
A sBs PHtLtPPtNEs eoiRPoRATtoN
(formerly SYTENGCO PHIL'PPINES CORPORATION)

STATEMENT OF LI{NAGEMENT,S RI-,:,SPONSIBILITY
FOR FINANCL{L STATEMENTS

The management ofSBS Philippines Corpoation (dre Company), is rcsponsible for the preparation
and fair ptesentation of the Company's Eaaacid positio{ as at December 31, 2015 and 2014 and its
Enancial petfon:oance and its cash flows for each of dre thrce yezts in the pedod ended December 31,
2015 in accotdaace with Philippine Financial Reporting Standards (?FRS), including the following
additional supplementrl inforrutioo 6led scparate\ ftom the basic firanci2l st2tements:

A. Supplementary Schedutes Requted undet Arnex 68 E of dre Securities Regulatiot Code
Rulc 68

B. Reconciliatior of Rctaiaed Eatnings AvaiJablc fot Dividead Dedaratioa
C. Schedule ofPFRS Effective as of December 31,2015
D. Schedule of Financial Indicaton for Dec enbet 31, 2015 

^nd 
2014

E. N{ap Showiag the Reiationship Bctrveen and Among Se Company and its Releted Entiries

Management tesponsibility on the 6nan&l statements includes desigaing and implementing intemal
conttols televant to the preparatioD and fail presentation of fnmcial stateherts that are frce from
material rnisstatemen! wLether due to fraud or ero4 selecting and applyirg appropria re accounring
policies, and making accounting estimates that are easonable in the cicumstarces.

The Board of l)irectots reviews and approves tie Enancirl statements, ard the additional
supplementaq- infotmation, and submits the szme to the stockholders.

Puoongbayan & Ataullo, the iodependent audnots appointed by the stockholdcrs, has examined thc
Enancial statehents of the Company in accordance with Philippine Standards on Auditing and, and in
its rcpott to the Board of Diiecto$ and stockholders, has er'pressed its opinion on the faimess of
preqenrahon upon completon of ruch examinarion.

Sioned fii" dav of FE
..r l:

10 Resthaven StreetSan Francisco DelMonte, Quezon City
Tel. Nos. (632) 371-1111'371-1250r 371-s555*373-5555
Fat.. 1632) 17].-12Aa*371 124A. 37 7-1260

E'Mail: imoorts@sltenq.o.com / info@sltens.o.coh
sales@slteneco.com / nes@s!,tens.o.com

Website: $/ww.sytengco.com



SUBSCRIBED AND SWORN to before me this 29m day of February 2016, afiiart(s)
exhibiting to me hiVtheir Tax Identification Numbsrs as follows:
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NECISTO U, SYTENGCO
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AYLENE Y. SYTENGCO
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No.

100-910-452
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O EH,rhornton
An instinct for growth'

Report of Independent
Certifi ed Public Accountants
to Accompany Income Tax Retutn T +63 2 988 2288

F +63 2 886 550i;

The Board of Directors
SBS Philippines Corporation
(A Subsidiary ofAnesy l{oldrhgs Coq)oration)
\o. 10 Rcsthaven Street
San Ftancisco Del l\{oote, Quezon City

U'e ha\.e auditcd the financial statements of SBS Philippiocs Corporatson for the yerr
ended Decembet 31, 2015, on which rve havc (efldered the attached report dated

February 29,2016.

ln compliance uifi Revenue Regulations V-20, we ate stathg that no pattfler of out Fim
rs relatcd by consanguinity or afEniw to the presidcnt, manager ot ptincipal stockholders

of dre Company.

CIrr\ lieg. No.0107805
TIN 221 8,13 037
PTR No. 5321?30,Jmu2r1.1,2016, N{,lat City

SLIC Grou! ,\ A.creditaiiofl
Partrer \o. 1363 A (until NoY. 11,2016)
Flm - No. 0002 FR 4 (uiil Apr. 30,

BIR AN 08 0112511 37 2013 (untnOct.l
Fim\ BO-{/IRC Ceit. ofnes. No. 00011(

Iiebrua4.29, 2016

Certif i6d Public Accounbds
Proisbayan&A€ulo1P&al sahePh Do ememb.,l ndlGiitThoflloi ne atoia Ltd

CIi.es n Cebu. Dauo,Cavt.

BoAPRC cen ol R.B. No.c002
SEC A.uedtuton No 0002FR4

ri9 :

U,tt::rs BTLEN
r ',lt,J

PUNONGBAYAN & ARAULLO
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audits. Except zs discussed under tle Besis foi euatiEed Opinior on tne 2013 Financial
Sratements section, r,'e conducted our audits in accoldancc lvith phjlippine Srandards on
-\Lrditing. 

_ 

Those standards require thar ve comply with ethical requirements and plan and
petform the audit to obtair reasonable assurance about wherhet
:rc free from material misstarcment.

Cerrifr ed Pubtic Accounrrnrs
PJnonEbayai & Arau o tP&A) s flre ph ppoe m.mbo tm or Granl thomton tntsm:tonatLrd

oa.es n Cebu Davao, Carre

804/PRC Cer olReg No 0oo2
sEc A.nad(aron No o002.FR!

O SH,rhornton
An instinct for growth"

Report of Independent Auditors

The Board ofDirectots
SBS Philippines Corpoiation
(A Subsidialy ofAaesy Iloldiags Cotpoation)
\o. 10 Resthaven Stieet
San Francisco Del Monte, Quczon City

Report on the Financial Statements

\\i-e have audited the accompanying financial statements ofSBS philippines Coryoranon,
rlhich compdse the statcments of financiat position as at Decembc, Zi, ZO|S 

^ia 
ZOt+,

and the statemeats ofcomprehensive income, staterneflts ofchanges in equity and
statements ofcash flows for each ofthe three years in the period cnded D;c;mber 31,
2015, and a summarv ofsigniEcalt accounting policies and other explanatory information.

\ ldnaglnefi 'i Ret a,tibiliq far the Finarial S tatenent

\lanagcment is lesponsible for the prcpatation and fair presentation ofthese financial
sratements in accordance with Philppine Firancial Reporting Standards, ard for such
rnremal.contol as managcment deteflnine\ is necesrary to enable the prepararion of
financial staternents that are free frotn material misstatement. wheth"ia". t" Au"a ".

A'ldlorT' Ret?ouibiny

Our responsibiliq is to exprcss an opinion oo these Enancial statemeflts based on our

I +63 2 988 2283
F +63 2 836 5506

iie-EtYro
FEB r q l?0i6

1v^NGELINEIE. BA!qN
coLLEC TIONI>: L Lllll-
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An instrnct forgrowth

\n audit irr.oh-cs petfolning plocedutcs to obtaln audit er''idence about the amounts and

dis.losutes in the inan.iul stat.m"nts Thc prc'ccdures selectcd depcnd on $e auditot's

iudgment, including the asscssment of thc risks of matcrial missratcmeflt of thc Enancial

.ot'"rrr.rrtr, .ul'r.$"i aue to fraud ot crror. In making those dsk asscssments' the auditor

coosiders internal consol tcle{aot to t\e cntity's preparation and fair prescntation of L\e

Enancial statemcnts in order to design audit procedures that ate appropriate irr the

*..,-*-."., t.', ,tot for a\e pu4rise of expressrng an op-iruon un the effeccirencss of

J. .nuty! int r,,nl 
"u,,t 

o1. Ar' 
"udit 

al"o rn'lud': evaluating the appropratentss of

accounting pohcies uscd and the reasonableness of accounthg estimates made by

-r,rug.-".,i, u" rv.tl 
"s 

evaiuating the overall presentatior of the financial statements'

\\'e bclieve that the audit er.idence *'e har.e obtained is sufficient and aPplopiatc to

providc a basis for out audit opidon.

Bai: iorQaal;/ierl apkio 0/1 the 201 ) Fina idl Slalr?De t

\\ e wcre appointed 2s extetnal auditors of tbe Companl rn 2013; hencc' we rvere not able

..', nU""^JJt . 
".r,.rrtl 

physical count o{ thc Compafl) s mrentofles as at Decembcr 31'

llll2. Since th; bal^ncc oiinvcntoties as at l)ecembet 31, 2012 enters into thc

a.,.r--^d"" "f".t, "f goods sold and, consequentll, tne Companl s rax crpense and net

proht in 2013, we were u;able to detenxne. br rneans ofother audrnng procedures'

i\hether adjustmcnts might havc been necessalv i' resPect of tle renortcd. net P:olf111,:he

1013 statcment of comprehensive incc,m. and thc cash flous from operat]lrg 2ctr\1nes n

' r l0l { .r,r.emr nr ol cd'h flu{' rJerrce.,u' "pr'rion 
un rh( 201 J'ra I menr of

comptehensivc income and 2013 statement oi cash fluu s rs quaLi6ed as to tlxs martet

In 2015 ancl 2014, becausc the mattet descdbcd in the Precediog paragtaph no^longer

"rf.cts 
*," Co-punyt statefirents of comPrehen'it e mcome and rtaremcnts r'f cash flows'

,r,r opinion on ihose statemcnts is no longer quahfied u rt]r respecr to the same mattet'

O|i afi

ln out opinion, rhe Eoancial statements prescor fair\ ' m all material resperts tie financial

...iron'olSB: lhrlpDinc, r -r-porador a' a' Dccembe' \1 2uI5'rnd201a and excePl

'--J.,*:"'' a...,,,iqd un.r<'r rhe Br'r' ra- QuLlr(d op:ruon on rhe 2u 1 I Llanc:l

.ir2temcntssectson,itslrnancialpetformanceandrrscashflc,wsforeachofthethreeveats
il *,. f--a *a.a oe..-b.' jt, zOts ; 

"'cordancc 
*ith Philippinc Financial Reporting

Standards.

C6rlif ied Public Accounlanc
Pfongbayan & Aalo 1P&A) s lhe Ph 000e memberim or G,art Ihomtoi itdiatonalLto

-- 
irH o,c.

i Vto
rEts I s\l+li

1\ 
^ 

NGF-!r' rF kiP?rt5,l'l(o-tl\,:::+-

_.-:.--f,:.1fr{,i-
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An rnstrnct for growth-

Report on Other Legal and Regulatoty Requirements

L)ur audirs weie conducted for the pulpose of {olmmg an opinion on the basic Enancial
.'.atements taken as a whole. The sLrpplementarl hformation for the year ended
Deccmber 31, 2015 tequircd by tJre Bureau of Intemal Revenue as disclosed in Note 28 to
'Jre Enancial sratements is ptesented for purposes of additional analysis and is not a
requned part ofthe basic financial statemenrs ptepared h accotdance wrt_h philpprne
Frnarlcial Repotting Standards. Such supplcmentary information is th" ,esp,,n"iti1ity .,f
manag€ment. 'ft1e supplementan information has been subj€cred to dre a;ditiry
procedures applied irl the audit ofrhc basic Enancial statements and, irl o"r,,p;rioo, is
r-aul stated in all materia.l respecrs in relarion to the basic financial sratements- takel1 as a
,,ihole.
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PUNONGBAYAN & AXAULLO

By: Renan A Piamonte

CP,l Reg. No 0107805
TIN 221 E43 037
PTR No. 5321?30,J,nuary 4. 2016, Nlakati Citl
SEC Group A nccreditarion

Partner No. 1363-A (untn Nov. 1i, 2016)
Fnm No. 00!2 FR.1 (mu1Apr. 30, 2018)

BrR ]\N 08 002511-37 2013 (untit Oct 7,2016)
lih\ BOA/i RC Ce!t. ofRcg. No. 0002 (uul Dec. 31, 2018)

FebtLt:n 29 , 201 6

C.dnied Pubtic Accounrants
Priongbayen & Acu 0 lp&{) G L5e phippie membo tirm or crant Thomtoi riremaroiarLrd

8lR Roa 3F NI-)RTH Q.C.

RECEIVED
FEB I !r)!16

lvlf Grrr, gE.3^LEN
aoLt LC r ,lt sEcrtoN
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SAS PHILIPPINES CORI'ORATION
(A Sabsidh'r' ofAaest Eoldiags Co1nnti.n)
STATEMENTS OF FINANCIAI POSITION

DECEMBER 31, 2015 AND 2014

(Ah.@a la Phinppjot Pcsa6)

ASSETS

CURRENTASSETS

c,:h r.d.asLcaulxLc s

Tcd. and.rhcr r.e,,rl.

!iim.llrssers fa;value rhn,ugh profir or to5s

r,:!F'rme.6 iod orher.urcnr a${s

Torxl(luocstr\ssdr

\ ON.CURRENT ASSETS

Or6cr non.u(ni finiidal ass6
rN$tm.ntf a. a50ci e

Iioarny a. eluiptn.nt .er

l).riied raxa$ds nd

'l.ulNofl.ur.nr /1sr(s

TOTAI- ASSETS

LIAtsILITIESAND trOUITY

CURRENT LTABILITIES

'Iradt rd orh.rp.!abl$

1d\tr.lcs rrom rtlxkd Frne!

Tohr cureor l_irLitin*

^"ON.CURRENT LIATILITIES

l,1r{ cnplo}m.nr dcfi ncd b..ent.btits..on

Tobl \.. .urrnr lf,ahihtls

EQUITY

\ddrUonalF d incrtral

TOTAI LIAI'IIITIES A]VD EQUITY

3J7,551,006

2,624,413,329

7,350,543

14,113,172

15,523,166

9,691,399

7,24335r.279

P 3,367,349,103

154,444,66t

2,11t,513,691

r.24r,860,335

P lJ?1t24,s76

319,402,336

1,s96,762.674

176,331,136

699.1,,.611

i,165,690,431

2'1)49,11''(n8

117,315,2t6

E. E^LEiI

allr ll

,VANGEL]I]
CCLLECII]s Nobs tu Fiaa,ci,r sbtuDcnd
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SBS FHILIPPINES COR!Oll,{T1ON
(A Snbsidh,f ofAn*, rtoldiags Coryantion)

STATEIIIENTS OF COMI'REHENSIVE INCOME
FOR-THE YEARS ENDED DECEMBER 3I, 2015, 201.I iND 2OI.]

(aoo,Da ia PbiEPP;o. P$o'

COST OF COODS SOLD

OTHER OPEIIATING lNCOtr'E (EXTENSES)
orhs opsr.iP eipclt!

EQUITY lN NEl LOSSES OF ANASSOCIATE

OTHER COM}1iT'HENSIVtJ LOSS
rrcE rh2r rin Dor be r..ldsified

strbstqueDd), io Prrfir orlos
nlnra\(n!tu of Pon cmftlyjn.DL

d(IocJ berlaltho

IreD rhar ,.iU he recr$sified subs.qucnd,

r-u larue of xldraht. for d( (,u., fim..jlr a$cr
!u yrue loss !D irpord 

^r-s 
ri,ifl.irtrsG

lcarnired b Ii)l1r !,1o$
J a, r r\rc lGr du.is rbo kd

Orhcr coEprehe.sivc l-oss

TOTAI COMPREHENSIVE INCOME

EARIiINGS PER SHARE B.Si'rNd NN.N

632,200,131

257,eA0,472

< 29,2t35,76e )

\ 52.214,962)

205,535,510

z75,t2o

46,304,100

159,005.390

2l)14

66s,512,426

( t0ojrJr,sri) (

101r,r7r,137

205,715,534

| ,4.620,4 7) ( e6,2rr1,e35)

( r11fr0,05:r ) ( 116,133,332)

( rj232,396)
7B0,504

( 21J,r 05 )

TFI

( 6?3,563 )

( 6',73,s63)

tv
IEB

9V^NGfLIN
r,oLLtL L.l:l

lllb

E NALEN
tiL rrory-

sc. Nafts ta F),zDchI SbteDe,E.
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SBS PHILIPPINES COR-PORATION
(A Subeidiary ofAttesy lloldiags Cotpotation)
NOTES TO FINANCIAI STATEMENTS

DECEMBER 31, 2015 AND 2014
(Amounts in philippiae pesos)

1, CORPORATEINFORMATION

SBS lhilippines Corpotation (tlc Companv) was incorpomted in the philippincs and
registeted with the Sccurities and Exchange Commission (SEC) ofl JuIy 17, 2001. The
Company is curendy engaged in trading ofgoods and buying, selling, distributing and
marketing at rvholesale goods such as chemicals, fertilizers, foodsruffs, agricultural
products feed ingredrents, indusural ptoducts and medical der.iccs.

Thc Company's commor, sharcs were listed and tradcd in the philippinc Stock
Exchange esq bcginning August 10,2015 Gee Note 21.1)

On October 15,2014, the Boatd ofDirectors (BOD) and stockrrolders ofthe
Company approved the fol1ov,-ing amcndments to thc Company,s artlctes of
incorporation and by-tarvs:

(a) change ifl the Company's corporate name from Sytengco philippines Corporation
to SBS Philippines Coporation;

@) change in thc Companv's tegistercd offrce, \1,hich is also its pdflcipa.t place of
busiaess, ftom Rm. 503 Regina Gatden II, Reiria Regente Sfteer, Binondo, Maaila
to No. 10 Rcsthaven Steet, San Fmncisco Del Monte, Quezon City;and,

(c) changc in tle authorized capital stock ftom 220,000 shates at P100 par vatue to
1.0 billion shates at 1,1 par value.

'Ihe amendments wete approvcd bv the SI-C and the Bureau of Internal Revenue
(BIR) on November 18, 2014 and September 2, 2015, respectively.

SLrbsequendy, on Decembcr 2, 2014, the BOD and srockholders of the Company
approved to furthet amcnd the Company's atticles ofincoryoration to increase the
authorized capital stock to 1.6 billion shres at Pl par value (see Note 21.1). The
foregoing amendment rvas approved by the SEC on December 18, 2012t. -A.ocsy
Holdings Cotporation (Anesy or the Palent Companl), a company incolporated and
domiciled in the Phnipphes, subscribed to new shares and acquired 94% conrolling
intctest ia thc Company; hence, considered as thc Company's parenr on the date ofits
acquisition of the Company's sharcs.

Aaesy is currendy engaged in holdiag owdng and acquiring shales of stock, bonds
afld other invesirnents ia any and all types ofbusiness enterpdse engaged in any
Prcductive or commercial activiq,. lts registeled office, which is also its principal
place ofbusincss, is located at No. 37 JudgeJuan Luna St., San Fiancisco det N{ontc,
Quezon City.



-2-

The hnancial statements {rf the Company as of and for the year ended
December 31, 2015 (includhg thc comparative financial stateheflts as of
December 31, 2014 and for tbe yeats ended Dccembet 31, 2014 and 2A:3) wete
authorized for issue by rhe Company's BOD ott Fehrttary 29,2016.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The signifrcant accounting polcies that hal.e been used in thc prepatation of these
financial statements are summarizcd below and il the succeeding pages. These
policies havc been consistendy applied to all years presented, unless othetuise stated.

Basis of Pteparution of Financial Statenents

Stateneil ofConp/;anu Mlh Pbinp?nlc Findnnal lleponhg Stdlldardr

The financial statements ofthe Company have becn prepated in accordance with
Phnippine Financial Reporting Standards ,,?ITRS). PFRS ale adopted by the
Irnancial Rep^rong:rand,rds Councrl rl ReC, rrur rhc pron-uncemenr i*ucd
by thc lntemational Accounong Standatds Board, and apptor.ed by the
Phnippinc Roard of Accounrancy.

The Enancial statements have been prepared using the measuement bascs
specified by PFRS for each qpe ofasset, tiability, incohe and expense. The
measufemeflt bases ere mote fully dcscribed in the accounting policies that
follow.

Prerel1talh oJ Findn,:iaI S /d/enEnt.t

'I-he financial statcments are prescntcd in accordance with Phnippine Accounting
Stafldard eAS) 1, Pftii/ttdtiot all;innddl Stalonnt.!. a\e Co,Jlpany presents all
itcms ofincome, expenscs and othel comprehensive income in a single statement
of comprehensir.e :ncome.

The Company ptesents a rhird statement of financial position as at the beginfling
of the prcccding period rvhen it applies an accounting policy rerospectiveb, ol
make. a r(ruspecd\ c re.tare-nenr or recla,si6cadun of lrem. Lh,t ha. a mare.ral
effect ofl the information h rhe statcmcnt of financial position at thc bcgirlning
of the pteceding pcriod. 1'he rclated notes to the rhird statcment of Enancial
posioon ate not rcquited to be discloscd.

Farctiona/ and Prercntation Cumaq

'fhese Frnancial statements arc presented in Philippinc pesos, the Company's
functional afld presentation currency, afld a.1l values teprcsent absolute amouflts
exc€pt when otherwise indicated.

Items ncluded in the financial statements of thc Company are measured using its
functional currency, the currencv ofthe primary economic environment in which
the Compar) opeiates.

2.1

k)

(b)

k)
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2.2 Adoption of New and Amended pFRS

(a) Efudi,e in 2A/ 5 lhat aft Rie,anl la lhe C:anpdlt)

The Compary adopted fot the ftst time the following amendment and annual
improvements ro PFRS, s'hich are mandatorily effective for annual periods
beginning on or aftef]uly 1, 2014, fot its annual tcporiag pedod beginning
Januarv 1,2015:

Pr\S 19 (Amendment)

.{nnual Impiovemcflts

: Employee Benefits DeEned Benefit
Plans - Emplolcc Contriburions

: Annual Impror-emeats to
I,IJRS (2010 2012 Cycle) and
PIiRS (2011 2013 Cvcle)

Discussed below and in *re succeeding page are thc relevant information about
this amendmcnt and annual improvements.

(, I]AS 19 (Amendment), Enpklu Bngtt DeJined Bengt ptans Enp/01*
Lon/nhiian! The alnendment clatifies that if rhc amount of rhe
conributions to detucd benefit plans ftom emplorees or third parties is
depcndent on the number ofyears of service, an entitv shall attribute the
contdbutions to perjods ofsenice using the same attribution method
(i.c., eidrer usilg the plan's conttibution formula or on a straight-line basis)
for the gross benefrt. The amendment did nor have a signiEcant impacr
on the Company's financial sraremenhj since tbc Companyt defined
bencfit plan does not rcquire employees or third patties tr contuibute to
the bcnefit plan.

Annual Improvcments to PFRS. Anmral implovements ro PFRS
(2010 2012 Cyclc) and l,irRS (2011-2013 Cycle) made minor amendments
to a number of PFRS. Among those improvements, rhe followirlg
amcndments are relevant to the Company but had no matciial impact on
the Compaly's Enancial statements as these amendments merely clari$
tle cxisting rcquircments:

Altllrdl lrrfn*ne r to PF?J (20/0 20/2 C)cle)

. l'.lrRs B (Amendnent), O?erdti g Segmnts. -flis zmeI,dment rcquires
ihc disclosulc ofd-re judgments made by management ifl appbing the
aggregation criteria to opcrating segments. This includes a desctiption
of the segments which have been aggegated and the economic
indicators which have been assessed in determjning that the ag$egated
segrnents shate similar economic characteristics. It futher clariEes the
tequLement to disclose for the reconciliations ofsegrnent asscts to rhe
entity's assets if tlat amount h rcgularly providcd to the chief
opetating decision maker.

r PAS 16 (Amendment), Pix?etA, PL t an.l Eqripnefi. 'the 
^rne}drnentclarifles that $,hen an item ofproperty, plant and is revalued, tlc gross

(arry mg ,rnuunr i. ,dtL.red m r nanner rh:. i- co.l*irrent wirh a
rcvaluation ofthe carrying amount ofthe asset.

(,,
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. PAS 24 (lmcndm cni, Pclatcd Pdn) Ditkrrcr The amendment
daifies that ao cntity proriding key managemenl sefl.ices to a

reporting cntiq is deemed to be a rclated paty of the latter. It also
clatifies that the informetion lequired to be discloscd in the Enancial
statements are thc amouflts incuJred by the repotting entiq for ke,v

managcmcnt pclsoflnel scniccs that arc provided by a sepatatc
management efltitr ard not the amounts ofcompensation paid or
pavable by dre management entitv to its emplolees or directots.

A lt al InPn"enenr h PtsRJ (201/ 2a1) C1c/e)

. PFRS 13 (Amendm e[t), Itab Vd/ e Med! ft /c2.,. The amendment
clariEes that the scope ofthe exception fot mcasuring the fait r.alue of a

gtoup of firrancial assets and fiazncial liabilities on a net basis

(the potfolio exception) applies to aI cofltracts witlin the scope ofand
accounted for in accordance widr PAS 39, Fr)altrial Innflne/tt::
llerognition and Meaunnent, ot PFRS 9, Fina al Inttmnenb, rcgardless ol
whether thc) mect the dehnition of financial assets or Enancial
liabilities as de6ned in P .\S 32, Fimwial lutrune !: Prcre latiolt.

. PAS ,+0 (Amendment),I reintfi PnPer'\. The amendment clariEes the
intetrelationship ofPFF.S 3, Barhei.t CaflhitLtiaa, and PAS ,10 in
detcrmining the classiEcation ofproperty as an iflvestrncnt proPerty or
o*ncr occupied ptoperty, and expiicitly requires an entity to use
judgment in detetmining whethc! the acquisition ofao investrnent
piopettv is afl acquisitror, of an assct or a group of asset in accordance
wirh PAS 40 or a business combiaation in accotdance u'irh PFRS 3.

(b) Eftnive h 2a/5 at are at Rtleranl la tbe Ca ?at)

The follorving annual impror.ements to PFRS ate mandatory fot accouotrog
periods begindng on or afterJuiy 1, 2014 but ate not relevant to the C<rmpany's
finrncial statements:

PFRS (2010-2012 Cycle)
PAS 38 (Amendment)

l'trRS 2 (Amendment)

PFIIS 3 (Amendment)

PFRS (2011 2013 Cycle)
PFRS 3 (Amendment)

lntangibteAssets Revaluation Mcthod
Proportiorate Restatement of
Accumulated Amortization

Sh*e based I']ayment - De6nition of
\resting Condition

BusinessCombinations Accounting
for Contingent Considcration in a

Business Combiaation

Br-rsinessCombinations Scope

Exceptions for Joirt Vefltutes

(c) Efectiw Sabreq enlta20/5 bkt 0t AdaPkd Earb

There are new PFRS, amendmenrs and annual improvements to existing
standatds effective for annual periods subsequent to 2015 which ate adopted by
the liRSC. Management will adopt the reler.ant ptonouncements in the
succeeding pages in accordance rith their ttansitional provisions; and, unless

o&erwise stated, none ofthese are expected to have signiEcant impact on the
Company's financial statements.
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(,

(")

(",

(*)

I\S t,{merdmenr .l'ry,ptlatiLnal l,t anoi, \tt.cn.nk L)i"./\wr Inilht\p
'eliccu\c lrom la.lu.r) I.201r.. the amendmcn enro-rragc" enritie. ro
apply prole..ror-al udgmen ir prc.enrirg and d.closirg irirmarion ur
$e 6ndn.ial suren-en... Accord-ngt1. i .tad6.. rt rr n-i,.nol,r1 ,pp,e. ,o
the sholc [rl,ncral rraren cnr. and an erun .hall nor -educe rh(
undcr.,ardu bil.rl orrhe financralsra.cmer,. by ob.crru-a m,,er,,l
information with immaterial informarion or by agrcgatin'g material items
rhar hare drrrercnr rarure. ur Funcoor.. vo,.",[.. ,i. ,i.na-.",
clanfic* r}ar an (nul ..\"r( ofurher c"mp,.hen.i,. ir.one ofa..ocr:tc.
and ou r r tnrure, accounr(d for u.mg eqL.lq met_h-J .ho,rld be pre.enrcd
ba* d on u hcrhe. or n.r .".h 

"1h., 
..-pr.i.,en. r< inc^T( ren- will

subsctluendy be reclassificd to proEt or loss. It turher cladEes rhar m
determining the ordcr ofpresenting the notcs and disclosutes, an cntity
shall consider the understandabiiiq, and compaiabitity of the financial "

PAS 16 (Amendment), PrEeU^, t knt atd Eq ipnmr Ctarirtcation of
Am?tdbh Metlnd! al DEretiatiil and lnaxilarii, Gffecdve from "

J^n.uary 1,2016). The amendment ciaiEes that a deoreciation metho,l
h.r r. ba.cd on rer cn re rhar rc g(nera,cd b\ an actirirl r_h.t include. r]le

u.< of.an r..cr n nnr appr-orLr. lorpr.perr,.oL.rranJeq.riprnenr. 1t-e
a"rendrncnr al.o prutide. gr-ldance r,ha rJle cxper rccl fur,rc redL,cri.n. ir
rhe.elling nrice ol a.r ircrn rI"r wr. nroduccd usir5 rie r..er couJd
mdrcal( an (^peclauon 

"l rechnologrc;l or con-mercral ob.ole.ccnce uI an
asset, which may teflect a reduction ofthe future economic beneflts
embodied in thc asset_

PAS 27 (Amendment) , Sepank I;ihnia/ Slaknelh _ Eqlti, MelbatJ ;tt
SEdnte j;i,tn ridl S/ate,"',r Gffective fromjan,rar,v 1, 2b1;). .l.his

amendmenr rnroduce. a llld uDunn u hich perni-. an enriD ro a.coun,
lor ls m\ e,rn enr. iLr .ub.rdiarie.. trrnr venrures and a..oci:rc. .rndcr Lhe
cquity method in its sepatate finalcial statemenrs in addition to the curient
options of accounting those investments at cost or in accor<lance with
PAS 39 or PIiRS 9. ls of rhe end of the rcporring penod, the Company
has no plan to change the accounting poJicy fot iti in-,."rmcnt, i, ai

?FRS 10 ,0\mendmen t), C:an:olidated Financiat Staremerts, pFRS 12,
Dic/nnft o.f ktuftnr h OlherEntitier, al]dpAS 28 (Amendmenil,Itne:tnentt
inArraridh d"d Joi / Vcnl ftr Inre$nerl Etiilier App/yi1tA /h; Co&otidaliot
Lx 1 rio,t. tfte, rr e,rum I",rujD t. 2r, r Ll. fhi.,-.;,i-;. rddr<-.es rhe
coflcctfls that have adsen in the contexr ofapptying the consolidation
er.cod"n fo- 'nre.rmenr (ndoe,. Ij dan6e. uhi.li.ubsidarcrofan
invrstrncnt entiq, are consolidated in accotdance \l,,ith paragraph 32 of
Pl RS l0 and cbrifie u her,her rhe exempdon ,o J,r...n, .o"n,u[drt",l
un/ncul .t.r.-nenr...cr our in parag-apn 4 of pt RS I0, rs ararlaLic ro r
parerr enrirl r,har r. a subsidial ofan hr,.nnenr cno11. Ths am<ndmenr
,r.u,pelru.rs a no lJlle.Enenr (ndl inre.rur. when applting fie eqLlr)
meLhod ,,r a.( uundr,g for an "..uciare or joir- r enrur c rhar i. ,n
iflvestment cntiq, to rctain the laL value measutement applied by that
investmert cntity associate or joirlt venture ro its interesr. in subsicliaries.
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PFRS 10 (Amendmen t), C:ansalidaled F1ldflcial J /a/enen/, 
^nd 

pAS 2A
'\nendTcnr,. ltrp".n-at.LtA..ott/,. t,tdluinr I cttttt,c. \ah o.Cat,rnotrton
o, 4 tt. r. I p, u.en an 1 t., trot at.d ...,4:.oaari o" I anl I c atrr. . ltecrL\. e d^t e
defctted indeEnitely). the amendment to pFRS 10 requires fuD
recogarition in the investor's filancial statements ofgaias or losses arising
on the sale or contribudon ofassets rhat corstitute a business as definctl-in
l'I RS ] berueer:n m! c.ror and ir. as\ucr/rc urjorrrr \(n-uJe.
Accordiagly, the parial recognition ofgaias or losses (i.e., to the extent of
the unlelatcd ifi,cstor's inrerests in an associate or join; ventue) only
applies to tlosc sale ofconr.ribution ofassets that;o not coflstitute ;
business. Corresponding amendmcnt has been made to pAS 28 to rcflecr
thcse changes. In addition, PAS 28 has been amencled to clarifv rhat when
den -mming u hcr}le. as,ers L,!ar "re "uld or conril,ured consriruLe a
busioess, an entitv shall considet whether the sale or contribution ofthose
assets is part of multiple anaflgements that should bc accouoted for as a
singlc transaction. In Decembet 2015, the IASB defered the mandatory
eflectire date ofthesc ameodments (i.e. &omJanuarv 1,2016) indcEnitJty.

PFRS9 Q{)14), Finarial I"nnml"* (efrecnve ttomJanuary 1,2018). This
new stand?id on financial insttuments will er.enr"ally teplace pAS 39 and
P|RS 9 (2009, 2010 and 2013 versions). This standard iontains, among
others, the foilowing:

thtee ptincipal classitrcarion caregoiies for Enanclal assers based on the
business modcl on hou- an cntirv is managing irs haancial instruments;

aa expectcd loss model in determining imprLiment of all financial
assets that are not mcasured at fair value through pro6t or loss
(lVTl,L), which generallv dopends on .s,,hctheithere has been a
significaot increase in ctedit dsk since initial tecognition of a furancial

o a ncw model on hedge accounting that provides significant
mproi,emcnts pdflcipally by aligaiog hedge accounthg more closely
with ttre dsk management activities undertaken bv entities whcn
hedginc, thcir Gnan<r:l"nrJ nor lnanoal ri.t expo.ure..

In accordance with tle 6rancial asset classihcation principle of IrFRS 9
(2014), a Frnancial asset is classified and mcasured at amoitized cost if the
asset is held within a busiress model whose obiectivc is to hold tuancial
a..er. in o-Je. Lu coll cr rI. i,nLrrcn al c".h no,,r. rhar r6p,"rs111 ..;.1,
paymcnts ofprincipal and inrcrest (SppI) on the principal outst"nding.
N{oreover, a financial asset is classifled and suSr.q""ntiy m"u"ur.a rt-f.n
value thtough othcr comprehensive income ifit meets the St I,I critedon
and is hcld in a business modet rvhose objective is achievcd by both
collcctrng contractual cash flows and sellhg the financia] assets. AIt other
financial assets ate measured at FVTpL.

Ifl additloa, PI]RS 9 (2014) allows cntities to makc an irer-ocabje election
to present subscquent changes ia the fair value ofan equity iflsuument that
r. nu hcld 'or rrading n or}er cumprehcn.rr e inco.n,.

(',)
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The accounting for embcdded derlvatives in host conftects that are
tuancial assets is simpliEed by removing tte tequirement to consider
ghether or not they are closely related, and, in most altangelnents, does
not requirc separatiofl ftom the host contract.

lior liabllities, the standard ietains most ofihe pAS 39 tequiremcnts which
lnclude amotized cost accounting tor most fnancial liabilities, with
bifurcauon ofembedded denvatir.es. Thc amendment also requires
changes ia the fa]r value ofan entitl,s own dcbt jnsrtuments caused by
changes in its os,n credit qualitv to be recognized in othct comprehensive
income rather than in ptofit or loss.

The Company does not cxpect to implement and adopt PFRS 9 (201,1)
until its effectjr.e date. In addirion, management is curenrly assessing the
impact of PFRS 9 (2014) on rhe financral .ratements "f rhc r_ompani and
it wiil conduct a comptehensive study ofttre potentiat impact of ttris
standatd prior to its mandatory adoption date to assess thc impact of all
changes.

(v0 Annual improvemcots to I,FRS (2012 2014 Cyde) (effective &om
)anlt rf 1,2016). Amoflg rle improvemcnts, the following amendments
are relevant to the Companv:

. PIrRS 7 (Amendmcnt), F';zaraaIln n tenfi Dnchsru Thc
amendment pror-ides additional guidancc to help entitics identi$, fie
cicumstances undet v-hich a contact io ,.seivice,, hnancial assets is
considered to be a cortinuing involvement ia those assets for the
pulposes of applying the disdosure requirements ofpFRS 7. Such
circumstances comnonly arise whco, for examplc, the sericing is
dependenr on rhe "nuunr or rirri.s ofca.h fl"u..uttecred rrom rhc
transfered asset or when a lxed fec is not paid in full due to
non peiformance of that asset.

. PAS 19 (Amcndmert), Enplolee Beaefts. -t\rc amendnent clariEes that
thc currency and rerm ofdre high qualitv corporatc bonds which [.ere
used to dctermine the discouflr rate for post employment benefit
obligations shall be made consistcnt with the currcncy and estimated
tclm ofrhc post employment benefit obligations.

2.3 Financial Assets

Iiinancial assets arc recognizcd when the Company becomes a parry to the contractual
tcrms of the financial instrumenr. Fol purposes of classifying Enancial assets, an
instumcnt is considered as an equity rnsrrument ifit is noa derivative and meets the
deflnition of cquity for the issuer in accordance with the critetia ofpAS 32. All otler
non derivative Enancial insftuments are rlcated as debt instrumenrs.

-
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(d) Clarifcalion and llearmntnt alFi dlltialAr:eb

F'inalcial assets other thafl those designated and efflctrv( as hLdgrng rnltruments

are classified irto *re fo[o*ing categifle"' tuancial assets at FVTPL' Ioao: and

receivables, held to m*".iw @Trr'! i"""'toents and available-for salc (AFS)

L,r:nc:2 "'er.. Imir'irl x*('.re"rgr'd o rhe 'lJf'er<nr ' 
a''*or:" by

manademenr or iruoat recogn.uon. depcnding "r rhc purpo< ior u lxcs Ihe

ln!.estments wcre acquned

Regular purchascs and sales of financral a'sets are re'ogoile!.u: theu rrade date

Atifinu,r'.iut ur,,.t. *ut lle not dassified as at PYTPL 
';rc 

irxu'Ii) recognized at

iJ..J"" pf"" ".y 
ait.ctty attributable ftansection costs linancial assets carried

at FVTI'liare initially rccotded at fair value and the telated ttansaction costs are

recogruzcd in profit or loss A motc detailed description of dre fout categories

of financial asscts is as follows:

(i) FinaftjalA$eli at FV-LPL

This categow iflcludes financjal zssets that arc cithet clessified as held fot tradrng

or daat m?ets ccrtarn conditions and are desigrated by thc enoq to be carll€d at

fair value through proht or loss upon inrEal recognrtion AIJ derivatives fall mto

tlis category, e;ePt for daose deiignatcd and effective as hedging instruments'

:1,; -",h1" *d".r- are classifieJ as current if thev ate ei&er held fot uading

., ,r" *p*,.a ,Jrr.reatized u'idrh 12 months from the end of each repr:rtiig

pedod.

Financial assets at FVTPL atc measured at fair va1uc, and changes thetein ate

,'.. ,g",, a ,, p-n' otlo" lir,n'irl a"e' rleotdenraore itd q"ti'"
in"tt"om.rtt, otigirruUy ,1esigaated as Enancial assets at fair value through protrt or

i,,'q -.y t" ';-r*;i.d 
orit of FVTI'L category if thev atc no longcr held for the

pLrrpose ofbeiflg sold ot rePuichased il1 the neat tenn'

(ii) I tuns and Rueit'ahk:

Loans and teceivablcs are non-clcrivative tuarcial asscts 'r'ith Exed or

deterrnioable payments ttrat are not quuted in an attrvc-m^rkel Thcl arise w-hen

r-he' omp,n; pi.' de'r^n() good'ur 'en rce' Jirecrl) ro a debror urrh no

;t"nti"" "f L^ding the rcceivables Thel are included.in cuuert asscts' except

rorrhn.eurrj.manuruesgrearr-Ii4' l2'ron'l- afr' " J c end ol <z' h repormg

penod, which atc classified as ron crltrcflt assets

| \e ( onpanr . trnencial a"er' cdr(gonz<J '' 1o"-r' a'91c:er\ lble' 'J-: ,

f,.*nt.a^ t^"r, -a Cash Equivai'nts and Trade and orher Receivables ir the

iur.-"", "f n"^".ia position. Casb and cash equrv';lenis mclude ta\h,on hand'

dem"nd dep,'ir anJ'horr rerm.l^ ghJl LiqLxJ rrl\(rtr.t('lr' qrth Lngtnar

maturities ;f thtee month" .,r 1.,", 'Iujill ion' eroble t' kno" n amounts o f " sh

and which are subject to insigniEcant risk ofchanges in value'

Loans and rcceivables arc subscqLrently mezsured at amottized cost using the

effectir.e interest method, less impairrnent loss, if an1'
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(iii) HTM I 
"e!/?"e 

tr

This categorv hcludcs non-derirativc furancial assets with fixed or determinable
pavments afld a fixed date of matudty that the Company has the positive
intcntion and abilty to hold to maturitr,. Investmenis ifltended to be hcld for an
undeftred period are not included in this classiEcation. If the Company were to
sell other than an insignificant amount of HTNI investments, the whole catcgory
u,ouid be taintcd and reclassified to AFS Errancial assets. H' n invesrrnents arc
induded in non curlent assets ulrder the Other Non curent Finaflcial Assets
account in the statement of frnancial position, except thosc maturing within
12 months from end of the repofbng peiiod, vhich are presented as part of
curtent assets. The Company curendy holds prefered shates with 6-red date of
fedcmptror designated into this categofi.

Subsequent to initial recognition, HTNI investrncnts are measuled at amortized
cost using rhc cffective Lltcrcst merhod, less impairment losses, ifany.

(b) AFS Finada/ At*rt

This catego4 includes non derivatir.e f,rancial assets that are ei*rer designated to
r}r. crtegun or do no qurd! ro- rnclusior .n an1 "l r-he orJle- careg".ie. ^i
Enancial asscts. They are included in non currcnt assets under the Other
Non cuffcnt Financial Assets accormt in the statement of fillancial position
unlcss managemcnt intends to dispose ofthe investmeot within 12 months ftom
the teporting period. The Companv's AFS financial assets include only equity

All Enalcial assets u'ithin this category are subsequeody mcasured at faii \.alue.
Gains and Iosses are recognizcd in other comprehensive incomc, net of any
income rax effccts, and are reportcd as part ofthe llevaluarion Resenes account
in equiq, except for interest and dividcnd income, impaitment losses and foreigr
exchange differenccs on monetan assets, which are recognized in profit or toss.

When thc Enancial asset is disposed ofor is dcteimined to be impaired, that is,
when there is a signiEcant or prolonged dccline in the fair value ofrhe secriritv
below its cost, the cumulative fair r.alue gains or losses tecognized in other
comprehensive hcome is reclassificd from cquiw io protr or Ioss and is
ptescoted as reclassification adjLrstrnent within othet comprehensive income evcn
though thc Eruncial asset has nor beea derecognized.

(b) Inltanne / af Fina c;nl A$en

The Company assesses at the end of each reporting period whcther there is
objective evidcnce drat a firaricial asset oi ;roup of Enancial assets is impaned.
The Company recognizes impaifmeflr loss based on the catego4 of financial
assets as discussed ln tle succeeding pagc.
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(i) Caded at Anartiz"ed Cot Laat: and Receirahlet a d HTM I ftrtnenb

Ifthete is objcctive evidencc that an jmpairnent loss on loaos and leceivables or
HTM invesn'ncnts carried ar cost has beer iocured, the amount of the
impaitment loss is determined as ttre difference bet\1,-een fie assets' carying
amount and the prescnt value of estimated future cash flows (elcluding futute
ctedit losses that have not been incured), discounted at rhe Enancial asset's
odgrnal effective intetest iate or curent effective interest rate determined undcr
rhc conrcct rFrhe loan ha. a r ariablc inrerc,L r:te.

The caiq,,iflg amount of tle asset shall be reduced either diectly or through dre
use ofan allowance accounl The amount of ttrc loss shall bc rccognized in
profit or loss.

Ifi11 a subsequent period, the amount of the impairment loss decteases and the
decreasc can be telatcd objectively to an cvent occuniog after the impairment
was recogaized (such as ar improvement in the debtot's credit ratirrg), the
pteviously rccognized impairmeflt loss is ftve$ed by adjusting the allowance
account. Thc ievemal shall not result irr a caffl,ing amount of the Enancial asset
that exceeds what the amortized cost woutd have been had the impaiment not
been recognized at tirc date of the impairment is reversed. The amount of the
revctsal is tecognizcd in the profit or loss.

(ii) Cacied at bair Vahe - AbS liindncialAr tt

Vhen a decline ln the fair value ofan AFS firrancial asset has been recognized in
other comprehensive income and tlere is objective evidence that the asset is
impaired, the cumulative loss measured as the difference between the
acquisition cost (net ofany principal repayment md amoitization) and cuftent
fait value,less aoy impaitment loss on that Enancial asset pte\.iously rccognzed
in ptofit or loss is reclassified from Rcvaluation Resen'es to profit or loss as a
rcclassification adjustment even though thc Enancial asset has flot been
detecognized.

Impairment losscs recognized ia profit or k:ss on equity instuments ale not
rer.etsed through proEt or loss. Reversal of impairmcnt losses arc recognized in
othci compiehensivc income! except for financial asscts that.rre debt securities
which arc recognized ia pro6t or loss only if the reversal can be objectively
telated to an event occurring aftet the impairmelt loss was recogflized.

(c) Innt aJlnrone and E ?effe Rekted la Fhd,ttialA! t!

All income and expenses, including impairment losses, ielating to Enancial assets
that are recognized in ptoEt or loss are presented as part of Finance Costs net
in the statement ofcomprehensive income.

Non compounding interest, dividend iflcome aad oticr cash flovs resulting
ftom holding 6nancial assets atc recognized in profit or loss when eamed,
regardless ofhow the telated crrrving amouot of finaflcial assets is measured.
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kt) DffNc|rritiolt 0J t"tdncld/A$elr

The Enancial assets (or rvhere apphcable, a part of a financial asset or Part ofa
group of fiaaocial asscts) arc dcrecognized rvhen the contractual ighis to recci\ e

cash florvs ftom the financial instrumcnrs expire, or when the financial assets and

all substantial tisks and rewards ofownership ha\'c beefl tiansfeffed to aflothel
parry. lfthe Companl neither trxllsfels not tetains substantizl,v all the dsks and

re*,ards of o$ nership and conflnucs to cofltlol the transfcrred asser, dre

Company tecoppizes its letaiaed interest in L\e asset and afl associated liablitl
fot amounts it ma,v have to pav- if the Companl tetains substantiall,r, all the nsks

and rcu,ards oforvnctshjp ofa Eaflsfeted fnancialassct, ttre Companl,
continues to recognize the financiai asset and also recognizes a collateralized
b, rrouing fo. rhr p-nreed. rer er ed

2.1 Inventories

Inventories are r,alued at the lower of cost afld net tcalizable value Q',JRV). Cost is

determined using ttre moring average mefrod. 'Ihe cost of metchandise inr-cntories
includc all costs dirccdy attributable to acqulsioons, such as the putchase Pdce, imPott
duties and ofier tares that are not subsequerith tccoverable flom taxing audrorities.

NRV is dre estimated selling pdce in thc ordinary coutse ofbusmess, Iess thc
estimated costs necessal1 to makc thc sale.

2.5 Prcpayments and ()thet CutentAssets

Prepaymenrs and other current assets peltain to othet resourccs cofltrolled by dlc
Company as a tesult ofpast cvcnts- They are tecognized in the Enancial statement

rvhcn it is probablc drat the future economic bcncfits u'-lll flow to thc entie' and tlc
asset has a cost or valuc that can be measured reliabh.

Othcr rccogaizcd assets of sin1iler natule, \,"hcrc furure ecoflomic benefits ate
expected to flo\ to the Company beyond one I'eat aftet thc end of the rePorting
pedod fur in the normal operating cyclc of the business, iflonger), are classified as

non cufiel]t assets,

An asset's ca yilg amount is $-litten dou,n immediately to its recoveiablc amount
if &e assct's ceffIing amount is greatet than its estimated tecovenble amouot

Gee Note 2.1s).

2.6 Property and Equipment

l'ropern and equipmeflt are stated at cost lcss accumulated deprcciaton and

"n-o.. 7rLi, " "nd an, impaLnerr Ln ra'ue.

The cost of an asset comprises its putchasc pricc and &ecdy attributable costs of
bringing the assct to uorking coldition fot its iatended use. Expenditures for
additions, major improvements and renewals atc capitalized; expenditures fot tepairs

and maintenance are charged to expense as trcurrcd.
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Deprecraoon and amoruzation is computed on

esomated uscful L\'es of the assets es follo\l,s:

I -casehold impror.ements
Transpottation and other equipnrent
Fumirure and fr:tutes

dre suaight-Lhe basis ovcr rhe

13 Iears
5 yeats

3 leats

-\mortizaton of leaschold imProvemcnts is recogmzcd ovcr their estimared usefrrl life

. j'1.e"r.. cg'rdl."of r-h. i.rr- oiLl-el.a'e b'lie e'drarir i' 
,

probable that d1e Compam $ r1l renew ehe lcase agrceinent t^r the\ a-rebouses \\ nere

rhe properg' ancl equipment and the olfice arc located, fot a period of time thar ma1-

e:rrcnd tevond tle curult leasc term lsee Note 3 1(e)l'

Thc residual values aad estlmatcd useful lives ofPlopertt and equiPment are

rei icived, and adjusred if apptopriate, at rhe cnd of each teportiag pedod'

FuLh depreciated and amotized assets are retained in the accounts until they are no

longcr ii use and no futher chatge for dePreciation and amortization is made in

respcct of thosc assets.

-\n asset's carrying amount is witleo dosn immediarell to its reco\"cublc amount

if rhe assct s catl'ing amount is gtcater than its cstimatcd recovelable amoLrnt

isee Notc 2.15).

-{n itcm of propert} anct equipmcnt is derecognized upon disposal or l'hea oo future

..nrr.,on. U'..&tt 1.. .tpect.d t., atit" ftom thc continued use of the asset' Any gain

or loss atising on dcrecognition ofthe asser (calculared ^ thc drfftrence behvecn the

r.rd-p,.a p-'*a.,."r1^ccr-r1:rrgam"ur 'ftheircn r" rr' luded in pr'i:t o-

loss in the loar the itcm I dcrccognized.

2.7 Invcsanent PtoPetties

Ifll,cstr]1ent ploperties ere propettics held either to earn rental income or fot capitel

"fpr".i",i.n'* 
i* t uth, but not fot sale in the ordtrarl course ofbusiness' use ir: the

producaon or supplr' of goods ot scn'ices ot tot admlnlstratrre pu+oses

lovesunent properties are accounterl fot undei the cost model and is measured

i"l,i"U" * 
""e"iiiuon "ost. 

Thc cost of the asset rs comptised of-its putchase pice

antl dncctl,r' aitributablc costs ofPrepaing the asset fot its htcnded use'

An asseCs carryilg amoLult is wiittcn dovfl immedialel) to its recoverable amount if the

""" " 
*t*i "i.""t is $catel than its estimated tecoverable amount (see Note 2 15)'

Ln itcm of in\.eslnent ProPeth is delccoFrzcd upon disposal or when petmanendv

withclrawn ftom use ani ,,o fut"'. ".o""*'c 
t'eoeEt is expectcd from its disposal'

An,v gain ot loss atising on derccognition of the zsset (calculatcd as the differ:oc,e

i.*-1"" A. "", ai'p""-,t pru"e.a,ina tl" 'ar4rag 
amounr of ihe item) is included in

profit or loss in the ,vcar dre itcm is derecognized'

I
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2.8 lbvesunent in an Associate

:\n associate is all entiq ovet which ihe Companr is ablc to erert sigtfrcant influence

but rvhich are ncittret subsidiary nor inretcsts in a ioint vcntute' lnvestment in an

associate rs initialtl, recogaized at cost antl subsequentl,v accounted for usirg the cquig

mcdrod.

-\11 subscquent changes to the o\rflershiP interest in the equiry of fre associate ate

,..ogrrlr.i irt ttt. c.,"-panv's carniog amount of *rc inr.estn, ent' Changes resulting

fr.,rn-rh. ptulrt or lor" g.".tut.a iy tlr. ,r.""iate a1e credited ot charged against the

Eguin in Net Earnrngs or I-osses of an ,\ssociate account jn proEt or loss'

Impairmcnt loss is provide<l r,,hen there is objectivc evidence that dre iflvestmeflt in

an associatc rvill not be recovcred (sec Note 2.15)

Changcs resulong from other comptehensive income ofthe associate ot items

'..ugi;.a dn".iv ;rr the associatc;s equiq are tecognized in othetcomprehensivc

mcc,ire ot equity of the Company, as applicable Howcver, *'hen the Companv's

,1r".. .,flo"."s itt 
"u 

u""c,.irt. 
"q"al. "ie*.."ds 

its intcrest in the associatc' including

4n. uJ1(" ur-,r ured rc..i.rb..'. rle r .npan doe' rure(ugrx/( Furthcr lo'<"
unicss it has incurred c,bligations or made palmcnts on behatfof r'he asocrate lIthe
associate subscqueltl1 rcp"orrs profirs, the lr1\ csLor rcsumes recogrzrng its share of

th,r". profit" .,niv afr.r iti shate c,f the prof,ts exceeds the accumulated share oflosses

rhat has previous\' not b€cn recognized.

Distributions rcceived from the associatc are accountcd fot as a tcduction ofthe

catl ing ialuc ofthe inr-tstment.

2.9 Financial Liabilities

l-rrarc: L"L iue.. rh.h rrcl rde lo:n'l'a'ablc lr/d(rnJorh(rlai"Lle'
1oa,,aing tur rcl^t.a tabilities) ard ldlances fr'm Relared Paties, are recognized

*hen tlc"Company becomes a Par$ to the contractual tems ofthe instrument 'All

lot.r.rt'r"1ut.i"hu'rg.s incurei on financial liabilt-v are tecogruzed as an erpersc rr

ptoht or loss under'the caption Finance Costs - net in the slatemcnt of

compreher,rsive income.

I-oans pal,able antl trust tcceipts pa,t'ablc (ptesented as Part ofTrade and Other

il^""r,ri.)'*""r. ',,*a r", *"'r.i"g ""p;t 
r i.q'*ement'' Finance cbarges a5 cnaieea

i" !r"i ", r.,"" n" * u..ruul b.ii" 
"-'i"g 

rh. effecu\ e ntcrest merhod and are added

t., it',. .nrryl,rg ,-o,.'rrt of thc instumeni tc, *re extent that Lhese ate not setded in the

pcriod in r,,hich ther arise.

Trade and other pa,r'ables and adi'anccs from related paties atc intially recogl zed at

theit fan valuc and subsequentll measured at amortized cos! usin!! effecti\'€ interest

method for matltdties beyond one year,less setdemcnl palments'

I'inancial liabitities ate classified as curtent liabilities ifpavmcnt is due to be sctded

rvithin one yeat or Iess aftcr the cnd of the teportillg period {or in $e normal

opetating c1.clc of the business, if lo%er), or the Corupanl does not have an 
-

L,ir.""aii."  dgf1r t" acfer settlement of thc liabilq for at least 12 months.aftet the

end ofthe repor"ting period. Otherwisc, these are ptesentcd as non'cunent liabilites'

t
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Fmancial ljabrlirics are dcrecognized from the statcmellt of Errzflcia1 position onlv
iihen the oblgations are exonguished cittrer thtough discharge, cancellation ot
erpirauon. The drfference betueen the carrying amount ofthe Erancial liabiiiti,-'

derccognized and Lhe coasideration paid or parablc is recognized in profit or loss.

2,10 Otrsefting .Finalicial IDs trurneflts

Financial assets and Erancial [abilncs are offsct and the lcslr]ting net amount,

considcrcd as a srngle hnancial asset or finaocial Liabilitv, is rePorted in thc statemcnt

of financial position $.hcn ttre Companv cutcntly has legally enforceeble right to set

off $e tccognized amounts and tlere is an intenlion to settle on a net besis, or realizc

rhe rsset znJ settle the liabilit) simi taflcousl,\-. 'fhe dght of set offmusr be available

ar tle erd of ttre reportiflg period, &at js, it 1s not contingent on tuture event lt must

also be enforceable in the notmal coutsc ofbusiness, in *re o ent of default, and in

Se ei cnt of lmollency or bankuptcl; and must bc legally cnforceable fot both enutr

and aU counterparries to thc {inancial instl.rments.

2.11 Provisioa aad Conungencies

Prorisions are recognized then present obhgations will ptobabl,v lead to an outflo*'
of economic resources and thcr can be cstimated tehabiy evcn if the tirrring ot
amount ofthc outflorv may still be ur,certain A ptcsent obligation arises ftom the

presence of a 1egal or consuuctive obligation thai hes iesulted ftom past evcots'

l'rovisions arc measuted at the estlmated expenditure requircd to sctde the preseot

obLgatron, based on the most reliable cvidencc a,iailable at the end of $e tcporting
period, incl"ding the tisks aad uncettainties associated with the present obligatioo 

.

ivt,"t. ttr"r. nt. o n,rmbct of similat obligations, the lihcLihood ttrat an outflow rvill be

requircd in settlement is dererlnircd b1- considering thc class of obligations-as avhole'
Vhcn trme r.alue of money is matcria\ tong term ptovisions arc discouflted to their

prescnt values using a pretar rate thai reflects market assessmcnts and the risks

specific tc, the obfuation. The rnctease in thc provision due to passage of time is

recognizcd as interest expcnse. Ptovisions arc reviewed at the cnd of cach reporting

period and adjusted to iellcct r.he cu cnt bcst cstimate.

ln those cascs s,here the possible outflorv of cconomic resourcc as a icslrlt ofpresent

obligatiors is considcred imptobabte ot remote, or tl're amount to be provided for cannot

bc measured tcliably, ro liabilitv is rec<.,g zed ifl the financial statements. Simila1ly,

possible hflows of economic benefits to the ComPany thal do ft)t Yet meet the

iecognitic,n critetia ofan asset are consideted contrllgent assets; hence, are not tecoglized

in the Enancial starements. Ofl rhe otiet hand, any teimbursemcnr that the ComPany can

be f.irtually certaifl to collcct from a third patt] with lesPecr ro the obligationis

tecognizctl as a sepatate asset not exccediflg the ar,rount ofthe tclated ptovision

2-12 Revefiue and ExPense Recogt tion

Revcnuc complses rcvcnue from sale ofgoods measurcd by reference to dre fair

value of considetation received or receivable b1 the Compan,v, excluding value added

tax (VA'l), rcbates and ttadc discounts, ifany

d
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Revenue is recogozcd to the extcnt that the revenLre can be teliably mcasuted; it is

prc,bable that th"e economic benehts urll floi, to thc ComPany; and the costs incurred

ot to be incuttecl can be mcasured teliably ln addition, the following specific

recognition ctitetia must also be met befote revenue is recognized:

la) .\'dle afuu* Revenue is tecognized when thc risks and rewards of orvnership of
' 

ri''. gl-"a" },^ . p*'cd to r}le b"yet, which generallv coincides v-ith the delive4 of
thc goods sold.

(b) lrlterert irtune Revenue is recognized as the intcrest acc es taking into account

&e cffective licld on tlc asser.

(:) Diidenrt ineane Revenue is recognized rvhen thc Company's right to receivc

pa,vmcnt is established.

Cost anrl erpenses arc recogrized ifl ptofit ot loss upon receipt ofgoods or utilizanon

services or ai the date thel nt" incutr.d. All Enance costs ate repottcd in pro6t or

loss on an accrual basis, cxcept capitaJized borrorving costs which are includcd as Part

of thc cost of the related qualifiing asset (see Note 2.17)

2.13 Leases

@ {,nnpar1 a: L.erw

Leases which do not nansfer to thc Companr substantially all the tisks and

beneFrts of ou-nership ofthc asset is classified as opetaung lease' Operating lease

pry-.,,* ,r" ,..ognired as cxpensc in r1le profit or loss on a straight line basis

.rt.. th" l"ur. t.t--. Associatcd costs, such as tepairs and maintenance and

irsurance, are expenscd es ircurred.

(l) Conpaq at Insor

Leascs which do rot tlansfet to the lcssee substantially all the dsks aod beneits of

orvoership of the assct are classif,ed as operating lcases Leasc income ftom

operatinjlcases is tccognized in ptofrt ot loss on a sttaight-line basis over dre

The Companl detcrmines whether an atangem(nt is. or (ontalns, a lease based on

thc substance of thc armngcmeni. It makts an ass'ssmcnt of wirethcr tlc fulFrlment

ofthe attangement is d.p"nclerrt on th..r"c "f a specifrc asset or asscts and the

armngem€flt conveys a dght to use ttre asset.

2.14 FoteSa Cuttency Ttanslaaon axd Tratsactions

Thc accouoting tecot<Js of the Company ate maintained in l'hilippirre pesos f'oreign

cutrencv transa'ctions dudng the year are ftanslated into thc functional ctllrency at

...t 
^"g. -rc" -t i"t "pproximate 

*1ose p1el'ailing or tiansaction dat€s'

Foteign currency gains and losscs resulung from the sctdemeni of such transactions

,"a fi.m tl',. tti"ii,A"n at vear-end exch;nge mtes ofmonetary assets and liabiliti"
denomiflated in foreign .rrtiorr.i", ut. t".ogoized in the statement ofcomPrehcosiwe

Lnuome a- parr ol or"t- or lo* i'om olerari^n'
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2.15 Impaimtent of Noa-frnancial Assets

Thc t ompanl s properrl anclequinrnenr. inrc.urrenr p.npertie<. irrr.rmenr in an
associatc and other non-Enarcial assets ale tested for impairment whener.et events ot
changes in citcur,-rstances mdicatc that the canying amount may not be recoverable.

lor putposes of assessing impainnenr, asscts ate grouped at the lowcst ler.els fot
which there ate separately identifiablc cash flc,s s (casb generadng unir\1. As a result,
assets are tcsted for inpaitmetr e.ither indir.idually ot at the cash geocrating unit level.

Impairment loss is recognized in pro6t ot loss for the amount by which the asset's or
cash-generating unit's can'ving ?mount exceeds its recoverable amounts which is the
highet ofits fail valuc less cosrs to sell and its value in use. In detcrmining value in
use, management estimates the expccted futuie cash florvs from each cash-generatrng
unit and determines the suirable intelest rate in oder to calculate the piesent value of
those cash flows. The data used for impaitment testing procedues are directly linked
to the Company's latest approved budget, adjusted as ncccssary to exclude the effects
ofasset cnhancements. Discounr factors ate determiaed individuallv for each
cash-genetating unit and reflect managcmcnt b assessmenr of resprct"" ;'f. pr"A.",
such as market ard assct specific risk factors-

All asscrs ate subsequcntiy reassessed for indications tlut an impairmcnt loss
previously tecognized ma,v no looger eriist. An impairmcnt loss is ter.ersed ifthe
assct's ot cash gencmthg unit's rccoverable amouat excccds its carrying amount.

2.16 Employee Benefits

The Company provides post emplovrnent beneEts to employees through a dcfincc
benefit plan ald delured contribution plan rvhich ate recognized as foilou.s:

(a) thn e".pbnenl Del d Benlit Plar

A deEned benc6t plan is a post cmployment plafl thar defrnes an amount of
post employmert beneit that afl emptoyee witl rcccive on retilement, usually
dependent ofl ofle or more factors such as age, years ofservice and sa1ary. The iegal
obligation for any benefits from tLis kind ofpost employment plan remains rvith the
Company, even ifplan assets for ftrnding the dcEned benefit plan have been acquired.
The Companvt defincd post,ehploymcnt covcrs all regular tull time employees.

The Labltiq, iecogflized ln the statement ofErancial position for a deEned benefrt
plan is the prcscnt value ofthe dcrrned beneflt obligarion at thc end of the reporting
period. The defincd benefit obligation is calculared annually by indepefldent actuaries
using the projccted unir credit method. 'I'he present value of the de6aed beneflt
obLgation is detenniacd bv discounting the estimated futuie cash outflows using a
discount rate dedved from the interesr rarcs ofzeto coupon government bonds as
published by Phnippine Dealing and Plxchangc Cotporation, thar are denominated in
the curIencv in which the benefits wilIbe paid and that have rems to maturity
appiolimating to $e tcrms of the reiated post employmer,t liability.
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Remeasurements, comprisurg ofactuarial gains and losses arising from erperience

adjustmonts afld changes in actuanal assumptions, are reflected lmmediately in thc

statement of fiflancixl Positior, s-ith a chatge or ctcdit recognized in other

comprehensive income in the period ur uhrch thev atisc. Net interest is calculated by

applling the drscount tate at the begindng of the period, taking account of an1

changes in tlc ner defrned bene6t liabilq ot assct during thc period as a result of
cont butions and bcncfit pavments. Nct nteiest is rcPorted as Part of Irinance Costs

net accouflt in proEt of loss.

Past serice costs are iecognized immcdiately rt ptofit or loss in dre period of a plan

amendmenr and curtailment.

ll) P\i u\thtlnett Dej*d Contil.ntian Platt

A defined contribution plan is a post emplolment plar under t'hich the Companv

pays 6-red contriburions mio an indcpelldeot cntit). The ComPafl,v has no lega1 or
ionsttuctive obJigauofls to pal futtrcr contributions after palment of the fued
contibution. Thc contributrons tccogmzed in tespect ofdchned conuibution plans

are expensed as tho falt due. Liabilities or asscts may be rccogtized if uadetpavmenr

or preparmcnt has occuted and are includcd in cutent iiabilincs or curicnt assers as

thel arc normalll of a short term naturc.

2.17 Bonow,ing Costs

Bortowrng costs are tecognized as expenses in thc period in rvhich they ate incurred,

e)icept to the erirent that thcy are caPitalired Bo1lowing costs that a]tc &ecd,v

atftibLrtable to thc acqusition, construction or productlon ofa qualifiing asset

(i.e., an asset that takes a substantial pedod of time to gct ready for its inteoded usc ot
sale) are capitalized as part ofcost ofsuch asset. The capitalization ofborrowtng
costs comrnences *-hen cxPenditutcs for the asset aod bofo$-ing costs are being

mcuttc<l and actir-itics that are neccssarl to frePare thc esset for its intended use or

sale arc i1r ptogrcss. Capitalization ceases \'hen substan[all] all such activitics are

ln\.cstmenL incomc cemed on the temporary invesmrent of speciEc bottorvings

pcnding theit expcnclitute on quaLiftirg assets is dcducted ftom thc bonowing costs

cligible for capitalization.

2,18 Incone Taxes

'Iax expcnse recognized ir proflt or lcxs comptiscs the sum of deferred tar and 
. -

".,.'."i tr* ""t ..iug"ized in othcr comptchcnsir e income ot direcdy in cquiw, if any'

Current iL{ assets or liabiities comprise those claims ftom, ot obligations to, 6scal

auttrorities telating to ttre cu ent or Prio! rePorting Period, that are u,collected or

unpaid at tlle encl ofth...p"ttiog p.'i"d. They ate calculated using the tax tatcs and

tai laq,s applicable to the fiscal pcriods to which &e1 tclate, based on the tarablc

ptofrt for the year. A11 changes to cutrent tax asscts ot lrabilities are recognized as a

componeot oftax er.Pensc in proEt or loss
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Dcferred tax is accounted fol, using the lizhiliti' method on temPoraq drftcrence\ et

$( .rd,' Ln<,cl, rLiny' pc'rod L,ire.r r}e a' ba < uf '"'r' rnd L"\ li e' a"d rl'' ir

carrying umo.rntr' fo, fi]]ancial reporting purposes' Undet thc.liability merhod' with

cert;in ercepdons. dcfeted tax liabiliries are tecognized for a1i taxable temPotarl

drft-, r. e.,r,l d.re*. d a" a"se' .rre rec gnrzed fo' aU ded;'obl''"rp"'n
dflrrcn.e-andrIe.,rlrnmarJnt lu'eJ rzx o*c anJ unu'td ri\ t -rdrr' oIhe

extcnt that it js probabli fiat taxabte pro6t -iJi be available against rvhich the

deducuble tempora+ drfferenccs can be utilized Unrecogmzed defcred.tax asscts

, '. ,., --, . .d ,' tl',. .nJ .l each t eP' t rir - oerrod a"d arc -ec"gruzcd .o 
'\: '"'' "t.

LI: rr h,. Lrec,m. p-obal,erhrr r.run 'a.ahlepr-firurllbear:rJabl' oaUou 'uch

defeted tar asscts to bc recovered.

Defeited tax assets afld liabilities are measured at the mx rates that are exPected to

apply to the petio<l rvhefl thc asset is tealized or the liabilitl is setded providcd such

tji *t"" t ^'. fr.." 
."acted or substantivcly enacted at the end ofthe tepotting

period.

TtTe carry-ing amount ofclcferred tax asscts is rcviewed at thc end of each teporting

pe.i rd uid i.do""d t" rhe cxrent that it is Probible thar sut6creot taxable proEt will

l,e "rarlalle r , alow all -t p^n -rrJl< <Jeferrtd'"" a"e' ro be -rilzcd'

l-he rncasutemcnr ofdeferted tax liabiltics and assets tcflects dre tax consequences

that would folloiv ftom the mannet in \r'hich the Companr expects, at thc end ofthc

,.p.,tting p.ti ,d, to r.corer or settle the carrying amount ofits asscts and liabilities'

N{ostchalgesindefetrcdtaxassetsorliabrliuesattrecogruzedrsacomponentoftax
ern.n.. inot'lt.r l, ". e\ccp' r' rl-, err.rr rh'r l' relarc''u item' 'ecuglx/Ld ur

oi(r,urnfr.\(r':\. r,rc,me .r' dlrc irl ' i'r cqrrrl' lrfii'crx me''xi"'1'o
,.."C-,.i - orhct comP eherr':'' Ln.-'" "' a"" 

'11 
rn cquil re'pecri cli

The Compaoy cstablishcs liabilties for probablc and csrimable assessments by the

BIR tesuithg ftom anv kflown t i exposures Estimates tePrescnt a reasonable

oro,riri.,n foi tu.es .,ltimate1y expectcd to be paid and may need to be adjusted over

ime as m.re infc,rmatron becomes araitable'

Defefiedta].assctsoItaaLabilit]esareoffsetiftheComPafl}hasalegallyenfotccallle
tight to sct offcurrent tax assets against cuueflt taa liabjlines md the defered taxcs

reiate to the same crllin and rhe same taxation authoiq '

2,19 Segment RePorting

Opcretlng scgments are teported in a maflnet consistcnt $'ith thc internal rcpoting

pir' ided"tc, the Cc,mpanri naflagement committee, its chief oPerating

ic.ision-m"ker. The management committec is respolsible fot allocating tesoutces

a-d :'.c .ingp.rrorma'((' t rl (opemnns'(grer'''

.dl
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ln idcnti!,ing its openting segments, maoagement generalJv follol-s the ComPanr's

ter.enue sourccs as disclosed in Note 27, *hich rePresent tle main revcnue sources

provided bv the Company.

-fhe measulement pohcies thc Compafly uscs for segmeflt lcfortiflg uflder
PFIIS 8, Operatin4 Se4ndzl.t are &e same as those used in its financjal stetements,

ercept that thc followiflg are rot hcludcd ln the calculation ofthc operatrng profir of
the operatlng scgmcnrs:

. post'emplolment benefit expenscs; efld,

' filr vrle losses ftom financial assets at FVfPL.

ln addition, co4rorare assets \\hich arc flot dxecdl, attributablc to the business

activities ofany opcrating segment aic nol allocated to a segrnent.

Thcrc have been no changes ftom prior periods in the measurcn-rent methods used to
dctermine reported segment proEt or loss.

2.20 Releted Party Trunsactiofis and RelationsluPs

Rclated party tansactions arc transfers ofresources, serr,-ices or obligations bctween

thc (lompany and its related parties, regardless u'hether a pice G charged

Parucs arc considered to be relatcd ifone path has rhe ab iry to conttol the other

parq ot cxcrcise signiEcant influcnce over the other Pain in making Enancial and

opctating dccisions. These pattics include: (a) individuds owning, direcdy or
indirectly tltough one or more rntetmedieries, conttol or are contuolled br, or under

common contol wi$ thc Compan,v; (r) associates; and, (c) individuals owning,

directll or irdicctly, an interest ir thc voting powcr ofthe Company that gives them

signihcant influencc over lhe ComPanv and close membet ofthe family ofanv such

indvidual.

In considcring each possible lelated pafi lclationship, attention is directed to the

substance ofthc rclationship and not merel,r'on the legai form

2.21 Equity

Capiral stock teptesents the nominal value of sharcs rhat have been issued.

Additional paid in capital includes any premium rcceived on the issuance of capital

stock. Anftransaction costs associated with thc issuance ofshares arc deducted ftom
addirional paid in capiral, net of any related income iax bcoeflts

Revaluation rcsen'cs comprise gains and losses due to the teraluation of AI;S
frnancial assets and temcasurements ofPost emPtoymcnt deEned berefrt plafl.

Rctaincd earnings, rhe appropriated pottion ofwhich is nor available fot distribution,

iepresent all cutrcflt and prior pedod resLrlts of oPerations as rcPorted in the profit or

l.-. .rcrj,,r ^i rIe 'r rer.r "Ic-rpreh<n.irr it, one.
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2.22 Eamings per Share

Basic eatnings per share (EPS) s compured by dividiag net pto6t attributable to

eg.in holcleis of the Companl by the 
"'eighted 

average numbcr of shares issued and

outstandrng, acljusred tettoactirel!' for anr stock dividend, stock split or reversc srocL

splrt declated during the currcnt perJod

l)ruted IjPS is computed by adjusting the $'eightcd average number of ordinatv

:hzrc. outstanding to assume conversion of dilutive potential shares As ot-

Le..TL,.1.2, irn-a:OIq.'l'.r "n 
pan'do+ no h"rcdJuri cporcrual 'ha"e'

oursranding hence, the diluted earnings pcr shar€ i\ equrvalcnt ru lhe basic earrungs

2. Events Allet the End of the Reporting Period

\nl post-1car cnd evert that Providcs additional infotmation aboui the ComPanv\

inancial posilon at the end ol the reporting period (adjusting evcnt) is tcflected in

rhe financial statemeots. Post year end evcnts that are not adiusting events, if any, are

drscloscd u'hen matetial to L\e finaocial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The prepatation of t]]]e Companv's financial statcmeflts in accordaflcc u-ith IrfRS

,.q.1r."'1n^rrg.t]-r.rt, ," rrru[" judgm."s und cstimates that affect amounts tepotted

in the Enanciaistatements and rehlcd notes. ludgments and estimatcs ate cortiruall,v

evaluaterl and are based on histotical e:rperience and other factols, including

e:ipectatioos of futute elcnts that are belic'-ed to bc reasonable undet thc

.ir.rrm"tu..".. Actual tcsulrs mai ultimarclv drffet from these estimates'

3. 1 Ctitical Managelnent Judgnents il1 APptJring Accountins Policies

In thc process of applying the Company's accounting poiicies, management has m'^de

the folL-ing luclgmcnts, apart from those rnvolving estimation, *'hich havc rhe most

slgniEcant eifeci on the emouJlts recognized io the 6nanci2l stetementsl

(a) Ck::i$tirg t inancialA$et a! Lll'M I N.nne tu

ln classifing non-clcrii'atife Enancial assets $'ith fircd ot determinable Palments
and fr-rei matunty, such as pteferted shares, as HTM investments, the Conpar,v

evaluates its iltention and abilitv ro hold such investmerts up to mat'flq''
Management has confirmed its intention and determiacd its abiltv to hold the

inr.esGents up to maturitl lfthe Companv fails to keep these investmerts to
matutiq othe; than for specifrc circumstances as allowed under the applicablc

PFRS, it wiil be tequited to teclassif! tho whole class as AFS tuancial assets ln

such a case, t\e inriestmeflis would, fiercfore, be measured at fa} value, not at

amottizcrl cost Thc Companr sold a purtion otits HTN1 rnve\belrts m 2015'

N{anagcment deemed rhatihc'transaction I' not sigortuant in order tor thc fL-rll

am()u;t ofinvcstments to be reclassified out ofHTNI Gec Nore 8'1)'

I l
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(b) Delmt; ig l?)lPaime / aJAFS Fbn nalA$et:

The dctcrmination when an investhert is othcr thao,temporadly impaired
requites significant judgment. in making this iudghent, rhe Compary e\.aluarcs,
among othcr faciors, rie dumtion and erteflt to which the fair r.alue ofan
iar.estmcnt is less than its cost, and *re firancial health ofand near tetm business
oudook fot the investee, including factors such as indusuy and sector
performance, changes in tcchnology and operadonal aod finaocing cash flo\r,.s.

The Oompany had disposed all ofits AFS Enancial assets as ofDecember 31,
2015. On the other hand, based on the evaluation of information and
clcumstances affectlng the Company's AFS financial assets as of December 3l,
2014, managemeflt has assessed drat no impairmcnt loss is to bc recogfiizcd in
2014.

O Di itlgkiihing I re.intnl PruPefiiei and Oaner ndinted Prup€nies

The Company determincd that its parcels ofland qualif as investment
propertics. In making its judgmcnq the Company considers rvhe$er the
pioperq' geflerates cash flo*,s largcly independent ofthe other assets held by an
entiq'. Owner occupied propefiles genemte cash flows that arc aftributablc not
only to thc property but also to othcr 2sscts used in the Compaoy's main line of
business. Based on maflagement's assessment, the properties quali$'as
invcstnent propelties.

(d) Dhtirytiihi,?goPlrali S antl |tinam ba.re

The Company has entcrcd into various lease ageemerts. Critical judgrnent was
cxctcised by managemcnt to distinguish each lease agteement as cithcr an
opcrating or a finance leasc by lookng at the tansfer or rctention of sigTlificant
risk and res,atds oforvncrship oftle propetties covered by tie agreement.
liailure to make dre right judgmcnt \\,i11 lcsult in eitler ovcrsteternent or
undcrslatemeflt ofassets and liabihties. Bascd on management's judgment, such
lcascs wete determined to bc opcrating leascs.

(e) Anortiiry lrLtiehald lllqrapmc^

The Company amortizcs leasehold impror.ements over the cstimated useful lile
ofthe improven,ents rcgardless of the tcrm ofthe lease because management
bclier.es that it is probablc that the Compaoy v-ill renew the lcase agrcemellt for
the warehouses r,,'here it opcratcs for a pcriod of time that wil extend beyoad dre
cu eflt tcfln of the lease.

fl lkcogniqinX Pnuiriaw a da:a tingeuter

Judgmcot is exetcised by managemcnt to distinguish betueer pro\]isioff afld
contingencies. Policics on recognition ofptovisions and contingencies ate
discussed in Note 2.11 and disclosures on relevant piovisiofls and contingencies
aie presentcd in Note 22.



3.2 Key Soutces ofEstimatiotl lJncefiainty

The folloning are the kev assumptions concetoing the futurc, and other kev sources
of estimation unceitaiflty at the end oftle rcporting pcriod, that have a significant
-.t ofcau.iry a nr,rcrialadju.unrnr ro $e ca,r)ing rmoLnr. ota...r. anJ L,brIEie.
within the next reporing period:

k)

(b)

EniTndlig l//,?dimen/ ofTrade and Other Rueiubler and Adt)a c la Re/dled Paniet

Adcquate amount of allowance for impairment is provided for specific and
groups ofaccoults, whete objectir.e er.idence of impairment exrsts. 'l'he
Companv evxluates the arnourt of allowance for impairmcnt based on avanabte
facts and cicumstances affccting the collectibilty ofthe accounts, includins, but
nor limiteJ ro. *c Lngrl of ,he conp.rl'. relari.n. hp u ir-h thc cu,tumcr. and
countcrpaities, the customets'and counte4rarties'cutrent credit status, average
age ol"ccounr.. c, lle, uon e^penen.c:nd h.rori, al lo.. c:.pcrien

Management determiaed that no impaitment loss on rade and other rcceivables
and advanccs to related parties should be recogrizcd for the years ended
Dccember 31,2015, 2014 and 2013 based on its asscssmcnt of the collectabiliW

D*emiringFdir Valw leastnmenlJlrFhdnial I rhame tt

N{anagement applies valuation techniques to detetmine the lair value of
financial instrrments whcre active market quotes are not ar.ailable. This requires
management to develop estimates and assumptions based on market inputs,
using obsen'able data that market paricipants rvould use in pricing the
insftumeflt. Where such data is not obserable, managcment uses its best
estimate. Estimated fait values of financial instruments may vaty ftom the actual
ptices that $,-ould be achieved in an arm's length tralsaction at thc cnd ofthe
rcporting period.

Thc carqing values ofthe Comparyt nnancial assets at FVTPL and AFS
financial assets and the amounts of fair value changes tecognized oa those assets
are disclosed in Notes 7 and 8, tespectively.

@ DeteminingNRV o.f I rc tane.t

ln detehining the NRV ofilventodes, management takes lnto account the
most teliable c\.ideflce available at the timcs the estimates are madc. It also takes
into consideration the obsolescence ofthe inventorv in determinins NRV. The
futurc realization oftle carrl,-ing amounls ofinventiries as disclose? in Note 6 is
affected by price chalges in differenr market segrnents. These aspects ate
considered key soutces of estimation uncertainty afld may cause significant
adjustments to the Company's inventories within the next reporthg pedod.
Management belier.es that Company's inventoiies are properly valued at lowet of
cost and NRV as ofDecembet 31,2015 and 201,tr.
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(d)

k)

a

(!)

E.nindlinluftf l bu af P\fer\ dnd EqhQnent

The company esrimates the usefui lives ofproPelq' and equiPment based on the

period or.et $-hich the assets are expccred to bc available fot use The estimated

u".ru 1".. ofpr"pc.9* and equiPment are revicrved periodically and are updated

if erpectationsdifiet irom pte.-ior,s estrmates due lo Phrsical wcar and teat afld

Iegal ot other Iimits on the use ofthe assets.

The cat4ing amounts ofproperq afld equiPment are presented in Notc 11

Bascd on management's asseisment as at Decembcr 31, 2015 and 201'1, thete is

no changc in the estimated useful lives ofthose assets during those pcriods

Act'al tisults, hou'er.ct, mav vail- due to changes in estimates brought about by

changes in factors mentioned above

A$e $n! In?dim,t / af Natfnandal A:*tt

l'l R'r.qu:re.rh"r an irrp"un.n rericu Le perf"rned uhen cc"r'lrl iirf'a;menr
indicatoi arc present. The Company's poticy on cstimating the impairmcnt of
nc,n tuancial assets is discussed in detail in Note 2.15. 'fhough management

believes that the assumptions used in the estimatior of fait values teflected in the

turancial statemcnts are appropriate and reasonable, sigmficant changes in these

assumptions mar matetiaily affect the asscssment ofrecoverablc values and aoy

resulting impairment loss could have a matcrial adverse effect on t-\e icsults of

Thete v,ere no impairn,ent losses tecogfued ofl flon fiflnncial essets fot thc years

cnded Dcccn-rbet 31, 2015, 2011 and 2013 bascd on management's assessmcnt'

Valrutirn aJ Put enpklnnt Defaed Beneft Ob/igatiott

lh(d(lerrrunarj.,norlhetiompart.obIgatonandco.roi|u.r
dciined henr5r 2-d url-(" reurcm(1i b.neEr' i'dependenr -r 1e'(lecDo- ol

certain assumPtions uscd by actuaries in calculating such amounts' Thosc

ass,mptions iirclude, among othe6, discoDnt rates aod salary rate inct€ase 
-

\ -igru6canr c\,-ge in any ofrl-e'e r('udrial a'sLmPEon' ma' genc';111 afi'ect

rn., cos.,,,.,]..n.n.e..cher c,mn-ehcnsne m(on_L u' lu"c'rd rl'e ch'ryLnu

,rn.unr".r rl,. p.l empl.lnenr I'irefi' 
"bLearj"r 

i' rl-e ne:r reo' dng o'dod'

Thc amoults ofPost employmcnt defined beneht obligation and expense, an

anatrsis of the movemcnis in the estimated prcsent value ofpost'emPlolm^ent

defined bcnefit obligation and assumptions uscd are presented in Note 18 2'

Detrmiti4l Rea/iyah h,1 notrnr of Delirred Ta:: A:*tt

The Company reviews its deferred iax assers at the efld of each rePothg period

ancl reduces tilc cat4ing amouot to the cxtent that it is no longer Piobable that

sufficiellr taxablc proEt wil be avaitable to a]lorv ail or part of thc defened tax

assets to be utilized. N{anagement has assessed that the amouflt of tax benefrts

from its tutue deductible differences which is tecognized as deferred tax assets

as at December 31,2015 and 2014 will be tu1ly utilzcd subsequendy Thc

carr,ving value of deferred tax assets is drsclosed h Note 20'



I 4. CASH AND CASH EQUIVAIENTS

J Ciash and cash equivalents incluclc the lollowjng componc.ts as at Decembet 31:

I z,ns 2114

E &U-551Jx)6 P 33iJ32J4

Cash in banks general)v eam inrerest bascd on daity bank deposit tates.

Shott term placements xre made for varying periods tanging ftom 30 to 90 dzys in
2015 (nil in 2014), and eam effective interests ranging ftom 0.5% to 3.0% per annum.
Interest income lrom Cash and Cash l:.quir.alcnts for $e years ended December 31,
2015,2A11 a.d 2013 is pieseflted undcr the Finance Costs ner accouflt in the
sratemcnts ofcomprchcnsive income (sce Note 17).

| 5. TRADE AND OTHER RECETVABLES

Cash on hand aod io bar*s
Shott telm placements

P 108,721,866 P 338,132,143
728.829.140

Note 2014

19.1 P 125,448,695 P 100,098,695
423.546 106.081

! 125.812241 P 1!!2D1_119

This account is composed of the following:

Trade teceivables
Othcr receivahles

'Iiade rcceivables are usuaily due witlLin 30 to 60 days and do not bear any irterest.
AIl ofthe Companvt trade and odrer receivables have been reviewed for indicarors of
impatmenr. Based on management's assessment, no impairment Ioss should be
recognized for thc years ended Decembcr 31, 2015,2A11 znd 2013.

In 2014, the Company sold merchaodsc inventorics to its r€latcd parq, io which the
amount ofreceil-able ofP51.4 rnillion was offset against the Advances ftom
Rclated I)arties account as part of their master offsctting arrangemcnt
(sec Notes 19.6 and 25.2).



6. INA'ENTORIES

Ercept for the porrion ofirventories stated at NRV. jnventodcs at the end of20j5
"nd 20la \.er( .rared ar cosr. I ne de.ai: ofinrerLuue, are,horn hetow.

\t nct tealizabie valuc:
Cost
Allowance fot inventory

rr'-rite dos'n

P 1.047.201.195

761,886,424

r 275-888.27-5t
485.998.149

P 263,496,492 P
12,391,783

2011

P 1.20',7 .799.183

613,625,094

( 263 496 1t)2 \

350.128.602

L=7,521:199944 I 1l5rJl8l85
\n analysis of the cost of inverrories hcluded in cost of salcs as ofDecembcr 31.
2015 and 2014 is presentcd in Note 15.

\ rcconciliation of the allorvance for inr.entory write down at the beginning and end
of 2015 and 2014 is sho\',n belo\.,'.

Noie 2015 2014

311,570,010

r 48.071.5111)

P 275-888- P 2n7A9$A92

In 2015, thc Companv rccognized additional pro\,-ision foi invento4, wiitc down
amounting to P12.4 million and is ptesented as Pror,'ision for inventoty wdte-do\r,-n
under ttrc Cost of Good Sold accounr ill the 2015 statement ofcomprehensive
income (scc Note 15). f'hete rvctc no movements in atlo*,ance for irventow
n rir( Jo$ 1 in 2u14.

In 201,1, the Cr:mpany recogized a gain ofIr4B.1 million following the sale and
recovel, ofccrtain rnerchandise lnventories in which costs vere written dowr to irs
NRV in previous years (scc Note 19.1). This tecol.ery is presented as a deductioo
from the Cost of Sales account in rhe 2014 statement of comorehensive income
(see Note 15). 'Ihere were no tecognized and revetsai ofinvinton, wtite-down in
20l5,nd 2ul i.

As ofDeccmber 31, 2015 and 2014, the Compan), has no inr.cntofy purchase

FINANCIAI, ASSETS AT FVTPL

liinancial asscts at FVTPL consist of equity intercst in a company wherein shares are
listcd in the l']SE. Thc reconciliation of the carrriog amounts of FVTpL fuancial
assets is shot'n in tle succeeding page.

Balance at beginning ofyear
Provision during the year 15
Recovery duriag the year 15

1.

-
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Balaace at beginaing ofyeat

Disposal
Fair value loss

HlM Invcstmeflt -
Dcbt secutities preferrcd shates

AFS liinancial Asset
f:,quity securities con,mon shatcs

2015 2014

P 51,916,950
5,959,325

( 27,998,460)
( 61{:r.100)

2015

P 244,140,000

P 29,259,775
25,622,827

( s4,882,s42)

8.

- 

P_ - 29259J15

In 2015,2014 
^nd 

2013, the Compary recognized gain from sale of equiq, secunties
amounting o P2.3 rnilliofl, P6.1 milion and I,9.1 mil1ion, respectively, which is
pteselted as Gair, on sale of Enancia] assers at ITVTPL undcr thc Finance Costs - net
account in the statements of compleheflsive income (sec Notc 17).

The Companl, rccognized fair value losses amounting to 1,0.6 million and
1'1 1.3 mrlion h 2014 and 2013, respectively, rvhich is prescntcd as Fair r.aluc ioss on
finaDcial assets at FV'IPL under the Finance Cosls net account ln the statements of
comptehensive income, due to the mark to market r.aluation ofthe Enancial assets as
ofDecembet31,2014and2013 (see Note 17). As ofDecembet31,2015, the
Company had disposed a of Enarcial assets at FVTPL.

OTHER NON-CURRENT FINANCIAI- ASSETS

Thc amonnts ln thc statements of Enaflcial position as of Decembct 31,2015 z,ld
2014 compdse the followiag categories of tuancial asscts:

2AU

P 250,000,000

124.488

P 250-tZL488t 244J40,00X

8.1 HTM Invesunent

HTNI invesaneflt xcqurcd rn 2014 represents debt secudtles in a company wherein
-qhares arc listed in the PSE and pertain to crmrulative, non voting, dass "B" series 2
prefcrrcd shates which bear fted interest rate of 5.58% per annr.ur and will mature
on November 5, 2019. Aside &om the maturi6, datc, these invcstrncnts harc afl
optional redemption date ofl November 5, 202,1 and on any dir.idend payment date

tn 2015, the Company receir.ed dividend income amountiflg to P10.3 million from its
HTlr{ invcstments (see Notc 17). No dividend income was received in 2014.

In 2015, thc Company sold 2n hsigniEcant pottion of HTM investrnents amountiflg
to P5.3 lnillion resulting to gai, on sale ofP0.3 nilion which is presented as part of
Others nct under the Finance Costs - net account in ihc 2015 statemenr of
comprehcnsive income (sec Note 17). Accordinglv, the sale did not constiture to
tainting as dcFrned under PAS 39.
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8,2 AFS FiaancialAsset

The rcconcitiatron of fic carrying amouats

Balance at beginning ofyear
Disposal

Fai value loss

2015

2A14

of .,\FS financial asset is as follorws:

20L5 2014

P 124,488 p -
124-488\ 1 s6,,x)\

_ 894,985
( 673.s68)

9.

L- P- _-124_488

1,he t r,pp,", . \l-. turzrrrat:..rr rep-c.cnr.,9uiry i|cre.r rn a cumorn, *he.eur
.hare. ar. I.red rn rhc t :l . I he fau raluc cl r}e.hrre. dcclfed Lr p0.- million rn
201.1. These losses *'ere not consideted pcrman.nt; hen.c. rvere recosmzed as oarr.l Ot1le. ,. r,mpreh.n.r' e Los, iJr. uficJ a. :r irclr thar rr rll be rL ctasirfitd
subseguendy to pro6r ot loss (see Note 21.2).

The fair value of-A.FS tuancial assct as of t)ccember 31, 2014 has been determincd
based on quotcd prices rn active markets (see Nore 26).

INVESTM ENT IN AN ASSOCIATE

In 2012, the Companl acquied 192,499 shares ofNeschcster Cotporation
(\cschestet), a related compaay incorporated ir the phitippines, with p100 par r.alue
per sharc for a total considehtron of p19.2 m lion, reprcsentiag 35% equiry
ownership intelest in the invcstee. The rcgistered officc oftheLvestee company,
\,,hich is also its pdncipal place of busincss, is Iocated ar 9/F Sage Ho"*, 114 V.r\.
RuFfro St., Legaspr YiJTage. Alzkat Cir1. The cafl-ving amount of this invesmrent as of
Deceml_rcr J t. 201 5 "nJ 21,t4 " preq n,ed r. Irr c.orrerr in an \..ocirrc in rhe
statements of firlancial posirion.

The Company's managemcnr belieres that it does not have effectivc conrol over the
investce company but a significant influence on1y. Consequently, rhc Company
accounted for its investunent on the inveslee company under the equitv metirod.
In 2015 and 201.1, the Company rccognized its share jo tle net loss oiNeschestei
which ahounted to P0.3 million and P0.9 rn lion, respectively. No share in net loss
of Ncschcstd was recogaized in 2013 as the manegemerr believes thar this \r.ill not
havc a signiEcant Jmpact in the Compaay,s financial statemcnts ptesented during the
l,ear.

'1hc aggregated amounts ofassers, liabilties, revenues and nel loss of the associate uc
as follorvs:

Assets Liabilirie6 Exprns€s

L 3 213,6a1 p J60-6tr63',14 r l825a L. lAlJnA

Lrmli?J2? P:Jt!.811;4: L=:::2AAJI2 p j_4611,594



--

10. PREPAYMENTS AND OTHER CURRENT ASSETS

This account is composed of thc fo)lowing:

Note

28.1(b)

2015 2014

P 129,818,894 P 151,738,315
4.057;144 2.210.354

I, 133.870,638 P 154.008 669

lnput VA-1'
I'rcpaid expenses

11.

Ptepaid expenscs pettain mainly to advance pxyments made on real property ta-res.

PROPERTY AND EQUIPMENT

The goss carrying amounts and accumulated depreciation and amotization of
propetty and equipment at rhe bcginning and cnd of2015 and 201,+ ate shown belorv.

Nct.rrlhgamou.t

\.t carvi.s amor.t

Ner.rltiIgmoum

Transportarion
Leasehold and Orher

Imnntremenrs EoniDm.nr

P 6,111,206 P 34,152,279

( 2.55r.738) ( 24.\(s 61,1)

P 4.184.468 P ,.10.186,602

| 6,144.206 ! 14,521,1t8

/ 2lr4Lrr5ll / lll iLX l4a j

rL 1-]i3_:51 lt ti952l]8

_---!j}!!!sL Toral

P 4.256,754 P 45,753,239

( 3.304.6s8i ( 30.230.073)

P 952,995 P- 1.5,523J66

lr 4,15r,608 P 45i122.132

I ) AAAt9a\ I )12t0rFtl

lL _-, 1,556,On

r 6,618,2,18 P 10,051,295 I 3,751,188 | 40..120,731

1.24.',i. ',2_P 2_2',L 2 rLl-]: ( t,.104.',tl

v tr:2Ptr2 ir ].n48-4, lL.. J3.95I]!27
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A reconciliation of the carrving amounts ofptopeq and equipment at the beginnjng

,nd end of2015 and 201,{ is shown belorv.

TransPortalion
LeasehDl.t and Olhcr Furlirure a'd

Implrryrqoll!! EouiDment Fixturcs Toral

n,rhr rd ( 518185)( 5.196'3r)

B,lan.c at l)cc.mber ll,

ac.unulat.d deptclainrn

P 4,103.251 P

I 5,088,105 ll
125,958

( 103 6681( 1019.3!0)

15,952.118 !
211,161

11,219,Q.19 ]',

.1,469.821

1.i56.618 ll
99,1,16

1,6.18,,137 !
406,421

330,307

23,956,121
5,AO2,242

L. 4J!4lj! L..1!.3-.s!s92 L.=-:LW5 L-:-8 54J@

tu'th.rcxr I lll6lir) ( 5716524)

il2Ln.L rt l)(..mbu 31,

( 198.240) ( 6.146 371)

a.cumulatcd depre.ia'nr

Balancc at beginning ofyeat
Addrtions during fie year

Balance at end of yeat

P 955,287,542

20L4

P 919,016,529
6.271.0L3

P- 9i5231142

L 4nr.?r L=. 15i5]D2l-]s L-l5l.61q

12.

Io 2015, 2014 and 2013, the Company's recognized depteciation and amottizaooo is

prcsent;d ufldei Other Operatillg Lixpenses in the statemeflts of comptehensi!e

income (see Note 15).

INVESTMENT PROPERTIES

ll-< Lorpar' . rnte'r'enr p'operie' repre'en' parcets orland \rd primzriJl for

.upital appr"iiati"fl. Curtently, cettain iflve!Lmeol ProperDe\ ere provlslooallJ berflg

l.ir"a oi i tu tt i'a putties fot ininor incidental purposes with an avcrzge lease term of

one yeat in 2015 and 2014 A reconcilation ofthe catrying amount ofinvestment

ptopcrties at the beginning and end of 2015 and 2014 is shown below

P 955281,542.
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Incidental revenucs ftom patking and advetrising board lentals earned by the
Corr;an1 lrun rr. inve.rmcnr properrier amoLrlong ro pr,.8 mrllo, ir 2iti.
Pl5.2 million ia 2014 aod P.1.3 milion in 201.3, is piesented as part of Other
Opeiating Income in the statemenrs of comprehensil.e income (sce N-ore 16).

Re"l orupcrn r,\un rn\(!Ur-er.nrooeri<.arnornringrn t)).0 rnl.tio.l n 2Ut5.
I'l.U rnllon in 2014 and P2.8 m ron in 2013 rvas recogaized and prescnted as part of
Taxes and Liccnses undei Other Opcrabng Expenses in the st^rem;nts of
comprehensir-e income [see Notes 15 and 28.1 (!1.

The carrying amount ofinr.estment properties arc used as collateral ro secure the
loans from local baaks (see Note 14).

The fair market values of thesc properties as of December 31, 2015 and 2014 rvhich
ate detcrmined by reference to cufient and most receflt prices foi sirnilat property in
tlre same location and conditiofl amounted to p2.9 bilion (see Note 2 6.1)'.

The Company\ managcmenr believes that rhe investrnent propetties are not ilnpaired
as the fair va.luc ofthcse propetties as ofthe end ofthe reporing perio,:ls exceeds
thei carrying amouat as teported in the statements of finaflcial p;sitiofl.

TRADE AND OTHER PAYABLES

This accoLrnt consists of:

Notcs 2015 2014

13.

Trusr reccipts payable
Trade payables
Sccutity deposits and

ad\.ance rentals
Acctued expcnses
Orhcrs

22.1
19.1,19.6

P 155,765,01? P
9,916,495

36,830,998
8,457,010

390,161,980
5.639,26L

19,601,171
2,632,411

4.039.115 4.186]43

Accrued expenses and other payables include the Compary,s obligations relating to
thc accru2l ofsecudty sen,ices, professional lees, tentals, employee benefits and'other
Iiabrlities that are expected to be settlcd within 12 monrtrs frc,m the end of the
reporting pcriod.

In 2015, 2014 and 2013, the Company obtained unsccured, intercst bearing
short tctm trust receipts ftom local banks that were used to financc its purihase of
inventorics. Tlrc loans bear annual interest rates ranging fr orl 2.25% ; 4.5To 1n 2015,
2014 and 2A13 anrlhaye aveiage maturitr- ofone to se,en months.

Interest crpense incured on thesc transactioos in 2015, 2014 and 2013 amounted rcr
Ir7.7 million, I,6.6 million and P11.,1miltion, respectivcly, aod is prescnted as part of
Interest expense under linance Costs net in the statements of comprehersive
incomc (see Note 17). Thete is no unpaid i.teiesr as ofDecembet i1,2015 

^rd2014.
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71. LOANS PAYABLE

This account includes

-31-

the following as at December 31:

-{ rcconcniation ofthe movcmenrs in the amount ofloans payable at the beginning
and end of 2015 and 201,1is shown betorv.

Currcnt
Non curreflt

Balance at bcginning ofyear
-Ar-aiiments during the yeat
Sctdemcnts made

2075

P 1,055,000,000
312.500.000

P- 116?,500-000

2015

P 1,425,000,000
1,125,000,000

( 1.182.500.000r

P L3675[0J00

r I 82r 124 87ll

L6LE}UA%

2014

P 261,540,000
1-163.500.000

I r-125,000-tu4

P 2,403,000,000
5s0,000,000

f t-52t3 000 (x)0 )

P l-ri25J00-0110

In curcnt and prior vears, the Compafly obrzined securcd and unsecrltcd, short term
and long teim interest bcaing toans from local banks. The loans bear annual jnterest
rxtes iangiflg ftom 1.1% to 5.0% h 2015, 3.t)% ta s.A.k h 2011 ana 2.9ok to B.\ak
2013 in rvhich the ptoceeds rvere uscd fot rvorking capital requirements.

lnterest cxpense incured on these loans h 2015, 2014 and 2013 amounted to
P43.0 million, Pii8.4 miihon and ?8,1.7 miiiion, rcspectivety, and is ptesenred as pait
of lntercst expense uflder I,inaflce Costs ner ifl the statemeflts of comprehensive
income Gee Note 17). Thete is no unpaid interest as ofDeccmber 31 ,4015 and 2014.

The Companyt invcstment properties with car4ing amount ofp955.3 million as of
December 31, 2015 and 2014 atc used as toll,rcrat io .ecurc c.rtar:r Iong term lc,ans
( e, \o,e t2l.

15. OPERATING EXPENSES BY NATURE

The components ofcost ofgoods sold follow:

Note 2015

beginning ofyear

'i'otal goods alarlablc

t'f ovision foi inventor]

Rcco!e4, on inventoty

P 1,821"424,877

65L471.690

2,412,896,567

12,391,183

P 1,794,129,241 P 1,15',7,5 t3,932
743.581.570 611.A86.933

2,;r8,010,821 2,314,(6A.865

,18,073,518)

( 1.803.088.219r

E i6220!J31

I I 1r4 429 251\

L5!11231-6L1
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Othct operating expcnses, based on rhcir nature, are broken down as follovs:

Notes 2015 2014

Saladcs and wagcs

Taxcs and licenscs

Rental
Transfortatron and

Traini.gs and

Utllties
ofEce supplies
Repairs and

Dues and subsciprion

Othcts

18.1 P
't9.6
'12,

28.1 (0
2?2

11

l, 16,018,591 P
33,228,887

1t),046,',716

1,096,473

3,718,1;5
1,384,431

6,'/46,311
3,941,334

2,5 t4,164
1,428,143

2,411,284
900,153

1,',749,183

310,000
1.091,211

388,675

22,074,491
21,006,826

15,288,224
15,978,321

8,087,789
1,597,289

7,019,390
5,652,346

4,811,674
3,524,965
3,09S,298
1,646,22a

1,573,588
1,049,500

555,383

547,658

15,982,59',7

12,521,830

8,026,391
'7 69,173

12,636,618
1,139,310

6,409,048
3,1A1,230

2,479,628
8,517,985
2,546,466
1,179.399

5,922,563
667,000

1,316,290

371,618

16.

3.218,021 4.263.t31 7.661.581

0 121J J97 P r0u-3E9107 P 93117166

OTHER OPERATING INCOME

1112015,2414 
^nd 

2013, ceraifl propcrics are being ieased out and sub leased to L\ird
parties for an average lcase rerm ofonc ycat in 2015 and 201:l and seven monrhs in
2013 vith no escalation rate (see Notc 22.1). Rental reveoues, prcsentcd as Othet
Operating Income in the starements ofcomprehensive income, amountcd to
P100.8 million, P73.2 million and 1,58.9 million in 2015,2014 and2013, respectivcly
(see Note 12). l-here were no outstanding receivables from thesc traflsactions as of
December 31, 2015 and 2014.
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11. FINANCE COSTS - Net

This account is composed ofthe follor','irg:

-33-

1 ( 2,310,003) ( o,l14.2+71 (

Notes 2015 2011 2013

Dividend income

at FI/TPL

Enancial assets at

t-v'11,L

13,14,
18.2(t) P s0,843,630 P 95,086,s91 P

8.1 ( 10,306,s03)

4 ( 4.584.JJ2, l'.'r84

96,190,,181

9,t39,',704)

18. EMPLOYEE BENEFITS

18.1Salaries and EmPWee Benefits ExPense

Expenses recognized for salades and emPloyee b€nefits, which wete Presented as part

of Othet Operating Expelses, are presented bclorv.

Notes 2015 2013

Sho( term benefits

bencfits 18.2(b)

- o'q,lLlr I 1.1, .255

8.1 ( 4.377.023' t.225.121 (- 2.086.079)

L-:==29,45Jne !-9q44J!? l 
-9r281i5:

P 21,134,186 P 15,911,621 P 15,8',+7,803

339.705 16697 134.194

p _- 2114391 I' t_6-098,5!4 P, 1s-98259f

18,2 Post-etuploytne11t Defrbed BetleEt Plan

(d) Chdrdieint$ lJtl)e D$nrd t3n$t Pkn

.hr e"mp"nr. r' pre.. -'. h/' 1" lorm'. r/x qu"Lfrcd reri'ement pl- 
".fht,,C.,-punl''"..'u." n".t emplovmeflt beneEt based un thc provrsions-of Repub.Lc

,r.t 6.,4.1; lf+t, n a;, e,t/-Pq 14,', itr 
^ccatd^nce 

rvith the ptojccted unit crcdit

method wherein actuariat raluations are madc u'ith slrf6ciont legulariq to update

thc reriremcnt benefrt cosrs.

'I'he normal tetitemcnt ege is 60 .'ith a minimum of 5 years ofctedited sen'ice

The plan also provides fJt an early tetirement at age 50 rvit'\ ar nimum of.

S y.i* "f-.dit"a '.*ice 
and lare tctirement after ege.60, b-oth subj€ct to the

apptoval of the Companv's BOD. Notmal retkernent beneEt is an amount

.q .l""t t" ASf. 
"it}re 

final monthlv covered compensation (average mondrly

basic salaq, duiing L\e last 12 mont.hs of ctedited sen'ice) fot cvery ycar ot
ctedited sen'icc.
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(b) E'qlatattu ( Arwnb Pftle cd tu the t-itd .jd/ Itdto |ntt

lctuarial raluations arc made annually to updatc the reticmeni bcflefit costs '\ll
amounts presented belori. and in the sLrcceeding pages atc based on the actuarial

valuatiofl repott obtaincd from an irdependeot actuary in 2015 afld 201'+'

The amounts and moYemcnts in the present valuc ofpost employD-renl defifled

beneht obhgation recognizcd in dre statements of frnancial position are

determined as follou.s:

20t5 2014

Balance at beginnhg oflcar
Curient scn ice cost
Iflt€rcst cost
Remcasurements

,,\ctuarial losscs arising ftom:
expeience adjustments
changes in financial assumptions

Rq)aituJ h lra)tt at kii:
Cuirent seivlce cost

RtP|ted in ather.on\teheuiu k$ -
Actuarial losscs arising ftom

experienceadjusLments P 4,213,119

chanse in finaflcial
assumprions 3.202

4,273,119 748,932
3.202 31.512

96.379 i4.0r3 11.298

p -.- r136.0s4 y:_:::2211X! y:=====J32p2

P 339,705 P 166,973 P

P 2,190,431 P

339,705
96,379

1,188,861
166,973
54,093

P-- 11902'836 P ,- ]A99'43L

'Ihe compoflenrs ofamounts recogriTed in plofit or loss and in other

comptehensi,e ltxs rn rcspect ofthc post-employment defined bene6t plan ate as

2AU 2013

P 718,932 t)

31.5',72 75.078

18,60,1

D,-- 42L6.3A !-- 280-504 P - ll-682

The intetest cost is included as patt of Finance Costs ' net in tbe statements of
comprehensir.e income Gee Note 17).

Amounls recoguzed in oa\et con,prehcnsive loss were inclLrded widrin items that

u'lll not bc rcclassified subsequendy to profit ot 1oss.
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In determining the retiremeflr benefit obligation, the follo*.ing actuarial
assumptions wcre used:

2015 2011

Expccted ratc of snlary
4.6.h4.4010

4.00/.

(,)

a)

1.40 4.0yd

,A.ssumptions tegarding lutute morta1itv experience are based on published
statistics and nortatiry tables. The average rcmaining working lifi ofan indi.v-idual
teriring at the age of 6tl is 21 for both males and femllcs. Thise assumptions
were developed by managemcnt with the assistaace ofan independcnt ;ctuary.
Discount factors arc determifled close ro the end ofeach tepoiting period b,-
refctence to the intetest ratcs ofzero coupon gowcmment bonds $.it\ terms to
m:rur11 apnrorrrating .n rhc rern s ot rhe po.r enployn-ent dcfueo benefir
obligation. Other assumpcions aie based on curreoi actuarial beochmarks and
management's hisrorical expericace.

kilk.t .l oial,xl ailh tbe Rrtiftne tPkn

The plan exposes the Company to actuarial tisks such as interesr rate risk,
longevity risk and salaty risk.

(i) I hft.n Rntu Riik

The present value of the defined benefit obJigation is calculated using a discounr
rarr dererminccl Ll rcfcrerrcrrumarkeriieldrofgo.errn<rr bond.. Len<ra t,j
de"r<a.e Ln tl'l< irrre.e.L.are oF; rrf<rencegorcmmenrbord. .r il] rncrease r}e
plan obligation.

(ii) Longeiy anl J:alary tutkt

The ptesent vdue ofthe de6ned benefit obligation is calculated b1 refcrence to
LI-c.be., e.omare o' rhe mo-."1,1 of rJle phn parocipanr. dr.rng rheir emp oyrrerr
rrd ro $e t turure."lone-. r on..rl.renrly. ircrea.e. m tlle I i< arpecr"nc).rnd
salaty of thc plan paticipanls will resulrin an increase in the pian obligatioa.

a er Int'omdrion

Thc information on the sensitivity anal1-sis for certain significant actuaiial
assumptions and dre timiog and uncertainty of futufe cash flo\,,,s felated to the
retifement plan are described below and in the succecding page.
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(i) Je ribily And|ri.t

The following tabie sumhadzes the effects of changcs in the sigificant actuarial
assumprions used in the detctmination ofthe defincd benefrt oLJigation as of
Decembct 31, 2015 and 2014:

Impact on Post emplo]'mept De6ned Be.efir Obligarion
Change in

\..unrto: . \. Lrnuon. q". rnp io-

Decemb€r 31. 2015

Discount mte
Salary incleasc raie

December 31.2014

Salary iacrease rate

+/- lak
+/-1ya

+/- 1ya

+/ Ia

297,857) P
312,163 (

198,05,1) P
206,i15 (

312,163
297,8s7)

208,132
201,944)

The above sensitivitl arulysis is based on a change in an assumption u,hne holding
all other assumptions corstant. This analysis may norbe reprcJcntative ofrhe
actual change in thc defined bcnefit obligation as it is unlikely that the change in
assumptions would occur in isolation ofone another as some ofthe ,ss*ption"
may bc corelatcd. Furdrermore, in prescnting the above sensitir.iry anatysii, the
ptesent value of thc defined beneEt obligation has been calculated using rhe
projected unit credit method at the end ofthe rcporthg period, uhich is ttre same
a. rhar rpplicd ur r2 c.rJao,rg drc delLned benellr ubLgauon recognizcJ i, Lhe
statements of financial position.

The mcthods and tvpes of assumptions used in preparing thc sensitir-iw analysis
did not change compared to the previous ycars.

(ii) |rrutiryArraryenett d d Ex?echd C|ntib"tiant

As of December 31, 2015, tle Company is yet to d€termine how much and when
to fund its tetiremcnt benefu obligation.

The matutity profrle olundiscounted expected benefit payments lrom thc plan
follows:

2015 2014

Within onc year
Mote than one ve:r to 6ve yea.rs

Nlore than five yeats to ten ,vears
i\fote than ten vears to 15 years
More than 15 years to 20 years

P 3,910,898
791,384

2,948,309
4,368,25',1
2.105.651

P 265,233
634,117

7,626,8L5
4,978,000
1.528.5,1.+

P! :14-D4.499 P 9,033l0A
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REI-ATED PARTY TRANSACTIONS

The Compafly's rclated parties include its parent comPan)'. comPanier under common

u$ne=\ip dnd rr' ke managernelr nenoine l he uan''' rion' uirh rler "elarcd

parties atc discusscd below and in the succeeding pages'

Based on managemenl's assessment, receirables from and advances to related Parties

arc not impared as ofDeccmber 31, 2015 and 2014'

19.1 Sale ofGoods

ln 2015, 201'1and 2013, the Company sold g"'rds to relati-d Parties under common

, u -e,.hrp. p.e.enr( d ". par r oi:,le of r ,oocJ' ur thc 'rrtenent' o' cunDrehen'r\ (

income. ih'e outsundir! receiva]j]e as at Dcc'mber 31, 2015 and 201'{ from this

tmnsaction, *hjch are genetaliy non-interest bearing, unsccr-rred and setdcd through

c,-n u i\in r0 d,.'. r'ire', r .d a' pa't of lrade recerral'le' urder rle Trade and

Other Rcceivablcs acc;unt in the statements of financial position (see Note 5)'

19.2 Adva^ces to Related Paraes

in 2014 and 2013, the Companv gnnted nonintetest bearing and unsecuted adlanccs

io ccltair lelaled pa!ti." ond., .,r,lt-',, o*'crship for working capital rcquircments'
-lhese advances havc no lcPayment teims and are due and pavable in cash on

J.-,"a. r, 2014. l^e ( uml"n) <r'ercd urru an signm'n "rrr'-r'cei able" 'nd
off., run; ar angdren' u irh -el"r. d oa'ue' u l^er':n r-he Lalar' e or r-he ( ^mP'r"
ua..rr.."'ro i,, iff,fiut"" *.t. ,s"ip"d i,' p'1'ent and set-offagainst the.equivalent

amounr of the Companr's advanies from its shareholder and Boatd Chatumar

(see Notc 25.2).

The movcment ofadvaflces to related paJties in 2014 are as followsr

Balance at beginning of ,vcar
Collcctions during the -r-ear
Adwances offset during the i'-eat

Balaflce at efld of l-eat

Thete s,ere no advances granted b,v dre

P 7,10,550,680

( 326,274,850)
( ,+14.275.830)

P--
Company 1n 2015.
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19.3 Advahces from Related Patties Llndet Common Ownetship

lfl 2015,2014 and 2013, the Companv obtained nonmterest bearing and unsccured

advances ftom its relared parties uoder common orvnership for wotking capital

requiremenis. Thcsc advances have no refr\rncnt tetms and are due and prlablc in

.uih un c1.*o.r,1. The outstancling liabilit\ dom lhcre tran(a(tons a' ofDecembcr3l,
201,1is ptesented as part ofA<lvances from Relatcd Parties in thc 2014 statement of
frnanciai position. Tlere was no outstaading Jiabiliw as ofDecember 31,2015'

The molcment ofadr.ances ftom related perties in 2015 and 2014 followsr

2015 2014

443,635,421Balancc at beginning of yeat
Advanccs obtained during the vcar
Adrances paid dr-rring thc year

Ralance at end ofreal

P 160,531,201 P
2,544,754

( 163.075,955) ( 283.104.224)

L ---.- ll-1601f,1201

19,1 Lease Agrcelnents

I h( I orfxn,. p\ 3 'e..ee. tre-eJ r--o "rr ,peraa,rl Ic:'e a5r-emerr trrh 'an' r
Realo and Development Cory., a lelated parq Lrrder commun ouner\hrP: c::::'iC e

*urcho,s. .,* ncd 
-by 

the latte; Iheleaseisfor&tecyeanftomJaouan'1,2!10uPto
Deccrnber 31,2012 renes'ablc upon mutual agleement by both partics' In2013,both

patties agreed to extend the leasc term fc,r anothd thlec )eais up to Dccemberjl,
'zOtS. r'i. .o,rtt".t oflease was roneu-ed for anothet nvo yeats or until Decembet 31,

?.011.

The Company, as a lessce, eiterecl into aflother opetating leasc agteement widr Aneco

ncalty ancl tlc'elopmcor CorP., a relatcd Palh under common ouocrshjp, coverln-g a

*'a'"ioo'" "",".d 
br th.lattet. The lcase is for a thlec )ear term ftomJaouary 1, 2012 uP

k, Decembcr 31, 20i't subject to automatic renc\al unless agreed to be tcrminatcd b,v

both partics. ln 20'15, rhe pattics agreed to tenerv the Iease for anothel two yeals or until

l)ecembet 31.2016.

The Company, as a iessec, also enteted irto opcratrng lca'e egreement' vith -\-nase Realtv

anJ I rrt rpn''c. r.^ryorarj"r. Lrr.n I r.igl- i-r"'rden' oryotuEun bofi -elarcd pzrrie

undcr common ownership, and its Chaimal ot tht Board ^f DlLecior\, corcnng ccrtam

warchouse premises. lh; le2ses hale terms of rwo rears starting from Jenuary l' 2015 to

Oeccmber :1, Z0t6 reneuable upon mutual agleemeflt bY the parties

Rcr rol erpen-c 'r z0lq. /0 4 anJ 2f l al irg lr'm rh' loreo"rrg lea'c "gr'em.en ' 
:'

.\orn ,' parr ol Rerral' u-der u her OI(-,une I \fen'r u- rhc 'r2i<ne1l' u'
comprehe-,rsive incomc (see Notcs 15 and 22 2). Outstandrng liabiliq ansing from

these transactions as of Dccember 31, 2015 afld 2014 1s sho\ln as Part of Accrued

expcnses under Ttade ancl Other JrayaJ:les in tl, e statements of Frnancial position

(see Note 13).
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19.5 Ctoss Cotpotate Guaraatee

In consideration of the group credit Lines made avaiiable by its bankers to the
(iompany, certain ofits affiliates and sharcholder-drector ln 2015 and 2014, *re
Cotrpany, thc said affiliatcs and shareholder direcror have a#eed to cross-guarantee
each othcr's obJigation fot short tctm loans obtaned under rhe group credri facilicy
Gee Notc 22.3). Thc Company's management asscssed that rhe fair vatue of the
guarxfltee liabiltv, if afl),, is rot sigdficant ro the Enancial statements. The cross
guarantees issued by the Companv to secure rhe bank obligations of such affiLiates
and shareholder director were all tetminated ia Nlarch 2015 and ceased to havc an1
elfect.

79.6 Advances ftom and PaJnnehts to Key Maaagement Petsonnel

Paymenrs received by key managemenr pe$onnel pettain to service fces in 2015, 2014
and 2013 which are prescnted as part of l,rofessionat fees under Othcr Opeiating
h.rpenses in the statements of comprehcn\j\.e ircome (see N ore I 5). The outstanding
Liabjlitv on tlcse senices rvhich is generallv unsecuted and nonintercst bcaring and
payable in cash is ptesented as part ofAccrucd cxpenses under the Trade and Othet
l'ayables account in the statemcnts of Errancial position (see Note 13).

ln 201,1, the Compafly obtained noninteresr bearing and unsecured advances from irs
shareholder and Chairman of the Board for working capital requiremenrs. These
advances had no tepayment terms and were due and payable on demand or thlough
offsctting arrangcments. A portion of these advances wetc paid br tay ofar
assignment ofthe Companl- ofits receivables from its affiliates for set-offagainst the
Company's payables to thc shareholder and Chaitman ofthe Board undet an
asslglment in payment 2rrangemeflr (see Note 25.2). The outstanding liability from
these adr-ances as of Decombet 31, 2014 is presentcd as patt ofAdvaflces fiom
Related l'arties in the 2014 statemerr of fil]arciai position. There was no outstanding
liability as ofDecember 31,2015. there were no advanccs obtaincd in 2015 and
2013.

The Company has avaiied ofvarious ctedit line faciliries in which availments are
subject to ctoss sutetyship atrangements including its sharcholder directors and
cortinuing surety artangemcnt ofshaieholdei and Chairman ofthc Board
(see Notc 22.3). Ihe Cornpany did not record the fai value of tle guarantce liability
becausc ofthe low pr<,bability ofdefault in paying thc botrowiags.

As ofDecember 31, 2015, there wcrc no cxisting cross surety arrangements between
the (iompanv and anv ofits retated parties (sce Note 19.5).
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TAXES

The components oftax expense as reported ir thc statements of comprehensive
mcome ate presented belo\r..

2075 2AB

Rqaned in ptufi or ktr:
Regulal corporate lncomc

tax (RCIT) at 30% P s2,864,689
Defercd tax erpcnse

(iicome) relating to
origlnation afl d reversal
oli.mDorar' dr i.-en(6 f 6.5b0.589r

P __r16.301,rc0

RqaneA i alhf.anfrche^i,e kN
Defel,ed tax income relating

to origination and rcversal

43,597,383 P 25,614,A31

2.107.741

L-_,,15J05-0&1

( t6146109\

P_9191)2

ofothet temporary
(L 1282.890 rP 2l{151) (Lj81!5)

The teconciliatioD of tax on prctax pro6t computed at the applicable statutoly iates to
tax expeflsc reported ifl the pro6t ol loss is as folows:

2075 2013

Tax on prcrax p.ofit at 30%
Tax effcct ot

Stock issuance costs
Non taxable income
Non-deductible erpcnscs
Unrecognlzed defcff ed tax

Reversal oftempomrf

61,592,997 P

10,912,370)
5,017,934) (

707,407

13,',163,18t P

1,815,603) (
362,329

3,395,177

(
(

20,858,161

3,482,157)
1,4r5,649

P rl6,iD4Jll0 ! r15J05,0&1

I 9.594-ll1)

P 9_191:32
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The net defeted tax assels ielate to the foliowing as of December 31:

I
I
I

.FTrc4LP?J

t n1,r1) I r,1zt,i!:

11011

( P 6Mj') _____::l1rj!r

21.

.i.heCompanyissubjectiominirDumcoipoIateincometax(\tCIT)

coInp.,t.i ut i% ofgtoss iflcome, as defined under the tax regulations or the RCIT,

*'hichever is higher. In 2015, 2014 and 2013, the Company recogmzed RCIT as the

RCIT is higher than the MCIT in those years

b 2A15,2014 and 2A13, the Company opted to claim iiemized dcductions in
computing its iflcomc tax due.

EQUITY

21,1 Capital Stock

Capilll stock consists ofcommon shares with details as follows:

-rlloud

, ?!!L 
-fu 

3rr,l

l'so,mo,mn Ljlumq@



On Match 5, 2015, Anesy subscribed to additronal353,000,000 common sharcs of the
Company which it fullv paid by r.irtuc ofthe conversion ofls P350,000,000 advances
ro the Companv into common sharcs and the remaining balance paid in cash by
Anesl to the Compaa),.

On Augrst 10,2015, a total of1,200,000,000 common shares ofthc Companl.with
per value iJf Pl per share wcre lsted under the N{ain Board oftlc pSE. I; ajdibon,
by wav ofan initial public offeiing (tI,O), the Company soid 420,000,000 sharcs ofrts
common stock at an offcr pdce ofP2.75 per offer share on the same day. The IpO
tesulted to recognition ofadditional paid ir capitat aarr,unring ro p698.4 miltion, net
of ll'O-iel2tcd expenses amounting to P36.6 million.

Thc changc in the number ofauthorizcd shares ofthe Company in 2014 is due to
decrcase in par value as a result ofthe ameodment ofthe Company,s articles of
incorpotation duly apploved by the St-C (scc Note 1).

As of December 31, 2015, the total number ofregistercd stoclJrotders based on the
records of the Company's Stock and Trarsfcr Agenr is fout, with the sharcs held ir
the name of l,CD Nominee Corpotation belonging to 124 participants undel
Phitippine Depositoq, & Trust Corp. lhe Compairy,s listed shares ctosed at p6.l8
pet sl,are as ofDccember 29,2A15 (the last trading dav in 2015).

As ofDccember 31, 2014, the Company lus 13 stockhol<lets os.ning 100 or more
shates each of the Companl,'s capital stock.



2 1, 2 Revalu a tion Res ewes

'fhe components and reconciliation of irems ofothet comprehensive loss presentetl in
the statcments ofchanges in equitv at their agglegate amount,.rnder Rcvaluation
Reserves account, ate shown belot-.

Baiance as ofJanuaJy 1,2015
Remeasurements of defined

beoefi t post emplo.!'ment
ob[gadon
AFS financial asscts

Othet comprehensive loss
(sain) bcfore rax

Other comprehcnsn e loss

Balance at
Decembcr 31, 2015

Balance as ofj2nuary 1, 2014
Remcasuremcnts of defined

benefit posr emplovment
obligation

Falr valuc losses on,{FS

Other compiehensive loss

Other comprehensivc loss

Balance at December 31, 2014

Balance as ofJanua5, 1, 2013
Remeasuremcnts of dcfined

bencfit post employment
obligarion

Other comprchensive loss

Orher comprehcnsi!e los

Ralance at Decembet 31, 2013

AFS
Financial

fsee Nore 8-2r

P 673.568

( 673,568)

P-_

P

Defined
Benefit

Obligation

P 726.760

4,216,321

Total

P 1.400.328

4,216,321

3,602,753
( 12a2A9(,\

2.319.857

E_- 3J20.185

P 180.407

4,276,321

[ 7 282 R9(,\

2.993.425

L_3-?20J85

P 180.407

780,501
( 211 lslt

673.568

1:!!! L-- f26sia

780,504

673.568

1,454,A12
f 2l,l l5l I

?- Lt00J2j

1' 114.830

93.682

93,682
f 28 l05r

65.;77

t_t8ot07

780,50,1

613.5(8

673,568

P 111.830

93.6t32

93,682
I 28 I05l

65.517

P '--... ! r80tr0?
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21.3 Retained Eanings

In 2014, the Company's BOD apptoved the ro'crsal of $e P275.0 mil[on
appropnated retaioed carnings olginallv set aside for the planned acquisition of a

paicefc,fland ald consttuction ofa buitding in relation to its corpotatc crpansion

prolect.

On \latch 5, 2015 and Deccmbet 29, 2014, rJle ComPanyt BOD aPproved thc

declatatioo of cash divid€nds amounting to Ir100.0 million and P265 5 million,

respectir.ell, in favor of stockholdets of recotd as of the samc date in proportion to

.heir shareholdhgs in the Company Thc outstanding dividcnds pa,vable as of
December 31, 2014 amounting to P265 5 million is ptesented as Dividends Palable in

rhc 2014 statemeflt of Enancial position All ofrhe Companv's dividends wete paid in

2015.

21.4 Eatuiflgs per Shate

Basic carnings pet shatc are computed as fo11o*s:

lncome avallable to comon

Dlvided bl, thc werglted x!.rage
nlrmber of outsmnding
comon shares

Basic eamiogs per share

2011 20-!l

P 159,005,890 P 100,1r-2,18r ir 60,329,1J811

868.666-667 55.150.000 22.000.000

P 0,18 L 180 L-- 2..1

22. COMMITMENTS AND CONTINGENCIES

22.1 Operating Lease Comnitments - Company as Lessot

Le-"lf rcal pr^fierre. held b1 .hc r ^nport ac rn\ c'un(nr lroocrr:e' nrc.

prc,visionally lcased out for certain minot iocidental uses under an opetating leasc

^gr""mc,rt 
(r.. Note 16). The leases have a maximum term of ofle year, with an

oltic,n to renerv under telms and condrdons to be agreed upon b)'-the Parties Futue

minimum lease rcceivable under thesc leases amounted to P1'5 million as of
December 31, 2015 and 2014. Also, the Company has a leased ProPeft tlat it
subleases initially for a tetm of ttuee years which was subsequcndy tenerved in

Dcccmber 201{for another ttrree,vears until l)ecember 2017 The average amual

rentals paid covering thcse opetating leases amounted to P12 9 million, P4'9 million

anap+.OmilLionfoiZ015,2614anJ2013,respectively.'-therewereflooutstanding
receivables from these lcase transacuols as ofDecember 3'1, 2015 and 2014' Future

mi11imum lcase receivablc under thcse leascs amountcd ro ?196'6 mll[on and

Ir221.3 nillion as ofDecember 31, 2015 and 2014, rcspectivcly'

'Ihe security dePosits \\.hich may be refunded to thc countcrPartics 2i thc end of&e
Iease tem and advancc rentals which may be applicd as lease parments amouflted lo

P36.8 millon and P19.6 million as of Deccmber 3'1, 2015 aod 201't, respcctively, and

is presented under lrade and oriet I'a1'ables account iJl ttre statemcnts of Enancial

positior (se€ Note 13).
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22.2 Opereting Lease Commitments - Company as Lessee

l-he Lompan\ rs a lessce under var^us c,petacing lease agreemeflts \rith certaln rclated
ParEei co\ eflng cerram warehouser rith rerms ral1ging ftom one to thiee \reaN $,ith
no escalation mtes (see Note 19.4). The future minimum leasc payable unier these
ron canceJlable operating leases as ofDccember 3l followsl

\lore than onc l,ear bur
iess than hve ycars

2A:L 2iE

P 77,737,500 t' 970.6',t1 P 642_861

900.000 761.t.18 535.716

P 1q6r-s00 L-:u_32342 L- 1_r?31311

t.

Rentals incurrcd amounting to Ir16.0 million in 2015, p1.1 niilion in 2014 and
P0.8 million in 2013 is shot n as Rentals under Other Opcrathg E:rpcnses in the
statements of comprehensrl.e income (see Nores l5 and 19.4). Ouritandng Jiability
arising from thesc transactions amounted ro p4.8 million and p0.3 millio" r.-rra .lo*-r,
:r part oF Accrued expenscs and L,rher pavablcs under Trade and Othet payabtes in
LI-e . ,,ei(.nr. oF finanr ial po.rLinr .cc \o.e I ' .

22.3 Credit Facilities

1he Company has availed ofvadous credrt Lrne facilties madc ar.ailable on group
basis to the Company, certain ofits af6liates and shareholder-d ector. .luu;tm."t"
undel tho credit facility are subject to cross sllletl ship arangements bctween the
Company, certain ofits af6liates and sharehotder-directors (see Notes 19.5 and 19.6).
The crcdit lincs ate also sub]ect to a contiruirg suety auangement of thc shareholder
and Chairmm ofthe Board in his capacitr as conttolling shareholder ofthc gtoup.
r)ut.r:rJrng Lr'ar, e f.on, .ne.e crrorr h -. rm.,r_nred ro J'20U.U ,rxLon and
P231.,1 million as ofDecembct 31, 2015 and 2014, rcspecti\.etv. Thc cross guarantecs
i..ccd b1 rhc t omf\an. ro .r(urL r}le bzrL 

"bLgauor. uf.uch ;ftr]l,r-e. ancl
shareholdct directot rvere all teiminated m l{arch 2015 and ceased ro havc anr effect.

22.4 Others

Thete ate othet commitmenls and contingcnt liabiliries that arise in tle normal coutse
ofthe Company's opeiarions that are not reflected;r the financial statements. As of
Decembct 31, 2015 znd 2014, managcmeflt is ofthe opinion that losses, ifanv, fronr
thcse items will not have a material effcct on the Company,s financial statements.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposcd to a varieq, of financial dsks which resulred from both its
operating, in\'csting and inancing activiries.

The ComPanv's risk exposutes arc managed in close coordination u.ith the BOD *.ho
focuses on activcly secudng the Compan-v,s sholt to medrumrefrn cash flows by
mrnimizing the exposurc to financial markets. Long-term Enancial investmcnts are
managed to generate lasting teturns.
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'l he ( umnl'l\ J, Erel\ eng/ge' in rhc uadrng 'fcerarr finarcl';l e"Ll'fu-'DeLu"r'e

p"rp"-.. rh. -o'' ',gn'i,unr 6"'rcial '''"' rn uhch tI' CurrD"\ r'e"fu'eo r"

are dc,cnbcd bclu'r a.d in ( 'tcceellrg P'jp(''

23,1 Interest Rate Risk

Ihe LunD"n\" rohL' r' -o minrmiz' irrcre'r rare ' a'h 0' w n'I <>o"un 'n
;;;;J,-,"il1;.i";:* *..-r..' ;i, :or s ""d 2014' the companv is exposed to

.h.noesmmaJkctfi,Itclestmtcsthloughltsloanspayable(seeNote14)aodcashand
cash 

"equivalents, which arc subject to veJiable iflterest rares'

The United States dolar denominated cash in banks ate lested on a reasonablv

;":.,hi..;,;;.;i- 
-+:i..' p".,'4,p''"d 28I'p':n2rr5"nd20r4 .

| *-,i'.r' ! h. -h.'l.uon' "* b'''d l" finan' ral ""'u'rment 
h'ld ar rhc end 'f

.:J'';,;';,;;;,":;;,.J,'"0're'(ror(ontd(nLL on heorrre-ha-d'

;;,i ;;i;;lJ ;.;";a.d.a'h in b.nk' ard r"an'pa aLIea':e " <d or a

].".".rr-lt 'po*,b|. .h".f. .t Irin rrl5and / l4rrt2l-llausur6srdnodro

a..,1t."..,"-",.a r, lno o e\ (1 of . ondd(.ce. l hc cal' -laLion' a-e blcd on rht

;;;;;i;;;;;; i"stuments hcrd at eod or each reporting petiod

The iacrease h bps rvould increase profrt bcforc tax b'v P22 1 million in 2015 and

P l 5.4 mlllion in 201'1. Cr"'"^.lr, if tr'" f'p' *'utd decrea-e' srth rll othtr t anables held

.."..-, p'-n, h(io-( Lx uould decr(a' rn 2015 and 20r4 br 'l'e'ame a-oun"

.2 Credit Risk

CreditdskiSthefisktharacounterparqfailstodischargcanobligzt]onrothe
;.-6. :il;;"* ;" 

"'p""Ja 
t" 'r"r" 'i'k fot vatious Enancial insirumcnis

arisinq from selling goods to customels, gmfltiog advances to rclatcd patties and b'v

placing dePosirs with banks

I lr. ( ,,mo^n\ cr,rriru, u'[ -r.nrr-rlcrar']'' ot ct 'r'me= "rrl o'he' t"'l'tni'"t"
,a..J.J", r'.' i"a. 'alrli .r b' gr"'rp' 'nd 

Ln!orDorare hi' mlotm"don r'.ru "

"l"li "'r 
, "^"a'. l re I n'nr4n) F'[i'i i' ro de;] onl' urrl^ crcd-r'rrh1

The maxinum crcdit risk exprtsule of Enaocrx] aSSelS i\ the calnins imount c,t the

fioancial assets as shos'tt ;n tt'" ttut"t"r't' t'f marrcraJ posrlon ot the iletailed anahsis

p'""-iiJ ^ ,rr" t","' .o Enencial statements as shori'n belorr''

Notes 2075 2a14

4P837,551,006P338,132',143
Bl 244:740,000 250,000'000

i' 125.812.24t 1oo 201'119

Cash and cash equivalents
HT\{ investnents
'Trade and otller teceivables

?:-l,JdJ@w P -- 6!8116-922

\.,ne .,f rh. Lu,iDdnr'' [nancra' ""e'' ' re 'ecur ecl Lr coll"rr''l 
".orh' 

r credi'

.;;,;;;;;;,:'::r. r"r ca'r'rr b'r\' a' <re'cnb(d rl n' 'L'"c(edins pis(

-l
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k) Ca:h atl Ca$ Eq uhn*

The crcdit risk fot cash in banks is considered negligiblc, since the counteiparties
are reputable banks with high quaLit, external credit ratings.

As part ofCompany's policv, bank deposit is only maintained wirh reputable
Enancial nrsdtutions. Cash in banks which is insured by the phnippinc Oeposit
Insutar,ce Cotporation up to a maxrmum coverage of p0.5 million pct deptsiror
pet banking institution, as provided fot undet kl No. t)5j 6, Anenineti /; Chaftcr
ofPbilppine De\ost In.wranca Catp|ralian, ts si]t subject to oedit dsk.

Trade and OtherRueiyahh and,ldtanrcr ta Re/aled Partie:

In ftspcct of trade and other receivables and advances ro reiatcd parties, the
Company is not cxposed to anv signiEcant credit risk erpostre to any single

Br.cJ or hi.roncai inf.rmauo- at uu, dre coulrerparD detulr
rates, managehent considct the credit qualirl- ofthe receivable that are not past
duc or impaired to be good.

HTlt In*ttnent.t

r.\o impaitmcnt loss has been recotded in retation to the debt sccurities held to
matuity Gec Note 8.1). No amounts related to iflvestment in debts secuities are
Past due.

(')

(h)

23.3 Ptice Nsk

The Company's market pice risk arises from its investments carried at fa Yalue
classihcd as financial asscts at FVTPL and AFS financial assets. The Company
manages exposures to price dsk by monitodng rhe changes irr fie market price ofthe

The sensitivity analysis oftle obsened rolatiliq rates otthe fair values ofthe
Company's inrestmcnts heid at fair value assumes a +/ 20.1396 chaflge in the
obsen'ed volatilry rates of financial assets at F\.TPL lor thc vear ended December 31,
201,+. These perccntage lTas been determinecl usirg standard dcviation based on rhe
average market volatilq in stock piices irl thc 12 months prior to thc iepofiing dares.

If fie stock priccs of financial assets at FV'I'PL iacrcased by 20.13% at
Derenher 11. 201a. rhe , umpan. \ n(, prorrr uorldhareLeenhigheri,r
P5.9 million in 2014. On the other hand, ifthe stock prices dectined by the same
percentages, rvith all other variables held constant, nct proflt in 2014 would have the
leversc lmpact for the same amounts,

AIl of &e Companv's fiflancial assets at ],\rTPL and ,,\trS E:ranciai assets wcre
disposcd in 2015.
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23.4 Liquidity Risk

The Compan,v maruges its liquidiq needs by carefully monitoring scheduled debt

scn-icmg parments for long term Enancial habilties as l'el1as cash ourflorvs duc ifl 2
dal' to day business. Liquiditv needs ate mooitored in various time bands, on a

dal to day and *-eek to rveek basis, as well as on the basis of a roliflg 30 day

ptojection. I-ong tcnn liquidiw needs for a sir month and one-lcar period ale

identified monthl1,.

The Company maintains cash to meet its Liquidit-r requirements for up to 60 day

periods. Excess cash are deposited ir banks. Funding for Ioog term liquidity needs is

additionrlly sccurcd by an adequate amouni of committed ctedit facilities and t\e
abiltr to scll long term Erlarcial asscts.

As at Decembet 31, 21,115, fie Companr's ftrancial liabilities har-c connactuzl
mrtUrities as follou-s:

wirhin 6ta 12 More than

6 Nlonths Nlonths 1 Year

'lradc and o$ei t,ayables P 214,2,10,821 t'
523.995.510 553.8,11.931

Y J33.23!),3i7 P- -553941J31

336.,19U.785

L._316.49&?85

24.

'Ihis comparcs to the maturir,r* of the Compaay's financial liabiltics as

December 31,2014 as follows:

\(ithin 6 to 12

6 Nfonths Nfonths 1Y

Tradc and orher palablcs P '122,581,300 ! l'
Advances from related patties 699,192,601

Loans payable 187.902.0i13 128-144-091 1260 526 '"'3

l']- 1109!7!-934 !-:123J4!!E P 1,-1"4.2?nJ)1

Thc above conftactual matutities reflect the gross cash flori's, rvhich mz,r dlffel ftom

the carning valucs of the liabttities at the end of the teporting periods.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

'Ihe Compan,v's capital managemcnt obiectivcs are to ensule the Companl's abiliq to
contiflue as a going coflcern in otder to pto\.ide adequate tcturns in the futurc to its

stockholdets aod bencfrts fot other stakeholdets.

I I^e ( .Tpan) mc- ',- caprral -n fie b"'r' 'l he c"rrl irg amounr of.qr'rt ' '
pre'enred on rhc 'rzremenr' of fin,nLjJr P, '.-ron.

the Compan, scts the amount of capiial in proportion to its overal Enancing

structute, i.c., cquity and liabilities. The Company manages ttre capital sttucture and

makes adjusbneflts to it in fre light of chaflges in cconomic conditions and thc risk

characteristrcs of the ufldertring assets. The deLt to equiq ratio as of December 31 is

preserted in thc succceding page.
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Liabilities
Equiw

Debt to,equity ratio

CATEGORIES AND OFFSETTING
FINANCIAI LIABILITIES

P 1,596,762,674
2.2t1.086.434

:-:!J!jlJD

2011

P 2,449,419,608
577.97 4.968

1.93 : 1 .00

OF FINANCIAI ASSETS AND

25.1 Catrying Amouats and Fait Values of Fin2ncial Assets and Financial
Liabilities

The cawing amounts and fair values of ttrc categories of Enancial assets and tnarrcial
liabilities ptesenied in the staierneflts of fioancial position are sho,r,'n below.

Valucs

Cr\h and osL cquNxldrs
'l nde xnd .rher !!!liralilcs

linrr;nl xsscts ar l,vTl,t, .

1$ 241 l1t

29,259,115

124134

1At 2t)1 179

29,25r,115

ps_412-241

I inln.ial Lrbillles mor;rd co(

LomstxtxUe 1,1

Trde a'l] .ther tr)rhlls 13

,\drm.es anim relard pa ics 1t

Prj0qlIjr4? P,L?1E,1,,587 t 1)u2t.7?5 | ',tltJ2J_tE

P 1,,125,000,000 1,1,425,000,000

,122,531,3011 422,531,300

69q 1926n1 699 t926t)1

P1,367,500)000 ?1,35?,500,000

214.240.42t 214,U0.421

Ll,!11J10.821 PLiE1,7lL0,821 P-2.54tL11.t1t lr54l,1l3:)1]l-

See Notcs 2.3 and 2.9 for description ofthe accounrng policies for each categoiy of
tnarcial insftr]ment including the detetmination of fair values. A desctiption ol $e
Companv's risk management objcctivcs and poLicies fot fnancial rnstruments is
pror.ided in Note 23.
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25.2 Offseftiag of Fifiancial Assets and Fifiancial Liabilities

Ifl 2014, the Company cntered into a neting arangement vith its relaied parties. For
financial assets and Enancial liabilities subjcct to enlorceable master netting
agfeemcnts or similal arrangcments, each agreemert between the Companv and
countciparties (i.e., ielatcd parties) allows for nct settlemenr ofthe relevanr Enancial
assets aod liabilities r,hcn both clcct to setde on a net basis. In tlc absence of such an
election, Erancial assets and liabilities will be settted on a gross basis; however, each
parry to the netting agrccment or simiJar agreemcnt udl have tle opDon ro setile all
such amounts on a net basis in tlc cvent ofdelault ofthe oa\er party.

In 2014, the Company set offits advaaces to telared parties amounting to
P,|1.1.3 mitlion against the adr.ances obtained ftom its shareholder and Chairnan c,f
the Board (see Note 19).

,Also, jn case ofthe Companv's default on Ioaas payment, cash io bank as of
Decembet 31, 2015 and 201,1 amounting to p837.6 million and pi38.1 milion,
rcspectirely, can be applied against its outstanding loans aod borovings amounring
to P1.4 biUron.

26. FAIR VAIUE MEASUREMENT AND DISCLOSURES

26.1 Fari Value Meturchy

In accordaoce wirl PFRS 13, the fair value of financial assets and liab ities and
non finaocial assct which arc measured at fai_r r.alue on a recurring or non reclrfling
basis and tiose asscts afld liabilities nor measurcd ar fai i atue Lut for $ txch fan value
is disclosed in accordance wittr other relevant I)FRS, are categodzed into thtee levels
based on the signiEcance of inputs used to mcasure the fajr \ aluc. The fan value
hierarchy has the follos,-ing ler-cls:

Level 1r quoted pdccs (unadjustcd) in active markets for identjcal assets ot
liabrliEcs that an ennty can acccss at the measuemcnt date;

Lcvel 2: inpLrts other dran quoted prices includcd widrin Level 1 that are
observable fot the asset ot liability, ei$cr drectly (i.e., as prices) or inditectly
(i.e., dcdved ftom Pdcer; and,

Level 3: inputs for the asset or liabiliq that are not based on obsem'able
market data (unobscrwable inputs).

The level within which the financial asset or flnancial liabitty is ctassificd is
derc rmm.d b-cd or fir lou e.- Ic, <1 of.rg-rb, a,lr .ntJr ro r,he tai \ alue

For puryoses of detcmining thc marker value at Level 1, a market is regarded as
actir.e ifguored priccs are readily and regularly ar.aitable lrom an exchange, dealer,
btoker, industry group, plicing ser.!'ice, or regulatory agency, and those prices
rcpresenl actual and rcguladv occutting marker transactions on afl am's length basis.

Fot invcstrnents rvhich do not have quoted marhet price, the fair value is determined
by using generally acceptabJe pdcing models and valuation techniques or by rcferencc
lo thc cuireflt market ofanothet instrumcnt which is substantially the same after
taking into account the relatcd credit risk of cuunterparre\. or js calculated based on
the expccted cash flows ofthc underlying nct asser base oft11c insftumeflt.
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Whcn the Company uses valuator techdque, it maimizes the use ofobservablc
market data where it is ar.ailable and relies as little as possible on entiq specific
estimates. IfaD signiEcant inputs requied to dererminc the fair r.alue ofan
instument arc observable, the iastrument is included in Level 2. O$erwise, it is
included in Lcvcl 3.

.2 Finaacial Instuments Measurcd et Fai, Yalue

The table bclow shorvs the fait vaiue hiera-tchy of thc Company's classes of Enancial
assets and financial liabilities measured at firk value in thc statements of Enancial
position on a recutring basis as ofDecember 31, 2014 (nil in 2015).

level 1 Lerel3 Total

Fi.ancir1 a$ets at F\IIPL
AFS ,nan.i,l ,sset

cash.ndcAh.quivale.ts
'l radc and .th( le.eivables

-Iradc and orher latxblc!

P 29_259,115 P

124..188

P 29,249,714

124 488

As of Dccembet 31, 2014, insftuments included in Level 1 comprisc equit), securities
classified as financial asscts at FVTPL or AFS hnancial asset. Thcse secutities were
valued based on their markct prices quored in rle I,SE at the end ofeach repoting
pedod.

Thc Company has no Enancial liabilities mcasurcd at fail value as at December 31, 20'15
and 201,t. Therc were neitler tuaflsfe$ bctwecn Levels 1 and 2 insftuments in both

26.3 Fillaflcial Instrutuents Measured at Amortized Cost for which Fafu Value
is Disclosed

Thc table belou and in the succeeding page summarizes the fair r,alue hierarchy ofthe
Company's flnancial assets and f,nancial liabi]ities which are not measured at fair value
ir the 2015 and 2014 statements of finaocial position but for which fair r-alue is
disclosed.

Lcvcl3 Total

P 837,551,006 t) ]j P 837,551.006

125.812.241 t25,812.241

:5,1.71,1.340 254,114.310

P1,U2325346 P + P:125,Afl.241. !lJ4rJa?@

IP
1.16t.500.000

P1,36?,50Q-000 P 

-

l' 214.21A.821 P 214,24Q,821

1367 500 000

p )1124!-82). E 1.5tL2l0.EZI
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Level I l,evel2

'1ade !,d othe. rcccivaLl.s

'Ii2.L a.d orh.r pay2blc!

.\dvan.es ln,n rclated prn.s

l) 138,132,143 P Ij P 338,132,1.13

100.244.,1J' 1AA,2A\7,19

252.000.000 

- 

252 000.00i1

!-12!Jlllli ll===-::- ll in!.204.7f9 !::@u]4p

l) l' 422,581,300 ! i122,i81,300

699,192,(41 699.112,641

1.425.000 0001.425 000 000

27.

Lll?5p!!!!! rL12lnl.!0.1 r2l46J49!1

For Enancial assets and financial liabilities, o&er than HTN{ investment, *,ith fair
values included in I-cvel 1 and Lcvel 3, management considets that the carrying
amouots ofttrose sholt te1m finaflcial instrlr,ncnts approxihate lheir fair r.alues.
HTN{ investment consists of equitv sccurities t-ith fair value detcmrined based on
prices quotcd io I'}SE rcptesenting the bid pdces at the end ofthe repoiting pedod.

26.1 Fait Value Measurcmellt fot Non-frnancial Assets

lor the fair value measurement of non financial asset, the fair markct r-alucs of
iflvcsunent propcfties as ofDccember 31, 2015 and 2014 classiEed as Level 2 whch
arc detetuincd thJough appraisal reports obtaincd in 201,1 amouflred to P2.9 billiofl
(scc Note 12). N{anagement believes that the fair value of the in\.estment propefties
do flot matcrially differ lrom that which would be determined at the end of2015.

SEGMENT REPORTING

27. 1 B u siness Scglne nts

Thc Company's opetating businesses are organized and managed separately accordtrg
to the taturc of products and sen'ices provided- In identiS,ing its reportable
oPetating segmcnts, manegcment generally follows the Companyt tfuee rnain revenuc
sources, which tepresent the ploducts afld scr-vices provided by the Company, namely
Sale of Goods, Rental lflcome arld Iflr.cstmclrt Income.



27,2 Analysis o{ Segntent Ihformatiotl

The following tables piesenr revenuc and proflt infotmation tegardinq business
'egmcnr\ ^t chc Lon'pan1 for rhc rear. ended I )(crmbe- 1, 2015, 20 I 4 and 20 t't:

2015

Other opehtlng expcnses:

TransporEdon a.d trxvtl

Segment profit before
depreciation .nd amo.tizariofl

Orher olcfatl'g expen*s:

Transportation and ravel

]\dver.lsing and prohodo.s

Segme.t !io6r Lreloie
delrc.lation and amofiiration

Trenspoft2tio! and [awe]

Advdlsnrg md profr otloos

s.ghe.t pro6t before
depreciarioo and 2morrizdtion

Goods

rj !40,000,601

2-A lr225a

22,1)11,.19 1

t-.59i,289
8,08r,789

96,291
3.524.965

41.380 82s

tgElllrlo

Income

P 1U0,777,804

3935330
96412411

P -9it42A14

lncome

P 12,712,111

12.142.111

!-=J2Jgf,U

Total

P1,052,920,521

471.7,13.678
379.176.8.1i

22,47\197
7,597,289
8,087,789

96.291
3 524 965

,11 38!.825

8L31,136.0t8

2t)14
S2tc ol Rcnt,l

incoare

! 913,080,958 P 73,r79,541
668.512126 2_973_346
264 5(A 532 70.206195

16,098,594
7,384,,+34

3,718,155
1,980,02,1

1,428,113
388.675

30.998.!25

P 6,134,241

6.134.217

Total

P1,412,391,746

611.485I t-2

310 9AA 974

16,098,59.1
?,38.1,434

3,718,155
1,1)8O,A24
't,428,t43

Pi09_9LrL949rl 2rur{rJll P j0:!4.15

2413
srle of Rental
(ioods lncome

P 785,947,1.18 P 58,851,389
580231614 2.186.400

56.064.989

15,982,597
7,',139 ]4A

12,63q6\8
3,095,467
8,517.985

371.618
48.343.625

LL5f-3ll-909 P 14013"289

lncohe

P 9.139,704

9.139 ?0.1

Total

r, 853,938,241
583.018 014
2-4 r20 227

15,982,597

1,739,340
12,636.61a
3,A95,167
8,517,985

3?1 618
48 3,13 625

Pr22251t.6Q2
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Below is tle Company's reconcilation of the componeflts ofleporteble segmeflts to
d"e.-,rcmenr. of conprehen. ir e ncome.

2015 2jtl 2013

Total tevenucs of tepottable

Costs and cxpcnses:

Total costs aad expcnscs

ofreporrable segmcnts
O.her costs and expcnscs from

non-rePortablc seg1Dents

Deprecialion and amortrzation

Financc costs net

Sale ofgoods:
VATable
Ilxempt
Zero tated

Rental income

P 1.052.920.521 P LA12.394.716 ? 853.938.2,11

115,124,503

84,058,755
?.019.390

41.407.883

702,483;t91

61,219,34,1'

6.716.314

96.751.334

631,36t,639

41,218,693
6.409.048

1Ai.42t.659

28.

P 20sl1D.99t} !:::l45.EJ"Uf L 69i21:202

The results of operations from the three segments are used bv managemeflt to analyze

the Company's operation and to allow them to conuol and study the costs aIld
expenses. It is also a manryement indicator on how to improl,e ihe Company's
oPctation.

Expcnses ate allocated duough direct association of costs and expenses to oPemting
selrrnents.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BIR

Irtesented belorv and in the succeeding pagcs is the supplementalv information which
is teriuited by the BIR under its existing rcvenue regulations to be disclosed as part of
the notes to the Enancial statements. This supplementaty informatiofl is not a

tequired disclosute undet PFRS.

28.1 Requircments Undet Reveaue Regulations (RR) 15-2010

fAe information on taxes, duties and licensc fccs paid or accrued during $e taxable

1,ear required under ltlt 15 2010 are presentcd below and in the following pages:

k) aq vAr

In 2015, the Company declared output VAT as follorvs:

OutPut
Amount VAT

1' 659,19',7 ,346
213,693,09',7

66-510.160
940,000,603
100.17'7.804

P1.{140.778.407

P 79,115,682

19,L7 5,682
12.093.336

L_-91269.418
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The Cornpaoy's zero-iated and exempt sales and VAT receipts were detetmined
pu{uari ro5ecdon lut \,,2-a.Zruatpdt q1 ot Lr?on ta_, a.yLaadt.
Section 109, VAT l:xenpl Tranranit r, and Section 108@) znd 2en rated VAT ofi
Sale af Sentcx and Uu ar I zale ofPnpenicr, ot the 1997 National Intcmal Revenue
Code, as amended. The tax bases are presented as Sale ofGoods and Other
Ooeradrg lrc.ne in rhe 2015 .ra.emenr ofcomprchen.rve ircome.

(b) hpat VtT

The movcmerrs h input VAT in 2015 are

Balance at beginning ofyear
lmpotation ofgood o*rer than

capital goods
Doarestic putchase ofgoods and serices

othet tian capital goods
Amotization of deferred input VAT

Applied against output VAT

Balance at the erd ofyeat

DST
Real property tax
Licenses and pemrits
Others

summariTed helov

The outstanding balance ofinput VAT is presented as par of prepa)ments and
(lther Current Assets ia rhe 2015 starement of firuncial position (iee Note 10).

(c) TdxE! on InPortali)ll

In 2015, the total landed cost of rhe Compary's importarion ofraw materials
amounted to P600,155,182 u,-hich includes customs duties, freight, insurance and
othei charges, excisc tax and other impor expenses ahountiflg to p5,319,97,1.

(d) Exdrc Tax

(,)

Aside ftom thc excise tax on imporation, the Company did not have any
u"n-acoon. ir 2U I 5 u h ch are .Jbjccr ro e\cr.e rar.

Dac nentary StanPTnxer (DST)

TheCompany incurred DST amounting to P8,818,309 in 2015 lsee Note 27.1(0]
for the cxecution ofnew and renewal ofttre Company's various loan ,gr..-."t"
with financial institutions.

The detalls offares and liccnses in 2015 is btoken down as

a

P 151,738,315

58,033,313

5,685,46A
5.630.824

221,087,912
( 11 269 01A\

rtl29-818tlt

P 8,818,309
3,935,330

3.310.461

P-J6238224
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I he amourr. .f lrre. rnd Lccn.c, -. pre.enred under Ur}e. Opcraung
I \p(n.e. m &e 2015 . dremenr or cumpreh(n\rre mcune lcrc \ore ti;

@ Vnhho/dinsTtL\e!

The details of rvithhotding taxes
shorvn below.

lrxpandcd
Compensation

for tl1e year < ocled D( ccmber I r, 2u I E dr(

P 6,383,358
1.118.799

P f-532J51

6nal withholding tax.

As ofDecember 31, 2015, the Companv does not have any final deficicncy tax
assessment with d1e BIR ncir does it have tax cases outstarding or perding rn
coutts or bodies olrrside drc BIlt in any of the open t."able years.

28.2 Requirements Llndet RR 19-2011

RJt 19-2011 requircs schedules of taxable rer.enues and odrcr non-operaring incomc,
deductible costs ofsalcs, itemized deductions and othet signiEcant tax infoimation to
be disclosed in the notes to rhe financial staremcflts.

The amounts oftaxablc revenucs and income. and deductible costs and exnenses
prcseflted below afld in the succeeding page are based on retcvant tax **"La.""
issued b), the BIR; heflcc, may not be the same as the amounts refleoed"in the
20l5.ri rn(n. otcomprch<n.ir, income.

(a) Ta:tabh Rercru

'Ihe Company's taxable r6.enues subject to rcgular rate in taxable vear 20j5
amountcd to I,940,000,603.

o

(b) Dedrctibk C:ot nl Jdkt

The Companv's deductible cost ofsales subject io resutar tax rare in taxable vear
201 5 amounred ro noLo.^nR, t4E.

T^xahh Nan a?eraliry and Otberlnrane

'Ihe Companv does not have any &ansactiofls subject to

(b) Defi tE"l'axAlrejere t dltd T.L\< Cares

The details oftaxablc non opetating and other income
to regular tax rate are shown belo$,.

Rentals
Realized foreign cunency gains
Other income

in 2015 which are subject

P 114,$0,182
150,269

4124 )2)

Pt114900,673
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(d) Itu, izedDed cta !

'1te amounts of itcmized deductions subject to regular tax rate for the ycar
ended December 31, 2015 are as follows:

Intelest cxpense
IPO related expenses
Salaries and rvages
N{anagcment xfl d cofl sultancy
Ta-te s and liccnses
Refltal
Depreciation and amotization
Secudq serices
Representation and enterrainment
'Itanspottation and ravet
Traiflings and seminar
Insumnce
Cohmuication, Iight and warer
Fuel and oll
Ptofessional fees
Of6ce supplies
Repairs and maintenance
Charitable contributions

Jadtorial and messcngerial services
Bank charges
Dues and subscdptions
Advetising and promotions
Commission
C)then

1r 48,952,593
36,5',71,567

21,584,316
18,439,479
16,288,224
15,918,321
7,019394
6,119,209
5,205,359
5,060,680
4,811,6',7 4
3,524,965
3,095,298
3,427,1.09

2,56',7,347

1,646,228
1,573,588

1,049,500
818,080
560,303
555,383
547,658
57,191

3.160.836

P248.3T1298


