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September 30,2016 providing fbr the following:

1. Quartedv Summary of Disbursement of the IPO Proceeds as of Septernber 30, 2016 as

certified bv the Chief Financial C)fficer &'Ireasuret;

2. Notes to the Schedule on Dishursement of IPO Proceeds and Ptogtess Report as of and fot
the (]uarter F,nded September 3Q 2016; aod,

3. Report of Extemal ,{.uditor on Rer,ies, of Certain Financial Information.
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SBS Philippines Corporatioa

Quarterly Summary of Application of Proceeds
as of September 30, 2016

Gross Initial Public Otrering (IPO) Proceeds

Less: IPO-related proiect er.perses

Under.rriting and selling fees

Philippine Securities and Exchange
Commission registration, filing

a:rd research fees, taxes paid by
the Company and Philippine Stock
Excl"range listing and processing fees

Professional fees

tr[iscel]aneous expeflses

Net IPO Proceeds

Less: Disbursements

Accumulated costs incurred as of
Juoe 30, 2016

Prepayment of BDO loan plus
accrued interests

Pay'ment of maturing trust receipts
plus accrued interests for the purchase
ald replenishment of product ifl\,'erltory

Purchase and inst'allation of building
improvements for a warehouse building

F'or the 3'd Quartedy Period ended
September 3q 2016

Payrnent of maturing trust rcceipts
plus accrued interests for the purch'ase

and replenishment of product inventory
Purchase of sersice vehicles
Purchase and installation of office .and

w'arehouse equipment
Purchase and insullatir.rn of building

irnprc-rr.,ements

Marketing expenses

Total Disbursements as of Septembet fi,2016

Balaace of the Net IPO Proceeds es of September

A
Chief

30,2016

t, 18,840,000.00

18,787,435.50

3,626,643.50

1-501.625.55

282,915,068.49

1.57 ,81.3,977 .00

630,752.ffi

9,353,492.58
4,893,000.00

1,304,558.00

55,181.30
204.000.00

1,155,000,000.00

4? 7q< 7nd. qi

1,112244295.45

_ __-457.t70-029.37

6q4 $1L.,.66.fiR

Octol:et 13,2016

Treasurer



SBS PHILIPPINES CORPORATION
(A Subsidiary ofAnesy lfoldings Corporation)

NOTES TO THE SCHEDULE ON DISBURSEMENT OF
IPO PROCEEDS AND PROGRESS REPORT

AS OF AND FOR THE QUARTER ENDED SEPTEMBER 30, 2016

L. BACKGROUND

SBS Philippines Corporation (the Company) is engaged in the trading of goods and buying,
selling, distributing and marketing, at wholesale, goods such as chemicals, fetilizers,
foodstuff, agrrcultural products, feed ingredients, industrial products and medtcal devices.

On April 8, 2015, the Company applied for the registration of its common shares rvith the

Philtppine Securities and Exchange Commission (SEC) and the listing of the Companv's

shares on the Philipprne Stock Hxchange (l']Sl,) The SEC approved the registratioo of the
1,200,0C)0,000 common shares of the Company onJuly 1,6,201,5 and the PSE approved the

Company's application for the hsung of its common shares on July 23,2A15.

On August 10,2075, the Company, by way of a primary offering (IPO), sold 420,00t),000

shares of its common stock (Offer Share) at an offet pice o{P2.75 per Offer Share, and

generated gross proceeds of P1.155 billion (the "IPO Proceeds') from such IPO.

2. REALLOCATION AND CHANGE IN USE OF IPO PROCEEDS

Refetence is made to the proposed utilization of proceeds raised from the IPO as disclosed

io tlre Company's Prospectus datedJuly 24,2015 and the l)isbursement of Proceeds and

Progtess Ilepot dated Apnl 15,201(r.

On May 20,2016, the Company's lioard of Directors appror.ed the variadon in and

extension of timeframe for the utilization of the remaining unutiiized balance of the IPO
proceeds amoundng to P670,884,497.96 which revised allocation and disbursement

schedule and explanatory notes u,ere submitted to the PSE through the PSE Electtonic
Disclosure Geneation TechnoloSry. In accordance with the Nouce of Appror,-al lssued by

the PSE on the I-isting Application of the Companv datedJuly 24,2015, the actual

disbursement or rmplementation of such reallocations must be disclosed by the Company at

least thirtv (30) da-vs prir:r to the actual disbursement or implementahon.
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'Ihe details of the reallocation and change in the use of IPO Proceeds are as follows:

(a) P350,()00,000.00 rnitrally allocated and earmarked for the acquisition of a real estate

properqr located in N{untinlupa Ciw has been redeployed and reallocated instead to

fund stategic acquisitions. The project for the acquisition of the industdal

propefiy located at Brgy. 'Iunasan Muntialupa City originally rntended as the new

warehouse depot site ha-s been reconsidered in light of the residendal communities

berng developed alongsrde the proposed u'arehouse locadon site and the likely

locational conflicts and zoning issues resultiag from such change in land use.

The Company's Directors and Management considered it to be ia the best

interests of the Comparry and its shareholders that this portion of the IPO
proceeds is instead chanaeled to further its stmtegy to grou,' its business through

synergistic acquisitions that rvill eahance the Compan/s product offednp and

sen iciflg capabilities. The redeplo)'ment of such financial resources to pursue

potential business-buildrng acquisrtions is in step with the strategic goal of the

Company to grorv its principal business and expand of its chemical operations via

acquisition, andf ot inr,rstments in allied chemical businesses, as and when such

opportunity arises. 'I'he Companv anucipates to close such projects dunng the

period 201,6-2A18.

P100,000,000.00 iniually allocated and earmarked for the construcdon of the new

Muntrnlupa warehouse facilities is redeployed and reallocated iostead to fund the

settingup of r.alue added services arrdf or construction of such facilities to enhance

and increase the Company's value-added services. T'he Company expects to

undertake these project dunng the period 201,6-201,7.

p103,969,248.00 initiatly allocated and earmarked to fund speciEc capital

expenditures as detailed ia the Companfs ptotn*ctus datedJuly 24, 2t)15 is

reallocated to finance invcstments in new equipment and machinery to include but

shall not be limited to those itemized rn the Company's Prospectus which

investments are to be sta6geted dudng the period 2016-2017 and aligned u'ith the

curreflt business needs of the Compan.v .

(d) P100,t)00,000.00 rniuallv allocated and earmarked to fund specific new product

purchases as detailed tn the Company's Prospectus dated Jul,v 2'tr, 2{)15 is

reallocated to finance the purchase and impotation of addrtions to the Company's

ptoduct portfolio to cover a much broader range of products which shall include

but shall not be limited to riew products and product improvements listed in the

Company's Prospectus as well as fund the ortrp.nization of a business development

unit to strengthen sales and marketing force for the additional pr,oduct offerings.

(e) P14,830,318.45 excess of actual IPO expenses over the estimated IPO expenses is

channeled to general rvorking capital requrrements.

&)

G)
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(q P2,084,931.51 sarnngs arising from lower actual interest er{)eflse from the interest

costs esdmated for the BDO debt prepayment is likewise channeled for use as

additional generallvorking capital.

Summarized belorv is the allocation of IPO Proceeds:

Use of IPO Proceeds
Allocation of Use
ofIPO Proceeds

based on
Prosoectus

Effect of
Reallocation

Revised Allocation
of Use of IPO

Proceeds

Workin P 157.813.977.00 P 16.91.5-249.96 P 174,729,226.96

Debt Redrement 285.000.000.00 ( 2.084.931.51) 282,915,068.49

IPO Exoenses 57.586.023.00 14.830.318.45) 42,i55,744.55

Product i00.000.000.0r) 100.000.000.u))

Capital llxpenditures - Muntinlupa
ProDertv Acquisition

350,000,000.00 ( 350,000,tx)0.00)

Capital Expenditures - \f'arehouse
Construction

100,0t10,0{10.00 ( 100,0()0,000.00)

Capital Expenditures - Warehouse
and Office Improvements

52,500,0t10.00 ( 52,500,t)00.00)

Capttal Bxpenditures - W'arehouse
Equioment & Machineo'

3,1,200,t)00.00 ( 34,200,000.00)

Capital Expenditures - Delivery &
Semce Vehicles

12,000,000.00 ( 12,000,000.00)

Capital Expenditures - IT Systems

& Renewable Energy Savrngs

Systems

5,900,000.00 ( 5,900,000.00)

New Product Offerinos 100,00u,000.00 100.000.000.00

Acquisiuons 35t1,00tj,000.00 350.000.000.00

I Capital Expenditures - Facility
i Imorovements

100,000,000.0t) 100,000,000.CI)

Capital Expenditures - Equipment
& Machinerv

104,600,000.00 104,601),000.0()

TOTAI IPO PROCE,E,DS P 1,155,000,000.00 P P 1,155,000,000.0c)
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3. NATURE OF EXPENDITURES

Expenditutes based on the reallocation and change in use of the IPO Proceeds are

discussed below and in the succeedingpage.

(a) General Working Capital

,\bout 75.13o/o of the IPO Proceeds shall be utilized as general working capital. This

includes trhe excess of actual IPO expenses and bank loan charges versus the estimated

amounts prer"iously allocated. As of September 30, 2{l16,it has disbursed a total of
P761,371,,169.58 to settle trust receipts obligations and interest charges incuffed for the

purchase of product inventory replenishments and for matketing ex:pense in connecdon

with the trade exhibit participatron of the Company in the 2016 Philippine Food'Irade
E*po.

(b) New Product Offetings

About 8.669/o of the IPO Proceeds shall be used to finance the purchase and importation

of additions to the Company's product portfolio r*,hrch shall include aerv products and

product improvements as u'ell as to fund the organization of a business der,-elopment

unit to provide sales and marketing support to develop market share for such oew

products. These erpenditures will be undertaken dudng the perrod 2076-2A77.

(c) Acquisiuons

About 30.30% of the IPO Proceeds shall be used to finance business-buildrng and/or
synetglstic acquisitions such as investnent in allied or complemerrturv chemtcal

businesses. T'he Companv will be reviewing acqursition opporttrnities and anticipates to

close such proiects durmg the period 2A16-2A78.

Capital Expenditures for Facility Improvements

About 8.660/, of the IPO Proceeds has been allocated to finance the construction of new

warehouses ardf or set up facilities for the carrying out value added sen'ices such as

those for repacking or custom blending of chemicals ptoducts. The Company expects to

undertake such projects dudng the period 2016-2017.

Capital Expenditures for Investments in Equipment and Machinery

About 9.1)6% of the IPO Proceeds shall be used to finance investments in new

equipment and machinery to include but shall not be limited to t}ose itemized in the

Company's Prospectus which in'estrneflts will be staggered during the pedod 2t\1,6-2077

and aligned w'ith the current business needs of the Company. As of September 30, 2016,

the Company has disbursed a total of P6,883,491.30 for the purcha-se and iastallation of
air-conditioning systems for its offices and temperature controlled warehouse, CCTVs,

computer units and softwate systems, sen ice vehicles and building improvements.

(d)

(e)
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(fl Debt Redrement

About 24.49% of the IPO Proceeds has been used by the Companv to prepay the

outstanding principal balance of one of its term loan rvith BDO Unibank, Inc., u'hich

was a1,?iled of on September 5, 2L)13. This long-tetm loan was due to mature on

August 27,2018 and bears an interest cost of 59'o pet aflflum (the "BDO Loan'). The

Company decided to prepay the BDO Loan as it carried a higher interest rate compared

to its other loan obligations. On August 11, 2015, the Company prepaid the BDO loan

in the total amount of P282.9 million, inclusive of accrued interest, using the IPO

Proceeds.

(d IPO Expenses

About 3.70% of the IPO Proceeds were used to pay fees and expenses telated to the

lPO of the Company.

4. SUMMARY OF ACCUMULATED DISBURSEMENTS OF IPO PROCEEDS

(PROGRESS REPORT)

Summarized below are the disbursements made afld the remaining uautilized balance of
the IPO Proceeds as of September30,2A16.

Application Application Balance of
Revised Allocation of Proceeds of Proceeds offering Proceeds

of IPO Incurred as of Incurred for the as of

Proceeds* June 30,2016 3"a Quaret of2016 September30' 2016

IPOaxpenses P 42,755'704.55 P 42,755,714.55 P - P -

New product offerings 100,000,(100'00 1(l(],fi)0,f-)00'i]0

Acquisiticns 350,000,0(a).(]l 350,00{1.000-0t}

Capital expenditures:

Facrlity improvemenh 100,00Ut100.00 1ixl,fn0,0()l)'0(l

Equipmeot & Mtchinery 1r')4,600,000.00 630,752.00 6,252,739.n 97,716,508.70

Debt retirement 282,915,Q68.49 282,915,068.'+9

General working capital

experdirures 174-729,22t).96 15'.1.813,977.00 9.557.493.58 7 -357.757.38

P 1J55J100,0{S-00 !-,4-e$!5aaQ4 E::15,8102$,89 B-:--655'0434608

* To tlp extefl, thdt tl)e IN) Pmue*Jnn the IPO an not innalia*$ ,4?fred to rln -yurifiadpurpous, tbe Company ntg intct in

shhfl-terrfr1*Led intoae sl/ntritie,t aad/rtr nongt rnarkil ifir{iltaiils. At oJ Sepnnhcr }A, n|5, lbe naaitting balan* ri-the IPO

Pm,ye& rr.as inwsttd in short-tan nong, n*"ket planncnts with npttabb Philippinc miwrsal bank-s.

5. APPLICATION OF REMAINING BALANCE OF THE IPO PROCEEDS

The remaining balance of the IPO Proceeds amounting to P655,07 4,266.0& x of
September 30, 2016 is expected to be utihzed and disbursed ifl accordaflce with the

change in use of IPO Proceeds as discussed above and in the previous pages.
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Report on Review of
Certain Financial Information

The Stockholderc and Board of Ditectors
SBS Philippines Cotporation
(A Subsidiary ofAnesy lfoHings Cotporation)
No. 10 Resthaven Street
San Francisco Del Monte, Quezon City

Introdaction

We have reviewed the accompanying Quartedy Summary of Disbursement of the Initial
Public Offering (IPO) Proceeds (the Quartedy Summary) of SBS Philippines Colporation
(the Company) as of and for the quarter ended September 30, 2016, and the accompanying
explanatory notes with respect to the Company's use of the proceeds from its IPO.
Management is responsible for the preparation and fair presentation of the Quartedy
Summary in accordance with the planned use of the IPO Proceeds as presented in the
Prospectus of the Company dated July 24,2015 and the subsequent reallocation and change
in use of IPO Proceeds as approved by the Company's Board of Directors and disclosed in
the Philippine Stock Exchange (PSE) Electronic Disclosure Generation Technology on
May 20,2016. Ow responsibility is to express a conclusion and to issue a report on this

Quarterly Summary based on our review.

Scope of Reuiew

We conducted our review in accordance with the applicable Philippine Standard on Review
Engagements 2410, 'Reuiew o;f Innrin Financial Information Pelformed b1 the Independent Aaditor of
the Entifl. " A teview is limited primarily to inquiries of Company personnel, analytical
ptocedutes and other teview procedures applied to financial data and thus provides less

assurance than an audit. !7e have not performed an audit and, accordingly, we do not
express an audit opinion.

Certified Public Accountants
Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton lnternational Ltd

Offices in Cebu, Davao, Cavite

B0MRC Cert. of Reg. No. 0002
SEC Accreditation No. 0002-FR-4

Punongbayan & Araullo
20th Floor, Tower 1

The Enterprise Center

6766 Ayala Avenue

1200 Makati City

Philippines

I +6329882288
F +63 2 886 5506
grantthornton.com.ph
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Concluion

Based on our teview, nothing has come to our attention that causes us to believe that the
accompanying Quarterly Summary of SBS Philippines Corporation does not present fafuly,
in all material respects, the information on the use of the IPO Proceeds for the quarter
ended September 30,2076, in accordance with the planned use of such proceeds as

summarized in the Offering Cfucular of the Company ar,d its subsequent reallocation.

Emphasis of Matter

Without qualifying our conclusion, u/e draw attention to Note 2 to the schedule on
disbursement of IPO Proceeds and progress report, which discloses that on May 20,2016,
the Company's Board of Directots approved the variation in and extension of timeframe for
the utilization of the remaining unutilized balance of the IPO Proceeds amounting to
P670,884,497.96. ln accordance with the Notice of Approval issued by the PSE on the
Listing Application of the Company dated July 24,2075, the actual disbursement or
implementation of such reallocations must be disclosed by the Company at least thirty (30)
days priot to the actual disbursement or implementation.'

PUNONGBAYAN & ARAULLO

CPA Reg. No. 0108392
TIN No. 221-750-703
PTR No. 5327732,Jannry 4,2016, Makati City
SEC Group A Accreditation

Partner - No. 1554-A (until April 14,2019)
Firm - No. 0002-FR-4 (until Apr. 30, 2018)

BIR AN 08-00251 1-36-2015 (until Nov. 1, 2018)
Firm's BOA/PRC Cert. of Reg. No. 0002 (until De c. 31,2018)

October 12,201.6

Certifi ed Public Accountants
Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton lnternational Ltd


