/\ SBS PHILIPPINES CORPORATION

January 12, 2018

SECURITIES AND EXCHANGE COMMISSION
SEC Building, EDSA Greenhills
Mandaluyong City, Metro Manila

Attention: Mr. Vicente Graciano P. Felizmenio Jr.
Director, Markets and Securities Regulation Department

THE PHILIPPINE STOCK EXCHANGE, INC.
Philippine Stock Exchange Plaza
Ayala Avenue, Makati City

Attention: Ms. J.V. B. Zuiio II1
OIC-Head, Disclosure Department

Gentlemen:

In compliance with the Philippine Stock Exchange listing obligations of SBS Philippines Corporation
{the Company), please find enclosed the Company’s Quarterly Progress Report on the application of
the proceeds from the Stock Rights Offering (SRO) for the quarter ended December 31, 2017
providing for the following:

1. Quarterly Summary of Disbursement of the SRO Proceeds as of December 31, 2017 as
certified by the Chief Financial Officer & Treasurer;

2. Notes to the Schedule on Disbursement of SRO Proceeds and Progress Report as of and for
the Quarter Ended December 31, 2017; and,

3. Report of External Auditor on Review of Certain Financial Information,

Sincerely yours,

REGINA SIMONA B. DE GUZMAN
General Counsel & Compliance Officer

Encla/s

10 Resthaven Street, San Francisco Del Monte, Quezon City o )

Metro Manila 1105 Philippines E-mail: imports@sbsph.com/ info@sbsph.com
Tel. Nos. (632) 371-1111 « 371-0886 * 371-5555 = 373-5619 _ sales@sbsph.com
Fax Nos. (632)371-1288 + 371-1248 + 412-2388 Website: www.sbsph.com



SBS Philippines Corporation
Quarterly Summary of Application of Proceeds
as of December 31, 2017
Gross Stock Rights Offering (SRO) Proceeds
Less: SRO-related project expenses
Philippine Securities and Exchange
Commission registration, filing
and research fees, taxes paid by
the Company and Philippine Stock
Exchange listing and processing fees 4,776,340.84
Professional fees 1,651,798.34

Miscellaneous expenses 135,575.27

P 1,410,340,000.00

6,563,714.45

Net SRO Proceeds
Less: Disbursements
For the ** Quarterly Period ended
December 31, 2017

Payment for the balance of subscription
payable of SBS Holdings shares

Balance of the Net SRO Proceeds as of December 31, 2017

Certified true and correct:

AYL, .S NGCO
Chief Financial Officer / Treasurer

January 12, 2018

1,403,776,285.55

774,687,500.00

P 629,088,785.55



SBS PHILIPPINES CORPORATION
(A Subsidiary of Anesy Holdings Corporation)

NOTES TO THE SCHEDULE ON DISBURSEMENT OF
SRO PROCEEDS AND PROGRESS REPORT
AS OF AND FOR THE QUARTER ENDED DECEMBER 31, 2017

BACKGROUND

SBS Philippines Corposation (the Company) is engaged in the trading of goods and buying,
selling, distributing and marketing, at wholesale, goods such as chemicals, fertilizers,
foodstuff, agricultural products, feed ingredients, industrial products and medical devices.

On August 10, 2015, the Company became a public company and was admitted to the
Main Board of the Philippine Stock Exchange (PSE).

On June 9, 2017, the Company’s shareholders approved a capital raising exercise through
Stock Rights Offering to its registered stockholders (“Rights Offer” or “SRO”).

On September 25, 2017, the Securities and Exchange Commission (“SEC”) approved the
Company’s request for confirmation of exemption for the Rights Offer from the
registration requirements of the Securities Regulation Code. On October 25, 2017, the PSE
approved the application to list the Rights Shares.

For the period December 1, 2017 to December 12, 2017, the Company offered for
subscrption up to 302,000,000 common shares (“Rights Shares” or “Offer Shares™) by way
of 4 rights offering to existing holders of common shares of Company as of November 22,
2017 (“Record Date™) at the proportion of one (1) share of rights share for every 4.1325
comimon shares held as of the Record Date at an offer price of P4.67 per Rights Share. The

Company has successfully completed its SRO following the close of the offer period on
December 12, 2017.

On December 22, 2017, following the issue and listing of the Rights Shares, the Company

received a total gross proceeds of P1,410340,000.00 from the Rights Offer (“SRO
Proceeds™).



2.

RELEVANT INFORMATION

Expenditures from the SRO Proceeds are discussed below and in the succeeding pages.

a} Nature of Expenditures

As disclosed in the Company’s SRO Prospectus dated November 17, 2017, the SRO
Proceeds shall be used by the Company to finance, among others, the requirements

below.

®

(i)

(i)

(iv)

SRO-Related Expenses

The expenses relating to the SRO include but shall not be limited to the
professional fees of various advisors for the SRO, regulatory filing fees for the
listing and confirmation of exempt transaction, taxes and commissions, printing
and publication costs, Philippine Depository & Trust Corp. processing fees, and
other miscellaneous expenses. As of December 31, 2017, SRO-related expenses
amounted to P7,041,606.43, of which, a total of P6,563,714.45 were disbursed
from the SRO Proceeds in 2017.

Payment for the balance of subscription payable to SBS Holdings and
Enterprises Corporation (SBS Holdings)

The Company intends to use a portion of the SRO Proceeds to pay for the
balance of its share subscription payable to SBS Holdings in the amount of

P774,687,500.00. This amount was paid to SBS Holdings on December 22,
2017,

Additional subscription of SBS Holdings shares from Unissued Capital Stock

The Company will be increasing its investment in SBS Holdings through
additional share subscrptions of common shares of the unissued capital stock of
SBS Holdings or any increase thereof at its par value of P1.00 per share up to a
total amount of P425,312,500.00 in 2018. The additional capital infusion by the
Company in SBS Holdings will be used by the latter to principally finance its
mnvestments in companies with investment in prime properties or to be investing
in property acquisitions and/or development. A portion of the subscription
proceeds will also be used as working capital for the operation of SBS Holdings’
other business segment to be involved in property management and leasing,

As of December 31, 2017, no funds from the SRO Proceeds were utilized for
additional subscription of SBS Holdings shares.

General Wortking Capital Expenditures

The remaining balance of the SRO Proceeds will be used for general working
capital requirements of the Company, including but not limited to, use as
working capital to finance replenishment of the produet inventory, planned
expansion of the operations team to operate its addifional warehouses.



As of December 31, 2017, no funds from the SRO Proceeds were utilized for
general working capital.

(b) Summary of Accumulated Disbursement of the SRO Proceeds

Summarized below are the disbursement spent and the remaining unutilized balance of
the SRO Proceeds as of December 31,2017:

Utilization of Proceeds  Balance of Offering

Allocation of Disbursed for 4tb Proceeds as of
—SRO Proceeds .~ __ Quarterof 2017 =~ _Decemher 31,2017

SRO expenses P 704160643 P 6,563,71445 P 477,801.98
Payment for the balance of

subscription payable to

SBS Holdings T14,687,500.00 774,687,500.00 -
Additional subscrption of

SBS Holdings shares (from

unissued capital stock) 425,312,500.00 - 425,312,500.00
General working capital 2003,298 203,57 - 203,298.393.57

Bt 310,340,000.00 B 781.231,21345 P 629,088,785.55

* Yo the excrent that the muntilized balance of the SRO Proceeds from the SRO are not fo be immediately applied to the gpecified

purpases, the Company may ingest in shori-term fizeed income secorities andfor mouty markst instrugments. As of December 31,
2017, part of the nuntiliged balance of the SRO Proceeds was fnvested in short-ternt wooney market placements and also deposited nith
reputable Philippine universal banks.

3. APPLICATION OF REMAINING BALANCE OF THE SRO PROCEEDS

The remaining balance of the SRO Proceeds amounting to P629,088,785.55 as of
December 31, 2017 1s expected to be utilized and disbursed in accordance with the

proposed uses of the SRO Proceeds in the Company’s Prospectus dated November 17,
2017 as presented above.
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The Stockholders and Board of Directors
SBS Philippines Corporation

(A Subsidiary of Anesy Holdings Corporation)
No. 10 Resthaven Street

San Francisco Del Monte, Quezon City

introduction

We have reviewed the accompanying Quarterly Summary of Disbursement of the Stock Rights
Offering (SRO) Proceeds (the Quarterly Summary) of SBS Philippines Corporation (the
Company) as of and for the quarter ended December 31, 2017, and the accompanying
explanatory notes with respect to the Company’s use of the proceeds from its SRO.
Management is responsible for the preparation and {air presentation of the Quarterly Summary in
accordance with the planned use of the SRO Proceeds as presented in the Prospectus of the
Company dated November 17, 2017 as disclosed in the Philippine Stock Exchange (PSE)
Electronic Disclosure Generation Technology on December 13, 2017. Our responsibility is to
express a conclusion and to issue a report on this Quarterly Summary based on our review.

Scope of Review

We conducted our review in accordance with the applicable Philippine Standard on Review
Engagements 2410, “Review of Inferim Financial information Performed by the Independent
Audifor of the Entity.” A review is limited primarily to inquiries of Company personnel, analytical
procedures and other review procedures applied to financial data and thus provides less

assurance than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

Certified Public Accountants grantthornton.com.ph
Punongbayen & Arauilo is the Philippine member firm of Grant Thernten International Lid

Ctfices in Cavite, Cebu, Davoo
BOA/BRC Cert of Reg. Ho. 0002
SEC Azgreditation Ne. CO0Z-FR&
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying Quarterty Summary of SBS Philippines Corporation does not present fairly, in all
material respects, the information on the use of the SRO Proceeds as of and for the quarter
ended December 31, 2017, in accordance with the planned use of such proceeds as
summarized in the Offering Circular of the Company.

By: Renand. Piamonte
Partner
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CPA Reg. No. 0107805
TiN 221-843-037
PTR No. 8616017, January 3, 2048, Makati City
SEC Group A Accreditation
Partner - No. 1363-AR-1 (until Mar. 1, 2020}
firm - No. 0002-FR-4 (unlil Apr. 30. 2018}
BIR AN 08-062511-37-2016 (untit Oct. 3, 2019)
Firm's BOA/PRC Cent. of Reg. No. 0002 (untd Dec. 31, 2018}
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Cartified Public Accountants
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