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EURASIA'S AIM IS TO DISCOVER AND TO
DEVELOP SUBSTANTIAL PLATINUM, PALLADIUM
AND GOLD DEPOSITS CAPABLE OF DELIVERING
VALUE TO ITS SHAREHOLDERS
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Chairman’s Statement

As | wnte this report, Eurasia has recently
announced that Deloan investment Limited, has
agreed to invest a minimum of £1 million through
the issue of a series of convertible loan notes and
warrants Agreed at a strike price of S5p per share,
the arrangement means that following conversion
of the loan, and assuming the exercise of all the
warrants, Eurasia will have raised a total of £3
million through the 1ssue of ordinary shares to
Deloan The Directors and | believe this
transaction represents a successful first step in
securing a new Russian partner and that with
Deloan's support Eurasia can look forward to
explorng potential new acquisitions in Russia

| am also pleased to be able to report this

brand new development in this latest statement
to shareholders because 11 shows how, following
the end of the year under review, Eurasia has now
successfully positioned itself to advance further
towards the planned development phases of the
projects we have been warking on so patiently
over recent years Qur balance sheet for the year
end does not reflect these resources we now have
at our disposal, but our successful exploration
results and the terms of the transaction with
Deloan mean that we believe we can now lock
farward to further sohd progress with renewed
confidence

In addition to our work on existing developments,
as | have already mentioned, we are confident
the relationship with Deloan will also assist in our
moves towards acquiring new projects, further
strengthening our long-term asset base This
transaction has been long in the making, and

it underscores our intention to estabhsh a firm
production base, while continuing our explorat:on
efforts in a country where so much untapped
potential remains

Dunng 2007, Eurasia has made sold progress

on its platinum projects, with drilhing confkming
earher indications of economic grades on two of
our projects on the Kola Peninsula in north-west
Russia This area of Russia, together with
neighbouring Finland, has potential to become a
new region in the world to challenge South Africa
and the Norisk distnct in Russia in the production
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of platinum group metals (PGM) A number of
industry majors are working in the region,
including Bamnck Gold Corp , which has recently
announced progress with feasibility studies for
mine development In the central Urals, our
second area of activity in Russia, we successfully
completed reserve drilling of the first area we
plan to mme at our West Kythm project, and the
process of acquinng permits for mining 1s now
well underway

Kola Projects

Eurasia holds three exploration licences on the
Kola Peninsula, together covering 450 square
kilometres They form part of a joint venture

with Anglo Platinum, n which Anglo 1s earning
an nitial 40% interest in the three projects by
funding the first $10 million of exploration
expenditure Under the agreement, work entered
its second year during 2007, and by December
approximately $5 8 millon had been invested
into direct exploration work The most advanced
project 1s Monchetundra, where a discovery made
i 2006 was followed up with 4,004 metres of
dnlling during 2007 This work confirmed the
presence of two mineralsed zones, one of

which should be drilled to resource status in
2008 At Volchetundra, the second of the three
concessions, two separate mineralised zones have
been dentified in two areas approximately three
kilometres apart Continued work during 2008 1s
focusing on establishing the continuity of the
mineralisation we have identified, as there
remains much untested ground between the

two areas

Although sull early stage, both licence areas
have generated potential bulk mineable targets
Drilling recently recommenced following the end
of winter at Monchetundra and Volchetundra and
will continue throughout 2008 Drnlling on the
less-advanced third hcence area at West Imandra
has located anomalous PGM values

Urals Projects
In the Urals, Eurasia has since 2001 also been
working n joint venture with Anglo Platinum on




alluval platinum projects There, the joint venture
1s based on Anglo completing a bankable
feasibility study to complete an eamn-in of 50% n
our part of the project Our locat partner, Yuzhno-
Zaozeorsky Prusk, retains a 25% interest Our work
10 date has advanced the West Kythm project to
the mining stage Dnlling during the penod
continued in the Bolshaya Sosnovka area, with
the objective of delineating at least five years of
production This target has been achieved, and

a Russian feasibility study known as a TEO has
been submitted to the authorities for approval
We remain ready to commence mining once

all the relevant statutory processes have been
completed However, at the ume of wriing it
seems unlikely that we will be able to commence
mining in 2008 as was planned, reflecting the
challenges of warking through the lengthy
permitting processes in place in Russia We of
course remain confident that with our well-
developed understanding of the permitting
system, and our careful approach, we shall in due
course achieve our objectives and clear the way
for muning to begin Also at West Kythm, we are
continuing with our appraisal work on the Tylai
Terrace areas and have been identifying increases
to the overall resource base of the hicence ares
Although inmial production will be small scale, 1t
can provide early cash flow and importantly,
valuable experience for the local workforce

Elsewhere in the Urals, the joint venture intends
to apply for further exploration licences, and this
process 1s well advanced Agamn, the licence
acquisition process requires patience, partly as a
result of ongoing changes in the administrative
system, as well as to proposed revisions 1o mining
legislation But we understand this has affected all
mining companies working in Russia, and we are
working steadily tawards our objectives within this
changing environment

Gold projects

Work completed during the year has dentified

a number of new exploration opportunities The
Company currently has seven gold projects at the
application stage, alf of which have been affected

by the ongoing statutory changes referred to
above

Corporately, while the company has worked
mainly on the Anglo Platinum-funded joint
venture projects during 2007, it has also funded
its own waork on gold exploration In the Urals, a
metallurgical bulk sample study 1s underway at
the Baronskoe palladium gold project to identify
an optimum ore processing route

We have also focused heavily on establishing a
strategic partnership with a Russian company to
strengthen and enlarge our mineral development
actvities As previously mentioned, we announced
the completion of a convertible ioan 1in May 2008,
marking the first step in this process | am pleased
to welcorme Dmutry Suschov to the board, Dmutry
has worked with the company on business
development for the last two years and we iook
forward to benefitting from his experience

During the coming year, your Board anticipates
that we shall continue to add value to our PGM
portfolio, especially by way of the major dnlling
programmes underway at Kola We also look
forward to advanang to the production stage

at West Kythm Both projects are currently fully
funded by Anglo Platinum |n parallel, we expect
to achieve a sigmificant broadening of our Russian
activities and portfelio, working alongside our
strategic partners We look forward with
considerable anticipation to announcing further
developments as these partnerships develop

| would like to conclude by thanking our team
in Russia and Lendon who continue to work
urelessly on progressing the company's many
areas of development

Dr Michael Martineau
Chairman
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Directors’ Biographies

MICHAEL MARTINEAU

MA, D Phil, FIMMM, age 63,

15 Non-Executive Chairman
Following a First Class Honours
degree and a Doctorate in
Geology from Oxford University,
he has had 30 years experience
in the mining and minerals
industry He was in charge of
global exploration for BP Minerals
International later becoming
Exploration Director of its
Austrahan listed subsidiary,
Seltrust In 1987, he joned
Cluff Resources PLC, as Director
Minerals and Managing Director
of Cluff Mineral Exploration
Limrted tn 1989 he founded
Samax Resources, which listed
on the Toronto Stock Exchange
in 1996 and which was acquired
by Ashanti Goldfields in 1998
He 15 currently President and
Deputy Chairman of Axmin Inc
and a Director of Golden Star
Resources Limited
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CHRISTIAN SCHAFFALITZKY
BA(Mod), FIMMM, PGeo, CEng,
age 54, 1s Managing Director
With over 30 years experience

in minerals exploration, Christian
Schaffalitzky was a founder of
Ivernia West PLC, where he led
the exploration, discovery and
development of the Lisheen
world class zinc deposit in Ireland
More recently, he was Managing
Director of Ennex International
PLC, an Insh quoted mineral
exploration company, focused on
zinc development projects He has
also been engaged n precious and
base metals minerals exploration
and development in Russia and
the former Soviet Union He s

an independent director on the
boards of two Russian companies,
Raspadskaya Coal Company and
Chelyabinsk Zinc Plant and s a
director of the Inish oif and gas
company Petroceltic International

ple
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GARY FITZGERALD

age 54 15 a Non-Executive
Director He was previously

a Director of Framlington
Investment Management Limited
and has over 30 years experience
In investment management

He has diverse expenence

of emerging markets including
the launch of the first fund for
nvesting in Russia in the early
1990

DMITRY SUSCHOV

age 30, 15 2 Non-Executive

Director He 15 currently a director
of Deloan Investments Limited and
the following Russian and Ukrainian
companies Daltekhgas (Open Joint
Stock Company), Kiev Oxygen
Works (Closed Joint Stock
Company), and Pivdentekhgas
{Open Joint Stock Company)

He has also been a director of

NH Capital Limited, Dutch Noble
House Lirmited and Noble House
Kazakhstan Limited He s an
Investment Banker with extensive
experience in the Russian resources
industry and has previously worked
with IG Capital (former Lukoil-
Reserve-lnvest), MDM Bank,
PricewaterhouseCoopers and
Ernst&Young as mining & metals
leader 1n corporate finance for
Russia and CIS




Report of the Directors

The Directors present their report and the audited financial
statements for the year ended 31 December 2007 prepared
in accordance with International Financial Reporting
Standards {IFRS) as adopted by the European Union {EU)
and impiemented in the UK

Principle activities

The principal activity of the Group 15 mineral exploration
for piatinum group metals and gold in Russia A review of
the Group's activities is set out in the Chairman's statement
and operations report

Key performance indicators

At this stage in of the group's business activities the
Directors do not consider many key perfermance indicators
to monitor progress in the delvery of the Group s strategic
objectives, to assess actual performance against targets
and to aid management of the business, other than the
monitoring of hcences and stages of exploration

The Board monitars relevant Key Performance Indicators
(KPls) which, for a company at Eurasia’s stage of
development, are focussed on managing the activities
iInherent in exploration and appraisal operations The key
performance indicators for the Group are as follows

Financial KPls
Shareholder return - the perfarmance of the share price,
Exploration expenditure — Finding and development costs

MNon financral KPls

Environment management — strict environmental policies
in place,

QOperational success - The number of successful
exploration driling ventures added

Directors
The Directors who served dunng the penod were

M P Martineau
C Schaffalzky
G C FizGerald
Directors’ interests

Share interests

The Directors of the Campany who held office at

31 December 2007 held the following beneficial interests
(inctuding interests held by spouses and miner children)
in the ordinary shares of the Company

31 Dec 2007 1 Jan 2007

No of shares No of shares

G C FizGerald 1326293 1246 295
M P Martinesu 996 358 936 092
C Schaffalitzky 1 966,864 1,886 B&S
Total 4 289 257 4069 253

Share options

The Directors of the Company held share options granted
under the Company's Executive share option scheme, as

indicated below No share

options were exercised during

the year
31 Dec 2007 1 Jan 2007
No of shares No of shares
G C FizGerald 225000 225,000
M P Martineau 700,000 700 000
C Schaffalizky 1 200 000 1,200,000
Total 2125000 2125000

Warrant interests

The Drrectors of the Company who held office at

31 December 2007 held th

e following beneficial interests

(including interests held by spouses and minor children) in
warrants to subscnbe for ordinary shares of the Company

31 Dec 2007 1 Jan 2007
No of shares No of shares
G C FizGerald 1 000 000 1 000,000
M P Martineau 1,000 000 1 000 000
C Schaffatitzky 1,000,000 1 000 000
Total 3 000,000 3 000 000

Unsecured 8% convertible loan notes and warrants
The Directors of the Company who held office at

31 December 2007 held the following beneficial interests
(including interests held by spouses and minor children)
in 8% convertible loan notes

31 Dec 2007 31 Dec 2006
Equivalent Equivalent
No of Note No of
shares value shares

1000000 £50000 1000000
1000,000  £50,000 1000000
1,000000  £50,000 1000000

Note
value
G C FitzGerald £50 000
M P Martineau £50 000
C Schaffalitzky £50 000
Total £150,000

3000000 £150000 3,000,000

Share capital

The authonsed share capital of the Company at
31 December 2007 was £25,000,000 dwvided into 500,000,000

ordinary shares of 5 pence

each (" Shares™), and 50,000

Preference shares of £1 each ("Preference Shares"™)

Section 89 of the Compan:es Act 1985 (the “Act”) provides
that any shares being issued for cash must in general be
issued to all exisung shareholders pro-rata to thew holding
However, Section 95 of the Act provides that where
Directors have a general authonity to allot shares in
accordance with Section BO of the Act, they may be
authorised by the Articles or by a special resolution to allot
shares pursuant to the authonty as If the statutory pre-
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Report of the Directors continued

emption rights did not exist

At the Annual General Meeting, held on 08 August 2007,
the Board was gwven authornity to allot equity securities for
cash up to an aggregate nominal amount of £5,000,000,
such authonty 1o expire on the earlier of 8 November 2008
or the date of the next Annual General Meeting

The Board has utiised the authority up to a nominal
amount of up to £5,000,000 pursuant to

{) 30 Apni 2007 - 1issued 400,000 share options to
subscribe for Ordinary Shares in the company at 7
pence gach valid for 10 years,

(i} 26 November 2007 — issue of 220,274 Ordinary Shares
in heu of interest due from the Company to holders of
Unsecured Convertible Redeemable Loan notes,

() 22 December 2007 — ssued 250,000 share options ta
subscribe for Ordinary Shares in the company at 7
pence valid for 10 years,

(v} 31 March 2008 - granted warrants to subscribe for
9,400,00 Ordinary Shares in the Company at a price
of 5 pence per share until 30 September 2011,

(v} 27 May 2008 - 1ssue of a loan note of £1,000,000 which
15 convertible into Ordinary Shares at 5 pence each at
any tme up to 12 months from date of drawdown The
loan will be drawn down in four equal instalments of
£250,000 (5 millton Ordinary Shares of 5pence) three
maonths apart The loan automatically converts into
20,000,000 Ordinary Shares of Spence each on matunty
if 1t has not been converted prior to matunty

{vi) 27 May 2008 - the Board agreed to grant to the helder
of the loan note referred to in paragraph (v) above
warrants in four equai tranches, concurrently with loan
notes draw downs, to subscribe for a total of
40,000,000 Ordinary Shares in the Company at 5 pence
each {a total normina! value of £2,000,000) The warrants
may be exercised at any time prior to maturity date of
the loan notes

It will be proposed at the Annual General Meeting as an
ordinary resolution to renew the Directors’ general
authonty to issue relevant secunties up to an aggregate
nominal amount of £5,000,000

It wall atso be proposed at the Annual General Meeting as a
special resalution for the renewal of the Directors authority
to allot relevant securities far cash, without first offering
them to shareholders pro rata to thesr holdings, pursuant
to section 95 of the Act 1985 up to an aggregate nominal
amount of £5,000,000

The authorities granted under proposed resolutions will
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expire at the earher of the next Annual General Meeting
or the date being fifteen months from the passing of the
resolutions The Company's share price varied between

3 pence and 6 75 pence dunng the year At 31 December
2007 the mid-market price was 3 25 pence

Substantial share interests
The Company had been noufied of the following interests
in shares held as at 12 June 2008

No of % of

shares share

held capital

Firgbirgd Management LLC 15477143 1097%
JP Morgan Asset Management 12 034 300 853%
R B Rowan 8 569 000 607%
Audley Properties Limited § 000 000 3867%
Ferner Lulin & Cre 5A 6,000,000 4 25%
Raffles Associates LP 4 000 00Q 2 84%

E1 Cro & Exploraven Company Plc 3,879 286 275%

Share Analysis
As at 02 June 2008

No of Noof % of share
Holdings accounts shares held capital
1- 10,000 218 3,599 550 255
10001 - 50,000 400 10,414 841 752
50001 - 100000 106 B 373 447 594
100 001 - 500 000 86 20,784,007 1473
500 001 - 1 000 000 n 7,473 804 530
1000 001 - 5 000 000 15 36,620 479 2596
QOver 5,000 000 7 53610233 3800
Totals 1543 141,076 381 100

Statement of Directors’ responsibilities

The Directors are responsibie for preparnng the Annual
Report and the financial statements in accordance with
applicable law and regulations

Company law requires the Directors to prepare financial
statements for each financial year Under that law the
Directors have elected to prepare financial statements in
accordance with Internationat Financial Reporting Standard
{(tFRS) The financial statements are required by law to give a
true and fair view of the state of affairs of the company and of
the profit or toss of the company for that penod In preparing
these financial statements, the Directors are required to

* select suitable accounting pohcies and then apply them
consistently,

* make judgmenis and estimates that are reasonable and
prudent,

+ state whether applicable [FRS have been followed,
subject to any matenal departures disclosed and




Report of the Directors continued

explained in the financial statements,

» prepare the financial statements on the going concermn
basis unless 1t 1s Inappropriate to presume that the
company will continue in business

The Directors are responsible for keeping proper
accounting records that disclose with reasonable accuracy
at any time the financial positton of the company and
enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also respansible
for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection
of fraud and other irregularnties

In so far as the Directors are aware

e there 1s no relevant audit information of which the
company's auditors are unaware, and

e the Directors have taken ali steps that they ought to
have taken to make themselves aware of any relevant
audit informaten and to establish that the auditors
are sware of that information

The Directors are responsible for the maintenance

and integrity of the corporate and financial information
included on the company's website Legislation in

the United Kingdom governing the preparation and
dissermination of financial statements may differ from
tegisiation in other jurisdictions

Corporate Governance

The Board of Directors

The Directors are responsible for the Groups system of
internal control and for reviewing its effectiveness The nsk
management process and systems of internal contro! are
designed to manage rather than eliminate the nisk of falure
to achieve the Company’s objectives Any such system of
internal financial control can only provide reasonable but not
absolute assurance against material misstatement or loss

Full meetings are held quarterly to review Group strategy,
direction and financial performance The executive
Directors meet regularly to review operationat reports from
all the Group's areas of operations The process 1s used

to identify major business risks and evaluate therr iinancial
implications and ensure an appropnate control
environment Certain control over expenditure 1s delegated
to on site project managers subject to Board contro! by
means of monthly budgetary reports Internal financial
control procedures include -

* Preparation and regular review of operating budgets
and forecasts
*  Prior approval of all capital expenditure

» Review and debate of treasury policy

¢ Unrestricted access of non-executive Directors to
all members of senior management

The Board, in conjunction with members of the Audit
Coammittee, has reviewed the effectiveness of the system
of internal control for the penod from 1st January 2007 to
the date of this report

Audit Committee

The Charman of the Audit Committee 1s Gary FitzGerald
The Audit Commitiee may examine any matters relating
1o the financial affairs of the Group and the Groups audits,
this includes reviews of the annual financial statements and
announcements, internal control procedures, accounting
procedures, accounting policies, the appointment,
independence, objectinty, terms of reference and fees of
external auditors and such other related functions as the
Board may require

The membership of the Audit Committee comprises

two non-executive Directors, Michael Martineau and
Gary FitzGerald The external auditors have direct access
to the members of the committee, without presence of
the executive Directors, for Independent discussions

Remuneration Committee

The Chairman of the Remuneration Committee 15 Michael
Martineau The committee comprises two non-executive
Drrectors, Michael Martineau and Gary FitzGerald It
deterrmines the terms and conditions of employment and
annual remuneration of the executive Directors 1t consults
with the Managing Director, takes inte consideration
external data and comparative third party remuneration
and has access to professional advice outside the Company

The key policy objectives of the Remuneration Commitiee
in respect of the Company's executive Directors and other
senior executives are -

a) to ensure that individuals are fairly rewarded for their
personal contrbution to the Company’s averall
performance, and

b) to act as an independent committee ensunng that
due regard 15 given to the interests of the Company's
Shareholders and to the financial and commerctal health
of the Company

Remuneration of executive Directors comprises basic salary,
discretionary bonuses, participation in the Company’'s
Share option scheme and other benefits The Company's
remuneration policy with regard to options 1s to maintain
an amount of not more than 10% of the 1ssued share
capital in options for the Company's management and
employees which may include the 1ssue of new options in
line with any new share 1ssues
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Report of the Directors continued

Total Directors’ emoluments are disclosed 1n note 24 to
the financial statements and the Directors’ options are
disciosed above 650,000 options were granted to
employees during the year (2006 nil}

Dividends and profit retention

No dividend 1s proposed in respect of the year (2006 £nil}
and the retained loss far the year of £879,442 (2006
£989,522} has been taken to reserves

Research and development

The Group's research and development activities during
the year continued to be concentrated prinapatly on
mineral exploration programmes and the improvemnent
of mining techniques and metallurgical processes

Policy on payment of supphers

The Company's policy is to settle terms of payment with
its suppliers when agreeing the terms of each transaction,
ensurng that suppliers are made aware of the terms of
payment, and abiding by the agreed terms These were
no trade creditors at the year-end

Financial instruments

Detar's of the financial nsk management objectives and
poticies of the group and the exposure of the group to
currency sk and hquidity nisk are set out in note 28 to
the financial statements

Auditors

Grant Thornton UK LLP are willing to continue in office
and a resolution proposing their re-appointment as
auditors of the Company and authorising the Directors to
fix their remuneration will be put to shareholders at the
Annual General Meeting

By order of the Board ~

M J de Vilhers
Secretary

24 June 2008
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Report of the Independent Auditor

REPORT OF THE INDEPENDENT AUDITOR TO
THE MEMBERS OF EURASIA MINING PLC

We have audited the group and parent company financial
statements (the financial statements”) of Eurasia Mining
Plc for the year ended 31 December 2007 which compnise
the principal accounting policies, the group income
statement, the group and parent company batance sheets,
the group and parent company cash flow statements, the
group and parent company statements of changes in
members’ equity, and notes 1 to 30 These financial
statements have been prepared under the accounting
policies set out theretn

This report 1s made so'ely to the company’s members, as

a body, in accordance with Section 235 of the Companses
Act 1985 Our audit work has been undenaken so that we
might state to the company’s members those matters we
are required to state to them in an auditor s report and for
no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibiity to anyone other
than the company and the company s members as a body,
for our audit work, for this repont, or for the opinions we
have formed

Respective responsibilities of directors and auditors
The directors’ responsibilities for preparing the Annuai
Report, the Directors’ Remuneration Report and the
financial statements in accordance with applicable law
and International Financial Reporung Standards (IFRSs)
as adopted by the European Union are set out in the
Statement of Directors' Responsibilities

Our responsibility 15 to audit the financial statements in
accordance with relevant legal and regutatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opirmion as 1o whether the financial
statements give a true and farr view and whether the financral
staternents have been properly prepared n accordance with
the Companies Act 1985 We also repert to you whether in
our opinion the information given in the Directors’ Report s
consistenit with the financial statements

In addition we report to you if, in our opimion, the company
has not kept proper accounting records, If we bave not
recewed all the information and explanations we require
for our audit, or f information specified by law regarding
directors' remuneration and cther transactions 1s not
disclosed

We read other information contained in the Annual Report
and consider whether 1t 1s consistent with the audited
financial statements The other information compnses only
the Chairman's Statement, the Directors’ Report and the
Corporate Governance Statement We consider the
imphications for our report if we become aware of any
apparent misstaternents or mater:al inconsistencies with

the financial statements Qur responsibilities do not extend
to any other information

Basis of audit opinton

We conducted our audit in accordance with International
Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination,
on a test basis, of evidence refevant to the amounts and
disclosures in the financial statements it alsa includes an
assessment of the significant estimates and judgments
made by the directors in the preparation of the financial
statements, and of whether the accounting policies are
appropnate to the Group's and Company's circurmnstances,
consistently applied and adequately disclosed

We planned and performed our audit 5o as to cbtain all
the information and explanations which we considered
necessary In arder to provide us with sufficient ewidence to
give reasonable assurance that the financial statements are
free from matenal misstatement, whether caused by fraud
or other irregulanty or error In forming our opinion we also
evaluated the overall adequacy of the presentation of
information in the financial statements

Opinion
In our opimion

s the group financial statements give a true and fair view,
n accordance with IFRSs as adopted by the European
Union, of the state of the group 5 affaus as at 31
December 2007 and of its loss for the year then ended

* the parent company financial statements give a true
and fair view, in accordance with IFRSs as adopted by
the European Union as applied in accordance with the
provisions of the Companies Act 1985, of the state of
the parent company’s affairs as at 31 December 2007,

= the financial statements have been properly prepared
n accordance with the Companies Act 1985, and

¢ the informaton given in the Directors’ Report is
consistent with the financial statements

M L'Lf
GRANT THORNTON UK LLP %ﬂ“"k \ Nl

REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

London
24 June 2008
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Consolidated Income Statement

Year to

31 December

Year 10

31 December

2007 2004
Note £ £
Impairment of assets (29,129)
Gross loss {29,129)
Admimistrative costs {727,077) (649,810)
Result from equity accounted investments (32,894} {28.017)
Finance mncome 8 24,926 22,715
Finance costs 8 (78, 637} (88,632
Other financtal result 4 (71,266} (173,623
Loss before tax (884,948) {1,016,494)
Income tax expense 10 - -
Loss for the period (884,948) {1,016,498)
Attributable to
Equity holders of the parent {879.442) {989,522}
Minority interest {5,506) (26,974)
Loss for the penod {884,948) {1,016,495)
Loss per share
Basic and diluted loss {pence per share) (0 62) ¢ 81)
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Consolidated Balance Sheet

Note 31 December 31 December
2007 2006
£ £
ASSETS
MNon-current assets
Property, plant and equipment 1 28,128 33,601
Intangible assets 12 863,348 859,613
Investments in equity accounted investees 14 1,257,297 1,220,054
Assets avatlable for sale 125 127
Total non-current assets 2,148,898 2,113,395
Current assets
Trade and other recevables 15 193,426 217,685
Cash and cash equivalents 106,729 1,130,981
Total current assets 300,155 1,348,666
Total assets 2,449,053 3,462,061
EQUITY
Issued capital 16 7,053,819 7,042,805
Share premium 16 7.020,549 7,020,549
Reserves 18 3,696,209 3539,201

Accumulated losses

{16,021,426)

(15,141,984}

SCHAFFALI Ry

Equity attributable to equity holders of the parent 1,749,151 2,460,571
Minority interest (59.401) (54,934)
Total equity 1,689,750 2,405,637
LIABILITIES
Non-current rabilities
Borrowings 19 80,341 509,475
Total non-current habilities 80,341 509,475
Current habiities
Trade and other payables 20 210,358 545,949
Borrowings 19 468,604
Total current hiabilities 678,962 546,949
Total habifities 759,303 1,056,424
Total equity and hability 2,449,053 3,462,061
HE FvauCIAL STATEMEVTS ERE

AfreovEDd e TeE Bo4nd oOF PwEcTues

G/ £ ) .
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Company Balance Sheet

Notes 31 December 31 December
2007 2006
£ £
ASSETS
Non-current assets
Property, plant and equipment 11 2,149 1,892
Investments 14 324,744 324,744
Loans to related parties 24 2,206,856 1,998,869
Total non-current assets 2,533,749 2,325,505
Current assets
Trade and other receivables 15 148,145 147,433
Cash and cash equivalents 96,483 1,129,494
Total current assets 244,648 1,277,126
Total assets 2,778,397 3,602,631
EQUITY
Issued capital 14 7,053,819 7,042,805
Share premium 14 7,020,549 7,020,549
Reserves 18 3,624,721 3,589,073
Accumulated losses {15,703,498)  {15,131,384}
Total equity 1,995,591 2,521,043
LIABILITIES
Non-current ltabilities
Borrowings 19 427,567
Total non-current habihties 427,567
Current liabilties
Trade and other payables 20 314,202 454,021
Borrowings 19 448,604 -
Total current habilities 782,806 654,021
Total iabiities 782,806 1 081,588
Total equity and liabihty 2,778,397 3,602,631
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Consolidated Statement of changes

in equity

Capital Forengn Attnbutable
redemption  currency to equity
Share Share and other translaton  Accurmnulated holders of | Minonty
Note capial premum reserves reserve losses the parent wnterest Total
£ £ £ £ £ £ £ £
Balance at 31 December 2005 5,188,086 7034374 3539906 37,4675 (14,152,482) 1647579 | (337000 1,613,879
Exchange differences on
translaton of foreign gperations (87,547) - (87,547) 5,741 (81,8064)
Loss for the penad {989,522 (#89.522) | (26974) (1,014,494}
Total recognised income and
expense for the penod (87,547) (989,522} 1(1,077,069) | (21,233) (1,098,302)
Issue of share capital 16 1,854,719 52,879 - - 1,907,598 - 1907598
Share i1ssue cost - (66,704) - - {66,704) - (66,704)
Equity companent of
convertible loan notes 19 - - 49,167 - 49,167 49,167
Balance at 31 December 2006 7,042,805 7,020,549 3,589,073 (49,872) {15,141,984) | 2,460,571 | (54,933} 2,405,638
Exchange differences on
translation of foreign operations - - 129,360 121,380 1,038 122,398
Loss for the penod - - (879,442 (879.442) (5,506) (884,948}
Total recognised income and
expense for the period - - 121,380 (879,442 (758 082) 4,848) (762,550
Issue of share capital 16 1104 - . - 11,004 11014
Recognition of share-based
payments 22 - 36,648 - - 36,648 - 36,648
Balance at 31 December 2007 7,052,819 7,020,549 3,624,721 71,448 {(156,127,426) {1,749,151 |(59,401) 1,689,750
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Company Statement of changes in equity

Note Share Share Other Retained
capital premium reserves loss Total
£ f f £ f
Balance at 31 Decamber 2005 5,188,086 7,034,374 3,539,906 {14,139410) 1,622,956
Loss for the penod - - B (991,974) (991,974)
Total recognised income and
expense for the period - - - (991,974) (991,974)
Issue of share capital 14 1,854,719 52,879 - - 1,907,598
Share 1ssue costs 16 - (66,704) - - (66,704)
Equity component of convertible loan notes 19 - 49,167 - 49,167
Balance at 31 December 2006 7.042,805 7,020,549 3,589,073 (15,131,384) 2,521,043
Loss for the pernod - - - (572,114) (572,114)
Total recognised income and
expense for the period - - - (572,114) (572,114)
Issue of share capnal 146 11014 B - - 11,014
Recognition of share-based payments 22 - - 35,648 - 35,648
Balance at 31 December 2007 7,053,819 7,020,549 3,624,721 (15,703,498) 1,995,591
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Consolidated Cash Flow Statement

Note Year to Year to
31 December 31 December
2007 2006
£ f
Cash flows from operating activities
Loss for the period (884, 948) (1,016,496}
Adjustments for
Depreciation of non-current assets 3,120 6413
Impairment of non-current assets - 29129
Loss on disposal of non-current assets 3,742 .
Loss on disposal of subsidianes 4,338 -
Share of loss of joint venture 30,025 98,017
Share of loss of associates 2,869 -
Net foreign exchange loss 63,186 173,623
Investment income (24,926) (22,715)
Finance costs 78,637 88,632
Share-based payments 35,648 -
(688,309) (643,397)
Movement in working capital
Decrease/(increase) in trade and other recewables 24,232 (15,275)
{Decrease)/increase in trade payables (336,357) 333,931
Cash outflow from operations (1,000,434) (324,741)
Interest pad {26,5868) (31,046)
Net cash flow from operating activities {1,027,020) (355,787)
Cash flows from investing activities
Contnbuted to joint venture - {367.,570)
Purchase of property, plant and equipment 11 {2,825%) {3,215)
Proceeds from disposal of property, plant and equipment 829 -
Payments for intangible assets 12 (20,176) (49,116)
Interest recewved 24,926 22,715
Net cash generated/{used} in investing activities 2,754 (397,186}
Cash flows from financing activities
Proceeds from issue of share capital 16 - 1,067,542
Net proceeds from 1ssue of convertible loan notes 19 - 455,000
Net cash proceeds from financing activities . 1,722,542
Effects of exchange rate changes on the balance of cash held in foreign currencies 14 {356,789
Net increase n cash and cash equivalents (1,024,252} 932,780
Cash and cash equiwvalents at beginnung of penod 1,130,981 198,201
Cash and cash equivalents at end of peried 106,729 1,130,981
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Company Cash Flow Statement

Note Year to

31 December

Year to

31 December

2007 2006
£ £
Cash flows from operating activities
Loss for the period (572,114) (991,974)
Adjustments for
Depreciation of non-current assets 1,644 2,313
Imparment of non-current assets . 29129
Imparrment loss / {reversal) on investments (212,110} 212,110
Net foreign exchange loss 7,354 39,673
Investment income (24,926) (22,715
Finance costs 78,637 88,632
Share-based payments 35,648 -
(685,847) (642,832
Movement in working capital
Decrease/increase) in trade and other recewables 28,771 {13,423)
(Decrease)/increase in trade payables {324,536} 335,611
Cash outflow from operations {981,632) {320,644)
Interest paid {26,586) (31,046)
Net cash flow from operating activities {1.008,218) (351,6%0)
Cash flows from investing activities
Purchase of property, plant and equipment 11 (1,901) {1,032
Payments for intangible assets - {2191}
Amounts advanced to related party 24 {25,380) (421,223)
Interest receved 24,926 22,715
Net cash used in investing activities {2,335) {401,731)
Cash flows from financing activities
Proceeds from issue of share captal . 1,067,542
Net proceeds from issue of convertible loan notes - 455,000
Net cash proceeds from financing activities - 1,722,542
Effects of exchange rate changes on the balance
of cash held in foreign currencies (22,637) (37,483}
Net increase 1n cash and cash equivalents 1,033,244 931,638
Cash and cash equivalents at beginnung of period 1,129,693 198,055
Cash and cash equivalents at end of period 96,433 1,129,693
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Notes to the Consolidated Financial Statements

For the year ended 31 Dacember 2007

1 General information

Eurasia Mining Plc (the “Company”} 1s a public limited
company incorporated and domiciled in Great Britan with
its registered office and principal place of business at Suite
139, Grosvenor Gardens House, 35-37 Grosvenor Gardens,
London SW1W 0BS The Company's shares are listed on
the Alternative Investment Market of the London stock
Exchange The prncipal actvities of the Company and ns
subsidiaries {the "Group®) are related to the exploration
for and development of platinum group metals, gold and
other munerals in Russia

Eurasia Mining Pl¢'s consolidated financial statements
are presented in Pounds Sterling (£), which s also the
functional currency of the parent company

2 Significant accounting polictes

2t Basts of preparation

Prior to 2007, the Group prepared its audited financial
statements and unaudited financial statements under UK
Generally Accepted Accounung principles (UK GAAFP}
From 1 January 2007, the Group 1s required to prepare
annual consohdated financial statements in accordance
with International Financial Reporting Standards (IFRS) as
adopted by the European Urnion (EU} and implemented in
the UK As the 2007 annual financial statements will include
comparatives for 2006, the Group’s date of transition to
IFRS 1s 1 January 2006 with the 2006 comparatives restated
to IFRS Thus these consohdated financial statements for
the peneod ended 31 December 2007 have been prepared
by applying the recognition and measurement provisions
of IFRS and the accounting pclicies to be adopted for the
annual accounts These pelicies are summarised in note 3
below

An exercise to assess the full impact that the change to
IFRS has had on the Group's reported equity, reported
losses and accounting policies, has been completed

In preparing 1ts opening IFRS balance sheet, the Group
has adjusted amounts reported previously in financial
statements prepared in accardance with its previous basis
of accounting (UK GAAP) Adoption of IFRS resulted in
no changes in the reported numbers from UK GAAP

These financial statements have been prepared under the
historical cost convention, except for revaluation of certain
propernes and financial nstruments

The accounting policies have been applied consistently
throughout the Group for the purposes of preparation
of these consolidated financial statements

2 2 Basis of consolidation

The conschidated financial statements incorporate the
finaneial statements of the Company and entities
controlled by the Company Control 15 achieved where
the Company has the power to govern the financial and

cperating policies of an entity so as to obtain benefits from
its activities

The results of subsicharies acquired or disposed of are
included in the consolidated income statement from the
effective date of acquisition or up to the effective date of
disposal, as appropriate

Where necessary, adjustments are made to the financial
staternents of subsidianes to bring therr accounting policies
into ine with those used by other members of the Group

All intra-group transactions, balances, income and
expenses are elminated in full on consolidation

Minonty interests in the net assets of consobdated
subsidiaries are identfied separately from the Group’s
equity therewn Minority interests consist of the amount

of those interests at the date of the eriginal business
combination and the minority's share of changes in equity
since the date of the combination

Losses applicable to the minority in excess of the minority’s
interest In the subsidiary’s equity are allocated against

the interests of the Group except to the extent that the
minonty has a binding obiigation and 15 able to make an
additional investment to cover the losses

2 3 Interests in joint ventures

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity
that 1s subject to joint control that 1s when the strategic
financial and operating policy decisions relating to the
activities of the joint venture require the unanimous
consent of the parties sharing controt

The Group reports its interests in Jointly controlled enties
using the equity method of accounting, except when the
investment 1s classified as held for sale, in which case it s
accounted for in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations

Under the equity methed, investments in joint venture

are carried In the consolidated balance sheet at cost as
adjusted for post-acquisition changes 1n the Group's share
of the net assets of the joint venture, less any impairment
in the value of individual investments Losses of a joint
venture In excess of the Group's interest in that joint
venture are not recogrused, unless the Group has incurred
legal or constructve cbligations or made payments on
behalf of the joint venture

Any excess of the cost of acquisiton over the Group's share
of the net farr value of the identifiable assets, Labilites and
contingent habilities of the joint venture recognised at the
date of acquisition 1s recognised as goodwil!

The goodwill, if any 18 included within the carrying amount
of the investment and s assessed annually for impairment
as part of the investment Any excess of the Group's share
of the net fair value of the dentifiable assets, habiliues and
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Notes to the Consolidated Financial Statements

For the year ended 3! December 2007

contingent habilities over the cost of acquisition, after
reassessment, 1s recogrised immediately :n profit or loss

Unrealised gains on transactions between the Group and
its joint venture are eliminated to the extent of the Group’s
interest 1n the joint venture Unrealised losses are also
aliminated unless the transaction provides evidence of an
impairment of the asset transferred

2 4 Interests In assoclates

An associate is an entity over which the Group has
signficant influence and that s nerther a subsidiary nor
an interest 1n a joint venture Significant influence s the
power to participate in the financial and operating policy
decisions of the investee but s not control or joint control
over those policies

The results and assets and habiities of associates are
incorporated in these financial statements using the equity
methad of accounting, except when the investment s
classified as held for sale, m which case 1t 1s accounted for
in accordance with IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations Under the equity method
Investments in associates are carned in the consolidated
balance sheet at cost as adjusted for post-acquisition
changes in the Group's share of the net assets of the
associate, less any impairment n the value of individual
investments Losses of an associate in excess of the
Group's interest In that associate are not recognised, unless
the Group has incurred legal or constructive obhgations or
made payments on behalf of the associate

Any excess of the cost of acquisiion over the Group s share
of the net fair value of the identifiable assets, labilitres and
contingent habrities of the associate recognised at the
date of acquisition is recognised as goodwi!

The goodwili, if any, 1s included within the carrying amount
of the imvestment and 1s assessed annually for impawment
as part of the investment Any excess of the Group's share
of the net far value of the idenufiable assets, habilities and
contingent hiabtlities over the cost of acquisiuon, after
reassessment 1s recognised immediately in profit or loss

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent
of the Group s interest in the relevant associate

2 5 Foreign currencies

Functional and presentation currency

The indmidual financ:al statements of each group entity
are presented in the currency of the primary economic
environment in which the entity operates {"the functional
currency '} The consolidated financiat statements are
presented in GBP, which 1s the functional and the
presentation currency of the Company

Transaction and balances
Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
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at the dates of the transactions Foreign exchange

gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange
rates of monetary assets and liabilites denominated in
foreign currencies are recognised in the Income statement

Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated

Group companies

The results and financial position of all the group entities
{none of which has the currency of a hyperninflationary
economy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows

¢ assets and liabilinies for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet,

¢ ncome and expenses for each income statement
are translated at average exchange rates {unless ths
average i1s not a reasonable approximation of the
cumulative effect of the rates prevailing on the
transaction dates, n which case income and expenses
are translated at the rate on the dates of the
transactions), and

¢ all resulting exchange differences are recognised as
a separate component of equity

When a foreign operation 15 parually disposed of or sotd,
exchange differences that were recorded in equity are
recognised in the Income statement as part of the gain
or loss on sale

2 & Borrowing costs

Borrowing costs directly attnbutable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial pened of time to
get ready for their intended use or sale, are added tc the
cost of those assets, until such tme as the assets are
substantially ready for their ntended use or sale
Investment income earned on the temporary investment
of specific borrowings pending ther expenditure on
qualbfying assets 135 deducted from the borrowing costs
eligible for capitalisation

All other borrowing costs are recognised 1n profit or loss
in the penad in which they are incurred

2 7 Share-based payments

Equity-settled share-based payments

Equity-settled share-based payments to employees and
others providing sinilar services are measured at the farr
value of the equity instrument at the grant date Fair value
1s measured by use of Black Scholes model The expected
hfe used in the mode! has been adjusted, based on
management's best estmate, for the effects of non-
transferability, exercise restsictions and behavicural
considerations




Notes to the Consolidated Financial Statements

For the year ended 31 December 2007

The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a strarght-
line basis over the vesting penod, based on the Group s
estimate of shares that will eventually vest

Equity-setiled share-based payment transactions with other
parties are measured at the fair value of the goods and
services received, except where the fair value cannot be
estimated reliably, in which case they are measured at the
far value of the equity instruments granted, measured at
the date the entity obtains the goods or the counterparty
renders the service

All equity-settied share-based payments are ulimately
recognised as an expense in the ncome statement with a
corresponding credit to * Share-based payments reserve *

Upon exercise of share options the proceeds recewved
net of attributable transaction costs are credited to share
capital, and where appropriate share premium No
adjustment 1s made to any expense recognised in pnor
periods if share options ultimately exercised are different
to that estimated on vesting or «f the share options vest
but are not exercised

Cash-settied share-based payments

For cash-settled share-based payments, a iability equa! to

the portion of the goods or services receved s recognised
at the current farr value determmned at each balance sheet

date

2.8 Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax

Current tax

The tax payable I1s based on taxable profit for the year
Taxable profit differs from profit as reported in the income
staternent because 1t excludes items of income or expense
that are taxable or deductible in other years and 1t further
excludes items that are never taxable ot deductible The
Group's hability for current tax 1s calculated using tax rates
that have been enacted or substantively enacted by the
balance sheet date

Deferred tax

Deferred income tax 1s provided in full, using the hability
method, on temporary differences ansing between the tax
bases of assets and labilities and their carrying amounts
in the consohdated financial statements Howaver, the
deferred income tax 1s not accounted for Jf it anses from
initial recognition of goodwill, initral recognition of an
asset or liability In a transaction other than a business
combination that at the trme of the transacuion affects
neither accounting nor taxable profit or loss Deferred
income tax 1s determined using tax rates (and laws) that
have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the related
deferred Income tax asset 15 realised or the deferred
income tax hability 1s settied
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Deferred income tax assets are recognised to the extent
that 1t 15 probable that future taxable profit will be availlable
against which the temporary differences can be utilised

Deferred income tax 13 provided on temporary differences
anising on investments 1in subsidianes and associates,
except where the timing of the reversal of the temporary
difference 1s controlied by the Group and 1t 1s probable
that the temporary difference will not reverse in the
foreseeable future

2 9 Property, plant and equipment

Freehold properties held for administrative purposes,
are stated in the balance sheet at cost

Fixtures and equipment are stated at cost Jess accumulated
depreciation and any accumulated impairment losses

Depreciation 15 charged so as to write off the cost or
valuation of assets over their estimated useful lives, using
the straight-hne method The estimated useful Lives,
residual values and depreciation method are reviewed at
each year end, with the effect of any changes in estimate
accounted for on a prospective basis

The gain ar loss ansing on the disposal or retirement of an
item of property, plant and equipment i1s determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss

Usefu! lives used in the calculation of depreciation range
from three to five years
2 10 Intangible assets

Exploration, evaluation and development of mineral
resources

Exploration and evaluation expenditure comprises costs
that are directly attributable to

researching and analysing existing exploration data,

~ conducting geological studies, exploratory drilling
and sampling,

- examining and testing extraction and treatment
methods, and/or

- compiling prefeasibikty and feasibility studies

Exploration expenditure relates to the imtial search for
deposits with economic potential Evaluation expenditure
anses from a detaled assessment of depassts that have
been identified as having economic potential Expenditure
on exploration activity 1s not capitalised Capitalisation of
evaluation expenditure commences when there 1s a high
degree of confidence in the project’s viability and hence

1t is probable that future economic benefits will flow to

the Group

Such capitalised evaluation expenditure 15 reviewed for
impairment at each balance sheet date The review ts
based on a status report regarding the Group's intentions
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2007

for development of the undeveloped property Subsequent
recovery of the resulting carrying value depends on
successful development of the area of interest or sale of
the project

If a project does not prove vable, all irrecoverable costs
associated with the project net of any related impairment
provisions are written off

2 11 Impatrment testing of goodwill, other intangible
assets and property, plant and equipment

At each balance sheet date, the Group reviews the carrying
amounts of the assets to determine whether there 15 any
indication that those assets have suffered an imparment
loss If any such indication exists, the recoverable amount
of the asset 1s estimated In order to determine the extent
of the impairment loss {if any) Where it 1s not possible 1o
estimate the recoverable amount of an indmdual asset
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs Where a
reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallast group of cash-generating units for which a
reasonable and consistent allocation basis can be
identfied

Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment
annually, and whenever there 1s an indication that the asset
may be impaired

Recoverable amount i1s the hugher of fair value less costs

to sell and value in use In assessing value In use, the
estimated future cash flows are discounted to ther presemt
value using a pre-tax discount rate that reflects current
market assessments of the sme value of money and the
nsks specific to the asset for which the estimates of future
cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating
unit} 1s estimated to be less than s carrying amount, the
carrying amount of the asset (cash-generating unit) 1s
reduced to :ts recoverable amount An impairment loss 1s
recognised immediately in profit or loss, uniess the ralevant
asset 1s carned at a revalued amount, in which case the
imparment loss is treated as a revaluation decrease
Impairment losses recognised for cash-generating units,

to which geodwill has been allocated, are credited initially
to the carrying value of goodwill

Where an impairment loss subsequently reverses, the
carrying amount of the asset (cash-generating unit) 1s
Increased to the rewised esturnate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recogrused for
the asset (cash-generaung unit) in prior years
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A reversal of an )mpairment loss of the assets other than
goodwiil s recogmsed immediately in profit or loss, unless
the relevant asset 1s carned at a revalued amount, in which
case the reversal of the imparrment loss I1s treated as a
revaluation increase

2 12 Financial instruments

Financial assets and liabilities are recognised an the
groups balance sheet when the group has become a
party to the contractual provisions of the nstrument

Financial assets

Loans and recewables

Trade receivables, loans, and other receivables that have
fixed or determinable payments that are not quoted in
an active market are classified as ‘loans and recewables’
Loans and recevables are measured at amon:sed cost
using the effective interest methed less any impairment
Interest income 18 recognised by applying the effective
interest rate, except for shont-term recewables where
the recognition of interest would be immaterial

Cash and cash equivalents
Cash and cash equivalents compnise cash in hand and
on deposit with banks

Avallable-for-sale financial assets

Availlable-for-sale financial assets nclude non-derivative
financial assets that are either designated as such or do
not qualfy for inclusion v any of the other categories of
financial assets All financial assets within this category are
measured subsequently at farr value, with changes in value
recogrised in equity, through the statement of changes in
equity Gains and losses anising from investments classified
as available-for-sale are recognised in the \ncome
statement when they are sold or when the investment Is
impaired

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at each balance sheet date Financiat assets are impatred
where there 1s cbjective evidence that, as a result of one
or more events that occurred after the imitial recognition of
the financial asset, the estimated future cash flows of the
investment have been impacted For financial assets
carried at amortised cost, the amount of the impairment 1s
the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the original effective interest rate

The cazrying amount of the financial asset 1s reduced by
the impairment loss directly for alt financial assets with the
exception of trade receivables where the carrying amount
15 reduced through the use of an allowance account

When a trade recewable 1s uncollectible, 1t s written off
against the allowance account Subsequent recovenes of
amounts previously written off are credited against the
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allowance account Changes in the carrying amount of
the allowance account are recognised in profit or loss

With the excepton of available-for-sale financial assets, If,
in a subsequent period, the amount of the imparrment loss
decreases and the decrease can be related objectively to
an event occurring after the tmparment was recognised,
the previously recognised impairment loss Is reversed
through profit or loss to the extent that the carrying
amount of the investrnent at the date the impairment 1s
reversed does not exceed what the amortised cost would
have been had the imparment not been recognised

In the case of impairment of avallable-for-sale assets, any
loss previously recogrised in equity is transferred to the
income statement Impairment losses recognised in the
income statement on equity instruments are not reversed
through the income statement !mpairment losses
recognised previously on debt securities are reversed
through the income statement when the increase can

be related objectively to an event occurning after the
impatrment loss was recognised in the income statement

Financial habilities and equity instruments
issued by the Group

Classification as debt or equity

Financial iabilities and equity instruments are classified
according to the substance of the contractusl
arrangements entered into An equity iInstrument 15 any
contract that evidences a residuat interest in the assets
of the entity after deducting alt of vis financial habilties

Where the contractual hiabilities of financial instruments
(including share capital) are equivalent to a similar debt
instrument, those financial mstrurments are classed as
financial liabihities, and are presented as such in the
balance sheet finance costs and gains or losses relating
to financial habilities are included in the profit and loss
account Finance costs are calculated so as to produce

a constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have
any features meeting the definiuon of a financial hability
then such capital i1s classed as an equity instrument
Dividends and distributions relating to equity instrurnents
are debuited direct to equity

Compound financial instruments

Compound financial instruments comprise both kabibity
and equity components At ssue date, the fair value of the
liabtlity component 1s estimated by discounting its future
cash flows at an interest rate that would have been payable
on a similar debt instrument without any equity conversion
option The liability compenent 1s accounted for as a
financial habiity

The difference between the net issue proceeds and the
liability component, at the time of 1ssue, 1s the residual ar
equity component, which is accounted for as an equity
instrument

Transaction costs that relate to the ssue of a compound
financial instrument are allocated 1o the liability and equity
components of the instrument in proportion to the
allocation of the proceeds

The interest expense on the hiability component 1s
calculated by applying the effective interest rate for the
hability component of the instrument The difference
between any repayments and the interest expense s
deducted from the carrying amount of the Lability

Other financial habihties
Other financial habilities, including borrowings, are
wnitrally measured at fair value, net of transaction costs

Qther financial labilines are subsequently measured at
amortised cost using the effective interest method, with
Interest expense recognised on an effective yeld basis

The effective interest method 15 a method of calculating
the amortised cost of a financial hability and of allocating
interest expense over the relevant perod The effective
interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the
financial kability, or, where sppropriate, a shorter period

3 New IFRS accounting standards and
interpretations not yet adopted

The Directors together with their advisers are in the
process of evaluating the impact of standards and/or
interpretations that have not yet become effective Listed
below are those standards and/or mterpretations most
likely to impact the Group

- IAS 1 Presentation of Financial Statements (revised 2007}
(effective 1 January 2009),

- 1AS 23 Borrowing Costs {revised 2007) (effective 1
Jangary 2009),

- 1AS 27 Consaolidated and Separate Financial Statements
{Revised 2008} (effective 1 July 2009),

- Amendment to IFRS 2 Share-based Payment - Vesting
Conditions and Cancellatons {efiective 1 January 20091,

- IFRS 3 Business Combinations [Revised 2008) (effective 1
July 2009},

- IFRS 8 Operating Segments (effective 1 January 2009),

- IFRIC 11 IFRS 2 - Group and Treasury Share Transactions
{effective 1 March 2007},

IFRS 8 Operaung Segments replaces the segmental
reporting requirements of IAS 14 Segment Repoerting The
key change 15 to align the determunation of segments in the
financial statements with that used by management in their
resource allocation decisions Thus standard 1s not expected
to have significant iImpact on existing disclosure

The amendment to IAS 1 Financial statement presentation
released in September 2007 redefines the primary
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statements and expands on certain disclosures within
these Once adopted the Group’s primary staternents
will be amended to reflect the presentation required

Based on the Group's current business model and
accounting policies it is felt that the other standards and/or
interpretations are uniikely to have a material impact on the
Group's earnings or shareholders funds

4 Critical accounting judgements and key
sources of estimation uncertainty

Estimates and judgements are continually evaluated
and are based on historical experience and other factors
including expectations of future events that are believed
to be reasonable under the circumstances

4 1 Investments in associates

The company has combined interest in Russian registered
Terskaya Mining Company and Yuksparskaya Mining
Company of 60% 20% in each of them 15 held directly

by the Company and the remaining 80% 15 held by joint
venture Urals Alluvial Platinum Lirmited (the UAP”} where
the company has a 50% nterest By arrangements with the
UAP the Company’s ownership does not consttute control
even though more than half of the potential voting power
15 owned by the Company and therefore the direct 20%
interest has being accounted as tnterest in associates

4 2 Key sources of estimation uncertainty

The following are the key assumptions / uncertainties at
the balance sheet date, which have a significant nisk of
causing a matenal adjustment to the carrying armounts
of assets and habilities within the next financial year

421 Share-based payments

The estimation of share-based payment costs requires
the selection of an appropnate valuaton model and
consideration as to the inputs necessary for the valuation
modet chosen The Group has made estimates as to the
volatihty of its own shares, the probable Iife of options
granted and the ume of exeraise of those options The
model used by the Group is the Black-Scholes valuation
model

4 22 Recoverability of exploration and development costs
All costs associated with mineral expioration and
investments are capitalised on a project-ty-project basis,
pending determination of the feasibility of the project The
recoverability of all exploration and development costs s
dependent upon the discovery of economically recoverable
reserves, the ability of the Company to obtain necessary
financing to complete the development of reserves and
future profitable production or proceeds from the
disposition thereof
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5 Segmental information

The entire Group's activities are retated to the exploration
for and development of platnum group metals, gold and
other minerals in Russia The Directors therefore believe
that there 1s only that single class of business and
geographic segment

6 Employees

Average number of staff (excluding non-executive
directors} employed throughout the year was as follows

2007 2006
By the Company 5 4
By the Group 15 14
By the joint venture and under
the Company's controt N 32
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7 Loss for the year

Loss for the year has been arrived at after charging (crediuing)

Year 1o 31 December 2007

Year to 31 December 2006

Group Company Group Company
£ £ f £
Depreciation 3,120 1,644 6,413 2,313
Research costs immediately expensed 141,280 141,280 89,693 89,693
Staff benefits expense
Wages, salanes and directors fees (note 24)
204,727 172,691 239,428 218,764
Social security costs 11,705 4,352 18,729 13,683
Equity settled share based payments 23,986 23,986 - -
Pensions - defined contributions plans 34,407 34,407 32995 32,995
Other short term benefits 11,775 11,775 10,200 10,200
286,600 247,211 301,312 275,602
Fees payable to the Company's auditor
Audit of group accounts 27,301 19,000 27,30 19,000
intenm review and other services 5,500 1,000 5,500 1,000
Tax comphance fee 8,500 - 8,500 -
41,051 20,000 41,051 20,000
8 Finance income and cost
Year to Year to
31 December 31 December
2007 2006
£ £
Interest expense
- Interest on convertible loan notes {78,637} {77,233
- Other interest - {11,399
{78,637} (88,632)
Interest Income
- Interest income on short-term bank deposits 24,926 22,715
Net finance cost (53,711) (65,917)
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9 Other financial results

Year to Year to
31 December 31 December
2007 2006
£ 3

Loss on disposal of property (3,742}
Loss an disposal of investments {4,338) -
Net foreign exchange gams/losses (63,186) (173,623)
71,266 173,623

10 Income taxes

Year to 31 December 2007 Year to 31 December 2007

Group Company Group Company
£ £ £ f
Loss before tax (884,948) {572,114} (1,016,496) (991,974}
Current 1ax at 30% (2006 30%) (265,484) {171,634) (304,949) (297,592
Adjusted for the effect of
Expenses not deductible for tax purposes 20,873 11,005 93,194 63,789
Income not chargeable for tax purposes (63,708) (63,708) - -
Difference between depreciation
and capital allowances (424} (424) (338} (338)
Tax {osses carned forward (308,743) (224,761) {212,093} (234,741)

Tax hability - - - -

There was no tax payable for the year ended 31 December 2007 {2006 £nil) due to the Group and the Company having
taxable losses

The Groups business operations currently comprise mning projects i Russia, which are all currently at an exploration stage
The Group has tax losses carried forward on which no deferred tax asset 1s recognised These losses may affect the future tax
position by way of offset against profits as and when mining projects reach 2 development stage
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11 Property, plant and equipment

Group property, plant and equipment

Property Plantand Office fixture
equipment and fittings Total

£ £ £ £
Cost
Balance at 0% January 2006 33915 56,366 49,295 139,576
Additions 2,183 1,032 3,215
Disposals {1,106) {1,106)
Exchange differences (4,125) (6,857) (450) {11,432)
Balance at 31 December 2006 29,790 51,692 48,771 130,253
Additians 924 1,901 2,825
Disposais {4,463) (51,144) {55,609)
Exchange differences (570) (289) (62 {1.621}
Balance at 31 December 2007 24 757 481 50,610 75,848
Depreciation
Batance at 01 January 2006 {828) {53,763) (43,813} (98.404)
Depreciation expense (4,100) (2,144) (6,244)
Disposals 1,106 1,106
Exchange differences 101 6,789 - 6,890
Balance at 31 December 2006 (727) {51,074) (44,851) (96,252)
Depreciation expense B {511) (2,609} (3,120}
Disposals 713 50,325 - 51,038
Exchange differences 14 977 23 1,014
Balance at 31 December 2007 - (283} {47,437 (47,720)
Carrying amount
at 31 December 2006 29,063 618 3,920 33,601
at 31 December 2007 24,757 198 3173 28,128
The Group's and Company's property plant and equipment are free from any mortgage or charge
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11 Property, plant and equipment (continued)

Company‘s office fixture and fittings

2007 2006

£ £
Cost
Balance at 01 January 45,521 45,595
Additions 1,902 1,032
Disposal . (1,106)
Balance at 31 December 47,423 45,521
Depreciation
Balance at 01 January {43,629) 42,422)
Depreciat:on expense (1.644) (2,313
Disposals - 1,106
Balance at 31 December (45,273) (43,629)
Carrying amount 2,150 1,892
12 Intangible assets
Group s exploration, evaluation and development of muneral recourses

2007 2006

£ £
Net book value at the beginning of pericd 859,613 1,280,810
Additions 20,176 49,116
Reallocation to investment In associates - (324,744}
Impairment charge - (29.129)
Exchange differences (16,441} {116,440)
Net book value at the end of period 863,348 859,613

The Company did not directly own any intangible assets at 31 December 2007 (2006 - nil)
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13 Significant subsidiaries

Detalls of the Company's significant subsidiaries at 31 December 2007 are as follows

Name of subsidiary Place of Proportion of

incorparation ownershp interest Principal activity
Eurasia Mining (UK) Ltd UK 100% Holding Company
Eurasia Investment Limited Cyprus 100% Holding Company
ZAD Zabaikal Mining Russia 100% Mineral Evaluation
Eurasia PGM Limited Cyprus 80% Holding Company
2A0 Baronskoe Mining* Russia 0% Mineral Evaluation
Eurasia Mines Limited Cyprus 100% Service Company

* The Group controls ZAO Baranskoye Mining under the terms of its shareholders agreement providing 3ll necessary finance
and management on a day to day basis Consequently 1t 1s accounted for as a subsidiary undertaking and in view of the
arrangements regarding future operating surpluses, which principally accrue o the Group untl the investment 1s recovered
no Minarnity interest s recognized

14 Investments in equity accounted investees

Investments in associates

Detar's of the Group s associates are as foliows

Name of associates Place of Proportion of

incorparation ownership interest Principal activity
ZAO Terskaya Mining Company Russia 0% Mineral Evaluation
ZAQ Yuksporskaya Mining Company Russia 20% Minera! Evaluation

The company has combined interest in above associates of §0% 20% of shares are held directly by the Company and
remaining 80% 15 held by jaint venture Urals Alluvial Platinumn Levited (the "UAP®) By arrangements between the partners
in the UAP the Company does not have the power to exert control over above companies in proportion to its total holding
in those cormnpanies and therefore 20% interest is being accounted as interest in associates

Summarised financial information in respect of the Group's associates 1s set out below

2007 2006
Total farr value adjusted assets 4,412,046 2,898,613
Total habilities (2,686,411) (1,277,198)
Net assets 1,725,635 1,621,417
Group's share of associates’ net assets 345,458 324,744
Total revenue . -
Total loss for the periad {14,345) .
Share of associates’ loss for the period 2.869) . |
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14 investments In equity accounted investees {continued)

Investments in joint ventures

The Group has the fellowing sigrificant interests in joint ventures

Name of joint venture Place of Proportion of
incorgporation ownership nterest
Urals Alluvial Platinum Limited Cyprus 50%

Summarnsed financial information in respect of the joint venture is set out below

Prnincipal actrwity

Mineral Evaluation

2007 2006
Total assets 6,588,520 4,573,732
TJotal habihties (4,402,154) (2,452,626)
Minornity interest (362,687) (330,463)
Net assets 1,823,679 1,790,643
Group's share of joint venture's net assets 911,839 895,322
Total revenue . -
Total loss for the perniod (60,049) {196,034)
Share of joint venture’s loss for the period (30,025) (98,.017)
The parent company’s investments presented on the basis of direct equity Interest and represent the following
2007 2006
Investment in associates 324,744 324,744
324,744 324,744

28 EURASIA MINING PLC ANNUAL REPORT & ACCOUNTS 2007




Notes to the Consolidated Financial Statements

For the year ended 31 December 2007

15 Trade and other recewvables

2007 2006
Group Company Group Company
£ £ £ £
Nkwe Platimum Limited 133,451 65,951 133.451 45,951
Prepayments 17,201 14,219 8,105 8,105
Other receivables 42,774 41,196 76,129 73,377
Due from related party - 26,799 - -
193,426 148,167 217,485 147,433
The fair value of trade and other recevables i1s not matenally different to the carrying values presented
The Nkwe Platinum debtor of £133,451 i1s due in respect of the sale of the Groups shares and intellectual property in its South
African interests The payment of these amounts was awaiting the 1ssue by the South Afnican authorities of a new order mining
licence to the purchaser, Nkwe Platinum Limited, subject to which £67,500 will be receved in ¢ash and £65,951 in the form of
210,000 shares in Nkwe Plaunum Limited
Nkwe Platinum Limited settled outstanding debt in 2008
16 Share capital
2007 2006
Number of Nominal Number of Nominal
shares value shares value
£ £
Authonsed
Ordinary shares at Spence 500,000,600 25,000,000 500,000,000 25 000,000
Preference shares at £1 50,000 50,000 50,000 50,000
Issued
Fully paid ordinary shares at Spence 141,076,381 7,053,819 140,856,107 7,042,805
Fully paid ordinary shares carry one vote per share and carry the night to dwvidends
The increase in the Company's issued share capital during the year occurred as follows
Details Date Number Share Share
of shares capital prermium
f f
Shares issued in lieu of foan nota interest 20-Nov-07 220,274 11,014 -
Costs of 1ssue of shares 1ssued - - -
Total shares issued n 2007 220,274 11,014 -
Balance as at 0 January 2007 140,856,107 7,042,805 7,020,549
Balance as at 31 December 2007 141,076,381 7,053,819 7,020,549
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17 Contingent shares

Share options and warrants outstanding at the end of the year have the followsng expiry date and exercise prices

Exercise Number of Number of
price I options as at  options as at
pence per 31 December 31 December

Expiry date share 2007 2006
Share options

03-Nov-12 800 250,000 250,000
03-Nov-12 1000 350,000 400,000
03-Nov-12 1200 250,000 250,000
24-Nov-13 725 1,945,000 1,945,000
24-Nov-13 1000 500,000 S00,000
02-Jun-14 725 750,000 750 000
13-Jul-14 725 100,000 100,000
13-Sep-15 725 500,000 500,000
29-Apr-17 700 400,000 -
21.Dec-17 700 250,000

5,295,000 4,695,000

Waeighted average exarcise price 792 B0O7
Warrants

31-Mar-08 500 10,000,000 10,000,000
31-Cct-09 530 925,436 925,436
03-Jan-10 S00 1,250,000 1,250,000
05-Oct-12 700 400,000

12,575,436 12,175,436

Weghted average exercise price 509 502

Total contingently issuable shares at 31 December 17,870,436 16,870,436
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18 Reserves

2007 2006

£ £

Capital redemption reserve 3,539,906 3,539,906
Foreign currency translaton reserve 71,488 149,872}
Share-based payments reserve 35,648 -
Equity component of convertible loan notes 49,167 49,167
3,694,209 3,539,200

The capital redemption reserve was created as result of share capital restructure in early years There i1s no policy of regular

transactions affecting capital redemption reserve

The foreign currency translation reserve represents exchange differences relating to the translaton from the functional

currencies of the Groups foreign subsidianies into GBP

The equity-settled emplayee benefits reserve anses on the grant of share options to employees under the employee share

option plan

The equity component on convertible loan notes represents the value of conversion nghts of the 8% converuble notes issued

in 2006 {note 19}

19 Borrowings

2007 2006

Group Company Group Company
£ £ f £

Non-current
Minornity shareholder loan 80,341 - 81,908 -
Convertible loan notes - B 427,567 427,567
80,341 - 509,475 427,567

Current

Converuble loan notes 468,604 458,604 - -
468,604 468,604 - .
Total borrowings 548,945 468,604 509,475 427,567

All borrowings held by the Group are unsecured

The minonity shareholder loan relates to long term funding advanced by the 20% minonty shareholder in Eurasia PGM Limited
in connaction with the Company’s Baranskoye PGM-gold project The minonty shareholder loan 1s interest free and 15
repayable when the project reaches such an advanced stage of developrent that it can be repaid out of the proceeds of

either the project’s cash flow or through the direct or indirect disposal to a third party of an interest in the project

Convertble loan notes with a face value were issued on 31 March 2006, beaning interest rate 8%, The notes are convertible at
the holders’ option at any time before matunty on 31 March 2008, inte ordinary shares at the rate of £005 per share (note 29)

The fair value of borrowings 1s not matenally different to the carrying values presented
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19 Borrowings (continued)

Movement tn the convertble loan notes is analysed as foliows

2007 2006
Liability component £ £
Proceeds of issue - 700,000
tssue cost - {45,000
Equity component - {74,539}
Liabiity component at the date of i1ssue - 580,461
Balance at 01 January 427,568 -
Interest charged 78,637 77,233
Interest patd i cash {26,588) (19,647)
Shares 1ssued in lieu of interest payment (11.014) {5,852
Loan notes converted into shares - (204,628}
Closing balance of habihty component 458,604 427,567
Equity component

Balance at 01 January 49,167 -
Equity component on the date of 1ssue - 74,539
Loan notes converted into shares - (25,372)
49,167 49,147

20 Trade and other payables

2007 2006

Group Company Group Company
£ £ £ £
Accruals 84,082 70,285 99,297 84,435
Cther payables 88,432 74,990 50,252 32,104
Due to jont venture 37,844 37,844 397,399 397,399
Due to related party - 131,083 - 131,083
210,358 314,202 545,948 654,021

The fair value of trade and other payables 1s not matenally different to the carrying values presented The above listed payables

were all unsecured
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21 Unrecognised deferred tax assets

Deferred tax assets/(liabilities) anse from the following

2007 2006
£ f

Temporary differences
Property, plant and equipment 2,105 2,529
Share options {14,750} -
(12,645) 2,529
Unused tax losses 2,738,052 2429,30%
Net deferred tax assets 2,725,407 2,431,838

No deferred tax has been recognised as the recoverability of the deferred tax asset 1s dependent upon future profits

22 Share-based payments

Share options

Share options are granted to directors and selected employees Options are exercisable starting from the date of grant and
have a contractual term of 10 years from the date of grant The Group has no legal or constructive obligation to repurchase or
settle the options in cash

The weighted average fan value of the share options granted during the financial year 1s 3 55 pence per option (2006 il
Warrants
In 2007 400,000 warrants were granted to financial advisors as part payment for therr services Warrants are exercisable starting

from the date of grant and have a contractual term of five years from the date of grant The Group has no legal or constructive
obhgation to repurchase or settle the options in cash

The weighted average fair value of the warrants granted during the financial year 15 3 14 pence per option (2006 nul)

Options and warrants were priced using Black-Scholes valuatsion model Expected volatility s based on the historical share
price volatility over the past 3 years

Inputs inte the model

Options Options Warrants
(Share price expressed in pence per share) Seresi Series2
Date of grant 30-Apr-2007  22-Dec-2007  05-Oct-2007
Grant date share price 450 325 350
Exercise price 700 700 700
Expected volatiity 160% 157% 157%
Option life 10 years 10 years 5 years
Risk-free interest rate 4 5% 45% 4 5%
Dividend yield 0% 0% 0%
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22 Share-based payments (continued)

Movement in number of share options and warrants outstanding and therr related we:ghted average exercise prices are
as follows

{Share price expressed in pence per share} 2007 2006
Average Average
exercise No of exercise No of
price options price opuons

Share options

At 1 January 807 4,695,000 835 4,829,998

Granted 700 650,000 - -

Forfeited 1000 {50,000} - -

Exercised - - - .

Expired - - 1800 (134,998)
At 31 December 792 5,295,000 807 4,695,000

Warrants

At 1 January 502 12,175,436 600 5,687,500

Granted 7 00 400,000 502 16,175,434

Cancelted - 500 {4,000,000)
Exercised - - - -

Expired - - 600 (5,687,500)
At 31 December 509 12,575,436 502 12,175,434

All isted options and warrants were exercisable as at 31 December 2007 and 2006 respectively

23 Loss per share

Bas(c toss per share 1s calculated by dividing the loss attnbutable to equity holders of the Company by the weighted average
number of ordinary shares in 1ssue duning the year

2007 2006

£ £

Loss attributable to equity holders of the company (879,442} (989,522)
Weighted average number of ardinary shares in issue 150,281,454 122,848,396
Basic loss per share {0 624} {0 805)

There 15 no dilutive effect of share options or warrants
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24 Related party transactions

Transactions with subsidiaries and joint venture
In the normal course of business, the Company provides funding to its subsidianes for reinvestment into exploration projects
and manages funds receved from partners in joint venture

2007 2006

£ |3

Recevables from subsidiaries 2,206,856 1,998,869
Payables to subsidianies (131,083) (131,083}
Payables to joint venture {37.844) (397,399)
Compensation of management expenses receved from subsidiary - 1,228
Compensation of management expenses received from joint venture 141,174 79,769

The fair value of the transactions with subsidianies and joint ventures are not matenaily different to the carrying values
presented The amounis owed by subsidiasy and joint venture companies are unsecured and recewable on demand but
are not expected to be fully receved within the next twelve months but when the project reaches such an advanced stage
of development that it can be repaid out of the proceeds of either the praject’s cash flow or through the direct or indirect
disposal to a third party of an interest In the project

Transactions with key management personnel
The directors and key executives of the Company who held office at 31 December 2007 recewved the payments and held
beneficial interest in 8% convertible loan notes as follows

2007 2006
£ £

Short-term benefits
Directors remuneration 120,358 113,825
Outstanding value of convertible loan notes 150,000 150,000

Interest paid

- In cash 984 1,414
- n shares 11,014 5,852
12,000 7,266

No share options or warrants were granted to the directors and key executives 1n 2007

The remuneration of directors and key executives 1s determined by the remuneration committee having regard to the
performance of indwiduals and market trends
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25 Operating lease arrangements

Operating leases relate to the office premises with lease terms up to 2 years The Group does not have an option to purchase
the leased asset at the expiry of the lease perod

2007 2006
Group Company Group Company
£ £ £ f
Payments recognised as an expense
Minimum lease payments 61,005 29,135 58,589 27,600
Norn-cancellable operating lease commitments
Not longer than 1 year 54,770 22,750 38,619 17,007
Longer than 1 year and not longer than 5 years 9.479 9,479 - -
Longer than 5 years - - - -
64,249 32,229 38,619 17,007

26 Commitments

The Group has no material commitments

27 Contingent habiities and contingent assets

The Group has no matenal centingent habiliues and assets

28 Risk management objectives and policies

Financial nsk management objectives

The Group's operations are limited at present to mineral exploration All investments (n exploration are capitalised on project
basis, which are funded by shareholders funds, fixed rate borrowings and contributions from the partners in joint venture

The Group's activity exposed 1t to a variety of financial nisks including currency, fair vaiue and hquidity nsk The Group seeks to
minimise the eflect of these nsks on daily basis, though due to imited activity the Group has not appled policy of using any |
financial instruments to hedge these rnisks exposures

Risk management is carned out by the Company under close board supervision

Foreign currency risk

The Group operates mternationally and 1s exposed to foreign exchange risk ansing from varnous currency exposures, primarily
with respect to US Dollars and Russian Roubles Foreign exchange nsk arses from future commercial transactions, recognised
assets and labilities and net investments in foreign operations The Group's policy 1s not to enter into currency hedging
transactions

Interest rate risk
As the Group has no significant interest-bearing assets, the group s operating cash flows are substantially ndependent of
changes in market interest rates

The Group’s interest rate nisk arises from long term borrowings i1ssued at fixed rates which expose the Group 1o far value I
interest rate risk
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Fair values

in the opinion of the directors, there 15 no significant difference between the fair values of the Group's and the Companys

assets and labilines and their carrying values

Credit nsk

The Groups exposure to ¢redit nsk 1s imited to the carrying amount of financial assets recognised at the balance sheet date,

as summarnised below

2007 2006

Group Company Group Company
£ £ f f

Non-current available-for-sale
financial assets 125 - 127 -
Non-current loans - 2,206,856 - 1,998,869
Trade and other receivables 193,426 148,165 217,685 147,433
Cash and cash equivalents 106,729 96,483 1,130,981 1,129,693
300,280 2,451,504 1,348,793 3,275,995

The Company continuously monitors defaults by of the counterparues, idenufied either indwvidually or by group, and
incorporates this information into 1ts credit sk control Management considers that all of the above financial assets that are

not impaired are of good credit quality

Liquidity risk

Ulumate responsioitity for iquidity risk management rests with the board of directors, which has built an appropriate quidity
nsk management framework for the management of the Group's short, medium and long term funding and iquidity
management requirements The Group manages liquidity nsk by maintaining adeguate reserves, borrowing facilities, cash and

cash equivalent by continucusly monitoring forecast and actual cash flows and matching the maturity profiles of financial assets

and habilwes

The following table detalls the Group's remaining contractual matunity for its non-derivative financiat liabiities

Current Non-current

within 6t0 12 1to5 later than
4 months months years 5 years
£ £ £ £

2007
Convertible loan notes 488,851 - - -
Minority shareholder loan . - 80 31 -
Trade and other payables 210,358 . - -
499,209 - 80,341 -

2006
Convertible loan notes 18,748 18,851 488,851 -

Minority shareholder loan - 23,251 -

Trade and other payables 546,949 - - -
565,697 18,851 582,102 -

The minonity shareholder loan is repayable when and if the project reaches such an advanced stage of development that it can
be repaid out of the proceeds of either the project’s cash flow or through the direct or indirect dispesal to 2 third party of an

interest n the project
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The following table detais the Company's remaining contractual maturity for its non-derivative financial habilities

Current Non-current

within btot2 1t05 later than
6 months rmonths years 5 years
£ £ £ £

2007
Convertible loan notes 488,851 - - -
Trade and other payables 183,119 131,083 - -
671,970 131,083 - -

2006
Convertible loan notes 18,748 18,8514 488,851 -
Trade and other payables 522,938 131,083 - -
541,646 149,934 488,851 -

The tables above have been drawn up based on the undiscounted cash flows of financial habilities based on the earliest date
an which the Group can be required to pay The table includes both interest and principal cash flows

The contractual matunities reflect the gross cash flows, which may differ to the carrying values of the liabiities at the balance
sheet date

Caputal risk

At present the Group's capital management objective 1s to ensure the Group's ability to continue as a going concern
Capital 1s monitored on the basis of its carrying amount and summarnised as foltows

2007 2006

Group Company Group Company

£ £ f f

Total borrowings 548,944 468,604 509,475 427,567
Less cash and cash equivalents {106,729) (94,483) {1,130,981) {1 129,693)
Net debt 442,215 372121 (621,506) (702,126)
Total equity 1,749,151 1,995,591 2,460,571 2,521,043
Total capal 2,191,366 2,367,712 1,839,065 1,839,065
Gearnng 20% 16% (34%) (38%)

Capital structure 1s managed depending on economic conditions and risk characteristics of underlying assets In order to
maintain or adjust capital structure, the Group may issue new shares and debt financial instrurments or sell assets to reduce debt

29 Events after the balance sheet date

Convertible loan notes (note 19 ) maturing on 31 March 2008 were extended for another 12 to 24 months in note holders’ option
In May 2008 the Company entered into the agreement to 1ssue loan notes for the total of £1,000,000 in stages over the 12
manth period converuble into ordinary shares at the rate of £0 05 per share and to grant 40,000,000 warrants over the same
penod, exercisable at £0 05 per share

No adjusting or other significant non-adjusting events have occurred between the balance sheet date and the date of
authonsation of the financial statements
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30 Authonsation of financial statements

These financial statements were approved by the board on 24 June 2008 and were signed on its behalf by

Chnstian Schaffitzky
Director
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EURASIA MINING PLC

(“the Company”)

NOTICE OF FOURTEENTH ANNUAL GENERAL MEETING

NOTICE 5 HEREBY GIVEN that the fourteenth Annual General Meeting of Eurasia Mining Ple (‘the Company”) will be held
at The East India Club 16 St James'’s Square, Landon SW1Y 4LH on 23 July 2008 at 11 00 am for the following purposes

Ordinary Businass

As ordinary business to consider and, if thought fit, pass the following as ordinary resolutions

1 To consider and approve the audited accounts for the pericd ended 31 December 2007 together with the Report of the
Directors and the auditors thereon

2 To re-appoint Grant Thornton UK LLP as auditors of the Company 16 hold office untl the condiusion of the next general
meeting at which accounts are laid before the Company

3 To authonse the Dwectors to determine the remuneration of the auditors of the Company

4  To re-appoint as a Director, Mr Gary FizGerald, who 1s required under the Articles of Association of the Company to
retire by rotation and who 15 eligible for re-election

5 To re-appont as a Director, Mr Dmitry Suschov, who was appointed during the year and who 1s ehigible for ce-election

Special Business

As special business, 10 consider and, If thought fit, pass the following resolutions which will be proposed as to resclutions
7 and 9 as special resolutions

6 THAT in substitution for all pre-existing authonties to the extent unused the Directors be and they are hereby generally
and unconditionally authonsed in accordance with section 80 of the Companies Act 1985 (“the 1985 Act”) to allot relevant
securities {as defined in that section} up to an aggregate nomnal amount of £5,000,000, such authority to expire at
mudnight on the date being fifteen months from the passing of this resolution or, if earlier, on the date of the next Annual
General Meeting after the passing of this resolution {(unless previously revoked varied or extended) but so that such
authonty shall allow the Company to make offers or agreements before the expiry thereof which would or right require
relevant securities to be allotied after the expiry of such authority and the Directors may allot relevant securities in
pursuance of such an offer or agreement as if the authonity had not expired, but this authonty shalt be in substitution
for any authority previously given to the Directors under section 80 of the 1983 Act,

7 THAT subject to the passing of Resolution & above and in substitution for all pre-existing authorities to the extent unused
the Directors be and they are hereby empowered pursuant to section 95 of the Companies Act 1985 ("the 1985 Act”) to
allot equity secunties (within the meaning of section 94(2) of the 1985 Act) pursuant to the general authonity conferred
by Resolution 6 as set out 1n the notice of this meetng and/or to allot equity secuniuies where such allotment of equity
securities by wirtue of section 94(5A) of the 1985 Act, for cash as If section 8%(1) of the 1985 Act did not apply to any such
allotment provided that this power shall be limited to the allotment of equity secunities up to an aggregate nominal value
of £5,000,000 and shail expire on the date being fifteen months from the passing of this resclution or, if earlier, on the date
of the next Annual General Meeting afier the passing of this resclution, save that the Company may before such expiry
make an offer or agreement which would or might require equity securities to be zllotted after such expiry and the
Directors may allot equity securities in pursuance of such offer or agreement as If the power conferred hereby had not
expired This Resolution 7 1s intended to be passed for the following purposes

(a) to enable nghts issues, open offers or equivalent offers and the ke to be implemented on a basis which enables
the Directors to make arrangements to deal with (inter alia} fractional entitlements and overseas securities laws,

{b) to enable the issue of shares pursuant to share option schemes adopted by the Company and
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{c) in addiion 1o the above, authorising the 1ssue of Ordinary Shares up to an aggregate nominal amount of £5,000,000

THAT the Company be authonsed to send all documents, nouces and informauon by electronic means (as such term
15 defined in section 1168 of the Compantes Act 2006) mcluding by means of a website and in all electronic forms

THAT, with effect from the passing of this reselution the Articles of Association set out in the document produced to this
meeting and signed by the Chairman of the meeting for the purposes of identification be and are hereby approved and
adopted as the Articles of Association of the Company in substituton for and 1o the exclusion of all existing Articles of

Dated 24 June 2008

Association of the Company
|
|

BY ORDER OF THE BOARD |
M J de Vitlsers |
Secretary

Notes

i

10

1

A member of the Comparny entitled 1o attend and vote at the meeting convened by this Notice may appoint one or more proxies to attend and vote
on a poll in his stead A proxy need not be a member of the Company

To be valid, the enclosed Form of Proxy must be completed and lodged tagether with tha Power of Attorney or other authonty (if any) under which it
15 signed, or a notanally certfied copy thereof at the office of the Company s Registrars not less than forty eight heurs before the tme appointec for
holding the meeting !

Completion of the Farm of Praxy does not preclude a member from attending and voting at the meeung if they so wish

The Company, pursuant to Regulation 41 of the Unceruficated Securnities Regulations 2001, specifies that onfy sharehoiders registered in the register
of members of the Company as at 11 00 am on 21 July 2008 shall be entitled to attend and vote, whether in person or by proxy, at the Annuat General
Meeting in respect of the number of shares registered in thew name at that tme Changes to entries in the register of members after that tme shall be
disregarded in determining the nghts of any person to attend or vote at the Annual General Meeting

By attending the meeting membiers agree 1o recewve any communication at the meeting
Biographical details of the Director who s being propased for re election by shareholders are set out in the Directors Biographies

The total number of ardinary shares of £7,053,819 in 1ssue as at 18 June 2008 the last practicable day befere pnnung this document was 141,076,381
ordinary shares and the total lavel of voting nghts was 141076 381 none of which were atlached to shares held in treasury by the Company

In order to fzciitate volng by corporate representatives at the meeting arrangements will be put in place at the meetng so that (i) ff a cerporate
shareholder has appo:nted the Chairman of the meeting as its corporate representative with :nstructions to vote on a poll in accordance with the
directions of all of the other carporate representatives for that shareholder at the meeting, then on a poll those corporate representatives will give
voung directions to the Chairman and the Chairman will vote {or withhold a vote) as corporate representative in accordance with those directions,
and {u} if more than one corporate representative for the same corporate shareholder attends the meeting but the corporate shareholder has not
appointed the Charman of the meeting as ts corporate representative a designated corporate representative will be nominated from those
corporate representatives who attend, who will vote on a poll and the other corporate representanives will give voting directions to that designated
corporate representative Corparate shareholders are referred to the guidance issued by the Institute of Chartered Secretanies and Adminisirators on
proxies and corporate representatives - www icsa org uk - for further details of this procedure The guidance includes a sample form of representation
letter if the Chairman 15 being appointed as described in (1} above A letter in this form would be acceptable o the Company and its Registrars

CREST members who wish to appoint a proxy or proxies through the CREST electronic proxy appaintment service may do so by using the procedures
described in the CREST Manual CREST Persanal Members or other CREST sponsored members and those CREST members who have appointed a
service prowvsder(s), should refer to therr CREST sponsar or voting serice provider(s) who will be able to take the approprate action on ther behalf

In order for a proxy appaintment or nstruction made using the CREST service to be valid, the appropriate CREST message (a “CREST Proxy
Instruction ™} raust be properly authenticated in accordance with CRESTCos specifications and must contain the information required for such
instruction, as descnbed in the CREST Manual

CREST mernbers ancd where applicable their CREST sponsors, or voting service providers should note that CRESTCo does not make available special

procedures in CREST far any particular message Normal system umings and hmitations will, therefore, apply in relauon to the input of CREST Proxy

Instructions It 15 the responsibility of the CREST member concerned to take (or, f the CREST member s a CREST personal member or spensored !
member or has appainted a voting service prowider, to procure that his CREST sponsor or voting service provideris) take(s)) such action as shall be
necessary to ensure that a message is transmitted by means of the CREST systemn by any particular time In this connection CREST members and,
where applicable ther CREST sponsors or voting system providers are referred n partieular, 10 those sections of the CREST Manual concerning
practical imitations of the CREST system and timings

Copies of the service contracts and letters of appomniment of each of the Directars will be available for inspection at the registered office of the
Company during usual business hours on any weekday (Saturdays and pubiic holidays excluded) and at the piace of the Annual General Meeting from
at laast 15 minutes pnor to and until the conclusion of the Annual General Meeting
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Appendix

Amendments to the Articles

1  Articles which duphcate statutory provisions

Provisions in the Current Artuicles which replicate provisions contained in the Companies Act 2006 are in the main amended
to bring them into line with the Comparies Act 2006 This 1s 1in ine with the approach advocated by the Government that
statutory provisions should not be duphcated in a company’s constitution Certain examples of such provisions include
provisions as to the form of resolutions, the requirement to keep accounting records and provisions regarding the penod
of notice required to convene general meetings The main changes made to reflect this approach are detalled below

2 Form of resclution

The Current Articles contain a provision that, where for any purpose an ordinary resolution 1s required, a special or
extraordnary resolution 1s also effective and that, where an extraordinary resolution is required, a special resolution 1s also
effective This provision s being removed as the concept of extraordinary resolutions has not been retained under the
Companies Act 2006 Further, the remainder of the prowision is reilected in full in the Compantes Act 2006

3 Age of directors on appointment

The Current Articles centain a provision requiring, inter alia, that the board noufy a general meeting where the appointment /
reappointment of a director is being considered and that the dwector in question has reached the age of 70 Such provision
could now fall foul of the Employment Equality (Age) Regulations 2006 and so has been removed from the New Articles

4  Confhcts of interest

The Companies Act 2006 sets out directors’ general duties which largely codify the existing law, but with some changes Under
the Companies Act 2006, from 1 Cctober 2008 a director must avoid a situation where he has, or can have, a direct or indirect
interest that conflicts, or possibly may conflict with the company’s interests The requirement 1s very broad and could apply, for
example, if a director becomes a director of another company or a trustee of another organisation The Compames Act 2006
allows directors of public companies to authonise conflicts and potential conflicts where the Articles of association contain a
provision to this effect The Companies Act 2006 also allows the Articles to cantain other provisions for dealing with directors’
conflicts of interest to avoid a breach of duty The New Articles give the directors authority to approve such situattons and 1o
include other provisions to allow conflicts of interest to be dealt with in a similar way to the current position

There are safeguards which will apply when directors decide whether to authonse a conflict or potential conflict Furst, only
directors who have no interest in the matter being considered will be able to take the relevant decision, and secondly, in taking
the decision the directors must act in a way they consider, in good faith, will be most likely to promote the company's success
The directors will be able to impose imits or conditions when giving authornisaton «f they think this s appropriate

5 Notice of election of a Director

The Articles have been amended so that the notice referred to theremn, in relation to election of a person to the office of
Director at a general meeting, must be given to the Secretary not less than seven and not more than thirty five, as opposed
to twenty eight, clear days before the meeting

6 Records to be kept
The provision in the Current Articles requiring the board to keep accounting records has been removed as this requirement
15 contained in the Companies Act 2006

7 Electronic and web communications

Provisions of the Companies Act 2006 which came into force in January 2007 enable companies to communicate with members
by electromic and/or website communications The New Articles continue to allow communications to members in electronic
form and, in addition, they also permit the Company to take advantage of the new prowisions relating to website
communications Before the Company can communicate with a member by means of website communication, the relevant
member must be asked indwidually by the Company to agree that the Company may send or supply documents or information
to him by means of a website, and the Company must either have received a positive response or have received no response
within the penod of 28 days beginming with the date on which the request was sent The Company will noufy the member
{erither in writing, or by other permitted means) when a relevant document or information is placed on the website and a
member can always request a hard copy version of the document or information

8 Drrectors’ indemnities and loans to fund expenditure

The Compares Act 2006 has in some areas widened the scope of the powers of a company to indemnify directors and to
fund expenditure incurred In connection with certain actions against directors  In addition, the existing exemption alloweng
a company to provide money for the purpose of funding a directors defence in court proceedings now expressly covers
regulatory proceedings and apphies to associated companies The Auditors indemnity has also been removed

9 Generai
Generally the opportunity has been taken 1o bring clearer language inta the New Articles and \n some areas to conform the
language of the New Articles The Articles will be further reviewed after the final provisions of the 2006 Act come into force in

October 2009
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EURASIA MINING PLC

FORM OF PROXY

{Please insart full name(s) and address(es) in block letters - see Note 1 below)

being (a} member(s) / a person nominated by (a} member(s) of the above-named Company to exercise the nght to appoint a
proxy, pursuant to Articles of association of the Company, hereby appoint the Chairman of the meeting or

of

(Saa Note 3 below)

as my/our proxy or proxies to vote for me/us and on my/our behalf at the annual general meeting of the Company to be held
on 23 July 2008 at 11 00am and at any adjournment of that meeting and to vote at that meeting as indicated below

Please indicate how you wish your proxy or proxies ta vote by inserting “X” in the box below Where no "X" s inserted, and
on any other resolutions proposed at the meeting, your praxy will vote or abstain from voting as hefshe thinks fit

RESOLUTIONS FOR AGAINST VOTE DISCRET-
WITHHELD IONARY

1 To approve Accounts for the year ended 31 December 2007

2 To re-appoint Grant Thornton LLP as auditors of the Company

3 To authorise the Directors to determine the remuneration
of the auditors of the Company

4 To re-appoint Mr Gary FitzGerald as a Director

5 To re-appoint Mr Dmitry Suschov as a Director

6 To authorise the Directors to allot relevant securities pursuant
to section 80 of the Companies Act 1985

7 To authorise the Directors to allot equity securities pursuant to
section 95 of the Companies Act 1985

To authorise the company to communicate using electronic means

To amend the company's articles of association

Signed Dated

Full name and address

PLEASE COMPLETE IN BLOCK CAPITALS

NOTES

1 To appamt as a praxy a person cther than the Chairman of the meeting insert the full 3 The Form of Proxy below must ammve not later than 48 hours before the ume set for
name in the space provided A proxy need not be 2 member of the Company You can the meeting a1 to The Regrstry 34 Beckenham Road Beckenham, Kant BR3 4TU
also appont more than one proxy provided each proxy 1s appointed to exercise the durng usual business hours accompanied by any Power of attarney under which it 1s
nghis attached to a different share or shares held by you The following opuons are executed (f applicable)
avalable 4 A corporation must execute the Form of Proxy under either its comman seal or the
{a) To appaint the Chairman as your sole praxy in respect of all your shares simply hand of a duly authorsed officer or attarney
fill 1 any voung instructions in the appropriate box and sign and date the Form of 5 The Form of Proxy 15 for use in respect of the shareholder account specified above
Proxy only and should not be amended or submitted in respect of a different account
fol To appoint & person other than tha Chairman a5 your scle proxy in respect of & The 'Vote Withheld option s to enable you ta abstain on any particular resokuition

all your shares, delete the words the Chairman of the meeting (or) and insert the
narne of your proxy in the spaces prowded Then bll i any vating instructons in the
appropriate box and sign and date the Form of Proxy

Such a vote 1s not a vote in faw and will not be tounted in the votes For and
Aganst a resolution

7 Shares held n uncertificated forrm {1 e in CREST) may be voted through the CREST

{¢) To appomnt more than one proxy, you may photocopy this form Please indicate rd th ad t out 1 the CREST

the praxy holders name and the number of shares in relaton to which they are Proay Vating Senace in accardance with the proceduses set ut in the macual
authonsed 1o act as your proxy {which n aggregate shoutd not axceed the number 8 Cempletion and return of the Farm of Proxy will not pracluda you from attending

of shares held by you) Plaase also indicate if the proxy instruction 1 one of multiple and votng n person at the Meeting shouk you subsequently decide to do so
nstruchions being gven If you wish to appaint the Chairman as one of your muiuple 9 I you prefer, you may retum the proxy form to the Registrar in an envelope

proxies simply wote the Chairman aof the Meeting Al forms must be signed and addressed to FREEPOST RLYX GZTU KRRG, Capita Registrars (Proxses), 34

should be returned together m the same envelope Beckenham Road Beckenham Xent BRI 9ZA

2 Unless otherwise indicated the proxy will vote as he thinks fit or at his discreton
abstamn from voting
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Company Information

Directors

M P Martineau (Chairman)

C Schaffalitzky (Managing Directer)
G C FzGerald (Non Executive}
Dmutry Suschov (Non Executive)

Secrotary
M J de Villiers

Head Office and Registered Office

Suite 139, Grosvenor Gardens House

35-37 Grosvenor Gardens
London SW1W 0BS

Telephone +44 (0) 20 7932 0418
Facsimile +44 (0) 20 7976 6283
E-mail info@eurasiamining co uk
www eurasiamining co uk

Russian Office

194 Lunacharsky Street
Ekaterinburg

Russia

Telephone +7 3432 615187
Facsimile +7 3432 615924

Company Number 3010091

ADVISERS

Auditors

Grant Thornton UK LLP
Grant Thornton House
Melton Street

Euston Square

London NW1 2EP

Registrars

Capita IRG Plc

The Registry

34 Beckenham Road
Beckenham

Kent BR3 4TU

Bankers

National Westmmnster Bank plec
1 Princes Street

London EC2R 8PH

Salicitors
Eversheds LLP
One Wood Street
London EC2V 7WS

Nomunated Adviser and Stockbrokers

W H ireland Limited
24 Martin Lane
Lohdon EC4R CDR

and

11 5t James's Square
Manchester M2 éWH

Finanaal Advisers

Loeb Aron & Company Ltd
Georgian House

63 Coleman Street
London

EC2R 5BB
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