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CHAIRMAN'S REPORT

The year to 30 September 2011 and the pericd since
have seen ECR continue 1o actively grow 1ts asset base
The tughlight has been the sale of ECR’s interest in the
Copper Flat copper-molybdenum-gold-silver project in
New Mexico, USA

The Company's exclusive option over 100% of the
Copper Flat project was sold 10 THEMAC Resources
Group Ltd, a company hsted on the TSX Venture
Exchange As announced, the sale completed during
the year and delivered to ECR an interest in THEMAC
of considerable value

Notable progress was made on ECR's Sierra de las
Minas gold project in La Rigja Province, Argentina, and
this project will be a major focus of our activities in 2012
The planned driling programme s unfortunately siightly
behind schedule due to delays in the importation of a
brand new driling ng tor the programme 1o Argenting,
and drilhing 15 now expected to commence 1n March
2012 Drilling by the Company at the Unchimé iron ore
project in Salta Province, Argentina dunng 2011 along
with inmial metallurgical testwork failed to produce
results that justified the cost of the proposed Unchimé
acquisition and it was decided not to proceed further

The ACS cable support manufactunng business, whilst
operating in an environment suffering from the world
wide slowdown, retained its key customer accounts

and managed to secure new outlets Fortunately the
ACS facilities were not directly affected by the fioods in
Thalland although many of the business’s suppliers wers
flooded and the resulting lack of certain supphes delayed
some production

The outloak for 2012 censtruction activity within the
markets served by the ACS business appears to be
showing signs of recovery with some very large resource
projects offering ACS opportuniiies to move forward
even with the global economic uncertainty

Many projects m ACS's sector are becoming bigger 1n
ierms of tonnage and value and financing of the larger
projects s bacoming more of a challenge ECR has
addressed this by prowiding capital to augment ACS's
working funds, and ACS s currently seeking to adjust its
bank facilies to provide a more reliable and sustainable
source of funding for the future

In February 2011 Paniai Gold Ltd, in which the Company
currently has a 26% shareholding, agreed to sell its
interest in the Derewo Rwver project in Papua Province,
Indonesia 10 West Wits Mining Lid, a company listed on
the Australian Securities Exchange The Derewo River
gold project was dentified by ECR in late 2008, at which
time the Company moved to put in place an appropriate
holding structure with Paniar as the chosen development
vehicle Paniat went on to raise early stage funding in
Australia during 2009 before agreeing the transaction
with West Wits following the implementation of the
new Indonesian mining code in 2010

The sale of Parvai's interest to West Wits has now
completed and Panial and its shareholders, and therefore
ECR, retain a sizable stake in the Derewo River project
while having no obligation to fund ongoing development
and exploration Excitingly, alluvial gold production is
expected to comrnence at the project duning this year,
funded by West Wits

During the year the administrators of the Company's
Austrahan subsidiary Mercator Gold Australia Pty Ltd
("MGA") accepted a bid from Reed Resources Ltd for
MGA's Meekatharra gold assets, and now that the Reed
Resources transaction has been completed 1t 1s hoped
that in due course ECR will be able 10 idenufy a sutable
new project for MGA that will use to best advantage
the substantial tax losses we belleve exist within MGA

The financial staternents for the year recorded a suiplus
for ECR and 1ts subsidianes {the “Group”) with the
exception of MGA of £6,274,307, compared with a net
dehicit of £3,293 850 for the year 1o 30 September 2010,
and pleasingly the Group's net assets on the balance
sheet increased in the year by £9,365,880

Michael Silver
Charrman
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MANAGING DIRECTOR’S REPORT

The year t0 30 Septernber 2011 saw the crystallisation of two key transactions for ECR, one
being the sale of the Company’s cpticn over the Copper Flat project in New Mexico, USA to
THEMAC Resources Group Ltd (T$X MAC), and the other being the sale of Paniai Gold Ltd's
interest in the Derewo River gold project in Papua, Indonesia to West Wits Mining Ltd tasx wwh

The sale of the Copper Flat opton is largely responsible for the fact that the Company has been
able to record total recogrused income for the year of £6,274,307 The receipt of 11,149,826
West Wits Mining shares following a distribution by Pamiai Gold also contributed to this figure,
and both transactions contributed to a 337% increase In the net assets of the Group to
£13,318,296

As a result of the Copper Flat transaction the Company presently holds 14 35 milion shares
and 14 35 milion warrants of THEMAC ECR's shareholding equates to approximately 19%
of THEMAC's 1ssued shares, and combined with the Company's warrants translates to a
21% fully diluted interest At the time of wniting THEMAC has a market capitalisation of
approximately C$64 millon ECR's shares and warrants are on the Group balance sheet at

a value of £10,661,287, and importantly, the Company's holding 1s not subject to any escrow
or similar restrictions to trading

At the year-end ECR held approximately 14% of Paniai Gold's outstanding shares Post the
year-end this has in percentage terms almost doubled to approximately 26% Pariai sold its
interest in the Derewo River project to West Wits Mining for 80 million West Wits ordinary
shares, 46 million performance shares and 12 5 milion aptions exercisable at A$0 08 for five
years The ordinary shares received were distributed pro rata to Panial shareholders, including
ECR, in July 2011, and the performance shares and options are retained by Paniai

The Company's holdings in Paniai and West Wits together represent substantial exposure to
the Derewo River gold project, where work 1s underway to commence alluvial gold production
duning 2012 The alluvial operation 1s then expected to anchor, logistically and financially, an
active exploration programme tn what 1s one of the most promising exploration provinces in
the world

Turning 1o ECR's directly held projects, the Sierra de las Minas project area in Argentina
delivered some outstanding exploration results dunng the year Moreover, a small scale
production strategy for the project area has been identified and 1s being advanced by the
Company with the objective of achieving 1mitial cash flow durning the second half of 2012

The Sierra de las Minas project area I1s particularly valuable to the Company because it does
not carry onerous acquisition costs or heavy ongoing requirements for exploration expenditure

ECR MINERALS PLC
ANNUAL REPCAT & ACCOUNTS 2011



Argentina Gold Projects

By far the most significant new business development
for the Company has been the acquisttion of and
subsequent good progress with the Sierra de las Minas
gold project area in La Rigja Province, Argentina, and
parucularly the El Abra prospect

ECR holds 100% exploration nights to the Sierra de las
Minas project area and 100% exploitation nghts to a
number of progpects within 1t, in¢luding the El Abra
prospect

Mineralisation at Sierra de las Minas 1s primarily of
mesothermal lode style, freguently with copper and
silver A large number of such mineral occurrences sre
present across the project area, which extends over
approximately 70,000 hectares, and a large part of ECR's
work dunng calendar year 2011 was to begin to prionuse
the known historic prospects This work 1s stifl ongoing,
but a number of high prionty prospects have been
dentified, led by the El Abra prospect

Surface geochemecal sampling at El Abra duning the first
half of 2011 confirmed the presence of high grade gold
mineralisation hosted within and in association with
numerous gold-bearnng quartz veins High grades
including 80 78, 44 98 and 39 74 gt gold were obtained

Geophysical surveying carried out at El Abra during late
2011 has been successful In delineating a number of
potential drill targets coincident with high grade surface
samples, and the results of inmal metallurgical test-work
conducted on surficial semples from three prospects at
Sierra de las Minas, mcluding El Abra, indicate that near
surface gold bearing matenal from these prospects can
be processed by conventional means (o achieve high
rates of gold recovery

An imual programme of diamond core drilling 13 planned
to commence at El Abra in the coming weeks, and

1118 hoped that 1he results of the programme wall
demonstrate that sufficient high grade, neer surface
matenal I1s present at El Abra to support the
commencement of small scale production This would

EL ABRA

likely entaif sending matenal for processing at an existing
plant elsewhere in Argentina allowtng cash flow to be
achieved relatively early and with minimal start-up capital

Although El Abra 15 the focus of ECR's activities at Sierra
de las Minas, multiple other prospects returned very
promising results from surface geochermcal samphing
during the second half of 2011 and the Company will
continue to advance these prospects as far as possible
durmng 2012 Addrtional prospects within ECR's
tenements that have yet 10 be subjected to inimial
appraisal will be visited and sampled during the year

as far as resources allow

Copper Flat Project & THEMAC
Resources Group

Since the acquisition of ECR’s option over the Copper
Flat copper-molybdenum-gold-silver porphyry project in
New Mexico, USA by THEMAC Resources Group was
completed in March 2011, THEMAC has proceeded to
exercise the option and acquire 100% ownership of the
Copper Flat project

As detalled elsewhere in this report, this transaction
has allowsd the Group to record a substanual surplus
for the year, for the first time ever Since completion of
the transaction THEMAC has assembted a high calibre
management team with exiensive copper development
expenence, and we are confident that this team has
the wherewithal to develop the Copper Flat project 1o
production successfully Therefore we are hopeful of
significant apprecration 1n the share price of THEMAC
in the years to come

Operationally, in November and December 2011
THEMAC reported highly promising results from its 2011
drlling campaign at Copper Flat which saw 18 diamond
core holes completed A total programme of 47 holes has
been permitted, and drilling of the remainder 1s expected
to take place during 2012 The highest grade intercept
from the 2011 campaign was of 2 34% copper from

ECR holds 100% exploration rights to the Sierra de las Minas
project area and 100% exploitation rights to a number of
prospects within it, including the El Abra prospect.

ECA MINERALS PLC
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MANAGING DIRECTOR'S REPORT conminuep

The sale of the Copper Flat option is largely responsible for the
fact that ECR has been able to record total recognised income for

the year of £6,274,307.

20 to 25 ft in a hole that recorded an average grade

from surface to total depth of 0 35% copper over 1,177
ft The results of 16 of the 18 holes completed during
2011 have been announced by THEMAC to date, and 1t
1S very encouraging 1o see not only numerous hugh grade
intercepts but also hrigh grade mtercepts at relatively
shallow depth, where high grade matenal can be mined
and processed early in the Iife of the operation This may
be expected to have a positive impact on the economics
of the project

A recent and momentous development was the
announcement by THEMAC i late January 2012 of an
updated NI43-101 comphiant resource estimate for the
Copper Flat deposit The updated estimate incorporated
data from 2011 drilling and from the re-assay of 2,969
histonical drill sample pulps, allowmng the inclusion of gold
and silver in the deposit's N143-101 comphant resources
for the first time

The result of the update was t0 increase the Measured
& Indicated resources of the deposit to 194Mst grading
0 26% copper, 0 008% malybdenum, 0 002 oz/t gold
and 0 05 oz/t silver, equating 1¢ a 56% increase in the
amount of contained copper in the Measured &
Indhcated categornes to an estimated 1,005,891,000 lbs

This was an impressive outcome which should
substantively strengthen the economic case for the
return of the Copper Flat deposit to production
Moreover, the re-assay of further histoncal pulps 1s
expected 1o enable the inclusion of additional gold and
silver while the orebody remains open and dnlling 1s set
to recommence in spring 2012 with a particular focus on
improving THEMAC's understanding of the high grade
core of the deposit

THEMAC's progress 1n growing the Copper Flat
deposit’s resource inventery, with ongotng feasibility
studies, n assembling the nght management team and
in the permitting process for the return of the deposit
to praduction 1s all highly encouraging and we logk
forward to seeing the project develop into a producing
ming of note

At the ume of writing ECR has a holding of 14 35 million
shares and 14 35 million warrants of THEMAC The
Company's helding 1s equivalent to approximately 19%

4 ECA MINERALS PLC
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of THEMAC's 1ssued shares (21% fully dituted) All the
warrants held are exercisable at C$0 28 per share, with
2 85 mithen warrants being valid until 3 May 2013 and
the remaining 10 5 milheon valid untd 4 March 2016

Paniai Gold & West Wits Mining

In July 2011, Parma Gold Ltd completed the sale of its

interest in the Derewo River project in Papua Province, |
Indonesia to West Wits Mining Ltd (ASX WWwI) for

a package of 80 milhon ordinary shares, 46 million

performance shares and 12 5 million options

The Derewo River project covers approximately 129,000
hectares of muining and exploration tenements and i1s &
joint venture between West Wits and a local party, the
|oint venture having been established by Pantaiin 2008
with support from ECR West Wits bas a 50% nterest
In joint venture, and can increase 1ts tnterest in the
exploration tenements to 80%

Faollowing the converston of loans to Pariai Gold totalling
A$337,937 in December 2011, ECR holds 100 million
Paniar shares, equivalent to approximately 26% of Paniar's
1ssued share capital Panian in turn holds 46 mithon West
Wits performance shares and 12 5 malhon West Wits
options exercisable at AS0 08 and expining on 28 July
2016 The performance shares convert to ordinary

shares subject to the Derewo River project achieving

the production of 20,0000z gold by 28 July 2013

On cenversion of the performance shares and exercise
of its options, Pamal wouid hold approximatety 18% of
West Wits's ordinary shares (based on the number of
orchnary shares currently outstanding)

Pan:a: distributed to 1ts shareholders the ordinary shares
receved from West Wits and as a result ECR has a
direct holding of 11,149,828 West Wits ordinary shares,
which 1s equivalent to approximately 4% of the ordinary
shares in 1ssue

The immediate objective of the Derewo River project 1s
to estabhish a modern aliuwvial gold mining operation on
a granted mining hcence that has been the site of very
proltfic artisanal mining Exploration of a wader area far




.~ HEREWO GOLD PROJECT
{UPs Exploration
128 l60ha

Not= All known prospect e outside
Derewo River tyminage and cannct be
source of altuviat goid

Tenements In major structural comidor

Main picture, topography of the
Derewo River project area; inset,
the Derewo River project area
and proximity 10 Freeport
McMoRan's tenements
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MANAGING DIRECTOR'S REPORT conminuep

alluvial and hardrock deposits 1s also planned, and
exploration targets include large scale alluvial gold,
porphyry gold-copper and bonanza grade quartz sulphide
gold veins

Indonesia‘s Papua Province 1s arguably one of the world's
most prospactive areas for meneral exploration, and the
Derewo River project tenements are contiguous with
Freeport McMoRan's mining and exploration leases
containing the Grasberg copper-gold mine and the Wabu
gold deposit Wabu 1s an undeveloped gold resource of
around eight milion oz and lies appreximately 15km from
the boundary of the Derewo River tenements The joint
venture s proposed alluvial operation I1s situated
approximately 60km further 1o the west

The Company provided logistical support and advice to
three white water kayakers {rom North Wales who in
September 2011 attempted 1o be the firsi to descend
the entire length of the Derewo River by kayak Althgugh
the expedituon fell short of this goal it was nevertheless
judged a success and we are pleased to have been able
to assist

Unchimé Iron Ore Project

Dunng the year the Company securad an option to
acquire an imtal 70% interest in the Unchimé iron ore
project in Salta Province, Argentina, and more than six
months was spent carrymg out extensive due diigence
on the project

The results of the analysis of core samples from a
diarnond driling pregramme completed at Unchimé by
ECR durning September 2011 were judged inconclusive as
to the resource petential of the deposit while the resuits
of metallurgical testwork dic not enable the Company to
conclude with suffictent certainty that a saleable iron ore
product could be economically produced

Further work in both areas would be required in order to
make a full evaluation of the potential of the project, and
although we are of the view that Unchimé may have real

long term potental, ultimately 1t was determined that
the results of the Company's due diigence did not justify
further work, particularly «n hght of the acquisition costs
of the project and the uncertam economic chmate

ACS Asia

ECR holds a 70% economuc interest in ACS Asia, an Asia
Pacific focused metal producis business with a modern
rmanufactuning faciity in Rayong, Thailand employing
more than 100 people The core product lines of ACS
are glectncal and mechanical supporn systems

ACS recorded revenue for the year of approximately

£4 85 mithion, compared with approximately £4 8 mudlion
for the year to 30 September 2010 Despite this increase
the business has been atfected by a shortage of working
capital, and ECR has sought to remedy this situation by
providing ACS with extra funds

Nurnerous promising enquines have been received by
ACS in recent menths and a large order from the Middle
East 1s presently being serviced, and 1t 1s hoped that with
additional working capital prowvided by ECR and by local
banks a marked improvement In the financial
perfermance of ACS can be achieved

Warm Springs Renewable
Energy Corporation

Warm Springs Renewable Energy Corporation
{"WSREC”), in which ECR has a 90% interest, has since
2010 been evaluating an opportunity to develop a solar
power plant in New Mexico, USA in canjunction with
the proposed restart of the Copper Flat mine being
developed by THEMAC Resources Group, :n which

ECR 15 a substantial shareholder

Although the concept remains very promising, WSREC
has found the environment for the development of such

PANIA) GOLD

ECR'’s holdings in Paniai and West Wits together represent
substantial exposure to the Derewo River gold project, where
work is underway to commence alluvial gold production

during 2012.

ECR MINERALS PLC
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a project more challenging than antictpated In view

of the promising investment opportunities available

to ECR elsewhere the Company has reduced its
expenditure In relation to WSREC to the bare mimmum,
and an alternative means of financing any further work by
WSREC 1s currently being sought On this bas:s the ECR
board have considered it prudent to provide agamnst the
Cornpany s investment in WSREC in the amount of
approximately £240 000, leavtng WSREC on the Group
balance sheet as an asset In the reduced amount of
£100,000

Mercator Gold Australia

An element of controt of ECR's Australian subsidiary
Mercator Gold Australia Pty Ltd ("MGA") was returned to
its directors in July 2011 following completion of the sale
of the Meekatharra gold project by MGA's admirustrators
However, settlement of the clams of the creditors of
MGA by the admiristrators remarned ongoing 1o a
significant extent at 30 September 2011, leaving a large
amount of uncertainty as to MGA's financial position

and meaning that in accounting terms full and effective
control of MGA had not been regained at that date

On this basis the financial Information available for MGA
as at 30 September 2011 has not been consohdated
with that of the Group Once MGA's creditors have been
entirely dealt with by the admiristrators and the most
recent Deed of Company Adrmumstratuon (DOCA) has
been fully efiectuated, the Company will be i a poestuon
to produce Group accounts that include MGA

The tull amount of the tax losses accumulated by MGA
13 now estimated at a total of AS77M We believe these
tax losses to be valid and useable by MGA subyject to
certain conditions, although detaded advice is stll being
sought to confirm this and 10 ascertam the best means
of using the tax losses for the benefit of ECR, MGA's
sole shareholder

ECR has already benefited from the sale of the
Meekatharia project in so far as in July 2011 MGA
received 1,252,660 shares of Reed Resources Ltd {ASX
RDR}, the company that purchased Meekatharra, with no
resirictions as to thesr disposal These shares were sold
gradually durning and after the year-end and the proceeds
totaling in the region of A$500 000 have been used to
support ECR's working capital position and 1o fund the
operating costs of MGA, which mamly relate to the tax
and accounting investigations referred to above

Financial & Corporate

Luca Tenuta and Stephen Clayson were appointed as
directors of ECRin Apnl 2011 Luca to serve as a non-
executive director and Stephen to serve as an executive
director and the Company's Chief Financial Officer, having
held the latter role since September 2010 At the same
time, Mick Elias resigned as a non-executive director
having given his dedicated service to the Company

In that capacity since 2004

Promotional activities during the year included
presentations organised by MiningMaven Minesie

and Proactive Investors and an appearance at the Master
Investor show, and the success of these and other
activities 1s reflected in the high hquidity thet 1s evident in
ECR shares in comparison to many AfM listed compar:es
of similar market capitalisation

Since the date of ECR’s last annual report convertble
loan notes of £825,000 i face value have been converted
to shares and notes of £200,000 in face value have been
repaid, lightening the burden of mnterest on the Company

In August 2011 ECR secured a US$1 EM loan from YA
Global Master SPV Ltd (YA Global”), which 15 adwvised
by Yorkwlle Adwvisors LLC The loan bears interest at
10% per annum and will be fully repaid by August 2012
The loan 1s secured over histed secuntes held by the
Company and under the Standby Egquity Distribution
Agreement (' SEDA ) entered into by the Company with
YA Global in Apnil 2010 The proceeds of the YA Global
loan were used to provide for the ongoing costs of

ECR s activities and to specifically fund exploration at the
Unchimé and Sierra de las Minas projects in Argentina

A total of approximately £1 225 million has been raiseg
since the publication of the Company's last annual report
through equity placings and under the SEDA with YA
Glebal, and these capital raisings have been of key
importance in enabling the progress described in this
repoert to be made Nonetheless, during 2012 we will
evaluate very closely whether it may be in the interests
of shareholders to dispose of certain existing assets of
ECR and ta deploy the preceeds of doing so 10 advance
the Company’s directly held projects

| am pleased to be able to report on the strides forward
detailed above, and | expect further significant progress
during calendar year 2012

Patnick Harford
Managing Director

ECR MIMERALE PLC
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DIRECTORS’" BIOGRAPHIES

Michael Bernard Silver
Executive Chairman {aged 75)

Michael Silver was appomted Executive Chairman on 28
July 2008 A civil engineer, Mr Silver 1s a Member of the
Institution of Engneers of Austraha with more than 40
years of expenence Mr Silver focunded a substantial
contract mining company in Australia, operating in mineral
sands, coal, copper, iron ore, sapphires and tn, and as the
onginal contract miner et the Telfer gold-copper mine m
Western Australia He also has industral expenence as
owner of numerous metal fabncation businesses

Prewvious mine development roles include

* Developing the Nevona gold ming in Western Australia
for Southern Goldhelds,

* Assembling the development team for the Coliseumn
gold mine in California,

¢ Developing the Talukuma gold mine mn Papua New
Guinea for Dome Resources

Patrick Aloysius Harford
Managing Director (aged 60}

Patnck Harford was appointed Managing Director on
22 March 2004 He graduated with Honours in
Geomorphology from Melbourne University in 1973

Past senior management roles include

* Grants Patch Mining {Managing Directer), which
operated a 10Mt gold tallings retreatment operation
in Western Australia producing 750,0000z gold

Zapopan {Managing Director}, which participated in
the discovery and development of the Mt Todd end
Tanami gold mines in Australia’s Northern Territory,

-

Aundiam Consohdated, which developed the ZMipa
River Ranch diamond mine in Zimbabwe The River
Ranch mine produced in excess of 500,000 carats
per annum

ECR MINERALS PLC
ANMUAL REPOAT & ACCOUNTS 2011

Stephen James Clayson
Director & Chief Financial Officer (aged 26)

Stephen Clayson was appointed as an executive director
of the Company on 1 Apnl 2011 having been Chief
Financial Otficer of ECR since September 2010, and
having been involved in the Company s affarrs for some
two years prior to his appomntment as Chief Financial
Officer He has acquired substantal expernience in the
rmuneral exploration and develapment sector and 1n the
operations of hsted companies since 2006

Luca Tenuta
Non-executive Directar (aged 35)

Luca Tenuta was appointed as a non-executive director

of the Company on t April 2011 and has over 10 years of
experience in financial and corporate matters He started
his career as a credit and nsk analyst for Banca Intesa
London (today San Paclo IMI) and Credit Suisse First
Bostonn During his time 1n banking he was responsible for
European aerospace and defence, engineering and energy
companies and structured debt/equity transactions for
non-investment grade counterparties He subsequently
ganed expenence In the natural resources sector as CEO
of Uranio AG and of Worldwide Natural Resources plc He
1s currently Chairman of £covista ple, a company listed on
PLUS, and 1s working with Old Park Lane Caputal plc, the
Company's joint broker in a corporate broking capacity

Luca holds an MA in Economics and Finance from
Universita’ La Sapienza in Rome He s also an FSA
approved person with the destgnation CF30

Michael Ehas (resigned 1 Apnl 201 1)
Non-executive Director {aged 60}

Michaet Elias was appointed a Non-Executive Director on
7 July 2004 Mr Elias 1s a geclogist with over 30 years of
expenience in the mining industry He was formerly Cruef
Geologist for Resource Development in WMC's nickel
division and I1s currently a Principal Consultant for CSA
Australia, one of Austraha’s largest mining consultancies




REPORT OF THE DIRECTORS

For the yvear ended 30 September 2011

The Directors of ECR Minerals plc (the "Directors’ or
the "Board”) present thes report and audited financial
statements for the year ended 30 September 2011

Principal activities

The Company I1s registered under no 5079979 in Engtand
The principal activities of the Company are these of a
mineral exploration and development company, most
frequently as a parent company to varous gperating
subsidianes The activity of its direct subsidiary Gold
Crest Holdings Ltd which 1s basad i Hong Kong 1s that
of a holding company and the activity of Gold Crest's
ulumate subsidiary based in Thalland is that of a metal
products manufacturer

Ir commeon with many simitar companies, the Company
raises finance for its activities, and those of 1ts subsidianes,
in discrete tranches which finance activities for imited
penods Further fundraising 1s undertaken as and when
required Equay financing totalling £1 4 million was raised
durning the year

Business review

Mamn projects & mterests

¢ Copper Flat Project and Themac Resources Group Ltd —
Copper mine development in New Mexico, USA

* Sierra de las Minas Gold Project Area - Gold exploration
in La Rioja Province, Argentina

¢ Pamai Gold Ltd and West Wits Mining Ltd — Derewo
River gold project in Papua Province, Indonesia

* ACS Asia — Manutacture of metal products in Thailand

General
* Financial & Corporate

A full review of the above matters 1s contained in the reports
of the Charrman and Managing Director

Group financial resukts

The financial statements for the year recerded a surplus
for ECR and 1ts consolidated subsidianes tthe “Group™} of
£6,274 307, compared with a net deficit of £3,293,850 for
the year 10 30 September 2010 The Group's net assets on
the balance sheet increased in the year by £9 265 880

The Group reported £4 953,728 of turnover and a cost of
sales of £3,915 108 with a gross profit of £1,038,620, all
of which 1s attnbutable to ACS Asia (1996) Company Ltd
{"ACS Asia”}

The Group’s operating and Investment activity continued
along the same lines as in the previous year with
management focusing on enhancing the value of the
Group's projects i the mineral sector Conseguently ECR's
administrative expenses for the year were similar to those
of the previous year after allowing for the inclusion of a full
vear of ACS Asia’s administrative expenses in the Group's
results

ECR Minerals plc company ne 5079379

Future developments

The Directors continue to look for development
opportuniies in the mineral and other sectors that would be
suitable as acqursittons or for investment and will evaluate
them wath consideration for therr financing potential

Projects will be developed in accordance with ther progress
and potential Funding for this wall be in ine with project
merits and available cash resources

Financial and other nsk management objectives

and policies

The business of mining, exploratton and the eperation
of business n other countnes has an inherent nsk of the
Company s fahng to discover sufficient viable deposits
of minerals within the iimits of the Company’s present
resources, being exposed to excessive inflation of input
costs, the frustration of supply of necessary raw matenals,
or government pernits and operating permits not being
granted There 1s also the mere recent development of
credit sk and the unpredictable behaviour of project
finance institutions and volatite world-wide economics

The Board i1s aware of these nisks and continuously reviews
them When it s gble, it takes the necessary steps to avoid
them or to Iimst the Company's exposure to such nsks The
Company takes out suitable insurance against operational
and corporate risks that are anticipated as being matenal
and insurable

The Company does not presently hold any forward or hedge
positions in either currency or minerals These are presently
not deemed necessary but this 1s reviewed from tme-to-
time There is inherent nsk in operating between different
currencies, namely GBP, AUD, USD, Thai baht and Argentine
pesos, and the Board moritors and reviews this exposure on
a regular basis

The Board recognises the Company’s exposure to higquidity
nsk and that the Company’s ability to continue operating 1s
dependent on there bemng sufficient cash to sustain day-1o-
day operations while seeking a route to redeveloping the
existing operations and new investment opportunities The
Board cont:nually moniters this situation and seeks potential
routes to realise part of the Company's investments to
maintain adequate levels of solvency to mest the
Company's obhigations as they fall due

The logcations of the Company s principal activities are the
USA, Thailand, Argentna and Australia and its corporate base
15 i the United Kingdom, all ot which locat:ons are considered
stable with advanced economic and legal infrastructures

Further details of the Group's financial nsk management
objectives and policies are set out In Note 22 to the financial
statemenis

ECR MINERALS PLC
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REPORT OF THE DIRECTORS continueD

Present position of the Company

As at 30 September 2011 and currently the Company's
financiat position 1s steble As explained herein, the financial
statements contnue to be prepared on a going concern basis

Reviews of operations and business developments are
provided In the reports of the Charrman and Managing
Director, the report of the Directors, and within the detalls of
the financial statements Therein are set out certain forward
looking statements that have been made by the Directors in
good faith By the natwre of these statements there can be
no certainty that any or all predictions will be met

Policy on payment of suppliers

The Group's policy 15 10 settle terms of payment with its
supphers when agreeing the terms of each transaction
ensuring that suppliers are made aware of the terms of
payment and abuding by the agreed terms The number
of days of trade creditors outstanding at the year-end was
B8 days (2010 43 days)

Dividends and profit retention

The results for the year are set out in the Ingome Statement
on page 14 No dividend 1s proposed in respect of the year
(2010 nil} The Group surplus far the year of £6,274,307
{2010 loss £3 293 850) has been taken to reserves

Directors
The Directors who served duning the year were

Michael Bernard Silver

Patnick Aloysius Marford

Luca Tenuta {appointed 1 April 2011)

Stephen James Clayson (appointed 1 April 2011)
tichael Elias {resigned 1 Aprif 2071)

tUnder the Company's articles of associauon at every annual
general meeting (AGM} of the Company, any Director

* who has been appointed by the Board since the last
annual general meeung, or

* who held office at the time of the two preceding annual
general meetings and who did not retire at either of
them, or

* whe has held office with the Company as a non-
executive Director (that 1s, he has not been employed by
the Company or held executive office) for a continuous
perniod of nine years or more at the date oi the meeting,

shall retire from oifice and rnay offer himself for electionfre-
election by the members

In accordance with the above, all the Directors are required
to retire at the forthcoming annuat general meeting

ECR MINERALS FLC
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Directors’ interests

Share interests

Directors who held office at 30 September 2011 held the
following beneficial interests, either directly or indirectly,
(including interests held by spouses, rminor children or
associated parties) In the ordinary shares of the Company

30 Septernber 30 September

2011 2010

no of shares no of shares

M B Silver 18 034,181 3 080,043
P A Harford 3516,467 3516 467
S J Clayson 0 nfa
L Tenuta 0 nfa
Total 21 550 648 6 596,510

Share options

Directors of the Company who served during the year held
the following share opticns granted under the Company's
unapproved share option scheme

No share options were exercised by Directors durning the year




Directors’ interests continued

30 Sepiember 2011

Options issued Date 1ssued Expiry data  Exercise pnce Balance
M B Silver 6 Q00 Q00 & January 2011 6 January 2021 £0 025 6,000 000
M B Silver - total 6,000,000 6,000,000
P A Harford 5,800,000 B January 2011 6 January 2021 £0 025 5 800,000
P A Harford - total 5,800 000 5 800 000
S J Clayson 3,900,000 6 January 2011 6 January 2021 f0 025 3,900,000
S J Clayson - total 3,900,000 3,800,000
M Elias 2 500000 6 January 2011 6 January 2021 £0 028 2 500 000
M Ehas - total 2,500,000 2,500,000
Total Directors’ options
as at 30 September 2011 18,200,000

Interest in convertibie loan notes

On 17 October 2011, the Company 1ssued and allotted a total of
13,636,363 ordinary shares at £0 011 per share in resgect of the
canversion of converuble loan notes of face value £150,000 held
by Farr Choice Ltd, a company controlled by Michael Silver On
28 November 2011, Far Choice acquired further convertible loan
notes of the Company of face value £125,000, repayable on 17
October 2013

Share capital and substantial share interests

Detalls of the Company s share capital are disclosed in Note 13
of the financia!l statements

On 1 March 2012, the Company was aware of the following
holdings of 3% or more in the Company's 1ssued share
capital {713,909,432 shares)

Registered Sharehelder Name Shares %

Barclayshare Nominees Limited 85,065,443 11 M
TD Direct Invesung Nominees {Europe) Lid 80,744,240 1131
LR Nominees Linvted 49 245,620 630
HSDL Nominees Lirmited 43,986 182 616
l.awshare Nominees Limited 42,456 987 595
James Capel (Nominees) Limited 36639702 513
Pershing Nominees Lirnited 32,054,138 449
Share Nominees Lid 25078,361 351
Investor Nominees Limited 24578910 344
JIM Nominees Limited 23,758321 333

Statement of Directors’ responsibilities

The Directors are responsible for preparing the annual report
and the financial statements in accordance with applicable
law and regulations

Company law requires the Duectors to prepare financial
statements for each financial year Under that law the
Directors have elected 1o prepare the Group and Parent
Company finanoial statements in accordance with
International Financial Reporting Standards { 'IFRSs”) as

adopted by the European Unton and, as regards the Parent
Company financral statements, as applied i accordance
with the provisions of the Companies Act 2006 Under
Company law the Directors must not approve the financial
statements unless they are satisfied that they give a true
and far view of the state of affairs of the Group and the
Company and of the profit or loss of the Group for that
period In prepanng these financial statements the
Directors are required to

* select suitable accounting pelicies and then apply
them consistently,

* make judgments and accountng estimates that are
reasonable and prudent,

* state whether applicable IFRSs as adopted by the
European Union have been followed subject to any
material depariures disclosed and explained in the
financial statements,

* prepare the financial statements on the going concern
basis unless it 1s inappropnate to presume that the
Company will continue 1n business

The Directors are responsible for keeping adequate
accounung records that are sufficient to show and exptain
the Company's transacttons and disclose with reasonable
accuracy at any time the financial posit:on of the Company
and the Group and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are
also responsible for safeguarding the assets of the Compeny
and the Group and hence for taking reasonahls steps for the
prevention and detection of fraud and other irregufanties

The Directors are responsible for the maintenance and
mtegrty of the corporate and financial iInformation included
on the Company's website Legislation in the United
Kingdom governing the preparation and dissemination of
the financial statements may differ from legislation in other
unsdichons

ECR MINERALS PLC ‘I ‘l
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REPORT OF THE DIRECTORS continueD

Corporate Governance

The Directors seek, as far as 1s considered approprate
having regard to the size and nature of activities of the
Company, to comply with the Combined Code on Corporate
Governance applicable 1o isted cornpanies The Board

1s assisted in this regard by the Remuneration and Audit
Committees

The Remuneration Committee

The Remuneration Committee comprises Michael Silver and
Luca Tenuta The Remuneration Commities will meet at any
tme when it 1s considered appropriate to review and make
recommendations on the remuneration arrangements for
Directors and senior management, including any bonus
arrangements and the award of share options, hawving regard
to the perfermance of the Company and the interests of
shareholders The remuneration and terms of appointment
of non-exacutive Dhrectors will be set by the Board

Total Directors’ emoluments are disclosed in Note 6 to
the financial statements and details of the share options
granted to Directors are disclosed above

The Directors will comply with Rule 21 of the AIM rules

relating 10 Directors’ dealings and will take all reasonable
steps to ensure comphance by the Company's Directors
and applicable employees

The Audit Commuttee

The Audit Committee compnses Michael Silver and Lucs
Tenuta The Audit Commitiee will meet at any time when it
1s considered appropriate to consider and discuss audit and
accounting related 1ssues The Audit Committee may make
recommendations on the appointment of the auditors and
the audit fees, be responsible for ensunng the financial
performance of the Company 1s properly monitored and
reported on and will recetve and review reports from
management and auditors relating to the intenm reports,
the annual report and accounts and internai control systems
of the Company

Going concern

Based on a review of the Company’s budgets and cashflow
forecasts, the Direciors are satusfied that the Company has
sufficient resources to continue 1ts operations and to meet

its commitmenis for the immecdhate future

Statement on disclosure of information to auditors
Having made the requisite enquines and in the case of each
ot the Directors who are Directors of the Company at the
date when this report 1s approved

®  So far as they are mdividually aware, there 1s no relevant
audnt information {as defined by Section 218 of the
Companies Act 2008} of which the Company's auditars
are unaware, and

ECR MINERALS PLC
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* each of the Directors has taken all the steps that they
should have taken as a Director to make himself aware
of any relevant audit information and to establish that
the Company's auditors are aware of the information

Auditors

Nexia Smith & Willamsen have expressed therr willingness
to continue in office as auditors of the Company and a
reselutton to confirm their appotntment will be proposed

at the forthcoming annual general meeting

AGM

The annual general meeung (the " AGM'} of the Company
will be held a1 10am on Saturday 31 March 2012 at the
East Incha Club, 16 St James's Square London SW1Y 4LH
Notce of the AGM 13 on pages 35 10 37

This report was approved by the Board on Monday 5 March
2012

By order of the Board

/tﬁ”«/ W AL .

Patrick Harford Michael Silver
Managing Director Chairman




INDEPENDENT AUDITOR’'S REPCRT

For the yesar endad 30 September 20711

Independent auditor's report to the members of
ECR Minerals plc

We have audited the financial statements of ECR Minerals Plc
for the year ended 30 September 2011 which comprise the
Group Income Statement and Statement of Comprehensive
Income, ihe Group and Parent Company Statements of
Financial Position, the Group and Parent Company Statements
of Cash Flows, the Group and Parent Company Statements of
Changes in Equity and the related notes 1 10 26 The financial
reporting framewaork that has been applied i therr preparation
15 apphcable faw and Intemational Financial Reporting
Standards (IFRSs) as adopted by the European Union and, as
regards the parent company financial statements, as apphed
in accordance with the provisions of the Companies Act 2006

This report 1Is made solely to the company’s members,

as a body, in accordance wath Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken
s0 that we might state to the company’s members those
matters we are required to state to them in an auditor’s
report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume respensibility
to anyone other than the company and the company’s
members as a body, for our audit work, for this report,

or for the opmions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities
Statement set out on page 11, the directors are responsible
for the preparation of the financial statements and for being
satisfied that they give a true and fair view Our responsibility
15 10 aucht and express an opimon on the financial statements
In accordance with apphicable law and International
Standards on Auditing {UK and Ilreland) Those standards
require us to comply with the Auditing Practices Board s
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements
15 provided on the APB s website at

www fre org uk/apb/scope/private ctm

Opmion on finangial statements
In our apiion

» the financial statements give a true and far view of the
state of the group’s and of the parent company s affarrs
as at 30 September 2011 and of the group’s profit for
the year then ended,

the group financial statements have been properly
prepared in accordance with IFRSs as adopted by the
European Union,

the parent company financial statements have been
properly prepared in accordance with IFRSs as adopted
by the European Union and as applied in accordance
with the provisions of the Companies Act 2008, and
the financial statements have been prepared in accordance
with the requirements of the Companies Act 2006

Emphasis of matter — amount owed by a former
subsidiary

In forming our option on the financial statements, which

1s not gualified, we have considered the adequacy of the
disclosure made in note 11 to the financial statements
concerming the Company's and the Group's ability to recover
an amount due from a former subsidiary, Mercator Gold
Australia Pty Ltd {*"MGA"), of £3,396,858, after an imparrment
provision made in previous years of £31,849,884 MGA 1s
currently subject to a Deed of Company Administration
("DOCA") and has no tangible assets Control of MGA will
not pass back to the Group unul the DOCA has been fully
effectuated and creditors dealt with It s estimated the full
amount of tax losses accurmnulated by MGA currently totals
A$77,000,000 The Group 1s currently in the process of
receving detalled adwice to confirm the amount of tax losses
that are useable by MGA and to ascertain the conditions and
means of using the tax losses to the benefit of the Company
and the Group The existence of these tax losses has meant
that the Group has been able to enter nto preliminary
negotiations with third parties on projects that are intended
1o generate surplus funds in MGA 10 enable 1t to repay the
amount due to the Company and the Group

Opinion on other matter prescribed by the Companies
Act 2006

In our opinion the information given in the Directors’ Report
for the financial year for which the financial statements are
prepared s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following
matters where the Companies Act 2006 requires us 1o
report to you if, n our opinion

adequate accounting records have not been kept by the
parent company, or returns adeguate for cur audit have
not been receved from branches not visited by us, or
the parent company financial statements are not In
agreement with the accounting records and returns, or
certain disclosures ot directors’ remuneration spectfied
by law are not made, or

* we have not received all the information and explanations
we require for our audit

e,
m;%gélev

Semor Statutory Auditor tor and on behalf of
Nexia Smith & Wilhamson

Statutory Auditor

Chartered Accountants

25 Moorgate, London EC2R 6AY
5 March 2012

The mamenance and integnty the web site of ECA Minerals pic 1s the
responsibilily of the directors the work carred out by the auditors does
not mvolve consideration of these matters and, accordingly, the auditors
accept na responsibility for any changes that may have cccurred to the
financial statements since they ware initiglly presented on the web site

Legrsfation v the Umited Kingdom goverming the preparation and
dissernination of financial statements may differ from legislation in
other junisdichons

ECR MINERALS PLC 1 3
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CONSOLIDATED INCOME STATEMENT

For the vear ended 30 September 2011 ECR Minerals plc  company no 5078972
Year ended Year ended
30 Septamber 2011 30 September 2010
Note £ £
Revenue 4,953,728 4,768,492
Cost of sales (3,915,108) {3,480 574)
Gross profit 1,038,620 1,287,918
Project realisation 430,239 -
Exploration expenses (261,610) -
Other administrative expenses {3 342,467) (3,035,255}
Other income 34,851 93,634
Impairment loss on trade recevables (2086,835) -
Currency exchange differences 18,711 21 669
tmpairment ot and toss on disposal of other investments (20,034) (1.364,635)
Total administrative expenses (3.515,774) (4,284,587}
Operating loss 3 (2,298,525} (2,996,669}
Gain or loss on revaluation of other iInvestments 964,275 -
Gain on denvative 69,000 -
Profit on disposal of availzble for sale financial asset 6,025,845 -
4,760,395 (2,996,669)
Financial Income 38,676 1,945
Financial expense (451,481) (496 82B)
Finance income and costs 7 (412,805) (494,893}
Profit /{loss} for the year before taxation 4,347,590 13,491,562}
Income tax 5 (45,476} -
Profit /{loss) for the year 4,302,114 13,491,562}
Attrnibutable to owners of the parent 4,404,105 {3.385,248)
Attributable to non-controlfing interests (101,991) {106,314}
4,302,114 (3 491 562)
Profitfiloss) per share (basic and diluted) 4 0 86p {152)p

The profit for the Parent Cempany for the year was £ 4 668,341 (2010 £3,137,181 loss)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 30 September 2011

Year ended ‘fear ended

30 September 2011 30 September 2010

£ £

Profit/(loss} for the year 4,302,114 (3,491 562)

Fair value movements on available for sale assets 1,926,271 -

Gain on exchange trans!aticn 45,922 197,712

Total comprehensive income fexpense} for the year 6,274,307 (3,293 850)
Attributable o

Qwners of the parent 6,362,521 {3 246 207)

Non-controliing interest (88,214) {47,643)

Total recognised income/i{expense} for the year 6,274,307 {3,293 850)

1 4 ECR MINERALS PLC
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CONSOLIDATED & COMPANY STATEMENT OF FINANCIAL POSITION

At 30 September 20171

ECR Minerals plc  company no 5079879

Group Company
30 September 30 September 30 September 30 September
2011 2010 201 2010
Note £ £ £ £
Assots
Non-current assets
Property, plant and equipment 8 503,043 542,508 4,298 5,821
Investments in subsidianics 9 - - 919,684 515 763
Other mvestrnents 9 175,000 966,611 175,000 986 611
Exploration assets 772,691 - - -
Cther non current assets 10 5314 1714 - -
1,458,048 1,510,833 1,098,982 1,488,185
Current assets
Inventories 6 712,324 566,467 - -
Trade and other receivables 1 4,805,429 4,414 863 4,427,451 4,100,645
Available for sale financial assets 9 6,621,049 3 547,206 6,621,049 3,547,206
Other financial assets 9 4,318,364 - 4,318,364 -
Taxation 21,630 20,424 20,752 20423
Other current assets 2,672 111,307 2,672 16,000
Cash and cash equivalents 12 593,642 374,453 240,755 325,667
Total current assets 17 075,110 9034714 15,631,043 8 009 941
Total assets 18,631,158 10,545 547 16,730,025 9,098,128
Non-current liabilities
Interest bearng borrowings 5 1,824,266 2,626,693 1,824,266 2 526,693
Current kabilities
Trade ond other payables 14 2,091,158 3,573 579 514,257 2,954 944
Interest bearing borrowings 15 1,294,385 489,850 BB2,265 193,437
Provisions for costs 3.053 3.009 - -
Total current liabilities 3,388,596 4,066,438 1,396,522 3,148,381
Total habilities 5,212,862 6,593 131 3,220,788 6675074
Not assets 13,318,296 3952418 13,509,237 3,823,062
Equity attributable to owners of the parent
Share capital 13 7,738,267 7,526,572 7,738,287 7,626 572
Share premium 13 36,111,908 33,668,773 36,111,908 33 658 773
Exchange reserve 205,118 172,973 - -
Other reserves 669,667 765,696 671,174 767,203
Retained losses 131,499,830} (38352,978) 131.012,112) (38,129,496}
13,225,130 3,771 038 13,509,237 3,823 052
Non-controlhng interests 93,166 181,380 - -
Total aquity 13,318,286 3952 416 13,609,237 3,823 062

The notes on pages 18 to 34 are an integral part of these consohdated financial statements

The financial statements on pages 14 to 34 were approved and authonsed for 1ssue by the Directors on 5 March 2012 and were signed

on its behalf by

Patrick Harford
Managing Director

ECR MINERALS PLC
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CONSOLIDATED & COMPANY STATEMENT OF CHANGES IN EQUITY

For the vear ended 30 September 2011 ECA Minerats plc  company no 5079979

Share Share  Exchange Other Retained Non-
Note capital premium reserves resgrves reserves controtling
interest Total
Group £ £ £ £ £ £ £
Balance at 1 October 2009 7 316,059 30,855,218 37,83 787 364 (34,982,261} 229,023 4,253,344
Loss tor the year - - - - [3,385,248) (105,314) (3,491,562)
Gain on exchange translation - - 132,898 - 6,143 58,671 187,112
Total comprehensive loss - - 132,898 - {3379.105) {47,643) (3.293,850)
Transfer between reserves - - - (8,378) 8378 - -
Currency translation differences - - 2,244 {13,290) - - (11,048)
Issue of shares 210,613 2,793 455 - - - - 3,003,968
Balance at 30 September 2010 13 7 526,672 33,658,773 172,973 765 696 (38 352,978} 181380 3.952,416
Profitfloss) for the year - - - - 4,404,105 (101,991) 4302114
Avatlable for sale financial assets
fair value movements - - - - 1926271 - 182621
Gain on exchange translation - - 32,145 - - 13,777 45,922
Total comprehensive income/{loss} - - 32,145 - 6,330,376 (88,214) 6,274,307
Conversion of loan noies - 68,257 - 68 257} - - -
Share options lapsed - - - (822,772y 522,772 - -
Share-pased payments - - - 495,000 - - 495,000
Issue of shares 211695 2,384,878 - - - - 2,596,573
Balance at 30 September 2011 13 7,738,267 36,111,908 205,118 669,667 (31,499,830} 93,166 13,318,296
Share Share Retamed Other
Note capual premium reserves reserves Totai
Company E £ £ £ £
Balance at 1 October 2009 7,316,058 30,865,318 {35 010,969) 785 857 3,956,265
Loss for the year and
Total comprehensive loss - - [3.137,181) - {3,137,181)
Transfer between reserves - - 1B,654 {18,654) -
lssue of shares 210613 2,793,455 - - 3,003,968
Balance at 30 September 2010 13 7 526 572 33 658,773 (38 129 496) 767 203 3,823,052
Profit for the year - - 4,668 341 - 4,668,341
Avallable for sale financial assets
tair value movements - - 1926,271 - 1,926,271
Total comprenensive ncome - - 6,594 612 - 6,594,612
Conversion of loan notes - 68 257 -~ 68,257) -
Share opttons lapsed - - 522,772 622,772) -
Share-based payment - - - 495,000 495,000
Issue of shares 211,695 2,384,878 - - 2,596,573
Balance at 30 September 2011 13 7,738 267 36,111,908  (31,012112} 671 174 13,509,237

ECR MINERALS PLG
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CONSOLIDATED & COMPANY CASH FLOW STATEMENT

For the vear ended 30 September 2011 ECR Mingrals plc  company no 5079879
Group Company
Year ended ‘Yeor ended Year ended Year ended
30 September 30 September 30 September 30 September
Note 201 2010 201 2010
£ £ £ £
Operating actlvities
Profit / loss) {or the year/perniod befare tax 4,234,255 (3,491,562) 4,668,341 (3,137,181)
Adjustments
Depreciation expense property, plant and equipment g 89,244 81 102 2,769 3,207
Loss on disposal of property pfant and eguiprment 380 - 380 -
Less on disposal of investments - 1,364,635 - 1,364 635
Prowvisions and imparrment of investment and loans 20,033 - 294,131 -
Protitfloss} on sale of convertible loan notes 4500 {30,000) 4,500 {30,000}
Profit on available for sale financial assets (6,025,645} - (6,025,645} -
Interest income {38,676) (7,4586) {69,487) 6,274
Gamn on dervative {69,000} - {69.000) -
Investment income (430,239} - {430,239) -
Garn on revaluauion of investments {964,275) - {964,275) -
Issue costs amortised -~ Convertible loan 7 75,585 59,984 75,585 59,984
Interest cost imputed on unwinding loan discount 7 29,927 94,151 29,927 94,181
Interest pard on converuple loans 345,969 233 989 245,021 233,989
Interest expense — other - 147 331 - -
Share-based payments 495 000 - 495,000 -
Impairrment of lgan 10 subsidiary - - 140,000 -
(Increasel/decrease In accounts receivable (305,151} 695,094 {26,513} 11,981
Increasefidecrease) in accounts payable 984,189 {1,280,502) (10,056} {16,472}
{Increasel/decrease n mventories (145,857} 328,888 - -
Shares 1ssued n lieu of expense payments 145,687 83,333 145,687 83,333
Exploration costs written off 10 240,823 - - -
Loan(increasel/ reduction in ieu of expense payments {13,906) 18,976 - 18,976
Decrease in provision for software expenses - (116,537 - -
{Increasej/dacrease in other non current assets - (163) - -
Net cash flow used in operations (1,327.157) (1,818,777) {1,493,874) {1,319,669)
Investing activities
Purchase of property plant and equipment g {59,247) {59,869) {1.628) (7,665)
Increase in Exploration assets {637,011) - - -
Loans 1ssued 10 subsidiary - - {546,250) -
Proceeds from sale of nvestments - 1,811,486 - 1,811,486
Investment in subsidianies - - {403,933) -
Investment in avaitable for sale financial assets {50,000) - {50,000) -
Investment in other ventures - (910,054} - (910,052)
Other loans - {224,852) - {224 852)
QOther loans repaid 19,618 - 19,618 -
Proceeds from sale ot convertible loan notes 275,500 - 275,500 -
Investment in current asset investments - {952 295} - {952,295)
Interest received 4,755 1945 4,048 724
Net cash used in iInvesting activities {446,385} {333,639} (702,643} (282 656)
Financing activities
Proceeds trom ssue of share capital 1.816.237 2 296,635 1.816,237 2,296,635
Proceeds from issue of convertible loan notes 921,654 - 921,654 -
Repayment of convertible ioan notes (93,342} - (93,342) -
Finance costs on fundraising (123,992} - (123,992) -
Redempuon of convertible loan noies (200,000} - {200,000) -
Repurchase of converuble loan notes - {250 000} - {250,000)
Repayment of finance lease creditors - {3313 - -
Loan from bank - 296,413 - -
Interest paid on convertible loan notes [211,793) {175 786) {211,793) {175,786}
Interest paid - other 197.433) {118,912} - -
Net cash from financing activities 2,011,331 2,044,037 2,108,764 1 870,849
Net change in cash and cash equivalents 237,789 {108,378} {87,753) 268,624
Cash and cash equivalents at beginning of the year 374,453 344,108 325,667 57 143
Effect of change in exchange rates (18,600) 138,726 2341 -
Cash and cash equivalents at end of the year 12 593.642 374,453 240,755 325,667

ECR MINERALS PLC 1 7
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 September 2011

1 General information

ECR Minerals plc {the “Companry” or the ' Parent Company’ )
and Its subsidianes {together * the Group") operate and
structure transactions in relation to mineral exploration and
development projects, as well as operating a subsidiary that
manufactures metal preducts The Group's (interests are lgcated
in the USA, Thaland, Indonesta, Argentina and Australia

The Company s a pubhc imited company incorporated n
England and Wales and dormicited in England The registered
office 1s Webber House, 26-28 Market Street Altnincham,
Cheshire WA14 1PF and its principal place of business 1s located
at 20 Eastcheap, London EC3M 1EB The Cornpany is listed on
the Alternative Invesiment Market (AlM)

2 Accounting policies

Overall considerations

The principat accounting policies that have been used In the
preparation of these consolidated financial statements are set
out below The policies have been consistently appled unless
otherwise stated

Basis of preparation

The tinancial statements of both the Group and the Parent
Company have been prepared in accordance with Internattonal
Financial Reportuing Standards (IFRSs) and Interpretations
1ssued by the International Financial Reporting Interpretations
Commitiee (IFRIC) as adopted by the European Urmion and with
those parts of the Companies Act 2006 applicable to companies
reporting under IFRS These are the standards, subsequent
amendments and related interpretations 1ssued and adopted by
the International Accounting Standard Board (IASB) that have
been endorsed by the European Union at the year end The
consolidated financial statements have been prepared under
the hustonical ¢ost convention, as modsified by the revaluation

of certain financial instruments The Directors have taken
advantage of the exemption avallable under Section 408 of the
Companies Act 2006 and have not presented a Statement of
Comprehensive Income for the Company alone

The Group and Parent Company financial statements have been
prepared on & going concern basis as explamned on page 12 of
the Directors’ Report

New accounting standards and interpretations

Effective during the year

During the year the Group has adopied the followtng standards

* Improvements to IFRSs 2009 (effective 1 January 2010)

* Amendment to IAS 32 Classificauon of Rights 1ssues
{effective 1 February 2010}

* Amendment to IFRS 2 Group Cash-settled Share-based
Payment Transactuons (effective 1 January 2010}

« IFRIC 19 Extinguishing Financial Liabifities with Equity
Instruments feffective 1 July 2010}

The adopuon of these standards and interpretations did not
have any impact on the finangial postion or performance of
the Group
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Not yet effective

At the date of authonsation of these consahidated Group

financial Statements and the Parent Company Financial

Statements, ihe following Standards, amendments and

interpretations were endorsed by the EU but not yet effective

* Revised IAS 24 Related Party Disclosures (effective 1
January 2011}

+ Improvements to IFRSs 2010 feffective 1 January 2011)

* JFRS 7 (Amendment) 'Disclosures — Transfer of Financal
Assets’ feffective from 1 July 2011)

The Drreclors antcipate that the adoption of these Standards
and Interpretations in future years will have no matenal impagt
on the Group financial statements

Revenue recognition
1 Sale of goods

Revenues represent amounts receivable for sale of metal
products and are recognised when goods for domestic sales are
despatched to customers in theer land of ongin Sales are stated
at the invaiced price, excluding value added tax, of goods
supplied after deducting discounts and geods returned In the
case of export sales revenues are recognised when goods are
shipped and title 1s passed io the buyer Title 1s passed to the
buyer when the goods are delivered to the common carner In
the country of angin, the carner acting as agent for the buyer

2 Prowision of services

Revenues are recognised once the service has been provided
and s recognised at the point of biifing

3 Interest tncome

Interest earned 1S recognised on a time proporitonate basis
where this 1s matenally different from the point of receipt,
otherwise it 1s recogrised at tha point of receipt

Basis of consohidation

The consolidated financial statements incorporate the financial
statements of the Company and four of 1ts subsicharies made
up to 30 Seplember 2011 Subsidiary undertakings acquired
durning the period are secorded under the acquisition method
of accounting and their results consolidated from the date of
acquission, being the date on which the Company obtains
controf, and continue to be conschidated uniil the date such
control ceases Twao other subsiianes have not heen
consolidaled on the grounds of immatenality As explained

in the Managing Director’s Report, MGA 1s not tieated as a
subsidiary underiaking as at 30 September 2011 on the basis
that controt of MGA had not passed 10 the directors of MGA
as at that date

Inventories

Inventories are stated at the lower of cost or net realisable
value Costs of raw matenals are determined by the weightea
average method The cost of purchase comprises both the
purchase price and costs directly attributable to the acquisition
of the inventory, such as import duties and transportation
charge less all attnbutable discounts allowances or rebates
The cost of finished goods and work in process compiises raw
materials, direct labour, ether direct cosis and related production
overheads, the latter being allocated on the basis of normal
operaung activiues Net realisable value 1s the estumate of the
selling price in the ordinary course of business less the costs
of completion and selling expenses Provision 1s made, where
necessary, for obsolete, slow-moving and defective inventones




Cash and cash equivalents

Cash includes petty cash and cash held in current bank
accounts Cash equivatents (nclude short-term investments
that are readily convertible to known amounts of ¢ash and
which are subject 10 insignificant nsk of changes in value

Praperty, plant and equipment

Property, plant and equipment are stated at cost less
asccumulated depreciation and any provision for imparrment
losses

Depreciation 1s charged on each part of an tem of properiy
plant and equipment so as to wiite off the cost or valuation of
assets less the residual value over thesrr estimated useful lives,
using the straight-line method Depreciatton 1s charged to the
income statement The estmated useful lives are as follows

Office equiprment 3 years
Furnrture and fitings 5 years
Land improvements 20 years
Buildings 20 years
Machimery and equipment 5years
Motor vehicles 5 years

Expenses mcurred in respect of the maintenance and repan of
property plant and equipment are charged against income when
incurred Refurbishments and improvements expenditurg,
where the benefit 1s expected to be long lasting, 1s capitalised
as part of the appropriate asset

An item of property plant and equipment ¢ceases 10 be
recognised upon disposal or when ne future economic benelits
are expected from iis use or dispesal Any gain or loss ansing on
cessation of recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the asset) 1s included m the income statement m the
year the asset ceases 10 be recognised

Exploration and development costs

All costs associated with mineral exploration and investments
are capitalised on a project-by-project basis pending
determinatton of the feasibility of the project Costs incurred
include appropriate techrical and administrative expenses but
not general overheads {f an exploration project 1s successtul
the related expenditures will be transferted to mining assets
and amoriised over the estimated life of ithe commercial ore
reservas on a unit of production basis Where a licence 1s
relinquished or a project abandoned, the related costs are
written off 1n the period in which the event occurs Where the
Group maintains an interest In a project but the value of the
project 1s considered to be impaired, a provision against the
relevant capitahised costs will be raised

The recoverability ot all exploration and development costs

1s dependent upon the discovary of economically recoverable
reserves, he ability of the Company to obtain necessary
financing 1o complete the development of reserves and future
profitable production or proceeds from the disposition thereot

Impairment testing

Individua! assets are tested for impairment whenever events or
changes in circurmstances indicate that the carrying amount of
an asset may exceed Its recoverable amount, being the higher
of net realisable vatlue and value In use Any such excess of

carrying value over recoverable amount or value in use Is taken
as a detnt 1o the income statement

Provisions

A provision 1$ recognised :n the balance sheet when the Group has
a piesent legal or constructive oblgation as a result of a past event
and 1115 probable that an outfiow ¢f economic benefits will be
required to settle the obliganon if the eftect 1s matenal provisions
are deterrmined by discouniting the expected future cash flows at

a pre-tax rate that reflects current market assessments of the tme
value of money and, where approprate, the nsks specific ta the
hablity

Leased assets

In accordance with 1AS 17, leases n terms of which the Group
assumes substantially alf the nsks and rewards of ownership
are classified as finance leases All other leases are regarded
as operating leases and the payments made under them are
charged to the income statement on a straight line basis over
the lease term

Taxation

Current tax s the tax currently payable based on taxable profit
for the penod

Detferred income taxes are calculated using the balance sheet
kability method on temporary differences Deferred tax is
generally provided on the difference between the carrying
amounts of assets and habities and their 1ax bases However
deferred tax 13 not prowvidded on the inital recogmition of goodwaill
or on the initial recognition ot an asset or habilty unless the
related transaction is a business combanation or affects tax

or accounting profit Deterred tax on temporary differences
associated with shares in subsidianes and joint ventures I1s

not provided if reversat of these temporary differences can be
controlled by the Cornpany and 1t 1s probable that reversal will not
occur in the foreseeable future In addivon tax losses avallable
1o he camed forward as well as other income tax credits to the
Company are assessed for recognition as deferred tax assets

Deferred tax hiabilities are provided in full, wath no discounung
Deferred tax assets are recognsed 1o the extent that 1t 1s
probable that the underlying deductible temporary differences
will be able to be offset against future taxable income Current
and deferred tax asseis and liabilities are calculated at tax rates
that are expected to apply to their respecuve penod of
realisation, provided they are enacled or substantively enacted
al the balance sheet date

Changes in deferred tax assets or liabilities are recogmised as
a component of tax expense m the iIncome statement, except
where they relate to nems that are charged or credited directly
to equily, in which case the related current or deferred tax s
also charged or credited directly to equity

Investments in subsidiaries

Subsidiary undertakings are all entties over which the Group
has the power 10 govern the financal and cperating policies
50 as to claim benefit from therr actvities

The investments in subsidiaries held by the Company are valued
at cost less any provision for impawrment that ts considered to
have occurred, the resuhtant loss being recognised in the income
statement
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NOTES TO THE FINANCIAL STATEMENTS continueD

For tha yvear endad 30 September 2011

Equity

Equity compnses the following

* "share capital” represenis the nominal value of equity
shares, beoth ordinary and deferred,

* “share premium” represents the excess over nominal value
of the far value of consideration recerved for equity shares,
net of expenses of the share 1ssues,

* 'other reserves” represent the equity component of
converlible debentures 1ssued, plus the eguity component
of share options 1ssued,

* “retained losses ' include all current and prior year results
as disclosed in the income statement

* “gxchange reserve ' includes the amounts described in
rooie detail in the following note on toreign currency below

Foreign currency translation

The consohdated financial statements are presented in pounds
sterling which 1s the functicnal and presentational currency
representing the prnimary economic environment of the Group

Foreign currency transactions are translated into the respective
functional currencies of the Company and its subsidianes using
the exchange rates prevailing at the date of the transaction or at
an average rate where 1115 not practicable to translate individual
transactions Foreign exchange gams and losses are recognised
in the income statement

Monetary assets and habilities denominated in a foreign currency
are translated at the rates rling ai the balance sheet date

The assets and habilities of the Group's forelgn operations are
translated at exchange rates rukng at the balance sheet dale
Income and expense items are iranslaied at the average rates
for the penad Exchange differences are classified as equity and
transferred 1o the Group's exchange reserve Such differences
are recogriscd in the income statement in the penods in which
ihe operation 1s disposed of

Share-based employee remuneration

The Company operates equity-settled share-based remuneration
plans for remuneration of some of 1ts employees The Cormpany
awards share options to certain Company Directors and
employees 1o acquire shares of the Company

All goods and services recerved in exchange for the grant of any
share-based payment which vested afier the Company’s transition
to IFRSs are measured a1 thew fair values Where employees

are rewarded using share-based payments the farr values of
employees’ services are determined indirectly by reference 10

the farr value of the instrument granted to the employee

The far value is appraised at the grant date and excludes the
impact of non-market vesting condittons  Fair value 15 measured
by use of the Black Scholes model The expectad hife used in
the mode! has been adjusted, based on management’s best
asumate for the effects of non-transferability exercise
restnictions, and behawioural considerations

All equity-settled share-based payments are ultimately
recogrised as an expense 1n the iIncome statement with
a corresponding crecht to “other reserves

If vesting periods cr other non-rarket vesting conditions apply,
the expense s allocated over the vesting penod, based on the
hest avallable estimate of the number of share options expected
10 vest Estimates are subsequently revised if there is any
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indication that the number of share opticns expected 10 vest
differs from previous estimates Any cumulative adjustment
pnior 10 vesting IS recogmised 1n the current period No
gdjustment 1s made 1o any axpense recegrused i prior years
if share options ultimately exercised are different to that
estimated on vesting

Upon exercise of share options the proceeds receved net of
atiributable transaction costs are credited to share caprtal and,
where appropnate, share premium

Financial instruments

The Group’s financial assets comprise cash and cash equivalents,
mvestments and loans and receivables Financial assets are
assigned to the respectve categoeries on initial recognition,
depending on the purpose for which they were acquired This
designation 18 re-evaluated at every reparting date at which

a choice of classification or accouniing treatment is available

The Group's loans, nvestments and recelvables are non-
derivative financial assels with fixed or determinable payments
that are not quoted in an active market Loans and recevables
are measured at fair value on inivial recogminion After inial
recognition they are measured at amorused cost using the
effactive interest rate method, less any provision for
impairment Any change in their value 1s recogmised in profit or
loss The Group's recewvables fall into this category of financial
instruments Discounting s omitted where the etfect of
discounting 1s immatenal All recewvables are considered for
impairment on a case-by-case basis when they are past due at
the balance sheet date or when objective evidence 1s receved
that a specsiic counterparty will default

Avaitable for sale financial assets are financial assets that are
nat classified in any other categenes After initial recognition
avallable-for sale financial asseis are measured at far value Any
gains or losses frem changes in farr value of the financial asset
are recognised (n equity, except that impairment losses, foreign
exchange gams and losses on monetary items and interest
calculated using the etfective interest method are recognised

in the profil of loss

Financial habilities and equity instruments are classihied
according 10 the substance of the contractual arrangemernis
entered INte An equity instrument 1s any contract that
evidences a residual interest in the assets of the entity after
deducting all of 1Its fingncial kabihities Any mstrument that
includes a repayment abligation 1s classitied as a lability

Where the contractual liabities of financial instruments
(iIncluding shere capital) are equivalent to a similar debt
instrument, those financial Instruments are classed as financial
habiities and are presented as such In the balance sheet
Finance costs and gains or losses relating to financial liatilities
ara meluded in the profit and loss account Finance costs are
calculated so as to produce a constant rate of return on the
outstanding hability

Where the contractual terms of share capital do not have

any features meeting the definition ot a financial labiity then
such capial 1s classed as an equity instrument Dividends and
distnibutions relating to equity instruments are debited direct
1o equity




Compound financial instruments

Compound financial instruments cemprise both kability
and either equity compeonents or embedded dervatives

For cempound instrurnents including equity components,

at 1ssue date the fair value of the lability component 1s
esumated by discounting its Tuture cash flows at an interest
rate that would have been payable on a similar debt instrument
without any equity conversion opton The lability component (s
accounted for as a financial hability The difference between the
net 1ssue proceeds and the kability component, at the tirme of
Issue, 15 the residual or equity component, which 1s accounted
for as an equity reserve

Embedded dervauves included within compound instruments
are calculated using the Black-Scholes-Merton model and are
also included within fiabiities, but are measured at fair value

in the balance sheat, with changes in the fair value of the
dervative component recognised in the consolidated income
statement The amounts attnbutable 1o the habikity companents
equal the discounted cash flows

Transacuon costs that relate 1o the 1ssue of a compound
financial instrument are allocated to the hability and equity
components of the nstrument in proportion to the allocation
of tho proceeds

The interest expense on the liability compenent is calculated

by applying the effective interest rate tor the liability component
of the mstrument The difference between any repayments and
the interest expense I1s deducted from the carrying amount of
the hability

Upon conversion of loan note debt the corresponding carrying
value of {oan note liability and equity reserve are released,

and the difference between these and the nominal vatue of the
shares issued on Conversion 1s recognised as a share prermum

Critical accounting estimates and judgements

The preparation of financial statements (in conformity with IFRSs
requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and hablities, mcome and expenses The
estimates and associated assumptions are hased on historical
expenence and vanous other factors that are beheved to be
reasonable under the circamstances the resuits of which form
the basis of making the judgements about carrying values ot
assets and liabilives that are not readily apparent from other
sources Actual results may differ from these estmates

The estumates and underlying assumptions are reviewed on

an ongoing basis Revisions to accounting estimates are
recognised 1 the year in which the estimate 1s revised f the
revision affects only that year or in the yaar ¢f the rewision and
tuture years if the revision atfects both current and future years

The most cntical accounting policies and estimates in
determining the financial condition and results of the Group are
those requiring the greater degree of subjective or complete
judgement These relate to

* impairment reviews covering investments,

* far values of acquired investrments,

* Inveniory valuation,

* capitalisation of exploration costs

* recovery of amount due from former subsidiary,
* share-based employee remuneration

3 Operating loss
Year ended  Year ended
30 September 30 September

The operating loss 1s stated 2011 2010
after charging £ £
Depreciation of property, plant
and equipment 89,244 81,102
Loss on sale of fixed assets 380 -
QOperating fease expenses 15.300 13,843
Share-based payments 495,000 -
Auditors’ remuneration
Fees pavable to current auchtor for
audit of the Group s annual financial
statements (including £15,000 In
respaect of the Company} 31,450 27,000
Fees payable to previous auditor for
Audit services - 28 000
Fees payable for other services - 1,600

4 Profit/{loss) per share

Profit/{loss) per share 1s cafculated by reference to the
profi/lloss} for the year of £4,404,105 (2010 loss £3,385,248)
and the weighted number of shares in 1ssue durnng the year of
513,268,320 (2010 223,037,596)

There 15 no dilutive eftect ot share options on the profit for
the current year

5 Corporation tax expense

The relationship between the expected tax expense based
on the corporatien tax rate of 27% for the year ended 30
September 2011 {2010 28%) and the tax expense actually
recognised In the iIncome statement can be reconciled as
follows

Year ended  Year ended
30 Septermber 30 September
2011 2010

£ £

Group profit/(loss) for the year

pefore tax 4,347,590 (3 491 562)

Profit/iloss) on activities at
effective rate of corporation tax

of 27% {2010 28%)} 1,173,850 977 837)
£xpenses not deductible for

tax purposes 205,749 183 524
Effect of marginal rates {43,108) -
Imparrment of subsidiary undersaking - 37,768
Income not taxable {192,773} (5,305)

Depreciation i excess of
capital aliowances {165) BO8
tilisation ¢f tax losses

brought forward {1,189,901) 381,854

Loss carned/(brought) forward 89,100 378,897
Cverseas local taxes 2,725 -
Current tax income / expense, net 45,476 -
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NOTES TO THE FINANCIAL STATEMENTS continuep

For the year ended 30 Septembar 2011

5 Corporation tax expense conunved

The Company has unused tax losses of £330 000 (2010 £4,409,965) and other temporary differences amounting to losses of

£495,000 The related deferred tax asset has not been recogmised in respect of these losses as there 1S no certanty In regards to the
level and tirming of future profits No deferred tax hability arises on the far valug movements on the available for sale mvestments as

any gainftoss on disposat will be exempt from tax

6 Staff numbers and costs

Year ended Year ended

30 September 30 September

201 2010

Number Number

Directors 4 5

Preduction 104 80

Logistics 6 25

Admanistration 13 18

Total 127 128
The aggregate payroll costs of these persons were as follows

£ £

Staff wages and salanes 1,032,989 1,023 452

Directors cash based emoluments 322,500 489,899

Share-based payments 495,000 -

1,850,489 1523 351

The remuneration of the Directors, who are the key management personnel of the Group, in aggregate for each of the categones

spectfied in IAS 24 Related Party Disclosures was as follows

£ E
Directors’ cash based emoluments 322500 499,899
Employer’s national iInsurance 4,454 -
Short term employment 326,954 498,899
Share based paymants 360,360 -
687,314 498,899
Directors’ remuneration
As required by AIM Rule 19, detals of remuneration earned in respect of the fmancial year ended 30 Sepiember 2011 by sach
Director aie set out below
Year ended 30 September 2011
Salary Bonus Total
Director £ £ £
M B Silver 120,000 - 120,000
P A Harford 140,000 - 140,000
M £las 15,000 - 15,000
S Clayson 35,000 - 35,000
L Tenuta 12,500 - 12,500
322,500 - 322,500
Year ended 30 September 2010
Salary Bonus Total
Director £ £ £
M B Silver 120 000 - 120,000
P A Hartord 140112 50,000 190 112
M J de Vilhers 144,787 - 144,787
R N Allen 15,000 - 15,000
M Elias 30 000 - 30000
449,899 50 000 498,899

The highest paid Director received remuneration of £140,000 {2010 £180,112)

Details of each Director s share options and interests in the Company's shares are shown in the Report of the Directors staring

on page 9
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7 Finance income and expenses

Year ended Year ended
30 September 30 September
2011 2010
Finance expenses £ £
Interest cost imputed on unwinding converuble loan discount 29,927 94,151
Issue costs of convertible loans amortised 715,585 59,984
Interest paid on convertible loans 345,969 342,103
451,481 496,838
Finance income 2011 2010
£ £
Interest on cash and cash equivalents 38676 1,945
Total 38,676 1,945
8 Property, plant and equipment
Group Furniture Lend
and Office improverments Machinery & Motor
fittings equipment & Bulldings equipment vehicles Total
Cost £ £ £ £ £ £
At 1 October 2010 3,135 153,809 546,395 606 354 88,610 1,498,303
Additions - 7,175 - 52,072 - 59,247
Disposals {385) (7,474} - - - {7,869}
Exchange differences ansing on translation - {1,826} {8,308} {8.576) {1,139 {19,846}
At 30 September 2011 2,740 151 684 638 090 649 850 87 471 1,529,83%
Depreciation £ £ £ £ £ [N
At 1 Oclober 2010 1,664 113,737 256,185 505,835 78,374 955,795
Disposals {395} (7,004} - -~ - {7.489}
Depreciation for the year 360 41,029 23 483 20,683 3,689 89,244
Exchange chfferences ansing on translation - (702) (2,927) (6,180} (943) {10,758}
At 30 September 2011 1,629 146,970 276,741 520,338 81,114 1,026,792
Not book value
At 1 October 2010 1,471 40,072 390,210 100,519 10,236 542,508
At 30 September 2011 111 4,714 361,349 129,512 6,357 503,043
Company
Cost Furmiture and fittings Office equipment Total
£ f £
At 1 October 2010 3,135 17,190 20,325
Additions - 1,626 1,626
Disposals (395) (7,474) (7.869)
At 30 September 2011 2740 11 342 14,082
Depreciation
Al 1 Qetober 2010 1,664 12,840 14,504
Disposals (395) - {7,095} (7.490)
Depreciation for the year 360 2,409 2,769
At 30 September 2011 1,629 8164 9,783
Net book value
At 1 October 2010 1,471 4,350 5,821
AL 30 September 2011 1111 3,187 4,298

Except as disclosed in Note 15, the Group's property, plant and equipment are iree from any mortgage or charge
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NOTES TO THE FINANCIAL STATEMENTS contiNueD

For the year ended 30 September 2011

8 Property, plant and equipment conunued

The comparable table for 2010 1$ detalled below

Group Furniture Land
and Office improvements Machminery & Motor
fittings equipment & Builldings equtpment vehictes Total
Cost £ £ £ £ f £
At 1 October 2009 1,335 111,515 574 254 524,912 79,637 1,291,603
Addittons 1,800 29,785 7,072 21,212 - 59,869
Disposals - - - - - -
Exchange difterences ansing on transiation - 12 509 65,069 60,230 8973 146 781
Al 30 September 2010 3,135 153,809 646,395 606,354 88,610 1,498,303
Depreciation £ £ £ £ £ £
At 1 Qctober 2009 1,197 87,600 208 649 432 355 54,808 784 699
Disposals - - - - - -
Depreciation for the year 467 16,887 23,178 23,888 16,682 81,102
Exchange ditfferences ansing on translation - 9,250 24,358 49,592 6,794 89,994
At 30 September 2010 1 664 113 737 256,186 505 835 78,374 965,795
Net book value
At 1 October 2009 138 23,915 365,605 92,557 24,739 505,954
At 30 September 2010 1,471 40,072 390,210 100,519 10,236 542,508
Company
Cost Furniture and fittings Office equipment Total
£ £ £
At 1 October 2009 1,335 11,325 12,660
Additions 1,800 5,865 7.665
Disposals - - -
At 30 September 2010 3135 17,190 20,325
Depreciation
At 1 October 2009 1,197 10,100 11,297
Disposals - - -
Depreciation tor the year a67 2,740 3,207
At 30 September 2010 1,664 12,840 14,504
Net book value
At 71 October 2009 138 1225 1,363
At 30 September 2010 1,471 4,350 5,821
9 Investments
nvestment in Other
subsidianes ventures Total
£ £ £
Cost as at 1 October 2010 515,753 966,611 1,482,364
Investment in overseas ventures 403,931 - 403,931
Impairment - {ZD 033) (20,033)
Reclassified as exploration asseis - {376,503) 1376,503)
Reclassified as an investment avallable for sale - (395,075) (395,075)
Balance at 30 September 2011 919,684 175,000 1,094,684
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investments continued

The comparable table for 201015 detalled betow

Investment in Other
subsidianes ventures Total
£ £ £
Cost as at 1 Octeber 2009 515,753 266,574 762 327
Investment i Overseas ventures - 4,200,861 4,200 861
Impairment - - -
Reclassified as an investment avatlable for sale ~ (3,500,824} {3,500,824)
Balance at 30 September 2010 516 7R3 966,611 1,482,364
At 30 September 2011 the Company has tnterests in the following mvestments and subsidiary undertakings
Description
Princepal and effective
Country of Principal country of  proportion of
Subsidiaries incorporation actity operation shares held
Gold Crest Holdings Ltd Hong Holding Hong 70%
Kong company Kong ordinary
Mercator Gold plc {(formerly Island Gold plc} UK Dormant UK 100%
ordinary
Warm Sprnings Renewable Energy Corporation USA  Solar power USA 80%
Qchre Mining SA Argenting Mining Argentina 100%
Electrum Rescurces SA Argentina Mining Argentina 100%
Copper Flat Corporation {formerly New Mexco Copper Corporation) USA Mining UsA 100%
Gold Crest Holdings Ltd has an interest in 99 6% ot the equity share capnial of ACS Asia {1998} Company Ltd
Available for sale financial assets 2011 2010
£ £
Quoted investments 6,621,049 -
Unhsted equity securitios - 3 547,206
6,621,049 3,547 206

As at 30 September 2011, hsted shares with a market value of £1,749,772 were pledged as secunty against loans of £672,765

Included in the above amourt of £6 621,049 1s the value of the Company's holding of shares of THEMAC Resources Group Ltd
{("THEMAC"} At 30 September 2011 the Company beneficially held 18 3% of THEMAC's i1ssued share capital The Company
also held warranis as noted below, which if exercised would potentally increase the Company s shareholding to 21 1% The
Company does not have any representation on THEMAC's board of directors, does not nor does it have a nght 1o participate in
policy-making decisions and has not had any matenal transactions or interchanged managerial personnel (save that Patrick
Harford, Managtng Director of the Company, serves as a director of THEMAC s subsidiary New Mexcio Copper Corporation) or
prowvided significant technical information 10 THEMAC since the sale of the Copper Fiat project The investment in THEMAC 1s

therefore not accounted for as an tnvestment in an associate

Other financial assets

Warrants in a listed entity

20Mm
£

4,318,364

201G

Duning the year the Company acquired warrants as part consideration for the cisposal of the Copper Flat project 10 THEMAC
Changes i far values of the warrams are recorded in other gains / {losses) on revaluaticn of iInvestments in the income

statement
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NOTES TO THE FINANCIAL STATEMENTS contmueD

For the year endad 30 September 2011

9

Investments contnued

The fair vatue of these warrants ts calculated using the Black-Scholes-Merton model with reference to the share pnice
of THEMAC which 1$ isted on the TSX Venture Exchange at the balance sheet date The inputs into the model and resulting fair
values were as follows

Share price {CANS) 070
Exercise price {CANS) 028
Expected volatity 74%
Average option ife in years 365
Expected dwvidends -
Weighted average risk-free interest rate (hased on national government bongs) 145%

The axpected volatihity 1s based on the average histonc volatiity over the prewvicus 15 months of THEMAC shares and those of
two other simiar entittes

10 Exploration assets

1

20m 2010

£ [

At 1 October 2010 - -
Reclassification from investments 376.503 -
Additions 637,011 -
Exploration costs written off (240,823) -
At 30 September 2011 772,691 -

Exploration assets compnse of all costs associated with mineral exploration and are capitalised pending determination of the
feasibthty of the project and include appropnate technical and administrative expenses but not generat overheads

Trade and other receivables

Group Company

2011 2010 2011 2010

£ £ £ £

Amount owed by a former subsidary 3.396,858 3,396,858 3,396,858 3,396,868
Balances due from subsidianies - - 764,136 -
Trade receivables before provisions 1,087,298 605,326 - -
Less provisions (168,656} {72,562) - -
Net trade receivables 918,642 532 764 - -
Prepayments and accrued income 263,135 25,416 18,066 25,416
Other recevabies 226,794 459,825 248,391 678,31

4,805,429 4,414,863 4,427,451 4,100,645

The short-term ¢arrying values are considered 10 be a reasonable approximation of the fair value

Amount owed by a former subsidiary

The amount of £3 396,858 due from a former subsidiary, Mercator Gold Australia Pty Ltd (“MGA”) 1s the Disectors’ best
estmate of the amount recoverable and 1s stated after an iImpairment provision made i previous years of £31,849,884 and in
the context of the following

MGA 15 currently subject to 8 Deed of Company Admimistration {* DOCA ‘) and has ne tangible assets Control of MGA will not
pass back to the Group until the DOCA has been fully effectuated and the creditors of MGA have teen dealt with completely
by the deed admimstrators Although the Company remains MGA's sole shareholder MGA will be referred 1o as a former
subsidiary until control has been regained

It1s estimated that the full amount of tax losses accurnulated by MGA currently totals approximately A$77,000 000 Adwvice to
date mdicates that these tax losses aie available for use against future profits of MGA subject to certan condrions, and the
Group 1s 1n the process of receming more detatled advice to confirm this and 1o ascertain the means by which the losses may
be used for the benefit of the Company and the Group The success of work completed to date 10 confirm the tax losses has
allowed the Group to enter Into preltimunary negotations with third parties wath regard to projects that are intended to generate
surplus funds in MGA that would enable 1 to repay the amount due to the Company and the Group
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11 Trade and other receivables continueg

To recover the amount due from MGA, the Company and the Group are dependent on MGA being able to generate sufficient
surplus funds from future projects The amount that may ultimately be receivable by the Company and the Group may be more or
less than that shown above and this balance represents management’s best estmate of the amount that will be recoverable

The financial statements do not include the adjustments that would result if MGA were 1o be unable to generate sufficient
surprus funds to settle the amount due to the Company and the Group

12 Cash and cash equivalents

Group Company
Cash and cash equivalents at 30 September 2011 201 2010 2011 2010
consisted of the followang £ £ £ £
Deposits at banks 591,382 373,853 240,332 325,094
Cash on hand 2,280 600 423 573
593,642 374 a53 240,755 328,667

13 Share capital and share premium accounts

The share capial of the Company consists of two ciasses of shares ordinary shares which have equal nghts to receive
dimdends or capital repayments and each of which represents one vote at shareholder meeungs and deferred shares which
have himited rights as faid cut in the Company's articles In parucular deferred shares carry no nght to dividends or 1o attend or
vote at shareholder meetngs and deferred share capital 1s only repayable atter ordinary share capital has been repaid

a) Authornised share capital

At 30 September 2011 Number of shares Nominal value
Ordinary shares of 0 1 pence each 1 000,000,000 £1 000 000
Deferred shares of 9 9 pence each 200,000,000 £19,800 000

£20,800,000

b} Changes in 1ssued share caprtal and share premium

Number of Ordmnary Share Deferred

shares shares premium shares Total

£ £ £ £

At 1 October 2010 331,755,437 331,756 33,858 773 7,194,816 41,185,345
Shares i1ssued during the vear

Shares issued In private placing 127,676,178 127,576 1,672,424 - 1,700,000

Shares i1ssued In payment of creditors 14,760,805 14,761 147,048 - 161.810

Loan cenverted into shares 50,908 087 50,909 567 617 - 618,526

Share warrants exercised 18,448,446 18,449 166 045 - 184,494

Balance at 30 Scptermber 2011 543 450,953 543,451 36111,908 7,194,816 43,850,175

All the shares issued are tully pard up and none o1 the Company's shares are held by any of its subsiclangs
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NOTES TO THE FINANCIAL STATEMENTS continueD

For the year ended 30 September 2011

13 Share capital and share premium account contnuse
c} Potential 1ssue of ordinary shares

Share options

The number and wesghted average exercise prices of share options valid at the year end are as follows

Weighted Number of Werghted Number of
average options average options

EXercise price exercise prce
2011 20m 2030 2010

£ £
Exercisable at the beginning of the year 087 1,755,000 087 5,780,000
Granted during the year 0025 25,000,000 - -
Exercised dunng year - - - -
Lapsed dunng year 087 (1,755,000} 095 {4 025,000}
Exercisable at the end of the year 0025 25,000,000 087 1,755,000

The options outstanding at 30 September 2011 have an exercise pnce of £ 0 025 and a weighted average remaimng contractual

life of 10 years {20710 2 60 years)

Weighted Number of Waighted Number of
average warrants average warrants
axercise price exercise pree

Share warrants 2011 2011 2010 2010
Exercisable at the beginning of the year 003 27,221,652 075 10,676,387
Granted durng the year - - 002 26 948,202
Exercised during the year 003 {18,349,446) 002 7970
Expired in year 003 (3,900,000} - (10,284 960}
Exercisable at the end of the year 003 4,872,206 003 27,221,852

Share-based payments

The farr value of senaces received in return for share options granted 1s measured by reference to the fair value of share options
granted The esttmate of the far value of the services recaived 1s measured based on the Black-Scholes valuation model

Fair value of share options and assumpttons 2011 2010
£ £
Fair value at measurement date 495,000 -
Weighted average share price 00198 -
Weightad average exercise price 00250 -
Expected volatility 285% -
Average opton life i years 5 -
Expected dividends - -
Weighted average risk—free interest rate {based on national government bends) 243% -
The expecited volatiity 1s based on the histonc volatiity tor the past 3 & years
There are no service of market related conditions associated with share option exercises
2011 2010
£ £
Share options granted 25,000,000 -
Total expense recognised as employee costs £495,000 -
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14 Trade and other payables ~ short term

Group Company
2011 2010 2011 2010
£ £ £ £
Trade payables 949,242 407 149 51,610 65 007
Amount owed 10 a Director 225,566 232,403 - -
Amount owed to a subsidiary - - 49,395 49,395
Social secunty and employea taxes 6,397 3,630 6,397 3630
Other creditors and accruals 909,953 2,930 397 406,855 2,836,912
2,091,158 3,573,579 514,257 2,954, 944

15 Interest bearing liabilities

2011 2010
Group and Company £ f
Convertible loan notes — 8 5% - current hability - 193,437
Converuble loan notes — 10% - current hability 200,500 -
Converuble loan notes - 10% - non-current liability 1,824,266 2 526 693
YA Global Master SPV Ltd loan 672,765 -
Embedded denvative represented by conversion nghts attaching to loan stock 9,000 -
Total for company 2,706,531 2,720,130
Secured loans 412,120 298 413
3.118.651 3,016,543

Secured loans
The figure for secured loans above relates 10 a mortgage advanced to one ¢f the subsidiary undertakings and 1s secured by
legal charge over the freehold property included in riote B with a net book value of £200,485

As further exptained under note 9, the YA Global Master SPV Lid loan 1s secured by way of a pledge of Isted secuntes

Convertible loan notes repayable 17 October 2013

On 17 October 2007 the Company 1ssued £2 565,000 n face value of thres-year convertible loan notes carrying interest at

B8 5% per annum, payable quarterly in arrears As of the first anniversary of 1ssue, the loan notes are convertible at the slecuon
of note helders into shares at a specified price

Mote holders have the opton of accepuing the payment of interestin cash or in ordinary shares at the lower of a specified prce
and the average rmic-market closing price per crdinary share for the seven business days prior 1o the date that interest is payable

The Company has the right (as of the date faling 18 months after the date of 1ssue of the loan notos) to repay the notes carly,
subject to the payment of double the accrued interest outstanding as at the date of early repayment The holder of the notes
has the oplon of accepting early repayment in cash or in ordinary shares al a specified price

On 29 September 2010 the loan notes were aextended for a further three years and the rate of interest was increased 10 10%
per annum by extraordinary resolution of the holders The loan notes are now repayable on 17 October 2013

Until the second anniversary of tssue the specified price in respect of the above was 95 pence per sharg, between the second
anniversary and 29 Septermber 2010 the specified price was 120 pence per share, as of 29 September 2010 the specified price
was 1 1 pence per share

Convertible loan notes repayable 15 July 2011

Gn 15 July 2008 the Company 1ssued £200,000 n face value of three-year convertible notes carrying interest of 8 5% per
annum, payable quarterly in arreass As of the first anniversary of 15sue, the loan notes were convertible at the elaction of note
holders into shares at a specified price

Noie holders had the option of accepting the payment of interest in cash or in ordinary shares at the lower of a specified price and
the average nud-market closing price per ordinary share for the seven business days pnor 1o the date that interest was payable

The Company had the nghi (as of the date falling 18 months after the date of 1ssue of the loan notes) to repay ihe notes early,
subject to the payment of double the acerued interest outstanding as at the date of early repayment The holder of the notes
had the option of accepting early repayment i cash or in ordinary shares at a specified price

Until the second anniversary of 1ssue the specified pance in respect of the ahove was 50 pence per share, from the second
anniversary the specified pnce was 95 pence per share

These notes were repaid in full duning the year having reached the end of thew term, and accordingly are no lenger in existence
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NOTES TO THE FINANCIAL STATEMENTS conTINUED

For the yesr ended 30 September 2011

16 Inventories - Group

2011 2010

£ £

Raw matenals 275,302 253,535
Work in progress 200,516 123,368
Finished goods 249,018 189,565
Prowvision for stow moving inventortes {12,512) -
112,324 566,467

Inventories expensed dunng the year 3.642,394 3,480,574

17 Caprtal management

The Group's objective when managing capital 1s to safeguard the entity’s ability to continue as a going concern and develop its
mineral explosation and development and other activities to provide returns for shareholders and benetits {or other stakeholders

The Group s capital structure comprises all the components of equity {all share capital share premium, retained earmings when
aarned and other reserves) Vhen considening the future capnal requirements of the Group and the potential 1o fund specific
project development via debt the Directors consider the risk charactenstics of the underlying assets in assessing the optimal
capital structure

18 Related party transactions

Group Company
201 2010 201 2010
£ £ £ £
Amounts payable to a Director at 30 September 2011 225,566 232403 - -
Amounts owed by a Director at 30 Sepiember 2011 34,708 2,103 34,706 2,103

Detals of Directors emoluments are disclosed in Note 8
The Directors are the only key management Transactions with the subsidiary undertakings are disclosed in Note 12 and this note
Details of transactions with Directors and other related parties dunng the year are as follows

Michae! Sitver, Executive Chairman of the Company, holds a beneficial interest n Mendien Capital Limited (*Mendien”}
Mendien holds a benefioial Interest in 10% of the issued equity share capital of Gold Crest Holdings Limited (' Gold Crest')

During the year to 30 September 2011 ACS Asia produced and shipped goods to a company named Australian Cable Tray
Systems Pty Limited { ACTS") ACTS I1s owned as at 30 September 2011 as to 51% by Mendien and as to 49% by another
party Goods shipped by ACS Asia to ACTS during the year totalted US$629,192 of which US$242,900 has been paid to ACS
Asia by Michzel Stiver on behali of ACTS and of which US$50,000 has been paid by a drector of ACS Asia on the same basis
A 100% provision as to the recovery of the balance, being US$332 301, has been made n the financial statements of Gold
Crest and 1s reflected in the Group financial statements The amount due from ACTS 1s unsecured and interest free Additional
shipments 10 ACTS were made subsequent to 30 September 2011 and were funded in part by advances made to ACS Asia on
behalt of the ultimate customers of ACTS

Michae! Silver has provided a loan to Gold Crest in respect of which interest 1s charged at 2% per monzth on the balance
outstanding The loan amount cutstanding on 30 September 2011 was AS$359,733 {2010 A$381,166) The loan 15 repayable on
temand and 13 secured by a fioaung charge over the trade recevables of Gokd Crest plus a guarantee from ACS Asia

Stephen Clayson’s compensation for his services 10 the Company as Chief Financist Officer prior to becoming a director was
pand 10 a company under s control and for the year to 30 September 2011 amounted, along with compensation for other
services provided to the Company, to £61 667 (2010 £84,000)
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19 Advances made to directors

2011 2010
£ £

P A Rarford
Armount owed at beginning of year 3,678
Advances — 10 cover for business expenses 26,233 13,802
Repayments achieved through expense claims {13,872) (10,314)
Armount owed at the year end 16,039 3,678
M B Stiver
Armount owed at beginrung of year - -
Advances ~ to cover business expenses 18,667 -
Repayments achieved through expense claims - -
Amourd owed at the year end 18,667 -

20 Commitments and contingencies

Caprtal expendrture commutment

As at 30 September 2017, the Group had cormmitments {or future expenditure on its SAP software system of approximately

£37,232 {2010 £35,583)
Operating lease commitments

Details of operating lease commitments are set out in Note 21 below

21 Operating leases

Non-cancellable operating lease habitiies of the Group are as follows

201 20190
Payable £ £
In less than one year - _
Between 2 - b years 10,688 -

22 Financial instruments

Categories of financial instrument

2011 2010

£ £

Financial assets
Cash and cash equivalents 593,642 374,353
Trade and other receivables 918,642 532 764
Avallable for sale financial assets 6,621,049 3,647,206
Other financial assets 4,318,364 -
Financial lrabilities
Trade and other payables 949,242 407,149
Borrowings 3,118,651 3,016,543

Risk management objectives and policies

The Group s principal financial assets comprise cash and cash equivalents, trade and other recewvables, investments and
prepayments In addition the Company’s financial assets include amounts due from its former operaung subsidiary Mercator
Gold Australia Pty Lid, which1s held at cost less a provision for impairment The Group's liabidities comprise trade payables,

other payables including taxes and social securty, and accrued expenses

All the Group's financial habilives are measured at amorused cost All the Group's financial assets are classified as loans

nvestmenis and recervables

The Board determines as required the degree 1o which it 1s appropriate to use dnancial Instruments commodity contracis

or other hedging contracts to nuugate financial nsks
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NOTES TO THE FINANCIAL STATEMENTS conTiINUED

For the vear ended 30 September 2011

22 Financial instruments contnued

Credit risk

The Group's cash at bank 15 held with reputable international banks Cash Is held either on current account or on short-term
deposit at floating rates of interest determined by the relevant prevailing base rate The fair value of cash and cash equivalents
at 30 September 2011 and 30 September 2010 did not differ matenally from thew carrying value

The Company has matenal exposure to recewvables nsk in respect of the loan to its former subsidiary, Mercator Gold Australia
Pty Ltd presently under admimistration While the subsidiary 1$ not under the Company s control this nisk cannot be mimgated

Market risk

The Group's fimancial instruments potentially affected by market nsk include bank deposits, and trade payables An analysis
15 required by IFRS 7, intended to illustrate the sensitvity of the Group's financial instruments {as at period end) 1o changes
it market vanables, being exchange rates and interest rates

Since the bank deposits were relatively immatenal and the amount due from the former subsidiary was interest {ree, there
1S no matenal sensitvity 1o changes n interest rates

Interest rate nsk
The Company has no materal exposure to interest rate nsk

Foreign currency risk

The Company s exposed to foreign currency risk i so far as some dealings with overseas subsidiary undertakings are in
foreign currencies and in that certain of the Company’s holdings of iisted secunties are denomnated in foreign currencies in
particular Canadian and Australian dollars The foreign currency exposure to the impaired former Australian subsidiary 1s not
considered to be matenal i the context of the provision made against it

Fair value of financial instruments

The fair values of the Company's financral instruments at 30 Septernber 2011 and 30 September 2010 did not differ matenally
from tnewr carrying values

The Company’s long term convertble loan note borrowing a compound financial instrument, did not differ from its carrying value

The Group measures fair values using the following fair value hierarchy that reflects the significance of the Inputs used In
making the measurements

» Level 1 quoted prnices {unadjusied} in active markets for identical assets or habiities,

* Level 2 valuation techniques based on abservable inputs either directly {1 e as prices} or indirectly (1 e denved from prices),

» Level 3 vsluation techmiques that include nputs for the asset of liability that are not based on observable market data
{uniobservable inputs)

The following table provides an analysis of financial Instruments that are¢ measured subsequent to imitial recognition at fair
value, Dy the leve! in the far vatue hierarchy into which the measurement 15 categonsed

Group and company

Level 1 Level 2 Level 3 Total
30 September 2011 £ f £ £
Available for sale financial assets 6,342,923 - - 6,342 923
Other financial assets - 4,596,480 - 4,596,490
6,342,923 4 596 490 - 10,839,413

Group and Company
Level 1 Level 2 Level 3 Total
30 September 2010 £ £ £ £
Avallable for sale financial assets - - 3,547,206 3,547,206

The following table shows a reconciliatron for fair value measurements 1n level 3 of the fair value hierarchy

2011 2010

£ £

Opening balance 3,500,824 2417233
Sales durng the year - (2,417,233)
Transferred into Level! 3 - 3,500,824
Transfers out of Level 3 {3.500,824) -
Closing balange - 3500824
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22 Financial instruments conunved

Duning the year investments that were previously unquoted becarme quoted and therefore inputs that were previously
unobservable became cbservable

There were no sales of available for sale financial assets dunng the year In 2010 there was a loss of £693 783 on the sale
of available tor sale financial assets

Liquidity risk

The Company at its present stage of development i1s partally funded by revenue from operauons 1t therefore finances its
operations through the 1ssue of equity share capital and debt in order to ensure sufficient ¢ash resources are mamntained to
meet shori-term habilities and future project development requirements Management moenitors availabihity of funds in refation
to forecast expenditures in order to ensure umely fundraising Funds are raised in discrete tranches to finance activities for
himited penods

Funds surplus to iImmediate requirements may be placed in lquid low nisk mvestments

The Company's ability to raise finance 1s subject to market percepuions of the success of its current established and developing
projects and of the other ventures undertaken by the Company durning the year and subsequently Due to the uncertain state of
financial markets there can be no certainty that future funding will contmue to be available

The table below sets out the matunty profile of financial liebilties as at 30 September 2011

2011 2010

£ £

Due in less than ong month 879 676
Due between one and three months 205 256
Due between three months and one year 1,323 2,861
Due after one year 278 283
3,385 4,076

In addivion, as disclosed i Note 15, the Company had in 1ssue at 30 September 2011 £1,824,266 of converttble loan notes
currently classed as noncurrent frabilites that are redeemed at the opuon of the Company

23 Segmental report

The Company 1s engaged in mineral expleration and development One of the Group undertakings 1s involved in the
manufacture of metal products An analysis of the Group revenue, results assets and habilities, capiial expenditure and
depreciation s provided below

Year ended 30 September 2011 Year ended 30 September 2010

Matal Mining and Total Metal Miming and Total

products exploration Group products exploration Group

External revenue 4,953,728 - 4,953,728 4,768,492 - 4,768,492

Interest incorne - 38,676 38,676 1,221 724 1,845

nterest expense 100,947 274,949 375,896 108,714 328 140 436,854

Other finance costs - 75,585 75,585 - 59,984 59,984

Net profit/{loss) {340,457) 4,642,511 4,302.114 (108 831) [3,382,731) (3 491 562)

Total assets 2,631,335 15,899,823 15,631,158 1,781 692 8 763,854 10,545 546

Total habilities 2,342,139 2,870,723 5,212,862 967,453 5,625,677 6,593,130

Caprtal expenditure 57621 1.626 59,247 52,204 7 665 53,869

Depreciation & amortisation 86,475 2,769 89,244 77 894 3,208 81,102
Impairment of and loss on disposal

of other invesiments - {20,033) {20,033) - {1 364,635} {1,364,635)

Ne geographical analysis 1s provided as this would replicate the analysis above with the metal products activity being in Asia and
the mening and exploration beng in Europe Argentina and USA The management do not segment the mining and exploration by
geographical region when evaluating performance

During the year to 30 September 2011, sales made to two customers accounted for approximately 47 73% of total revenues
(2010 29 8%) Sales to Customer A amounted to £1 650,182 (2010 £768,197) Sales to Customer B amounted to £736,994
(2010 £652,718) All these sales related to the metal products segment
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NOTES TO THE FINANCIAL STATEMENTS conTinuveD

For the year ended 30 September 2011

24 Consolidated cash flow statement
Non-cash transactions
During the year there were the following significant non-cash transactions
* receipt of THEMAC shares and warrants as consideraton for the sale of the Copper Flat Project,

* receipt of shares in West Wits Mining Lid

25 Post balance sheet events

«  QOn 13 October 2011 the Company anncounced the 1ssue of 45,258,765 ordinary shares in respect of

8 495,130 ordinary shares for gross proceeds of £162,000 pursuant to a Standby Equity Distnbution Agreement (“SEDA")
signed with YA Global Master SPV Ltd in Apnl 2010

395,999 ordinary shares in settlement of convertible loan note interest totalling £4,400 based on a price of £0 011 per
shate,

36,363 638 ordinary shares following the conversion of convertible lcan notes of total pancipal amount £490,000 based
on a price of £0 011 per share

* 0On 17 Qotober 2011 the Company announced the 1ssue of 13,363,636 crdinary shares following the conversion of
convertible loan notes of total principal amount £150 000 based an a price of £0 011 per share

* On 20 December 2011 the Company announced the issue of 37,460,000 ordinary shares in respect of
the placement of 32,460,000 ordinary shares for gross proceeds of £324,600 based an a price of £0 01 per share, and

5,000 000 ordinary shares for gross proceeds of £60,000 pursuant to a Standby Equity Distnbution Agreement ("SEDA”)
signed with YA Global Master SPV Ltd in Apnil 2010

* On 20 December 2011 the Company announced that it had increased its shareholding 1n Pamal Gold Ltd { Paniai’ } through
the conversion of a total of A$337,937 in ioans 10 Pamiar including accrued mterest into 50 mihon new Paniai shares ECR
became the holder of 160 mullion Panial shares equating to 26% of Paniai's 1ssued share caprtal and making the Company
Paniai s largest shareholder

+ On 4 January 2012 the Company annrounced that it had elected not 10 exercise its nght to acquire an imitial 70% interest in
the Unchime won ore project in Salta Province, Argentina As such costs of approximately £216,000 included wathin
exploration assets at 30 September 2011 have now been written of{

* On 20 January 2012 the Company announced the placement of 55,000,000 ordmary shares at £0 01 per share for gross
proceeds of £550,000

s On 1 March 2012 the Company 1ssued and allotted 19,103 351 ordinary shares at £0 010469 per share for gross proceeds
of £200 DOO pursuant to a Standby Equity Distnbution Agreement (" SEDA ') signed with YA Global Master SPV Ltd in April
2010
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Please note that this document is important and requires your immediate attentlon H you are in any doubt as to the actlon to
be taken, please consult an independent adwiser immadiately

if you have sold or transferred or otherwise intend to sell or transfer all of your holding of ordinary shares in the Company
prior to the Annual General Meeting of the Company to be held at the East india Club, 16 S5t James’s Square, London SW1Y
4LH on Saturday 31 March 2012 at 10 80 am, you should send this document, together with the accompanying Form of Proxy,
to the (intended) purchaser or transferee or to the stockbroker, bank or other agent through whom the sale or transfer was or
1s to be effected for transmission to the (intended) purchaser or transferee

7/ ECR

MINERALS

Company Number 5079979

Notice of Annual General Meeting

ECR MINERALS plc {the "Company ")

NGTICE IS HEREBY GIVEN THAT the Annual General Meeting of the Company will be held at the Fast India Club 18 St
James'’s Square, London SW1Y 4LH on Saturday 31 March 2012 at 10 00 am i order to consider and, 1f thought fit, pass
resolutions 1 1o 7 as Ordinary Resolutions and resclution 8 as a Special Resolution

Ordinary Resolutions

1 Toreceive, consider and adopt the Directors’ report and accounts of the Company for the year ended 30 September 2011

2 To re-appomt Nexia Smith & Willamson Audit Ltd of 25 Moorgate London EC2R 6AY, as auditors of the Company and to
authonse the direciors 1o determine their remuneration

3 Tore-elect as a director Michael Silver who 15 retining in accordance with Acticle 23 of the Company's Arucles of Association
and who being eligible s offering himself for re-election

4 To re-elect as a director Patrick Harford whao 1s retinag n accordance with Article 29 of the Company’s Articles of
Association and who being eligible 1s offering timself for re-election

5 To re-elect as a director Stephen Claysen who 1s retinng in accordance with Article 29 of the Company s Artcles of
Association and who being eligible 1s offering himself for re-election

6 Tore-elect as a director Luca Tenuta who Is retinng in accordance with Article 29 of the Company's Articles of Association
and whao baing ehgible 1s offering himself for re-election

7 That the Directors be generally and unconditionally authonsed pursuant to Section 551 of the Companies Act 2006 (the
‘ Act’) to allot shares in the Company or grant nghts 1o subscribe for or to convert any secunity into shares in the Company
("Rights”) up to an aggregate nominal amount of £800,000, provided that this authonty shall unless previously revoked or
varied by the Company in general meeting, expire at the conclusion of the next Annual General Maeting of the Company
following the date of the passing of this resolution or (if earhier} 12 months from the date of passing this rasolution, but so
that the directars may before such expiry make an ofter or agreement which would or might require relevani securities to
be allotted after such expiry and the directors may allot relevant secunitigs in pursuance of that offer or agresment as if the
autharty hereby conferred had not expired
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Special Resofution

8 That, subject to the passing of Resolution 7, the Directors be given the general power to allot equity securities (as defined
by Sectien 560 of the Act} for cash, either pursuant 1o the authonty conferred by Resolution 7 or by way of a sale of
treasury shares, as If Section 561(1} of the Act did not apply to any such allotment, provided that this power shall be
lerrited to

8 1 the allotment of equity secunties in connection with an offer by way of a nghts 1ssue
8 1 1 1o the holders of ordinary shares In proportion {as nearly &s may be practicable) to their respective holdings, and

81 2 to holders of other equity securities as required by the nghts of those secunties or as the Drectors otherwise
consider necessary, but subject to such exclusions or other arrangements as the Board may deem necessary
or expedient In relation 1o treasury shares, fractional entitlements, record dates, legal or practical problems in
or under the laws of any terntory or the requirements of any regulatory body or stock exchange, and

8 2 the allotment {otherwise than pursuant to paragraph 8 1 abovel of equity securities up to an aggregate norminal amount
of £800 000

The power granted by this resolution will unless otherwise renewed, varied or revoked by the Company, expire at the
conclusion of the next Annual General Meeting of the Company following the date of the passing of thus resolution or {if garher)
12 months from the date of passing this resolution, save that the Company may, before such expiry make offars or agreements
which would or right require equity securities to be allotted after such expiry, and the Directors may allot equity securities in
pursuance of any such offer or agreement notwithstanding that the power conferred by this resolution has expired

This resolution revokes and replaces all unexercised powers previously granted 10 the Directors te allot equity securties as if
section 561{1) of the Act did not apply, but without prejudice to any allotment of equity securities already made or agreed to
be made pursuant to such authorities

By order of the Board

[t

Patrick Harford
Managing Director

Registered Gifice
Webber House
26-28 Market Street
Altrincham
Cheshire

WA14 1PF

Dated 6 March 2012
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NOTES

A member entitled to attend and vote at the meetng 15 also entitled
10 appeint a proxy 1o attend and vete on a poll Instead of him A proxy
may demand o~ join in demanding a pcll A proxy need not be a
member of the Compeny

Comptetion and return of the form of proxy will not preclude ordinary
shareholders from aitending or voung at the meeung it they so wish

To be efiective, this proxy form must be lodged with the Company s
registrars, Computershare Investor Sepvices ple The Pavilions
Bridgwater Roac Bristol BS99 6ZY, United Kingdom not later than
48 hours before the ume of the meeting or any adjournment thereof
together f appropnate, with the power of attarney or other authonty
it any) under which it 1s signea or a notarially certified copy of such
power or where the proxy form has been signed by an officer on
behalf of a corperation a notanially certified copy of the authonty
under which i 15 signed

In the case ot a joint helding, 8 proxy need only be signed by one joint
helder It more than one such jomt holder lodges a proxy onty Lhat of
the holder first on the segister of members wil be counted Any
alterations made 10 this proxy shouid be iniratied

If you submit more than one valid proxy appointment the
appointment raceived last before the latest time for the receipt
of proxies will take grecedence

In tha case of a corporation 1his proxy Must be given under its
commpon seal or be signed on s pehalf by an attorney or officer
dulv authonsed

Any power of attorney or any other aathonty under which this proxy
torm 15 signed (or a duly cerufied copy of such power or authoriy}
must be included with the proxy form

A copy of the balance sheet and every document requirec by law

1o be annexed to n which are 10 be laid bafore the above mentioned
meeting are enclosed The register of interests of the directors i
the share capial of the Company and copies of contracts of service
of directors with the Company wil! be available for inspection at the
registered offica of the Company during normat business hours

{Satsrdays and public holidays excepted) from the date of this notce
until the conctusion of the Annual General Meeting

Pursuant to Regulation 41 of the Uncertificated Secuntes Regulations
20071 the time by which a person must be entered on the regisier of
members in otder to have tha nght to attend and vote at the Annual
General Meeting I1s on Thursday 29 March 2012 at 1¢ 00am (being
not more than 48 hours phnor to the tme fixed for the Meeung) or i
the Meeting 15 adjourned, such tme being not more than 48 hours
prior to the iime fixed for the adjeurned meeting Changes 1o entries
on the register of members after that time wall be disregarded in
detefmining the nght of any person to attend or vote at the Mesting

CREST members who wish 10 appoint a proxy or proxies by utilising
the CREST electronic proxy appaintment service may do so by
utibsing the procedures descnibed in the CREST Manual CREST
Personal Members or other CREST sponsored members, and those
CAREST members who have appointed a voung service providerds)
should reter 1o thew CREST sponsor or voting service provider(s),
who will be able to take the appropnate actan on their behalf

In order for a proxy appointrment made by means of CREST 10 be
vald the appropriste CREST message must be transmitted 50 a5

1o be received by the Company‘s agent Comgputershare Investar
Senvices plc iwhose CREST (D 15 3RAS0) by the specihed latest
umeis) for receipt of prexy appomntments For this purpose the time
of receipt wil be taken 1o be the time {as determined by the
umestamp apphed to the message by the CREST Appl:cations Host)
from which the Company s agent 1s able 10 retrieve the message by
enquiry to CREST in the manner prescnbed

The Company may treat as invalid a CREST Proxy Instruction in the
cireumstances se: out in Regulation 35(5){A} of the Uncertificatad
Securines Regulations 2001

ECA MINERALS PLC
ANNUAL REPGAT & ACCOLNTS 2011

37




38

COMPANY INFORMATION

DIRECTORS

M B Silver Executive Chawman

P A Harford Managing Director

S J Clayson Dwector & Chief Financial Officer
L Tenuta Non-Executive Director

COMPANY SECRETARY

Oakwood Corporate Secretary Ltd
Webber House

26-28 Market Street

Altrimcham

Cheshire

Wa14 1PF

REGISTERED OFFICE
Webber House
26-28 Market Street
Altnincham

Cheshire

WAT14 1PF

HEAD OFFICE

ECA Minerals plc
Peek House

20 Eastcheap
London EC3M 1EB

Tel +44 (0)20 7929 1050
Fax +44 (0}20 7929 1015
info@ecrminerals com
www ecrmmerals com

AIM ECR
ADR MTGDY

Company no 5079979

ECR MINERALS PLC
ANNULAL REPQRT & ACCOUNTS 2011

AUDITORS

Nexia Smith & Withamson
Audit Lid 25 Moorgate
London EC2R 64Y

REGISTRARS
Computershare
The Pawvilions
Bridgwater Road
Bristol BS13 BAE

BANKERS

Barclays Bank plc
Town Gate House
Church Street East
Woking

Surrey GUZ1 8XWW

SOLICITORS (UK)
Gowlings (UK) LLP
15th Fioor

126 Old 8rpad Street
Lendor ECZN 1AR

NOMINATED ADVISER
8 STOCKBROKER

Daniel Stewart & Company plc
Becket House

36 Old Jewry

L.endon EC2R 8DD

STOCKBROKER

Old Park Lane Caputal plc
55 Park Lane

London W1K TNA

PUBLIC RELATIONS

Blythe Weigh Communications
Southbank House

Black Prince Road

London SE17SJ

Barry Kaplan Associates
623 River Road, Suite 200
Fair Haven NJ 07704
USA



Q -
RECYCLED
Paper made from
E3S kscecooreis

40 ECR MINERALS PLC
ANMNUAL AEPOAT & ACCOUNTS 201t




