exccutive Chalrman. He s
founcler of the company and has overall
tesponsibility for the direction and develop-
ment of the Group.

 Brlan John Hardy |

Aged 33, joined the Growps Ir June 1976 as a
Sales Manager and was appolnted Market-
ing Director in May 1980. He is responsible
for the overall sales and marketing activities
of tha Group.

12 Reglstered Office
| Wheaton Road,
Witham, Essex CM8 37D

it Reglstrars and Transfer Office
Royal Bank of Scotland Plc.,
Reglstrar's Department, P.O. Box 27
34 Fettes Row, Edinburgh EM3 ovT

Advisors

% Stockbrokers

Panmure Gordon & Co. Ltd.,
9 Moorfields Highwalk,
London EC2Y 9DS

¥ Bankers
Barclays Bank Plc.,
9 High Street,
Colchester,

Essex COl IDD

Wachoviz Bank & Trust,
Winston-Salern,

North Carofina.

USA.

V% Financlal Public Relations Advisors
City & Commerciai Plc..

Bell Court House,

11 Blomfield Street,

Londen EC2M 7AY.

% Solicitors

Kidd Rapinet,

14 & 15 Craven Street,
London WC2N 5AD

ks Nigel Graham Clarh
Aped 37, Joined the Jroup fn August 1980,
He was appolnted Cempuny  Scr -stary
In December 1983 and Financia! Dijertor
in December 1985 and is responsible ior
the [linancial and accouniing affairs of
the Group.

- e

i James Christopher Haves
Aged 506, folned the Group in April 1980, and
was appointed a Director in la:aty 1988, He
is a Unitcd States citizen.
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Chairman's Statement

i The results for the full year show improvement on the growth reported at the
interun stage.

% For the twelve month period ending 3!(st March 1991, pre-tax profits rose by 15% to
£4.854m (1990 —~£4.203m) and earnings per share Increased by a simllar 15% to 17.78p
per share (1990—15.5p).

i1 Foliowing some improvement in the second half, full year sales show a 4.7%
increase to £14.320m (1990--£13.67Im).

i Net assets at the year end amounted to 71.92p per share {1990-56.32p) and the
group’s cash reserves exceeded £8m, net of borrowings (1990--£6m).

2 Your Directors recommend payment of an annual dividend of 2.9p per share, an
increase of 26% on the year previous (1990-2.3p). The dividend will be payable on the
2nd August, 1991,

1 Sales of semiconductor products reflected the slow market conditions encountered
from the opening months. This persisted in several of the Group's principal
semiconductor market territories, with UK sales notably affected. Satisfying progress
in developing the Far Eastern markets provided for nominally flat overall semiconduc-
tor sales growth.

i The Croup's Traffic business benefited from a healthy increase in sales by
Microsense Systems Limited, whose transfer of operations to the new Fareham plant
was successfully completed during the year.

1:3 Following the restructuring and relocation of Microsense Inc. the profitability and
prospects for this operation show positive benefit.

2t The minority holding in Microsense Inc. was acquired for a cash consideration
during the process of reconstruction.

# A new Group operating company, Radic Data Technology Limited, has been formed
to produce and market data communications equipment. RDT's first products were
introduced around the year end, and are aimed at the growing market in the
point-to-point transfer of data and instructions via radic links.
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i1 The year just ended saw major operational changes effected by both of the Traffic
businesses, and | believe they are now poised to contribute increasingly towards the
Group's future growth. I am pleased to report that the associated costs, and those of
the RDT start up, have been included in the results before you.

¥4 The difficulties experienced in some serniconductor market territories during the
past year are expected to persist for a time, patticularly for sales of products for
Cellular Radio systems. Prospects for other markets, and for other products, are more
encouraging.

@ The company’s financial strength and focus on operational clficiency is serving it
well in the current economic climate.

F1Though most of the present year still lies ahead. | am encou raged by the confidence
with which some prospects may be viewed over the caution presently Indicated for
others.

i Subject to unforeseen circumstances, | am optimistic that a year of maintained
growth will be achieved.

2 Your Board would once again like me to express our gratitude and thanks, t
all of the Group's employees for their efforts in support of the Cor
continuing success.

O ilrwu.!".,.,_

[P R Payitvte vanm g "y
AEL .

RIS rﬁu-l‘.‘wl oyn



\..'.;ny RIS T “.,'v ..".r‘, 1 |-m”",_‘ T RO BTN AT S :".....',,!.;-.,‘. P e,y # -My‘:
v, “,.Imhﬁ'{ﬁm; oy »l.;Af._;,ML,|..N.‘7.,-.¢ h'u.‘h‘-'nl'qf.\,..‘l,.z‘y’v .}.\" TSN
\ ) '

hu
L

Notice of Annual General Meeting

Notice Is hereby given that the Annual General Mecting of CML Microsystems Pl will be held at
Pontlands Park, West Hanningfteld Road, Gt. Baddow, Nr. Chelimslord, Essex CM2 8HR on Wednesday
31st July, 1991 at 12.00 noon to transact the fullowlng business:-

Ordinary Business

{. To recelve and adopt the Company's financial statements and the reports of the Directors and
Auditors lor the year enced 31st March, 1991,

2. To declare a dividend for the year ended 31st March, 1991,

3. To re-clect B. | Mardy who retires lrom the Board by rotation.

4. To re-appolnt Casson Beckman as auditors and authorise the Directors to approve thelr remunera-
tion.

5. To transact any other ordinary business.

Special Business
1. To consider and. if thought fit, pass the following:—~

That the ex-gratia payment of £30,000 made during the vear ended 31st March, 1991 to Mr. H. ). Gover

in connectlon with his retirement from office as a Director of the company be hereby approved.

. To renew the authority as given In the general meeting on |5t August, 1990 to the company to inake
market purchases of the ordinary shates of 5p each in the capital of the Company as follows:~
Ordinary Resolution
That the Company be and is hereby authorised to make market purchases (within the meaning of
Section 163 of the Companies Act 1985) of the ordinary shares of 5p each in the capital of the
Company provided that:

(1) the maximum number of ordinaty shares hereby authorised to be acquired Is 2,570,000,

(i) the minimum price which may be paid for such shares is the nominal value, 5p per share;

(iil} the maximum price which may be paid for such shares is, In respect of a share contracted to be
purchased on any day, an amount equal to 105 per cent of the average price of business done as
derived from USM appendix to The Stock Exchange Daily Official List for the ten business days
immediately preceding the day on which the share is contracted to be purchased;

(iv} the authority hereby conferred shall expire on the date of the next general meeting unless and to
the extent that such authority is renewed or extended prior to or on such date and

{v] the Company may make a contract 1o purchase its own sho-2s under the authority which will or
may be executed wholly or partly after the expiry of such authority and may make a purchase of
its own shares in pursuance of any such contract.

By Order of the Board
| Wheaton Road, N. G. Clark

Industrial Estate East, O Secretary
Witham, 21st [une, 199|
Essex CM& 3TD

Notes

A member who is entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies to
attend and vote in his stead. A prozy need not also be a member of the Company. A proxy card is
enclosed.

It is proposed to pay the dividend. if approved, on 2nd August, 1991 to shareholders registered on Ith
July, 1991.

Copies of all contracts of service under which Directors of the Company are employed by the Company
will be available for inspection during normal business hours at the Company's offices, | Wheaton Road,
industrial Estate East, Witham, Essex CM8$ 3TD from the date of this notice until the date of the Annual
General Meeting and will also be available for inspection for {5 minutes prior to and during the Annual
General Meeting.
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Report of the Auditors
to Lthe Members of CML Microsystems Plc

)

We have audited the (inanclal statements sot out on pages 10 to 20 in accordance with Auditing
Standards.

In our opinion the financial staternents give a true and fair view of the Group and Company's
state of affalrs at 31st March, 1991 and of the profit and source and application of funds of the
Group for the year then ended and have been properly prepased in accordance with the
Companies Act 1085.

21st June 199]

>3
(Mﬁm /ﬁ:z/znun.
Casson Beckman
Chartered Accountants
Laondon.
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25 Report of the Directors
for the year ended 31st Mardh, 1991,

The directors submit (helr reporl and Group financlal statements for the year ended
31st March, 1991,

¥ Principa’ activities
The Group designs, manLfactures and markets a range of speclalised electronic devices for use
in the telecoramunications, radio, data communications and traffic control industries,

%1 Business review and {uture developments

The Group has continued to expand with both turnover and operating profits showing
Increases on last year and this trend is expected to continue. Further business review details
and an indication of likely future developments are contained in the Chairman's Statement on
paged.

¥ Results and Dividends
The results of the Group fcr the year are set out In the Profit and Loss Account on page 10.

The retained profit of the Group attributable to the ordinary shareholders amounts to
£2,581,626 s

The directors propose a dividend of £515.490 lor the year (1'vr) & w0y payable on 2nd
August, 1991. This is equivalent to 2.9p per 5p Ordinary share (100 - 0 s o o Qndey
shoges

1 Fixed Assets

Details of changes in tangible fixed assets are as set out In note 11 to the financial statements.

£} Research and Development
The Group actively reviews technical developments in its markets with a view to taking
advantage of the cpportunities available to maintain and improve its competitive position.

3 Directors and thelr interests
The directors of the Company at 31st March, 1991, all of whom have served throughout the year
together with their beneficial interests in shares of the Company, were:-

Options
Ordinary Shares Crdinary Shares
of 5p each of 5p each
1991 jin 1991 [
G. W. Gurry 4,786,822 AT 100,000 AV
B. J. Heidy — - 160,000 120 Gt
N. G. Clark — 160,000 [IGRFY]
J. C. Hayes 128,156 LS 190,000 130000




R R e R R T L T IS R T U e e T o
s « B R Ty .- [ L. '.\i - :
N . 0,"',_
py

il Report of the Directors
for the year ended 31st Mareh, 1991 = continued

Nl Directors and their Interests = conlnied
H. [. Gover resigned as a director on 5th April, 1990.
B. |. Hardy retires from the Boatel by rotation and being eligible oflers himself for re-election.
There have been no changes In the above intetests between st April, 1991 and Ist lune, 1991,
There are no contracts of significance In which the directors have an interest.
I Substantlal shareholdings

Other than the directors' Interests shown on page 8 the Company has been advised of the
following holdings as at Ist june, 199{ —

W Annual General Meeting

and two ordinary resolutions comprising Spectal Business relating to:-

The notice of the Annual Generzl Meeting sets forth resolutions for th

Scottish Amicable Investment Managers Limited 8.27%
Norwich Union Fund Managers Limited 5.04%
British Gas Pension Funds Management Limited 4.45%
Queen Anne’s Gate Asset Management Limited 4.44%
Network Nominees (Four) Limited 3.94%
Michael lan Gurry 3.41%
Tina Mary Rose Gurry 3.41%
Christopher Arthur Gurry 3.40%

¢ customary business

1. The ratification of the ex-gratia payment made to Mr. Gover who resigned on the 5th April,
1990.

2. The renewal of the authority granted at the Annual General Meeting of the Company held on
Ist August, 1990 for the company to purchase its own shares. No such purchases have been

made during the past year.

® Close Company
Taxes Acts.

8 Auditors

Annual Generzl Meeting.

2lst June, 1991

I Wheaton koad.
industrial Estate Last,
Witham, Esse;.

CM8 3TD

In the apinion of the directors the Companv is a close company within the provisions of the

A 1esolution to re-appoint Casson Beckman as auditors will be put to the members at the

By Order of the Board

N. C. Clark
Secretary




Consolidated Profit and Loss Account

Consolidated Profit and Loss Account
for the year ended 31s: March 1991,

Notes £
Turnover 2
Cost of cales 3
Gross Profit
Distribution costs and
administrative expenses 3
Other operating income 3
Operating Profit 3
Interest receivable 6
Interest payable 7
Profit on Ordinary
Activities before Taxation
Taxation on profit nn
ordinary actlvities 8
Profit on ordinary
activities after taxation
Parent 971,372
Subsidiaries 2,161,350
Minority interests
Proposed dividend 9
Retained Profit
for the Year 19
Earnings per share 10

The noles on pages 14-20 form par! of these financial statements,

1991
£
14,319,779

4176173

10,143,606

6,472,505
3,671,101

149,208

3,820,309

1,075,763
4,896,072

11,794

4,854,278

1,721,556

3,132,722
35.606

3.097.116

515,490

2,581,626
17.78p
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Consolidated Balance Sheet

Consolidated Balance Sheet
at 31st March 1991,

1991 )
£
Fixed Assets
Tangible assets 4,680,331
Inyestment:; 2,000

4,682,331

Current Assets
Stocks 1,189,841 Loy
Debtors 3,559,057 THET
Investments 7,267,489 b
Cash at bank and in hand _1,502.126 B

13518513

[FIF AN

Creditors: Amounts falling
due within one year 5.119,390

Net Current Assets _8.399.123

Total Assets less
Current Liabilitics 13,081,454

Creditors: Amounts falling
due alter more than one year

Provisions for Liabilities
and Charges
Deferred taxation 147,684

147684
12,933,770 1030547

Capital and Reserves

Called up share capital 888,685
Share premium account 965,342
Profit and loss account 10.929,517

12,783,544

Minority Interests 150,226
12933770

G. W. Gurry
N. G. Clark

] Directors

The notes on pages 14-20 form part of ffigse finantial stflefrents.
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Consolidated Statement. of Source and Application of Funds
Jor the year ended 31st March 1991,

1991

Securce of Funds
Profit on ordinary activitics before taxation
less minorily interests 4,818,672 il

Adjustment for iterns not involving the
movement of funds:

Minority interests in the retalned

profits for the year 35,606 o))
Depreciation 725,985 eoe 0
Profit on disposal of

tangible fixed assets (33,099) RARGIEN
Net.exchange variations (20,061) LR

708.431

Total Generated from Cperatlons 5,527,103

Funds from Other Sources

Issue of share capital 540,267
Creditors falling due

alter more than one year

Proceeds from sale of tangible

fixed assets

630.629
6,157,732

Application of Funds

Purchase of minority interests 197,500

Puichase of tangible fixed assets 1,388,461

Crediturs falling due after more

than one year 303,490 -
Taxation paid 1,419,704 N ETERE
Dividend paid 398928 IR

3,708.083 Lt ‘ l,

Working Capital —
Increase 2,449,649

Represented by

Decrease in Stocks (102.877) 1T ST
Increase in Debtors 1,007,552 TSR
Increase in Investments 2,267811 Py
Increase in Creditors falling due

within one year _{262,907)

2,909,579

Movement in net liquid funds:

(Decrease)/increase in Cash at

bank and in hand (85.461)
Increase in bank loan and

overdraft (371,469)

(459.930)
2.449.649

The noles on pages 14-20 form part of these financial statements.
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Balance Sheet
at 3ist Mareli 1991,

Notos
Fixed Assets
Tanglble ossots B
Investinents .

Current Assels
Debtors
Cash al bank and tn hand

Creditors: Amounts falling
lue within one year

Net Current Asscts/(Liabllities)

Total Assets less
Current Llabilities

Creditors: Amounts falling
due after more than one year

Capital and Reserves

Called up share capltal 18
Share premium account 19
Profit and loss account 19

G. W. Gurry
N.G. Clark

/
—— /// ] )

1991
i

2225947
1478518
3,404,465

591,335
1,000,000

1,991,335

1,272,048

319,287

3,723,752

1,184,376
2,539,376

488,685
965,342
085,349

2,539,376

The noles on pages 14-20 form part of th cﬁnnn&’als tenights.
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Notes lo the Financial Slalements

Notes Lo the Financlal Statements

1. ACCOUNTING POLICIES
la} Accounting convention
The financtal statements have been prepared under the histerical cost convention.

(b) Turnover
Turnover represents the total amount recelvable by the Group for sale of thelr products to third partics,
eacluding Value Added Tax.

{c) Basls of consolidation

These financlal statements incorporate the financlal statements of the Company and Its subsidlarics,
except for CML Svenska AB, which is not material for the purpose of giving a true and falr view. No profit
and loss account 1s prescnted for CML Microsystems Ple as provided by Sectlon 228(7) of the
Companies Act 1985. Guodwill arising on acquisition of a subsidlary Is wrltten off against reserves.

(d} Depreclation
The tangible fixed assets are being written off by annual Instalments over their estimated useful lives as
follows:~

Freehold and long leasehold premiscs - 2% straight line
Plant and equipment:
Flxtures and fittings = 20% reducing balance
Other equipment - 20% & 25% straight line
Motor vehicles —25% straight line

(e) Stocks

Stocks are valued on a first In, first out basis and are stated at the lower of cost and net realisable value.
In respect of work in progress and finished goods. cost comprises direct materials, direct labour and a
proportion of overhead expenses appropriate to the business

(f} Deferred taxation
Deferred taxation is calcufated on the liability method. It is provided to the extent that it is considered,
with reasonable probability, that a lability will becorne payable within the [oreseeable future.

(g) Forelgn currencies

Assets and liabilities denominated in forelgn currencies are translated at ' rates of exchange ruling at
the balance sheet date. Transactions in foreign currencies are recorded at .':c rates ruling at the date of
the transactions. All differences are taken to the profit and loss account.

The financial statements of the overseas subsidiaries are translated into sterling at the rate of exchange
ruling at the balance sheet date. Translation differences are dealt with through reserves.

(h) Research and development
Research and development expenditure is charged to the prolit and loss account when it is incurred.

(i} Investments
Fixed asset Investments are stated at cost less any provision for diminution in value.

Investments held as current assets are stated at the lower of cost and net realisable value.

{j) Pensions

The group operate several pension schemes. The defined contribution scheme covers certain of its
permanent employees and pension costs charged against profits represent the amounts payable to the
scheme in respect of the year.

The expected cost of pensions in respect of the Group's defined benelit pension scheme is charged to
the proft and loss account so as to spread the cost of pensions over the service lives of employees in the
scheme. Variations from the regular cost are spread over the remaining service lives of current
employees in the scheme. The pension cost is assessed in accordance with the advice of qualified
actuaries.
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Noles to the Financial Statemenls

Notes to the Finanelal Statements ~ continued

2. TURNOVER

The turnover and profit of the Group for the year detive trom the same class of business, as noted In the

teport of the directors.

Geographlcal classiflcation ol turnover:

United Kingdom

Western Europe (princlpally France, Germany, (taly & Scandinavia)

lapan and Far East
North America
Others

1991
f

3,750,729
6.010,180
2,299,025
1,698,789

— 301036

14,319,779

[REANIY)

RN IVIL TS

A lurther analysls of Lurnover and profit orlginating overseas has net been given since in the opinion of
the directors, this mught be prejudiclal to the commerclal interests of the Group

3. OPERATING PROKT

Operating profit Is stated alfter

charging or crediting.~
Cost of sales;
Depreciation

Distribution costs

Administrative expenses;
Loss on Exchange
Depreciation

Auditors' remuneration
Hire of equipment
Rentals under other
operating leases
Research & Drvelopment
Patents

Other expenses

Cther operating income:—
Profit on exchange

Profit on sale of tangible fixed assets

Other income

4. EMPLOYEES

1991

225916
1,268,291

36,707
500,069
45,425
3,557

24,509
996,272
6,427
3,591,248

5,204,214
6,472,505

47,829
33.099
08,280

149,208

Stalf costs, including directors, during the year amounted to.—

Wages and salaries
Social security costs

Other pension and health care costs

The average weekly number of employees, including directors,

during the year was:-

Administration
Engineering
Manufacturing
Selling

201G
100
] hn

RYRIE)
[RMERE VIR
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1991
£

4,081,775
309,582
422,676

4,874,033

1991
No.
35
42
134
26
o
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Noles lo he Financial Slatements

Notes to the Financial Statements = coptlnied

5, DIRECTORS' EMOLUMENTS

Emoluments and pension contributions

Remuneration of directors excluding penslon contributions:—
Chairman 134,593

Highest Paid Director 144,493

No.
Other:
£ 25,001 - £ 30,000
£ 90,001 - £ 95,000
£100,001 - £105,000
£125,001 - £130,000
£130,001 - £135,000

Mr. H. 1. Gover was paid an cx-gratia payment of £30,000 {ollowing his retirement.

6. INTEREST RECEIVABLE 1991
£
Bank interest 1,075,763

7. INTEREST PAYABLE 1991
£

On bank overdraft and loans wholly repayable within five years 28,199

On overdue tax 13,595

41,794

8. TAXATION 1991
£
UK Corporation tax:
Based on profit for the year at 34% - toun . v 1,565,684 o
Deferred taxation 64,556 in

1,630,240 HERVATRY|
Overseas taxation 91,316 1

721556 |4ty

9. PROPOSED DIVIDEND 1991 Foo
£ £

2.9p per Ordinary share of 5p 711960 - 2 5 pey
Cndinary shoare of 57 M el

10. EARNINGS PER SHARE
The calculation of earnings per share on the net basis is calculated on earnings of £3.097.116
Lk 62 ems S50 and on a weighted average number of shares of 17,417,621 110un . 7 344 750
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Notes to the Flnanclal Statements ~ continued

1. TANGIBLE FIXED ASSETS
Long
Frechold Leaschold
Land and Land &
Buildings Bullding
£ £

Group Cost
At {5t April 1990 1,897,800 773,121
Additrons 26,804 405,384
Disposils —_
Exchange difference {37.721) —

Plant and
Equipment
£

4,158,702
814,834
(13,935)
(32.505)

Motor
Yehicles
fi

619,426
141,439
(149.632)

(2,247)

TOTAL
£

7,149,049

1,388,401
(163,567)
(72473)

As 31st March 1991 1,480,883 1,178,505

4,927,000

608,986

4,001,470

Daepreciation

At Ist April 1990 235,600% 10412
Charge for the year 39,185 18,478
Relating to disposals —_ —
Exchange difference {5.019) —

2,785915

523,727
{3.887)
(18.804)

295,236
144,595
(102,417)

{1.945)

3,327,226
725,985
(106,304)

(25,708)

At 31st March 1991 209,829 28,890

3,286,951

335469

3921,139

Net book value
At 31st March 1991 1,617,054 1,149,615

1,640,145

273,517

4,680,331

AL st Mancl T L Y] ioe v

Freehold

Land and

Buildings
£

Company Cost
At Ist April 1990 1,180,890
Additions 26,804

Long
Leaschold
Land and
Building

£

773121
405,384

g

Motor
Vehicles
£

90,587

AL AR

TOTAL
£

2,044,598
432,188

At 31st March 1991 1,207,694

1,178,505

90,587

2.476.786

Depreciation
At 1st April 1990 140,285
Charge for the year 13,723

10412
18478

45,294
22,647

195,991
54.848

At 31st March 199] 154,008

28.890

67.941

250839

Net book value
At 31st March 199{ 1,053,686

1,149,615

22,646

2225947

AU Tst Rarch 14 RIS

i2. FIXED ASSET INVESTMENTS

Investment in subsidiaries:—
Loy’ of shaes at 1st April 1990
Additions

Disposals

Cost of shaies at 31st March 1991
Advances to subsidiaries

TOD

Group

ity

§

Jang

2001

20

FESIToN
Gh e

1991
£

219.803
197,502
_(197,500)

219,805
958.713

1178518

A AT

Company
Jéagiy
{

LR

JARrRAR]

QOGTF Gy

'3
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Notes to the Financlal Statements = continied

Detalls of the subsidimies of the Company are as follows:—-
Country of

Name incorporation  Percentage held Holding
Consumer Microcircuits Limited England 100% = Trading In England Direct
Mictosense Systems Limited England 5%% ~ Trading In England Direct
Radio Data Technology Limited England 100% = Trading In England Direct
(formerly CML Traffic Systems Limited)
CML Svenska AB Sweden 100% - Non- trading Direct
CML Microsystems Inc. USA 100% ~ USA Holding Company

on-trading Direct
Microsense Ine. USA 100% — Trading in USA Indirect
MX.COM INC, Usa 100% ~ Trading in USA Indirect

The aggregate amount of capital and reserves at 31st December, 1990 of the non consolidated shbstdiary
undertaking, CML Svenska AB, amounted to £5,456 and the loss for the vear was £319.

All ofthe above trading companles are Involved I the design, manufacture and marketing of specialised
electronic devices for use In the telecommunications, radlo, data communications and trafltc control industries.

13, STOCKS Group
1991 franai
£ .
Raw materlals 621,095 IR
Work in progress 275,149 R
Finished goods 293.597 ,

Vad

14. DEBTORS Group Company
1991 Jaity 1991 vt
£ . [ '
Tradc debtors 2,377,304 TR —
ACT recoverable (after one year) i71,830 fin 171,830 IRy
Other debtors 469,900 A 419,505 e
Prepayments 540,023 Lt — e

3,559,057 S !" ol 591,335 ) 7i'|1 frat:

15, CURRENT ASSET INVESTMENTS Group Company
1991 P 1991 i
£ ' £ !
Bank deposits 7,267,489 PO 1,000,000
16. CREDITORS - Amounts falling
due within one year Group Company
1991 v 1991 [
£ | £ L
Trade creditors 1,235,568 RS — -
Bank loan and overdraft 371,469 - 83,947 -
Corporation tax 1,850,608 VRIS 488,331 ERBINTY
Other taxation and social security costs 305,161 R 82,893 7T
Other creditors 27,092 I RER 360 TG
Accruals 814,002 101,027 08T
Dividend payable 515,490 o _ 515490 RO

5,119,390 ERIER TN 1,272,048 75 %)

- Amounts falling
due after one year and within five years
Bank loan falling due betweenr
one and two years 304400 —
Amounts owed to subsidiary
undertakings o 1,184,376

1.184.376




Noles o lhe Financial Statements
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17. DEFERRED TAXATION

Notes to the Flnanclal Statements = continued

The provision for deferred taxation calculated at 33% (1990 = 35%) on the Hability method 15

Group:-

Capital allowances in excess of
related depreciation

Short term timing dilferences

Company:~
Capltal allowances in excess of
related depreclation

18, SHARE CAPITAL

Authorlsed ~
25,000,000 Ordinary shares of 5p each

IS IR TRIF B TNt IR TS RN DR PO

Allotted, issued and fully patd -
17,773,702 Ordinary shaies of 5p each

(AL i S T A AL PR S TIPS O RO

During the year 303996 5p Ordinary shdre
employees exerclsing their options and 125,000 5p Ordinary shares were issued for a consideration of

Share options

£197.500 to puichase the minority Interest in MX-COM Inc.

Provision
1991 e
£ 5

25,849
121,835 o
147,684

S wue issued for a consideration

Potenthal
1991 praom
E A

206,209
_1218%5
328,044 v

180,360 RN

1991
£ )

1,250,000 Coanien

888:9'92 S

ol £342,767 as a result of

The initial CML Share Optlon Scheme was established by the Company on 27th January, 1984, and an
additional scheme increasing the options was approved at the Extraordinary General Meeting on 3rd
August. 1988. Up to 3st March, 1991 optlons have been granted on 1,185,590 Ordinary shares of 5p each
' to certain employees, including directors, Options on a

(Y KO
further 82,768
options are exercisable as ‘follows:—

Yo Al oy i 2o

s i) by

. g
RN Ordlnary shares are available to be issued to other employees. Existing

Ordinary Shares of 5p each

From 25th June 1987 to 25th May 1991 at £1.035

Frorn 22nd Novernber 1988 to 23rd October 1992 at £0.65p
From 15th January (991 to |6th December 1994 at £1.13
From 25th November 1991 to 26th October 1995 at £1.31

From {2th January 1994 to 13th December 1997 at £1.325

1991 P
1820 e
19,840 R
109,260 SRR
440,000
614,670

LT
AP

i9. RESERVES Group Cornpany

1991 i 1991 R

£ £ L
Share premium account:—
At st April 1990 446,525 AN 446,525 AR
Ordinaiy shares al 5p each 518817 518817
At 31sL March 1991 965,342 136505 965,342
Profit and |oss account.—
At Ist April 1990 8,494,541 229,467 Sl
Write off of goodwill on consolidation (47,900) —_ -
Translation exchange difference (58,750} — )

8,347,891 226,467
Retained profit for the year 2,581,626 455,882
At 31st March {991 10,929,517 685,349
19

v




Nutes to the Financial Statements - conthmnued
Reserves - ontinued

Net effect of acquisition of subsidlary

Goodwll! srslng on acqulsition comprises:—
Falr Value
Purchase  and book value
Price to the Group Goodwill
Name of subsidiar
MX-COM INC. El‘)750_0q £149,600 _E47.900

20, CAPITAL COMMITMENTS
Capltal commitments for which no provision has been made in these financial
statements are:~

Group
1991 e
£ i
Contracted 24,626 P

21. PENSION COMMITMENTS/PROFIT SHARING PLAN

The group operates several pension schemes throughout the United Kingdom and overseas. The major
scheme which covers 74% of scheme members is of the defined benelit type. The assets of the defined
benefit scheme are held in a separate trustee administered fund. In addition, the group operates a
defined contribution scheme covering certain of its permanent employees. The overseas subsidiaries
operate a trustee profit sharing plan for eligible employees. The total pension cost for the group was
£373,251 (1604l of which £122,098 11990 - £97 2170 relates to the overseas schemes., The
pension cost relating to the UK defined benefit scheme is assessed in accordance with the advice of
qualified actuartes using the projected unit method which assesses the pension accrued at the
valuation date and the cost of pension accruing in the future.

The latest actuarial assessment of the defined benefit scheme was as at [st September, 1988. The
assumptions which have the most significant effect on the results of the valuation are those relating to
the rate of return on investments and the rates of increase in salaries and pensions. It was assumed that
the investment return would be 9% per annum, that salary increases would average 7% per annum and
that present and {uture pensions would increase at the rate of 3% perannum.

At the date of the latest actuarial valuation, the market value of the assets of the UK scheme was
£695,000 and the actuarial value of the assets was sulficient to cover 90% of the benefits that had
accrued to members, after allowing for expected future increases in earnings. This deficiency amounting
to £70,000 should be eliminated by 2008 at the current employer's contribution rate of 9.72% of
pensionable earnings.

22. CONTINGENT LIABILITIES
The company has given guarantees to third parties amounting to £100,000 (i - 11000641 and has also
guaranteed bank loans of ils subsidiaries amounting to £287.522 ;i1 € 455 400

23. OPERATING LEASE COMMITMENTS
At 31st March 1991 the Group was committed to make the following payments during the next year in
respect of operating leases.
Land and Buildings
1991 fuan
Leases which expire.— £ i
within | year — : 70
after 5 years — b0
—_ 250

24. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were formally approved by the Board of Directors on 21st lune, 1991.




The Group's facilities

A 6

i LS B AR

The new facility of Microsensc Syslems CML Microsystems Plc and Consurner CML Microsystems Ine., MX-COM Inc.,
Ltd., at Farcham, Hampshire. Mlcrocircuits Ltd., at Witham, Essex. and Microsense Inc., in Winsten-Salem,
North Carolina.

CML Products and Applications

\We thank the following conipanics for their pesmission to publish certain photographs shown above- Orbitel Mobile Communications Ltd . England
Siemens Plessey Defence Systams, England Xenwood Corporation, lapan Kombix Go Lid ., lapan Yacsu Musen Co Lid . lapan




