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Diaceutics Ltd

Directors’ report

The diréctors present their report and financial statemenis for the year ended 31 December 2017.
Principal activities |

The Com‘pany‘s'princip‘al activity during the year continued to be research and development into

_ personalised medicine drug development and diagnostic tests development. Their mission is to design,

create and implement innovative solutions that enhance speed to market and increase the effectiveness
of all the stakeholders in the personallsed medlcme industry.

Results and d|V|dends

* Details of the results for the financial year are set out in the profit and loss account on page 8 and in the
related notes. No dividends were paid or proposed for either the year ended 31 December 2017 or the
prior year ended 31 December 2016.

Research and development

Direct research and development exbendlture of £944,786 was incurred in the year, of which £486,949
was expensed to the profit'and loss account. The costs relate to salaries and other expenses mcurred in
the research and development of new and existing products.

Directors
. The directors who held office during the year were:
Mr P Keeling _
Ms D Keeling
Mr P H White
Mr R G Keeling
Ms J White was the secretary during the year but was replaced by Mr P H White on 26 Febfuary 2018.
Political donations
_ During the year the Company made no political donations (2016: £Nil).
Disclosure of information to auditor
The directors who held office at the date of abproval of this directors’ repbrt confirm that, so far as they
are each aware, there is no relevant audit information of which the Company's auditor is unaware; and
each director has taken all the steps that he/she ought to have taken as a director to make himself/herself
aware of any relevant aud|t information and to establish that the Company’s audltor is aware of that

information.
- ¢



Diaceutics Ltd

Directors’ report (continued)
Future developments

The Company continues to be a major provider of research and development services in the precision
medicine space for its global pharma clients. The Company continues to grow and scale with employees.
in sixteen geographical jurisdictions.

Research and development expendimre in the foIIowin;; areas is the key to the future growth of the
Company: '

Global data

Ingestion infrastructure -

Machine learning '

Artificial intelligence - . . -
Global laboratory network

Diaceutics method"

VVVVYYVYV

‘The Company contlnues to mvest inits people employee training and ownershlp culture.

 The directors are satisfied with the results of the business in 2017 and performance to date in 2018, and
the significant investment that has been made to the infrastructure to support future growth.

Small_compény eiemption

in preparing the directors report, the directors have taken tHe small company exemption under section
414B of the Companies Act 2006 (Strategic Report and Directors Report) Regulations 2016, not to .
prepare a strategic report for presentation with these financial statements.

Auditor

Pursuant to Section 487 of the Companles Act 2006, the audltors will be deemed to be reappomted and
KPMG will therefore continue in offlce

By Order gf the Board

20 August 2018

- Director



Diaceutics Ltd

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements.

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with applicable law and regulations.

‘ Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with Section 1A of FRS 102 The
Financial Reporting Standard applicable /n the UK and Republic of Ireland. '

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of the Company'’s affairs and of its profit or loss for that year. In
preparing these financial statements, the directors are required to:

+  select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

o  state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; '

e  assess the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

e _ use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records which disclose with reasonable
accuracy at any time the state of the Company’s affairs and of its profit or loss and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are responsible for such internal
controls as they determine is necessary to enable the preparation of financial statements that are free

~ from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the Company and to prevent'and detect
fraud and other irregularities. The directors are also responsible for preparing a directors’ report that
.complies with the requirements of the Companies Act 2006.

On behalf of the board

- Mr# ké8ling S | 4 20 August 2018
Director . : ’ ’



KPMG

KPMG

Audit

The Soloist Building
1 Lanyon Place
Belfast BT1 3LP
Northern Ireland

Independent auditor’s report to the members of Diaceutics Limited -
1 Report.on the audit of the financial statements -
Opinion

We have audited the financial statements of Diaceutics Limited (“the Company”) for the year ended

31 December 2017 set out on pages 8 to 24, which. comprise the profit and loss account, the balance

sheet, the statement of changes.in equity and related notes, including the summary of significant

accounting policies set out in note 1. The financial reporting framework that has been applied in their

~ preparation is UK Law and Section 1A of FRS 102 The Financial Reporting Standard applicable in the ..
UK and Republic of Ireland.

In our opinion, the accompanying. finahcial-statements

¢ give a true and fair view of the state of the Company s affairs as at 31 December 2017 and of
its profit for the year then ended;

e have been properly prepared in accordance with Section 1A of FRS 102 The Financial .
Reporting Standard applicable-in the UK and Republic of Ireland; and

¢ have been properly prepared in accordance with the requirements of the Companies Act
2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with ethical requirements that are relevant to our audit of financial
statements in the UK, including the Financial Reporting Councii (FRC)’s Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis -
for our opinion.

We have nothing to report on going concern
LI

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisciosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least twelve months from the date of approval of the
-financial statements. We have nothing to report in these respects.

5

KPMG, an Irish partnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International
Cooperative ("KPMG International”), @ Swiss entity
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Independent auditor’s report to the members of Diaceutics Limited (continued)
1 Report on the audit of the financial statements (continued)

Other information : ‘ o

The directors are responsible for.the other information presented-in the annual report together with the

financial statements.. The other information comprises the information included in the directors’ report.

Our opinion on the financial statements does not cover the other information and, accordingly, we do not

express an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon.

Our responsibility.- is to read the other information and, in doing so, consider whether; based on our

financial statements audit work, the information therein is materially misstated or inconsistent with the

financial statements or our audit knowledge. Based solely on that work we have not identified material

misstatements in the other information. - .

Based solely on the work undertaken in the course of the audit, we report that

o we have not identified material misstatements in the directors’ report;

e in our-opinion; the information given in- the directors’ report is’ conS|stent wrth the fmancnal
statements;

e in-our opinion, the directors’. report has been prepared in accordance ‘with the Companres Act:
2006: . -

Matters on which we are required to report by exception.
Under the.Companies Act 2006 we are required to report to you if, in our opinion:

o adeduate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

‘e the financial statements are not in agreement with the accountlng records and returns; or
» certain disclosures of drrectors remuneration specrfled by Iaw are not made; or -
.« we have not received all the information and explanations we require for our audit; or

s the directors were not entitled to take advantage of the small companies exemption from the
requirement to prepare a strategic report.” -

We have nothing to report on in regard to these matters.
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Independent auditor’s report to the members of Diaceutics Limited (continued)
2 Respective responsibilities.and restrictions on use-
Responsibilities' of directors for the financial statements -

As explained more fully in the-directors’ responsibilities statement set out on page 4, the directors are::
responsible for the preparation of the financial statements and for being:satisfied that they give-a true and
fair view; and for such internal control as they.determine is necessary to enable the preparation of
financial statements that are free from material misstatement; whether due to fraud or error:

In preparing.the financial statements, the:directors-are responsible for-assessing the Company’s ability to : -
continue as a going concern; disclosing, as applicable; matters related to going concern-and using the
going concern basis of accounting uniess'-management either intends to Ilqwdate the.Company or to
cease operations, -or has no realistic.alternative but to doso.

" Auditor’s responsibilities for the audit of the fir_)an'cial statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are- -
free.from material misstatement; whether due to fraud or error, and to issue an auditor’s report that.
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an’
audit conducted in.accordance-with ISAs (UK) will aiways detect-a material. misstatement when it exists. -
Misstatements can arise from fraud or error and-are considered material if; individually or'in the:
aggregate, they could reasonably be expected to influence the economic.decisions of users taken on the
basis.of these-financial statements.: ‘ i

A fuller description of our responsibilities is provided on the FRC's website at

www . frc.org.uk/auditorsresponsibilities

The p'u.rpose' of our audit work-and to wh'omAwe owe our responsibilities - -

Our report is made solely to the Company’s'members, as a body, in accordance with Chapter 3 of Part 16
of the-Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s-report and for no other
purpose. . To the fullest extent permitted by law, we do not accept or assume responsibility to anyone -
other than the Company and the Company’s members, as-a body, for our audit work, for this report, or for
the opinions we have formed.

N

John Poole (Senior Statutory Auditor)
for and on behalf of -
" KPMG Statutory Auditor
Chartered Accountants
The Soloist Building
1 Lanyon Place
Belfast
BT13LP

20 August 2018



Diaceutics Ltd

Profit and loss account
for the year ended 31 December 2017

Note 2017 2016
£ - £
Turnover 2 4,285,832 3,051,560
Cost of sales - 4 (2,296,397) (1,596,891)
Gross profit . 1,989,435 1,454,669
Administrative'expenses : ‘ : (1,837,508) (1,160,033)
Other-operating income .3 164,980 105,438
Operating profit ’ . . 4 316,907 400,074
Dividends received 1,335,000 170,000
Interest receivable and similar income - - 32
Interest payable and similar charges 7 (90,607) (64,361)
Profit before taxation ' ' 1,561,300 505,745
Tax on profit .8 (13,458) - (59762)
P}ofit for the financial year A 1,547,842 . 445,983

All reported profits and losses arise from continuing operations. .

2
.

" The Company had no other comprehensive income in the_current or previous financial year other than
those dealt with in the profit and loss account and accordingly a statement of other comprehensive
income has not been presented.

The noteé on pages 11 to 24 form part of these financial statements.



Diaceutics Ltd

Balance sheet
as at 31 December 2017

Fixed assets

Intangible assets

Tangible assets

Investments ‘ \

Current assets
Debtors
Cash at bank and in.hand

Creditors: amounts falling du
within one year o

Net current assets

Total assets less current liabilities

Creditors: amounts falling due
after more than one year

Net assets

Capital and reserves
Called up share capital
Share premium

Capital redemption reserve
. Profit and loss account

g Shareholders’ funds

Note

10
11

12

13

14

16.

2017 2017
£ £

- 473,715
39,765
912

514,392
4,045,145

2,089,894

6,135,039
(3,418,300)

2,716,739
3,231,131
(1,200,995)
2,030,136

208
99,994

108,863

1,821,071

12,030,136

2016 2016

17,508
14,125
912

32,545
2,270,951

778,605

3,049,556
(2,010,918)

1,038,638

1,071,183
(588,889)
482,294

208 -
99,994
108,863
273,229

482,294

These accounts have been prepared in accordance with the provision applicable to companies subject to
the small companies regime and in accordance with the provisions of Section 1A — Smail Entities of FRS

102, 4

These fihancial

on behalf of th& board by:
Mr P: eeli:;/
Director

" Company registration number: NI 055207

The notes on pages 11 to 24 form part of these financial statements.

9

atements were approved by the Board of Directors on 20 August 2018, and are signed
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Diaceutics Ltd

Statement of changes in equity
as at 31 December 2017

Balance at 1 January 2016

Total comprehensive income for
the period
Profit for the year

Total comprehensive income for the périod
Transactions with owners, recorded
directly in equity :

Issue of shares

Shares redeemed
Buy back of.own shares

Total transactions with owners, recorded
directly in equity :

Balance at 31 December 2016

Total comprehensive income for
the period
Profit for the year

Total‘cor‘nprehensive income for the period

Balance at 31 December 2017

Capital

108,863

' Called up- Profit &
‘ share Share redemption loss Total
capital premium reserve account equity
£ £ £ £ £
109,043 99,994 - (42,312) 166,725
- - - 445983 445,983
. . . 445983 445,983
. 28 - - - 28
(108,850) - 108,850 (108,850) (108,850)
(13) - 13 (21,592) (21,592)
(108,835) - - 108,863 (130,442) (130,414)
208 99,994 108,863 273,229 482,294
- - - 1,547,842 1,547,842
- - - 1,547,842 1,547,842
208 99,994 - 1,821,071 2,030,136

The notes on pages 11 to 24 form part of these financial statements.

10



Diaceutics Ltd

Notes :
forming part of the financial statements .

1 .

Accounting policies

VDiacevutics Ltd (the “Company”) is a private Company limited by shares and incorporated and

domiciled in Northern Ireland in the UK.

The directors have taken the option to not prepare group financial statements as set out in $399 of
the Companies Act 2006. These financial statements present information about the Company as an
individual undertaking and not about its group.

These financial statements were prepared in accordance with Section 1A of Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS
102") as issued in September 2015. The presentation currency of these financial statements is ‘
sterling. All amounts in the financial'statements have been rounded to the nearest £1.

" The accounting policies set out below have unless otherwise stated, been applied con5|stently to all

periods presented in these financial statements.

Judgements made by the director, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed in note 19.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis.

1.2 Gbing concern

The Company have sufficient financial resources based on forecast and current expectations of
future sector conditions. As a consequence, the directors believe that the Company is well placed to
manage its business risks successfully. The directors have a reasonable expectation that the
Company has adequate resources to continue in operationai existence for the foreseeable future.
The directors therefore continue to adopt the going concern basis in preparing these financial
statements.

1.3.  Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at
fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the
profit and loss account.

11



Diaceutics Ltd

Notes (continued)

1

Accounting policies (continued)
14 Basic financial instruments -

Trade and other debtors / creditors

"“Trade and other debtors are recognised initially at transaction price less attributable transaction

costs. Trade and other creditors -are recognised initially at transaction price plus attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses in the case of trade debtors." If the

“‘arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments dlscounted at a market

rate of instrument for a similar debt instrument.

Interest- bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments’
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing borrowmgs
are stated at amortised cost using the effective interest method, less any |mpa|rment‘losses

Investments in subsidiaries

‘These are separate financial statements of the Company. Investments in subsidiaries are carried at

cost less impairment.
1.5 Tengible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. .

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as
separate items of tangible fixed assets, for example land is treated separately from buildings.

The Company assesses at each reporting date whether tangible fixed assets are impaired. .
Depreciation is charged to the protit and loss account on a straight-line basis over the estimated
useful lives of each part of an item of tangible fixed assets. The estimated useful lives are as follows:

Office equipment ' 20% straight line

.

‘Depreciation methods, useful lives and residual values are reviewed if there is an indication of a

significant change since the last annual reporting date in the pattern by which the Company expects
to consume an asset ] future economic benefits.

12



Diaceutics Ltd

Notes (contlnued)

1

" amortisation and less accumulated impairment Iosses

Accounting polumes (cont/nued)
}.6 _Intangible assets

Research and development
Expendlture on research activities is recognised in the profit and loss account as an expense as
incurred. .

Expenditure on development activities is capitalised if the product or process is technically and
commercially feasible and the Company intends and has the technical ability and sufficient resources
to complete development, future economic benefits are probable and if the Company can measure
reliably the expenditure attributable to the intangible asset during its development. Deveiopment
activities involve design for, construction or testing of the production of new or substantially improved
products or processes. The expenditure capitalised includes the cost of materials, direct labour and
an appropriate proportion of overheads and capitalised borrowing costs. Other development
expenditure is recognised in the profit and loss account as an expense as incurred. Capitalised
development expenditure is stated at cost less accumulated amortisation and less accumulated
impairment losses. -

Other intangible assets
Other intangible assets that are acquired by the Company are stated at cost less accumulated

i

Amortisation ’ ' '
Amortisation is. charged to the profit or loss on a stralght-llne basis over the estimated useful Ilves of

-intangible assets. Intangible assets are amortised from the date they are available for use. The

estimated useful lives are as follows:

Patents and trademarks 8 years (12.5% straight line)
Datasets ' 4 years (25% straight line)

N
N . v

The Company reviews the amortisation period and method when events and circumstances indicate
that the useful life may have changed since the last reporting date.

1.7  Government grants

Government grants are included within deferred mcome in the balance sheet and credlted to the
profit and loss account in accordance with the performance model.

13



Diaceutics Ltd -

Notes (contihued)

1

* Accounting policies (continued)

1.8  Impairment excluding deferred tax assets

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that can
be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at cost
less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the Company would receive for the asset if it were to be sold at the

" reporting date. Interest on the impaired asset continues to be recognised through the unwinding of

the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through

~ profit or loss.

1.9  ‘Turnover

Turnover represents the amounts derived from the provision of services which fall within the
Company'’s ordinary activities, stated net of value added tax.

All turnover is recognised in the proflt and loss account when the serwces are dellvered

'1.10 Expenses

lnterest payable
Interest payable and similar charges include interest payable on directors’ and external ioans.
Interest payable is recognised in profit or loss as it accrues, using the effective interest method.

Dividend income ‘
Dividend income is recognised in the proflt and loss account on the date the entlty S nght to receive
payments is established.

14



Diaceutics Ltd

Notes (continued) ’ : ‘ ’

1

Accountihg policies (continued) ' , .

1.11 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
profit and loss account except to the extent that it refates to items recognised directly in equity or
other comprehensive income, in which case it is recognised directly in equity or other comprehensive
income. . :

. Current tax is the expected tax payable or receivable on the taxable income or loss for the year,

using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax is p'rovided on timing differences which arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in the financial

. statements. The following timing differences are not provided for: differences between accumulated

depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retaining
the tax allowances have been met; and differences relating to investments in subsidiaries, to the
extent that it is not probable that they will reverse in the foreseeable future-and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disaliowable
for tax or because certain tax charges or allowances are greater or smaller than the corresponding -
income or expense. ‘

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences

between the amount at which an asset (other than goodwill) or liability is recognised in a business
combination and the corresponding amount that can be deducted or assessed for'tax. Goodwili is
adjusted by the amount of such deferred tax. '

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax
balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised o'nIy to the extent that is it
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

1.12 Employee benefits

Defined contribution, plans and other long term employee benefits

A defined contribution plan is a post-employment benefit pian under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account in the periods during which services are rendered by
employees. '

1.13 Cash at bank and in hénd

Cash at bank and in hand includes cash on hand, demand deposits and other short term highly quuid
investments regardless of maturity. )

15



Diaceutics Ltd

Notes (continued)
1  Accounting polfcies (continued)
1.14 Cash flow statement exemption
The Company has availed of the exemption cdntained in Section 1A of FRS 102 and as a result have

' elected not to prepare a cash flow statemeht.

2 Turnover

} 2017 . 2016
Turnover attributable to geographical' markets outside the UK 93.7% 97.8%
(relates to sales made in Europe and USA) . '
3  Other operating income ‘ 2017 2016
Government grant 68,901 55,364
.Research and development expenditure credit - 96,079 50,074
164,980 - 105,438
4 Expenses and auditor’s remuneration
Included in profit are the following:
’ 2017 - 2016
Expenses . : ' £ £
Amortisation of intangible fixed assets 8,005 11,748
Depreciation of tangible fixed assets ‘ 13,008 2,317
Net foreign exchange loss/(gain) 277,493 (16,105)
Directors’ remuneration » 225,511 106,647
= . . 2017 2016
Auditor’s remuneration £ £
Audit of these financial statements . 1,500 7,500
Tax compliance services . 3,500 3,500
Other tax services 10,000 10,000

Transaction services _ . 35,000

The amount expensed in relation to research and development in the year has been disclosed within
the directors’ report. :

16



Diaceutics Ltd

Notes (continued)
5 Staff numbers and costs

The average number of persons (includirig directors) employed by the Company during thé year,
analysed by category, was as follows: ’ ‘

2017 2016 -
No. No.
Directors ] o 3 2
Other staff ' A o 22 8-
25 10
The aggregafe payroll costs of these persons were as follows:
' . , 2017 2016
Wages and salaries . 1,211,975 452,398
~Social security costs 8 184,977 30,909
Pension costs _ 57,523 16,513
1,454,475 499,820
6 Directors’ remuneration . 2017 2016
- £ . £
Wages and salaries - . . 225,511 " - 106,647
7 Interést payable
‘ 2017 2016
£ £

Interest payable on loans ' - 90,607 : 64,361

Interest payable and similar expenses includes interest payable on directors loans of £23,653 (20176: ‘
£13,422) and int_erest payable on external loans of £66,954 (2016: £50,939).

17



Diaceutics Ltd

Notes (continued)
8 Taxation

Total tax expense recognlsed in the proﬂt and loss account other comprehensive income and equnty

2017 2016
. £ £ .
UK cbrporation tax for the period :
Current tax on income for the period ' 33,413 59,762
Adjustments in respect of the prior periods . (19,955) ‘ -
Total current tax charge . - 13,458 ‘ 59,762
Total deferred tax charge ‘ ’ - -
Tax on profit ' | 13,458 . 59,762
- The above.has all been recognised in the profit and loss.
Reconciliation of effective tax rate ’
: 2017 2016
' £ £
Profit for the year 1,547,842 395,909
Total tax charge s © 13,458 59,762 .
Profit excluding taxation 1,561,300 o 455 671
Tax using the UK corporation tax rate of 19.25% (2016: 20%) 300,550 » 91,134
Effects of- ' S
" Non-deductible expenses : ' ' . 10,315 5,640
Non-taxable income ' (265,171) -(34,000)
Research and development ' ' - 10,015
Deferred tax not recognised (12,281) " (13,027)
Adjustments in respect of the prior periods ‘ (19,955) . -
Total tax ekpense included in profit and loss 13,458 - 569,762

"Research-and development expenditure credits — set off amounts carrled forward as at 31 December
2017: £90,761 (2016: £53,977).

Factors that may affect future tax charges

Reductions in the UK corporation tax rate to 19% (effect|ve from-1 April 2017) and to 18% (effectlve
1 April 2020) were enacted on 26 October 2015. Finance Bill 2016 further reduced the 18% rate to
17% from 1 April 2020, following substantial enactmient on 6 September 2016. Together this will
reduce the Company's future tax charges accordingly. .

18 .



Diaceutics Ltd

Notes (continued)

9

Intangible assets

‘Cost

At 1 January 2017
Additions

At 31 December 2017
Amortisation

At 1 January 2017
Provided during the year

At 31 December 2017

Net book value
At 31 December 2017

At 1 January 2017 .

and datasets

Patents,
trademarks

£
65,144
464,262

529,406

47,636
8,055

55,691

473,715

17,508

Intangible assets relate to pafents, trademarks and datasets which are recorded at cost and
amortised over their useful economic life which has been assessed as 4-8 years. Additions in the

year relate to the purchase of an additional dataset.
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Diaceutics Ltd

Notes (continued)

10 Tangible fixed assets =~ . . , ‘ ' Office
. ‘ ' equipment
, £
Cost ~ ‘
At 1 January 2017 40,450
Additions» 38,648
Balance at 31 December 2017 | 79,098
,  Depreciation 4
At 1 January 2017 ' : 26,325
Charge for the year o _ © 13,008
At 31 December 2017 | T . 39,333
‘Net book value _ - .
At 31 December 2017 . _ R ‘o g 39,765
At 1 January 2017 ' ’ : . 14,125

At year end the net carrying amount of fixed assets leased under a finance lease was £Nil (2016:Nil).

Included in the total net book value of fixed assets is £Nil (2016:£Nil) in respect of assets held under
hire purchase contract. :

11  Investments \ - 2017 . 2016

: o P, £ £
Shares at cost ‘ , _ .

At 1 January 2016 and 31 December 2017 - ' 912 . 912

The Company has the following investments in subsidiaries:

Registered . ' Cla‘s's of Ownership Ownership

office ' shares held 2017 2016 ‘
Diaceutics  Unit 3, Creative Spark, Ordinary 100% . 100%
Ireland Clontgora Drive, : ' :
Limited Muirhevnamor, Dundalk,

Republic of Irefand .
Labceutics 727 Antrim Road, Belfast, Ordinary 100% : 100%
Limited Northern Ireland :
Diaceutics 2001 Route 46, Ste 310, © ' Ordinary 100% 100%
Inc Parsippany, New Jersey,

United States of America

- 20



Diaceutics Ltd

Notes (continued)

12

13

14

Debtors

Trade debtors -

Amounts owed by group undertakings
Other debtors

Corporation tax

Prepayments

Accrued income

All amounts are due within one year.
Creditors: amounts falling due within one year

Accruals
External loans
Directors’'loan
Trade creditors

. Amounts owed to group undertakings

Taxation and social security

Deferred income

Creditors: amounts falling due after. more than one year

External loans

21

- 2017
£

709,238

* 3,128,073

16,217
90,759
33,525

67,333

4,045,145

2017
£

572,985

392,954
63,208
132,747
2,148,938

- 83,633

23,835

3,418,300

2017
£

1,200,995

2016
£

643,932
1,577,918
1,937
47,164

2,270,951

2016.
£

401,012
204,715
145,859
36,121
1,170,929
14,919
37,363

2,010,918

12016 ..
£

588,889
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Notes (continued)

15 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the'Company’s interest-bearing loans
and borrowings, which are measured at amortised cost.

Creditors falling due within less one year

External loans
Directors’ loan

Creditors falling due more than one year

External loans -, -

Terms and debt repayment schedule

Curréncy

Loans
Loan 1

» Lecan 2
Loan 3
Loan 4

Directors’ loan

GBP

GBP

GBP

GBP -

GBP

All loans are unsecured.

Nominal
interest
rates

7.62% above UK
reference rate
7.62% above UK
reference rate
5.96% above UK
reference rate

7.22% above UK.

reference rate
Fixed rate 10%

22

Year of
maturity

2019

2020

2021 .

2022

N/A

2017
£

392,954
63,208

456,162

11,200,995

1,200,995

Repayment
schedule
Monthly
Monthly
Monthly
Monthly

On demand

2016
£
204,715
145,859 .
350,574
588,889
588,889,
2017 . 2016
£ £
J.
172,948 114,278
100,540 139,492
431,753 539,834
988,708 -
63,208 145,859
1,657,157 939,463
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Notes (qontinuéd) .

16

17

18

Share capital

2017 . - 2016
£ : £

Allotted, called up and fully paid
13,462 (2016: 13 462) ordinary shares (A - D class) of
£0.01 each 135 135
10,000 (2016: 10,000) ordlnary shares (E class) of - :
£0.001 each 10 ‘ 10
5,000 (2016: 5,000) ordinary shares (F class) of £0.01 each - 50 . 50
1,300 (2016: 1,300) Treasury shares of £ 0.01 each 13 13

208 208

‘The holders of A ordinary shares rank pari péssu in respect of voting rights, and have priority in

relation to the payment of dividends and on return of capital. The holders of B, C and D shares will
receive a return of capital in their respective order, shall be entitled to receive dividends with the
approval of an A shareholder majority, but have no voting rights. The holders of E shares shall be
entitled to receive dividends with the approval of an A shareholder majority, but have no voting rights.
The holders of F shares shall be entitled to receive 10% of the total amounts of dividends declared
by the. Company, 10% return of capital, but no voting rights.

Treasury shares of £13 have been added to correct the 2016 share cépital balance. These shares
carry no rights to attend or vote at general meetings, and no rights to receive dividends or other
distributions of assets. :

Reserves

Share premium account: This reserve records the amount above the nominal value received for
shares sold, less transaction costs. :

Capital redemption reserve: This reserve records the nominal value of shares repurchased by the -
Company. -

Dividends

No dividends were proposed by the directors after the balance sheet daté.'

Commitments and contingencies

There are no material financial commitments or contingencies at the balance sheet date not provided
for in these financial statements. Legal charges include fixed charges over specified cash accounts

. and fixed charges over the present and future book and other debts.

Subsequent events

There were no subsequent events at the balance sheet date. .
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Notes (continued)

19

20

21

Accounting estlmates and judgements

- The preparatlon of fmanaal statements in conformity with Section 1A of FRS 102 requnres
‘management to make judgements, estimates and assumptions that affect the application of policies

and reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates. Estimates and underlying assumptions-are reviewed and revised on an ongomg ‘

"basis. Revisions to accounting estimates are recognised in the period in which the estimates are -

rewsed and in any future periods affected.

Management have assessed that there are no estimates or judgements that have a significant risk of
causing a material adjustments to the carrying amounts of assets and liabilities recognised in the
financial statements.

Related parties

At 31 December 2017 directors are owed £63,208 (2016: £145,859) by the Company. This debt is
unsecured and is repayable on'demand, it is therefore classified as due within one year.

‘The Company has availed of FRS 102 Section 33.1A Related Party Disclosures and has not

disclosed.related party transactions with companies that are 100% subsidiaries of the Company.’

Ultimate controlling party

- The Company is controlled by its shareholders. The majonty shareholders are Peter Keeling and

Delia Keeling.
The Company has the following wholly owned subsidiaries:

Diaceutics Ireland Limited (ROI)
Labceutics Limited
Diaceutics Incorporated (US)

The Company is exempt from the requirement to prepare consolidated financial statements, as the
Company, and the Group headed by it, qualify as small as set out in section 383 of the Companies
Act 2006 and the Company and the Group are conS|dered eligible for the exemption as determined
by reference to sections 399 of the Companies Act 2006.
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