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SECURITIES AND EXCI{ANGE COMMISSION
SEC Building EDSA Greenhills
Mandaluyong Citp Metro Manila

Attentior Mr. Vicente Graciano P. Fetizrneniolr.
Director, -N{arkets and Securities Regulation Dqnrtment

THE PMLIPPINE STOCK EXCHANGE, INC.
Philipprne Stock Excharge Plaza
Ayala Averue, Makati City

Attentiorr Ms. ].V. B. Zufro III
Head Disclosure Department

Gentlemeru

In compliance with the Philippure Stock Exchange listing obligations of SBS Philippines Colporauon
(the Company), please find eaclosed the Company's Quartedv Progress Report on the application of
the ptoceeds ftom the Initial Public Offering (IPO) as of and for the quarter eaded June 30, 2A17
provid4g for the following:

1. Quartedy Sumrnary of Disbursernent of the IPO Proceeds as of and for the quarter ended

June 3Q 2017 as certified by the Chief Financial Of6cer & Treasurer;

2. Notes to the Schedule on Disbursemeat of IPO Proceeds and Progtess Repot as of and for
the Quartet Ended June 3A, 2017 ; *rrd,

3. Report of External Auditor on Review of Certain Fioancial Icfounation.

lQ. ,luw,>tl*

E-nnil: inports@sbsph.com / info@bsph.com
sales@sbsph.com

Website: www.sbsph.com

Sincerelyyours,

l0 Resthaven Strect, San Francisco Del Monte, Quezon City
Metro Manila ll05 Philippines
Tel. Nos. (632) 371-l I I I . 371 4886 . 37 l-5555 . 373-s619
Fax Nos. (632) 371-1288 .371-1248.4DA388



Gross Initial Public Otrering (IpO) proceeds

Lcss: IPO-releted prciect ef,penses

Underwriting and seiliog fees

Philppine Securities .and Exchange
Cornmissiol registration, fi ling

and research fees, taxes paid by
the Cornpany and Philippine Stock
Exchange listing and prr:cessing fees

Professional fees

Miscellaneous expenses

Net IPO Pnrceeds

Less: Disburs€meots

Accumulated costs inctrrred as of
March 31,2017

Prepayment of BDO lnan plus
accmed interests

Payment of maturing m$t receipts
plus accnred iaterests for the purchase
and replerishment of product ilv.entory

Purchase of sen'ice vehicles
Purchase of new raw materials for sale
Purchase and installatiori of office

and warelrouse eguipment
Purchase ard installation of building

improvements
Payrnent of warehouse maintenance costs

and legal expenses
Marketilg experses
Salaries of new business unit

po1 ths 2nd Quartedy Perio<I ended

June 3Q 2017
Purchase of service vehicles
Purchase of new raw materials for sale
Purchase and installation of office

and warehouse eguipment
Salaries of ne.vr business turit

Total Disbu$emerts as ofJune n,2017

ofJune n,mll

SBS Philippines Corporetion

Quarterly Sumrnary ofApplication of Pmceeds
as ofJune nrmfi

P 18"810,m0,00

18,787,435.50

3,626,643.5A

1.501,625.55

282,915,068.49

171,562,331.45
9143,000.00
3,680,661.16

1,57d869.00

685,933.30

476,241.51
45t000.00

50,000.00

5,791,071.42
1,390J77.t9

335,669.64
10.0m.m

P 1,155,000,000.00

42755,704.55

t,112214295.45

477,569,623.19

p_-_**__6u$74.67225of the Net IPO Proceeds

JuJy 1.2,20t7



SBS PHILIPPINES CORPORATION
(A Subsidiaty of Anesy lfoldings Coryontion)

NOTES TO THE SCHEDULE ON DISBURSEMENT OF
IPO PROCEEDS AND PROGRESS REPORT

AS OF AND FOR THE QUARTER ENDED JUNE 3A,2017

1. BACKGROUND

SBS Philippines Colporatic-,n (the Company) is erypged in the trading of goods and buyng
selling, distributing and marketing, at wholesale, goods such as chemicals, fertilizers,

foodstuff, agricultural products, feed ingredients, industrial products afld medlcal devices.

On April 8,2075, the Compaoy applied for the registration of its common shares rvith the
Philippine Secudties and Exchange Commission (SEC) and the listing of the Company's

shares on the Philippine Stock Exchange ("SE). The SEC approved the registration of the

1,200,000,000 common shares of the Company on July 76,2015 and the PSE appror.ed the

Cornpany's application for the listing of its commcxr shares onJuly 23,2015.

On August 1(), 2015, the Company, by way of a primary offering (IPO), sold 420,000,000

shares of its common stock (Offer Share) at an offet price of P2.75 per Offer Share, and

generated gross proceeds of P1.155 billion (the'IPO Proceeds') from such IPO.

2. REALLOCATION AND CHANGE IN USE OF IPO PROCEEDS

Reference is made to the proposedutilization of proceeds raised from the IPO a-s disclosed

in the Company's Prospectus dated July 24,2075 and the Disbursement of Proceeds ard
Ptogress Report dated April 15,2016.

On May 20, 2076, the Company's Board of Directots approved the variation in and

extension of timeframe for the udlization balance of the IPO proceeds which then

amounted to P670,884,497.96 remaiatng as of that date. These revised allocation and

disbursement schedule together with the e.xplanatory notes were submitted to the PSE,

through the PSE Electronic Disclosure Generation Technology.
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The details of the reallocadon and chaage in the use of IPO Proceeds are as follows:

(a) P350,000,000.00 initially allocated and earmarked for the acquisition of a real estate

propertlr located in lUuntinlupa City have been redeployed and rcallocated instead

to fund strategic acquisitions. The proiect for the acquisition of the industrial
property located at Brgy. Tunasan Muntinlupa City originally intended as the new

watehouse depot site has been reconsidered in light of the residential communities

being developed alongside the proposed warehouse locadon site and the likely
locational conflicts and zoning issues resulting from such change in land use.

The Compan/s Directors and Management considered it to be in the best
interests of the Company and its shareholders that this portion of the IPO
ptoceeds is instead channeled to further its strategy to grow its business thtough
synergistic acquisitions that will enhance the Company's product offerings afld
servicing capabilities. The redeployment of zuch financial resources to pursue
potential business-building acquisitions is irr step with the strategic goal of the

Company to grow its principal business and expand of its chemical operations r"ia

acquisidon, arrdl or investments in allied chemical businesses, as and when such

opportunity arises. The Company anticipates to close such projects during the

period 2016-2A78.

P100,000,000.00 initially allocated and earmarked for the constmcticxr of the new

Muntinlupa warehouse facilities have been redeployed and reallocated instead to
fund the setting up of value added senices zrdf or constmction of such facilities to
enhance and increa-se the Company's value-added serr.ices. The Company er?ects

to undertake these proiect during the period 2016-2017.

P103,969"248.00 initially allocated and earmarked to frmd qpecific capital

expenditures a^s detailed ia the Company's Prospectus dated July 24, 2015 have

been reallocated to finance inr.estments in new equipment and machinery to
include but shall not be limited to those itemized in the Company's Prospectus

which investments are to be staggered duriag the petiod 2076-2017 and aligned

with the cuffeflt business needs of the Company .

P100,000,ff)0.00 iniually allocated i.nd earmarked to fund specific neur product
putchases as detailed in the Company's Prospectus dated July 24,2$75 have been

reallocated to finance the purchase and importation of additions to the Company's
product portfolio to cover a much broader range of products which shall include

but shall not be limited to riew products and product improvemeats listed in the
Company's Proqpectus as well as fund the organization of a business development

unit to strengthen sales and marketing force for the additional product offetings.

P14,830,318.45 excess of actual IPO expenses over the esdmated IPO elpenses
have been channeled to general working capital requirements.

(b)

(.)

(.1)

G)
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(f) P2,084,931.51 saving arising from lower actual interest e{pense from the interest
costs esdmated for the BDO debt prepayment have likewise been channeled fot
use as additional general working capital.

Summadzed below is the allocation of IPO Proceeds:

Use of IPO Proceeds
Allocation of Use
ofIPO Proceeds

based on
Prosoectus

Effect of
Reallocation

Revised Allocation
of Use of IPO

Proceeds

Workins Caoital P 157,813977.0A P 16.915249.96 P 174.729226.96

Debt Retitement 285.000.000.ff] ( 2.084.931.51) 282975.{J68.49

IPO E{reases 57,586,023.m ( 14.830.318.45) 42_755.704.s5

Product Expansion 100.00r).fi]0.00 1m-fil0.000.fi}

Capital Expenditures - Muntinlupa
ProDertv Acquisition

350,000,0m.fi) ( 350,0(10,0tu.ftr)

Capital Expenditutes - Warehouse
Construcdon

100,000,000.00 ( 100,[x]0,t)m.m)

Capital Expenditures - Warehouse
and C)ffice Improyements

52,500,00().0t) ( 52,5ff),000.00)

Capital Erpenditures - \I'arehouse
Equipment & Machinerv

34,200,0(f,).fi] ( 34,200,000.00)

Capial E:,penditures -Delivery &
Senice Velucles

12,000,000.00 ( 12,{100,000.00)

Capital Expenditures - IT Systems
& Renewable Enetgy Savrngs

Systems

5,900,000.00 ( 5,9ffi),000.t)0)

New Product Offerines 100-fn0-000.00 1fi1.000.0{n.00

Acquisitions 350.00(-].0fi).00 350.000.000.00

Capital Expenditures - Facility
Improvements

100,000,000.ff) 100,(n0,000.00

Capital Erpenditures - Equipment
& Machinery

104,600,000.00 104,600,000.00

TOTAT IPO PROCE,EDS P 1,155,(n0,000.00 P P 1,155,000,000.00
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3. NATURE OF EXPENDITURES

Expenditures based ofl the teallocation and change ia use of the IPO Proceeds ate discussed
below and in the succeeding page.

(a) General Working Capital

About 15.13% of the IPO Proceeds has been allotted for use as geneml u,orking capital.
This rncludes the excess of actual IPO expenses and bank loan charges versus the
estimated a.rnouflts prevrously allocated. As of June 30, 2a17, the Company has

disbursed a total of P772p42,572.99 to settle trust receipts obligations and interest
charges incurred for the purchase of product inr.entory replenishments, for markeung
expense in connecdon with the tmde exhibit participation of the Company in the 2016
Philippine Food Trade E*po, and for warehouse maintenance costs.

(b) Neu' Product Offenngs

About 8.66% of the IPO Proceeds has been allotted to finance the purchase and
rmportation of additions to the Company's ptoduct porrfolio u,,hich shall include nerv
products and product improvements as well as to fund the or5;anization of a business
development unit to pr<rvide sales and marketing support to develop market share for
such oew product"s. These expenditures will be undertaken during the pedod 2016-2077.
As of June 30, 2017, the Company has disbursed a total of P5,381,438.35 in connecdon
with the importation of new product offerings for water and waste \p'ater treatmerit,
related sales support expenses and salades of the Company's new business unit
persoonel.

(c) Acquisitions

About 30.30% of the IPO Ptoceeds has been allocated to finance business-building
and/or sy'nergistic acquisitions such as investment in allied or complemenarl chemical
businesses. To date, the Company continues to explore acquisition and investment
opportunities that would complemeflt the Company's growth targets and long-term goals
and aims to close such projects during the period 2076-2A18.

(d) Capital Expenditures fot Facility Improvements

About 8.66% of the IPO Proceeds has been allocated to finaflce the construcdon of new
warehouses and/or set up facilities for the carrying out value added services such as

those for repacking or custom blending of chemicals products. To date, the Company
continues to review the fea-sibility of such proposals and aims to undertake such projects
during the period 2$76-2077.



Capital Expenditures for Investmeats in Equipment and Machinery

About 9.06% of the IPO Proceeds has been allotted to finance investments in new
equipment and machinery to include but shall not be limited to those itemized in the
Comparry's Prospectus which investments will be stagered during the period 2A76-2A77
and aligned with the cufferit business needs of the Company. As ofJune 30,2017 , ithas
disbursed a total of P17,030,513.36 for the purchase of air-condifloning systems for its
temperature controlled storage facilities for pharmaceutical chemicals, additional office
equipment and sen ice vehicles.

Debt Retirement

About 24.49% of the IPo Proceeds has been used by the Company to prepay the
outstanding principal balance of one of its term loan rvith BDo Uniban\ Inc., which
was availed of on September 5, 2013. This long-terrn loan rvas due to mature ori
August 27,2(118 and bears an interest cost of 5o/oper aflnum (the "BDo Loan'). The
Company decided to prepay the BDO Loan as it carried a higher interest rate compared
to its other loan obligations. on August 11,2Q15, the Company prepard the BDo loan
in the total amount of P282.9 million, inclusive of accrued interest, using the IPO
Proceeds.

(g) IPO Erpenses

About 3.7Ui' of the IPO Proceeds were used to pay fees and erpenses related to lhe
IPO of the Company.

4. SUMMARY OF ACCUMULATED DISBURSEMENTS OF IPO PROCEEDS
(PROGRESS REPORT)

Summarized belov are the disbursemeflts made and the remaining unutilized balance of the
IPO Proceeds as ofJune 30,2077.

G)

IPO expelses

New product offerings
Acquisitio{N

Capital expenditures:

Facility improvements

Equipment & Machinery

Debt retirement

Reviscd Allocation
ofIPO

Proceeds'*

P 42,755,104.55

100,000.000.00

35r),0{n ft)0.00

100,000,fix).00

104.600,000.00

?42,915.068.49
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Applicadoa
ofPmceeds

Irrcurred as of
March 3112017

P 42,755,70"r.55

3,980.661.16

11,503.8r'!2.30

282,915.068.49

Ap,plication
of Proceeds

Incurred for the
2.d Quarter of 201?

P.
1.4tn,777.19

5,526,741.t)6

Balance of
Offering Proceeds

as of
June 30,2017

P.
94,618,561.65

350,000,000.00

100,000,000.00

87,569456.61

2.486.653.97

Y::11H.61!j3226

(0

General working capitd
expendinrres 114,729-22{}.96 17Z!4Z_S7Z99

L,1J55i00Jl!r0-m P _513-39ff09J9 p_:::-{rw}1}.?&

* To tlte utcat tha the IPfJ Pmeeds jmu the IN are tot inaediatefi qplied to tbe spcifud plt?lres, the Can?aay nry inte$ in
short+em Jizvd inone sectrities attd/or mong market instrsmear.t. At o! Jaw i0, 2017, rhc rwraining bataza oJ the IPO
Pru*eds was inusted h sbort-tem &aatd dtpoix ard *otq narktt plaenena plitb ftlntdblt Pbilippinc aritmal bank.



?..{* 'l

5i *ffiLtefrtror* ar,M{rIeIHI:NG B.AL&Irl*g &F,1IIE lp{l FBfi.es

tke ttryefuing ,h*raaCe, of thE .IP. , Proeecds ,anloiffidrt$ to Bd34g,T4df?,?H a.$ €f
J,b*,3S' ffi,? fu eryceted t&t* rdtEed and dt&qcns.d iu aee,ordmr:e ryith &eprqposerd
dliqqg$ &. Ilse, e,f:IFO P,*i*eecd* as, p:rmlented ahave.
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An instinct for growth"

Report on Review of
Certain Financial Information

The Stockholders and Board of Directors
SBS Philippines Corporation
(A Subsidiaty ofAnesy lloldings Cotpotation)
No. 10 Resthaven Street
San Francisco Del Monte, Quezon City

Introduction

We have reviewed the accompanying Quarterly Summary of Disbursement of the Initial
Public Offering (IPO) Proceeds (the Quarterly Summary) of SBS Philippines Corporation
(the Company) as of and for the quarter endedJune 30,2077 , and the accompanying
explanatory notes with respect to the Company's use of the proceeds from its IPO.
Management is responsible for the preparation and fair presentation of the Quarterly
Summary in accordance with the planned use of the IPO Proceeds as presented in the
Prospectus of the Company dated July 24, 2075 and the subsequent reallocation and change

in use of IPO Ptoceeds as approved by the Company's Board of Directors and disclosed in
the Philippine Stock Exchange @SE) Electronic Disclosute Generation Technology on
May 20,2016. Our responsibility is to express a conclusion and to issue a repofi on this

Quatedy Summary based on our review.

Snpe ofReuiew

We conducted our review in accordance with the applicable Philippine Standard on Review
Engagements 2410, 'Keuiea of Innin Finarcial hformation Peformed fot tbe Indepenfunt Aaditor of
the Enfiry." A review is limited primarily to inquiries of Company personnel, analytical
procedures and other review procedures applied to financial data and thus provides less

assurance than an audit. !7e have not performed an audit and, accordingly, we do not
express an audit opinion.

Certified Publlc AccountantE
Punongbayan & Araullo (P&A) is the philippine member firm of Grant Thornton lnternational Ltd

Offices in Cebu, Davao, Cavrte

BOMRC Cert. of Reg. No. 0002
SEC Accreditation No. 0002fR4

Punongbayan & Araullo
20hFloor, Tower 1

The Enterprise Center
6766 Ayala Avenue
1200 Makati City
Philippines

I +6329882288
F +63 2 886 5506
grantthornton.com.ph
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An instinct for growth'

Corclusion

Based on our review, nothing has come to our attention that causes us to believe that the

accompanying Quarerly Summary of SBS Phiiippines Cotpotation does not ptesent fafuly,

in all materiaftespects, the information on the use of the IPO Proceeds as of and for the

quarter endedJune 30,2077,in accordance with the planned use of such ptoceeds as

summarized in the Offering Circular of the Company and its subsequent reallocation.

Enphasis of Matter

Without qualifying out conclusion, we draw attention to Note 2 to the schedule on

disbursernent of tpO Proceeds and progress report, which discloses that on May 20,20'l'6,

the Company's Board of Directors approved the variation in and extension of timeframe for

the utilization of the balance of the IPO Ptoceeds amounting to P670,884,497 .96 remaining

as of that date. In accordance with the Notice of Approval issued by the PSE on the Usting

Application of the Company datedJuly 24,2075, the actual disbursement or implementation

of .rrch reallocations must be disclosed by the Company at least 30 days prior to the actual

disbursement or imPlementation.

PUNONGBAYAN & ARAULLO

CPA Reg. No. 0107805

TrN 221-843-037
PTR No. 5908630,Jantrary 3,2017, Makati City

SEC Group A Accreditation
Partner - No' 1363-AR-1 (until Mar.7,2020)
Fitm - No. 0002-FR4 (until Apr. 30, 2018)

BIR AN 08-00251 1-37-2016 (until Oct' 3, 2Qt9)

Firrn's BOA/PRC Cert. of Reg. No' 0002 (uotil Dec' 31,2018)

JuIy 12,2077

Certif ied Public Accountants
Punongbayan & Araullo (PM) is the Philippine member firm ol Grant Thornton lnternational Ltd


