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Generating value from
consolidation at Lloyd’s

The vision

To grow our capacity fund

» Building stakes in the “best at Lloyd’s”

e Continued participation on the better managed ‘sfyndiC,ates

» Continued outperformance of the Fund against Lloyd’s market

The opportunity

¢ To be a consolidator of private capital at Lloyd’s

* To have first mover advantage

* Ability to buy assets at below market value
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HIGHLIGHTS

Delivering on our strategy

Highlights

¢ 32% incréase in the capacity portfolio from
the six acquisitions of year 2018 and a further
acquisition in year 2019 to date.

= Profit/loss) before impaimménts and tax for
the year of £608,000 (2017: £(406,000))

s Basic eamnirigs/(loss) per share of 3.14p
(2017: (4.75p)

¢ Helios retained capacity for 2019 open
underwriting year of £15.8m (2018 year
of account: £12.3m)

Profit/(loss) before impairments and tax (£’000)

608

2018 ‘608
2017 (406)
2016 1,334

Dividends (p)

3.0

2018 3.0
2017 15
2016 55

Value of capacity fund (WAV) (£m)

20.7

2018 20.7
2017 13.0
2018 14.9

2016 underwriting ysar.of account profit return
on capacity of 8.6% (2015 underwriting year: 12.9%)

Recommended total dividend for this year
of 3.0p per share (2017: 1.5p per share)

Adjusted net asset value of £1.90 per share
(2017: £1.60 per share)

The catastrophe losses in 2018 of £5.2m
were reduced by reinsurance to £1.3m

Stop loss in 2019 continues to protect
the downside

Adjusted net asset value per share -~ basic (£)

1.90

2018 1.90.
2017 "1.60
2016 2.01

Growth in capacity (£m)

52.6

52.6
2018 41.0
2017 32,6

Annual report and financial statements 2018 — Hellos Underwriting ple

b




2

Strategic report

AT A GLANCE

Window of opportunity in evolution
of private capital at Lloyd’s

Building a fund of capacity of leading syndicates at Lloyd’s

Business Private capital
£2bn of capacity
Members
Policyholder Lloyd’s market {1,700/c.£1m)
Brokers £30bn of capaclty
Coverholders’ £26bn of underwriting capital
Helios
+36 members
£54m of capacity

« Helios is the only quoted professional corporate purchaser acquiring capacity
from exiting names

e Limited window of opportunity

¢ Remaining members comprise £2bn of Lloyd’s capacity

¢ Retumns on average 5.4% better than the Lloyd’s market over the last five years
« Significant barriers to entry for prospective competitors

» Unrivalled senior management contacts and experience

Hellos Underwriting plc — Annual repoit and financfal statements 2018




Market conditions Structural changes at Lloyd’s

* 2017 and 2018 losses a reminder e Tier 1/2 capital rules

of potential downside . -
* Limited new opportunities for new

e Unprofitable fines of business at syndicate syndicates reinforcing demand for
level subject to intense scrutiny from the existing capacity

Franchise Board at Lloyd’s
4 ¢ Lloyd's prospectus published 1 May 2019

e US$ exposure remain attractive - a positive step
* Inheritance tax relief still important ¢ Increased pace of recovery in premium rates
The market backdrop

Favourable to our unique business model

Premium rates have partially Change of sentiment for
recovered from five-year lows owners of smaller LLVs
Bulk of this capacity Good flow of
will be available to buy vehicles for sale

over the next five years

Helios summary profits Helios Capacity Fund
208 2017 Yeer of account
£'000 £'000 .

Capadty acquired 2016 2017 2018 2019
Underwriting profits 783 183 Capacity at start of
Total other income 1,879 1278, nderwriting year — Em 281 326 410 526
Total costs (2,054) {1,867) .

% capactty retalned at outset 30% 30% 30% 30%
Profit/loss) before impalrments and tax. .
for the year 608 (408) Helios retained at inception 8.4 9.8 12.3 15.8
Profit/{loss) befare tax ’ 327 (1,305) Acqulred In year 1 —Em 586 44 147 14
Earnings/(loss) h Acquired in year 2— Em 42 16.1 1.2 -

rning 0SS) per share —

Acquired inyear 3-£ 161 1.2 . -
Basic 314p  (a7s)p [cquiredinye m ,
Dlluted 3.03p (4.75)p  Current capacity (including

post balance shest

acquisitions of subsldiaries)

—-£m 539 54.3 66.9 63.7

Helios retained capacity at
Read more on page 14 closure/current 340 289 187 161

Proportion retained — % 63% 53% 33% 30%

Annual report and financial statements 2018 — Helfos Undexwriting plc




Strateglc report

CHAIRMAN’S STATEMENT

Continuing to build portfolio of capacity

Pace of acquisition activity stepped up in 2018

Summary

* Profit before tax and Impalrments of £608,000
(2017 loss: £406,000)

¢ Adjusted net asset value at £1.80p per share (2017: £1.60)

¢ Seven acquisitions added £15.9m to the capacity fund
for the 2018 underwriting year — 37% increase

* The value of the fund increased adding 24p per share
to the adjusted net asset value

* The underwriting result impacted by the catastrophe
losses in 2018

* Acquiring net assets of the subsidiaries acquired during
the year 2017 as a gain on bargain purchases, at below
thelr falr value, contributed £1.2m to operating profits

» 3p per share total dividend payable (2017: 1.5p)

“Your Board announces the results for 2018 which demonstrated
. . the continued progress of the Group's strategy. The pace of the
Michael Qunmngham acquisition activity stepped up in 2018 as the sentiment of the
Non-executive Chalrman owners of Limited Liability Vehicles (“LLVs") was affected by the
underwriting losses arising from natural catastrophes that occurred
fn 2017 and 2018. The profit befora impairment for the year is
£608,000 (2017 loss: £406,000), whilst the adjusted net asset
value of the Group is £1.80 per share (2017; £1.60).

Again the full impact of the catastrophe losses on the Helios
portfolio of £5.2m (2017: £5.8m) was mitigated by the use of quota
share and stop loss reinsurance reducing the net loss for 2018 to
£1.3m (2017: £1.3m).

Underwriting profits from the two older underwriting years, the

“off-risk” years, made a good contribution but the 2018 underwriting
year In its first 12 months recognised a significant lass following the

These Iesults series of natural catastrophes in the second half of 2018,

demonstrate the Other income arlsing from fees from reinsurers, recoverlss from
i o reinsurance policles and investmant income have contributed to

continued progress this year's results. Total costs of £2.0m included the expendilure

Of our strategy. on protecting the portfolio using stop loss reinsurance.
Strategy

The bullding of a portfolic of participations on leading Lloyd’s
syndicates remalns the strategic objective of the Group.
During 2018 the key developments were:

« building the portfolio of capacity to £54m for 2019 by acquiring
six new subsidiaries in'year 2018 and a further one LLV to date;

maintaining the quality of the portfolio and the outperformance
of the underwriting results average against the Lloyd's market
as a whole; and

continuing to use quota share reinsurance to reduce the risk
from underwriting and to assist in the financing of the underwriting
capital of the portfolio:

.
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Capacity acquired

During 2018 a further six corporate members were acquired and
a single LLV has been bought to date in 2019, The increase in the
capacity for the 2016 to 2018 years of account Is shown below.

Year of account - Om

2016 2017 2018
Capacity at 1 January 2018 378 370 41.0
Acquired during 2018 16.1 161 147
Acquired In 2019 to date 11 1.2 1.2
Current capacity ~ to date -55.0 54.3 56.9
% increase 45% 47% 39%

Adjusted net asset value per share

The six acquisttions in 2018 were purchased for a total consideration
of £12m, of which £4.3m was attributed to the value of capacity
acquired. Since the beginning of 2019 the number of L1 Vs available-
for sale has increased as the effect of the losses In 2017 and 2018
feeds through to the necessary funding of losses by owners of LLVs:

With prospective 2017 and 2018 underwriting year losses, there is
the prospect of acquiring further LLVs in the future at lower prices.
We will continue to bulld on the quality of the capacity portfalio as
It s essential to acquire and retain the participations on the better
managed syndicates.

2018 2017

£'000 £'000

Net assets less intangible assets 4,994 8,835
Group letters of credit 1,744 1,532
Fair value of capacity (NAV) 20,638 13,046
27,376 23,412

Shares in issue (Note 21) 14,441 14,604
1.90 1.60

Adjusted net assst value per share [£)

The adjusted net asset value has Increased by 19% as the value
of capacity has increased and reflects the assets acquired below
fair value. The valug of capacity Is subject to fluctuation and reflects
the activity in the capacity actions held in the autumn of each year.

Dividend

The Board recommends a final dividend of 1.5p per share

together with a special dividend of 1.6p per share, making a total

of 3p per share (2017: final dividend of 1.5p). This dividend will be
payable to shareholders on the register on 19 July 2019. If approved;
the dividend will be paid in a single payment on 31 July 2018. The Board
considers that the dividend policy should reflect the growth in the
adjusted net asset value of the Group and the available cash resources
depending on the opportunity to make acquisitions at favourable prices.

Outlook )

Our strategy to bulld a fund of capacity on quality syndicates
at Lloyd’s continues to develop with the growth of the capacity
portfolio by 32% In the year 2018.

The 2018 underwriting year was affected by the sscond year

of catastrophe clalms above the Lloyd’s market long-term average.
The losses in the year affected both the 2017 and 2018 underwriting
years and have been fully recognised in these accounts so any
improvement in the next two years will contribute to eamings.

In addition firmer market conditions shoulid be reflected in the
underwriting returns in the future.

The strategy of building a capacity portfolio of the better

avallable syndicates at Lioyd's should allow Hellos to maintain its *
outperfarmance of retums on capacity agalnst the Lioyd's market.
The recent soft underwriting conditions will distinguish the batter
managed syndicates which will deliver top quartile performance within
the Loyd's market which will reinforce the demand for these syndicates
and assist in the recovery of the auction values. We anticipate more
opportunities to acquire LLVs at attractive prices.

Board

The 2018 underwriting year has agaln proved our strategy

of reducing risk while producing additionat underwriting capltal
to pursue acquisttions. | am pleased to say that we have proved
to be successful in insulating the Company from severe losses.
The Executive team Is to be congratulated on achieving an
excellent result in the circumstances.

Michael Cunningham
Non-executive Chairman
30 May 2019

Annual report and financial statements 2018 — Helios Underwriting plc

5




Strategic report

CHIEF EXECUTIVE’S REVIEW

Attractive growth opportunities

Strategy creating value for shareholders

Nigel Hanbury
Chief Executive

Summary

* Adjusted net asset value at
£1.90 per share (2017: £1.60),
a 19% increase

e 32% increase in the capacity portfolio
from acquisitions of year 2018

-+ Negative goodwill of £1.2m
contributing to shareholder value

* 3.0p per share total dividend
payable (2017: 1.5p)

The value of our
capacity portfolio has
increased to £21m,
adding 24p to
adjusted NAV.

Highlights

* The strategy of building a quality portfolio of syndicate capacity
continues successfully as the portfolio Increased from £41m to
£54m — a 32% increase.

Quota share reinsurance has provided finance for acquisitions and
has mitigated the [oss from catastrophe losses in 2017 and 2018.

The value of the capacity portfolio has increased to £21m
{2017; £13.0m) adding 24p to the adjusted net asset value:

Hellos' portfolio underwriting results for 2016 underwriting ysar
outperformed Uoyd's retum on capacity by a record 11.6%
demonstrating the quality of the portfolio.

Market condttions for underwriting continue to Improve following
2017 and 2018 catastrophe losses.

With the prospect of improving underwriting returns, together
with the opportunity to continue to build the capacity portfolio,
Hellos Is weli placed to deliver value'to shareholders in the future.

.

Building the capacity fund

The pace of building a portfolio of underwriting capacity at Loyd's
was stepped up in 2018 through the purchase of a further six
corporate members. The flow of vehicles for sale increased as
existing owners wish to cease underwriting due to a change of
circumstances and as the impact from 2017 and 2018 losses
started to be feit. During 2018 £14.7m (2017: £4.4m) of capacity
was added. Already we have seen that the number of LLVs that are
marketed for sale In 2019 has increased as the prospective 2017
and 2018 losses impact the owners of the LLVs. The assets were
acquired at below falr value creating negative goodwill of £1.2m.
Given the flow of LLVs for sale at the current time, the level of
discount to current valugs should be able to be malntained.

There remains a risk to the implementation of our strategy if suitable
vehicles are not available at attractive prices.

Summary of aaquisitions

Cash Humphrey Discount

consideration  Capacity value to

£m £m £m Humphrey

Fyshe Underwriting LLP 01 0.5 0.1 40%

Nomina No 505 LLP 0.3 0.9 04 14%
Lewellyn House

Underwriting Ltd 04 0.5 0.5 8%

Advantage DCP Limited 1.9 23 26 31%

Nomina No 321 LLP 01 0.4 0.1 -

Romsey Underwriting 9.4 10.0 104  10%

Total in 2018 12.2 147 144 14%

Helios Underwriting ple — Annual report and financial staternents 2018




Value per £ of capacity (p)

39.30

2018 39.30
2017 31.59
2016 45.71
2015 41.86
2014 36.02
2013 36.72
Capacity value

Tha value of the portfolio of the syndicate capacity remains the major
asset of the Group and an Important factor In delivering overall returns

to shareholders. The adjusted net asset value ("ANAV™), being the value
of the net tangible assets of the Group, together with the current value -
of the portfolio capacity, is a key management metric in determining

growth In value to shareholders.

The Board recagnises that the average pricas derived from the annuel
capacity auctions managed by the Corporation of Lloyd's could be
subject to material change [f the level of damand for syndicate capacity
reduces or If the supply of capacity for sale should increase. In 2018,
the average prices of capacity traded in the capacity auctions
recovered to an average of 39p per £ of capacity.
Together with the capacity acquired with LLVs, the total value
of the fund Is now £20.7m as at 31 December 2018 (2017: £13.0m).
The movement in the capacity and its value is as follows;

2018

Falir valus

Capacity {WAV}

£m £m

At 1 January 41.0 13.1
Capacity acquired with LLVs 14.7 4.3
Other capacity movements/change in value (3.1) 3.3
At 31 December 52.6 20.7

As syndicate profitability resumes, the Board expects the projected
cash flows will lead to higher valuations for capacity by stimulating
the demand in the capaocity auctions as some owners of the LLVs
will wish to reinvest cash generated within the LLV in auction purchases.

We will continue to invest in the bstter managed syndicates et Lioyd's,
to provids the outperformance of retums that justify the capacity values.

The accounting policy requires an assessment of the carrying
value of each syndicate participation against the latest average
auction prices. The impairment charge for this year of £281,000
(2017: £899,000) results in a reduction in the fair vaiue of the
syndicate capacity held on the balance shest.

These movements in the carrying value of capacity have no impact
on cash flow.

Underwriting result

The calendar year underwriting profit from the Helios retained
capacity for 2018 has been generated from resutts recognised in
the portfollo from the 2018 to 2018 underwriting years as follows:

Underwriting year contribution

2018 2017
Underwriting year €'000 £'000
2015 - 1,285
2016 1,580 740
2017 912 (1,851)
2018 (1,709) -

783 184

During 2018, the 2016 underwriting year midpoint estimate iricreased
from 5.0% return on capacity to a final result of 8.6%. The overall
return on capacity for 2016 benefited from the below average loss
activity. The midpoint estimate for the 2017 underwriting year at

31 December 2018 was a loss of 8.6% (2017: (9.0%)). The expected
improvement in the midpoint estimate for 2017 was impacted by the
2018 lasses as this underwriting year had some exposure to those
events and by the deterioration of syndicate estimates of potential
losses. Nevertheless, we would expect the 2017 underwriting year
forecast to Improve over the next 12 months to make a contribution
to 2019 calendar year underwriting profits.

The level of major claims for the whole of Lloyd's during 2018 at
£2.9bn (2017: £4.6bn) was tha second consecutive year of major
claims and. was £1bn higher than the long-term average. These losses
were Incurred from smaller events — termed “secondary” perils rather
than losses from larger primary perils. Consequently, the 2018
underwriting year result in the first 12 months retalned by Hellos
made a significant negative contribution mainly arising from this
attritional claims experience. The 2018 result at 12 months represents
a loss of 8% (2017: 15%) on the retained capacity but we expect

* profits earned after January 2019 to reduce the 2018 underwriting

year loss substantially.

Following the recent receipt of the first estimates of the 2018 year
of account we are pleased that the Helios midpolnt loss of 3.5%
Is outperforming Lloyd's by 40 basis points.

The underwriting erwironment Is continuing to Improve in 2018 following
two years of significant losses within most classes of business.

Other income
Helios generates additional Income at Group level from the foliowing:
2018 2017
£'000 £'000
Fees from reinsurers 575 426
Corporats relnsurance recoveries 366 629
Gain on bargain purchases 1,184 65
Investment income (246) 158
Total other income 1,879 1,278

Fees from reinsurers continue to increase as the portfolio grows
while the profit commission will reduce with two underwriting years
now currently forecast to be loss making.

.Annual report and financial statements 2018 — Bellos Underwriting plc
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Strategic report

CHIEF EXECUTIVE’S REVIEW CONTINUED

Other income continued
The Group has reinsurance policies at member level where any expected underwriting year losses can be recovered up to the levél

of indemnity for the member. For the 2017 and 2018 years of account, an assessment has been made of the likely year of account loss
and a potentlal reinsurance recovery of £1m has been made.

During the year the six acquisitions were acquired for a total consideration of £12.2m, a discount of 14% to the Humphrey valuations which
generated negative goodwill of £1.2m in the year.

The Group Funds at Lloyd’s are now invested in cash to reduce volatility.

Total costs ’
The costs of the Group comprise the aperating expensss and the cost of the stop loss protection baught to mitigate the downside from

large underwriting losses.

2018 2017
£'000 £'000
Pre-acquisition 56 (38)
Stop loss costs 296 259
Operating costs 1,702 1,646
Total costs 2,054 1,867

Quality of portfolio

Wa continue to focus ruthlessly on the quality syndicates. In order to maintain the quality we strive to acquire LLVs with portfolios that
comprise quality syndicates, thereby having to pay the average auction prices. Participations on weaker syndicates in acquired portfolios
are sold to maintain the overall quality. The six largest participations with the leading managing agents at Uoyd's account for 77% of the
portfolio. These participations in syndicates managed by these managing agents represent shares in the better managed businesses at Lioyd's.

The underwriting results of the Hellos portfolio have on average outperformed the Lloyd's market average. Helios' average return on
capacity over the last three closed years Is 13.1% and Is on average 8.5% higher than the average of the Uoyd’s market. This material
outperformance cannot be expected to be malntained.

The combined ratio of the portfollo (before Hellos corporate costs) has been 5§.56% lower than the Lloyd's market on average over the last
three calendar years. These Incremental returns demonstrate the diversity and breadth of underwiiting expertise within the businesses
comprising the portfolio of syndicate capacity.

Capaclty
Syndicate Managing agent £'000 Total
510 Tokio Marine Kiin Syndicates Ltd 9,352 17%
623 Beazley Furlonge Limited 8,037 15%
33 Hiscox Syndicates Limited 8,686 12%
2791 Managing Agency Partners Limited 5,254 9%
609 Atrium Underwriters Limited 4,778 8%
218 ERS Syndicate Management Ltd 4,368 8%
6117 Argo Managing Agency Limited 2,805 5%
Subtotaf 41,381 77%
Other 12,283 22%

53,664 100%

Total (includes the post balance sheet acquisition)

Reinsurance quota share
The use of quota share relnsurance to provide access to the Lioyd's underwriting exposures for reinsurers and private capital has been

expanded. The core of the panel of reinsurers remains XL Group plc and Everest Reinsurance Bermuda Limited.

This reinsurance reduces the exposure of the portfollo and assists in the financing of the underwriting capital. Hefios will seek to reinsure a
significant proportion of the capacity at the start of the underwriting year to mitigate the open-year underwriting exposures. For corporate
members acquired during the year, a proportion of the “on-risk® capacity will be ceded to relnsurers whilst the capacity on older years will
be retained 100% by Hellos. Therefore, the proportion of the overall capacity that Helios retains is expeacted to rise as further corporate
members are acquired in the future. The profits earned after the company has bsen acquired will be recognised by Helios.

The table shows that the Hellos retained capacity increases significantly in years 2 and 3 as further LLVs are acquirad and the older years are
not reinsured. Capacity on underwriting years after 18 manths of development Is substantially “off risk” &s the underlylng insurance contracts
have mostly expired. Further capacity was ceded to quota share reinsurers in 2018 from the capacity acquired during the year as the reinsurers
provided their share of the necessary underwriting capital immediately; this assisted in the funding of the acquisitions made.

The profits from the capacity on the clder years are retained 100% by Hellos.

Helios Underwriting plc — Annual report and financial statements 2018




YYear of acoount - £m

2016 2017 2018 2018
Helios capacity at outset 8.4 8.2 89 15.8
Retalned capacity In year 1 24 1.6 1.8 0.3
Retained capacity In years 2 and 3 19.8 19.1 8.0 -
Helios retalned capacity 307 28.9 187 164
% of off-risk capacity
Ceded capacity at outset 197 19.2 209 36.8
Further capacity ceded to QS 35 6.2 174 0.7
Total capaclty ceded 232 264 38.2 37.6
Current total capacity 539 54.3. 56.9 63.7
Helios share of total capacity 657% 53% 33% 30%

Development of profit estimates

As Hellos has no active involvement in the underwriting or miandgement of the syndicates in which It participates, It refles on information

on forecast profitability of the portfolio that s released on a quarterly basis by the managing agents of the syndicates. The managing agents
have traditionally been conservative In the estimation of the profitability of a year of account, walting until the development of the underlying

reserves for the claims can be assessed with greater certainty.
The capacity acquired on the “off-risk” years that is retained 100% by Hellos contributes a significant part of the profits of the Group. The chart
below Indicates that a significant proportion of the Improvement in the estimates of profitability of syndicates are declared by the managing.
agents in.the last 12 months to the close of an underwiiting year.

HUW'’s aggregate current and historical quarterly. progression of midpoint estimates (%)

20

15

10

Return on premium fimit (35)

a Q2

2012 2013

2014 2015 2016

Qa7

2017

2018
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Strategic report

CHIEF EXECUTIVE’S REVIEW CONTINUED

Catastrophe risk scenarios (“CRS”) - net of reinsurance (%)

AEP 1 in 30 —- whole world natural catastrophes

2019 245

2018 258

RDS terorism ~ Rockefeller Center

2019 12.9
2018 142
Risk management

Helios continues to ensure that the portfolio is well diversified
across classes of businasses and managing agents at Lioyd's.

The purchase of quota shars reinsurance cedes 70% of the risk
on the younger or “on-risk" years, which has remalned consistent
for the last three years.

Following the 2018 and 2017 losses there has been a change
In pricing for most classes of business and the rate change data
published shows Increases on average of 5%.

The biggest single risk faced by Insurers arises from the possibility
of mispricing insurance on a large scale. This is mitigated by the
diversification of the syndicate portfolio and by the depth of
management experience within the syndicates that Hellos supports.
These management teams have weathered multiple markst cycles
and the risk management skills smployed should reduce the possibility
of substantial under-reserving of previous-ysar underwriting.

We assass the downside risk in the event of a major loss through the
monitoring of the aggregate net losses estimated by managing agents
to the catastrophe risk scenarios ("CRS") prescribed by Uayd's.

The individual syndicate net exposures will depend on the business
underwritten during the year and the reinsurance protections
purchased at syndicate (evel.

The aggregate exceedance probability (AEP") assesses the potential
impact on balance shest across the portfolio from either single or
muitiple large losses with a probability of occurring greater than
once in a 30-year period.

In addition, Helflos buys stop lass relngurance that will mitigate the
Impact of a significant loss to the portfolio.

For 2018, the scope of the stop loss covar has been rationalised
and terms have been included which will assist In funding a large loss.

10 Helios Underwriting plc — Annual report and financlal statements 2018

AEP 1 In 30 - US/GOM windstorm

2019 17.6

2018 18.5

AEP 1 in 30 - US/Canadian earthquake

2019 8.6

2018 9.1

Capital position

The underwriting capital for the Helios portfolio is supplied as follows:
2018 2017

Underwriling capltal as-at 31 December £m £m

Relnsurance panel 245 15.7

Hellos own funds 8.3 10.5

Group letters of credit 22 24

Total 35.0 28.3

Hellos has generated free cash of £1.6m in 2018 (2017; £1m) from
the distribution of its share of the final underwriting profits of the

2015 underwriting year.

Corporate, social and environmental responsibility
Melios aims to meet its expectations of its shareholders and other
stakeholders In recognising, measuring and managing the impacts
of its business activities. '

As Helios manages a portfolio of Lioyd's syndicate capacity, it has
no direct responsibility for the management of those businesses.
Each managing agent has responsibility for the management of
those businesses, their staff and employment policles and the
environmental Impact. ‘

Therefore, the Board does not consider it appropriate to monitor
or report any performance indicators in relation ta corporate, soclal
or environmental matters.

W/%%

Nigel Hanbury
Chief Executive
30 May 2019




LLOYD’S ADVISERS’ REPORT - HAMPDEN AGENCIES

Helios continues to outperform
Lloyd’s with combined ratio of

08.6% in 2018

Insurance rate rises moving faster than reinsurance

The quality of the Hellos portfolio syndicates was again
demonstrated in 2018 with Hellos reporting a combined ratio of
98.6% (2017: 106.9%) despite global insured losses from natural
catastrophes being the fourth highest on record at $76bn according
to Swiss Re. Hefios' calendar year combined ratlo (before corporate
costs) in 2018 outperformed the Lioyd’s combined ratio which was
104.5% In 2018 (2017: 114.0%).

Over the last four calendar years, the average combined ratio of the
Hellos portfolio was 85.9%, outperforming Uoyd's by 5.7 percentage
points a year. The chart below shows the combined ratio of the Helios
portfolio compared with Uloyd's from 2015 to 2018.

Helios combined ratio compared with Lloyd’s: 2015-2018
(%)

2018
Helios 98.6
Lloyd’s 104.5
2017
Helios 106.9
Uoyd’s 114.0
2016
Helios 94.6
Lloyd’s 97.9
201§
Helios" 834
Uoyd’s 90.0

With the closure of the 2016 account at 31 December 2018 the
Hellos portfollo has outperformed Lloyd's for the eighth successive
three-year account rasult, reporting & profit of 8.6% on capacity
compared with the Uoyd’s market average result which was a loss
of 2.9% on capacity. Uoyd's syndicate returns are highly dispersed
with this disperslon increasing In the more difficult trading environment
of 2016.

The chart below shows the return on capacity of the Hellos portfolio
compared with Uoyd's for the last four closed years from 2013 to 2016
and includes the open year estimates for 2017 and 2018 as at the
end of Q1 2018. The open year estimates include the recent acquisition
in 20189 of Nameco 409. For the 2017 account the estimate for the
Helios portfolio is @ midpoint 8.9% loss on capacity at Q8 (Lloyd's
avarage Is a loss of 10.4%) and for the 2018 account the estimate isa
midpoint 3.5% loss on capacity at Q5 (Lloyd's average Is a loss of 3.8%).

Helios return on capacity compared with Lloyd’s:
2013-2016 and 2017/18 (est. at 2019 Q1)

2018 (added value 0.4)

Helios 3.4)
Lioyd's (3.8)
2017 {added valus 2.8)

Helios (7.6)
Lioyd’s : (10.4)
2016 (added value 11.7)

Helios . 8.6
Lloyd’s 3.1)
2015 {added value 7.9)

Helios 14.1
Lloyd’s 6.2
2014 (added'value 5.9)

Helios 16.6
Lioyd's 107
2013 (added value 5.3}

Hellos 144
Lloyd's 9.1
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Strategic report

LLOYD’S ADVISERS' REPORT -~ HAMPDEN AGENCIES CONTINUED

$76bn insured losses from natural catastrophes in 2018
were the fourth highest one-year total
“The combined insuranca losses from naturai catastrophes in
2017 and 2018 were $219bn, the highest ever for a two-year
period, according to Swiss Re Sigma. Unlike 2017, which was
affected by three major natural catastrophe events, Hurricanes
Harvey, Irma and Maria, 2018 was affected by the frequency of
smaller and mid-sized events. The single fargest insurance loss
event of 2018 was the camp fire in California ($12bn), while the
US was also affected by Hurricane Rorence in September ($5.5bn)
and Hurricane Michae! in October {$11bn). Typhoon Jebi was the
strongest typhoon 1o hit Japan in September 2018 since 1993
and, together with Typhoon Traml, caused Insured losses of $12bn.
A number of companies have announced deteriorations in their
loss estimates from Jebi in Q1 2018,

In every ten-year period from 1851 to 2010 there was at least

one category thres or worse hurricane which made landfall in the
US in every decade. Unique to the ten-year period 2007 to 2016,
Ioss activity from hurricanes was fight with the lowest number of
hurricanes at five In a decade and not one being category three or
worse. The ten-year average of insured major losses between 2007
and 2016 was $46bn but this has now increased by 54% in the
latest ten-year period to 2018 to $71bn a year using 2018 prices.

Capital flow into xeinsurance pauses

{n the benign period for major losses betwesn 2007 and 2018,
alternative capital from pension funds and other institutional Investors
flowed into the reinsurance market searching for yield In a low interest
_rate environment providing cost-sffective risk transfer for insurers
to collateralised structures such as collateralised reinsurance or
catastrophe bonds. Over this period total alternative capital grew
fourfold and its market share increased from 5.4% to 13.6% of
global refnsurance capital according to Aon Benfleld.

2017 was the first test of the altemative market which reloaded
successfully and at Q3 2018 reached a new peak of $99bn before
falling back to $97bn at year end 2018. However, JLT Re estimates
that around 20% of this capital Is trapped in loss reserves/buffers
and therefore cannot be used as collateral for 2018 reinsurance
programmes retracession. The market has begun to see significant
dislocation which we see as a positive for market conditions afthough
the impact on the reinsurance market has besn more muted. A key
reason for reinsurance rates falling for five successive years between
2013 and 2017 was the growth of alternative capital which was up
by 78% over this period. There is no doubt that alternative capltal
has suppressed reinsurance rate rises in 2018 and 2019 such that
the reinsurance markst has not reacted to major losses to the same
extent as in previous cycles.

Supply of capital remains close to all-time highs

Global reinsurer caphtal reduced by 3% to $585bn at year end
2018 although the reduction would have been 9.3% if JLT's estimate
of trapped capital is deducted from the $97bn alternative capital
component. The US property/casualty industry policyholders’
surplus reduced by just over 1% to $742.2bn at year end 2018,

a decline of $8.5bn from $750.7bn a year ealier.

How Lloyd’s is responding
Lloyd’s Performance Management Directorate has responded to the

deterloration in Lloyd's performance compared with its competitors

in the period 2016 to 2018 by placing a renewed focus on profitability
over growth in its approved syndicate business plans for the 2019
year. At the same time Loyd's Is Increasing its focus on reducing
acquisition costs and the fees and commissions charged by brokers.
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Uoyd's acquisition costs and administrative expenses as a percentage

of net premium reduced marginally in 2018 to 39.2% compared with
39.5% In 2017. Lloyd's recently launched a Prospectus that highfighted
Its ambition to reduce the costs of dolng business at Lioyd's with the
alm to cut acquisition and administrative costs for the most common
risks from 30%-40% today to 10%~20%.

The attritional loss ratio which excludes major losses deteriorated

from 63.3% In 2016 financlal year to 57.6% in 2018. This increase in
the attritional loss ratio highlights the need for continued Increases
In rates combined with ensuring that the terms and conditions

of cover are not too broad.

Lloyd's Performance Management Director, Jon Hancock, recognises
the nesd to “close the performance gap” between Lloyd's and its
compsetitors. In order to address performancs, Lloyd's has reduced
the amount of premium income syndicates are permitted to write
based on the business plan approvals for 2019 by around £3bn from
£35.5bn of grogs written premium in 2018. Every syndicate has been
required to provide a remediation plan for the worst performing
portfollos at syndicate level, called Declle 10, while Lioyd’s has also
highlighted the need to address poor perfarmance in eight specific
classes at market leval.

The Decile 10 portfolios were self-certified where syndicates were
raquired to identify the worst performing 10% of business written
and without a credible remediation plan required to place the portfolio
Into run-off. The eight spacific classes of business at market level
included thres in the marine sector, cargo, yachts and hull, and also
overseas motor, power generation, non-US profsssional indermnnity
and two non-US property classes being property dirsct and facultative
open market and binder business.

The psychology of industry participants

-Qur view Is that the psychology of industry participants has always

been an important component of the market cycle as trends are
reinforced over fime. The mood of the market is beginning to change
as more brokers and buyars expect rate increases, making & easler
for underwriters to charge price increases. The factors that have
contributed to this change In mood Include concerns about the
adequacy of Industry reserves for the most recent accldent years,
low fnvastment retumns and deteriorating underwriting results.

The nesd for increased rates at Lloyd's is highlighted by the fact
that if prior year releases and major losses are excluded the Lioyd’s
comblned ratio for 2018 improved to 96.4% from 98.6% in 2017,
showing that without prior year releases Lloyd's has insufficient
premium to pay claims (n an average major loss year.

Broader industry pressures are evident with the rating agency
A M Best suggesting that US property and casualty insurers’
reserves are currently deficient. If this analysis is correct, reserve
erosion will increase pressure for rates to increase particularly
on US lability business.

Twice a year, Barclays Research conducts a survey of 50 interviews
with large company corporate risk managers In the US in order to
assess the dirsctional trend in property and casualty Insurance pricing.
In its most recent survey taken in January 2018, 70% of buyers are
expecting rate increases in the highest levals since mid-2013 and
this compares with only 12% of buyers expecting rate increases
{wo years ago.




Willingness to deploy capital is contributing

to improved market conditions

The avallability of capital remains ample to satisfy insurance and
relnsurance demands. However, It is the wilingness to deploy capital
which is contributing to iImproved market conditions. AlG, for example,
is making fundamental changes to its underwriting strategy for 2019
including reducing its propsrty gross limits from $2.5bn to $750m
along with reducing casualty gross limits fram $250m to $100m.

The insurance market in 2019

We are increasingly encouraged that underwriting discipline is
returning to the market following the softening market conditions

in both reinsurance and insurance during the 2013 and 2017 period,
While rate rises in 2019 continue to be modest they are compounding
on rate rises experienced in 2018 and in insurancs, in particular the
excess and surplus lines market, which Is so important to Lloyd's,
there are signs that the pace of rate rises is accelerating.

Rate rises have been compounding since Q4 2017
Hampdan's latest survey of rate changes in Lloyd's in the first quarter
of 2019 shows rate Increasss in all major classes averaging 2.5%;
the lowest average rata increase Is in reinsurance at 1.4%.

In the US, using data from the Council of insurance Agents and
Brokers ("CIAB"), property and casualty insurance rates have now
increased for six successive quarters to Q1 2018 following a perlod
of rate reductions for13 quarters from Q3 2014. The average rate
Increase across all lings of businass and sizes of account accelerated
to 3.5% in Q1 2019 (2.4% in Q4 2018) compared with only 0,3% in
Q4 2017.

US property catastrophe rate increases in contrast slowed in
January 2019 according to reinsurance broker Guy Carpenter to
2.6% compared with 8.1% In 2018. However, we expect higher rate
fncreases in loss affected Florida renewals In June 2019 following
two years of losses on Florida refinsurance business. The 1 April
Japanese wind renewals, which were impacted by losses from
Typhoons Jebl and Traml, were up by 15% to 25% according to
Willls Re.

Insurance classes are currently more attractive

than reinsurance

Currently, markst condltions in most insurance ciasses are more
attractive compared with reinsurance. This is reflected In the share of
Insurance business In the Hellos portfolio for 2019 which has Increased
to 74.2% (72.3% for 2018) compared with only 25.8% for reinsurance
business (27.7% in 2017), based on syndicate business plans.

The sconomy drives the property casualty insurance industry with
net written premiums, a proxy for demand, tracking nominal GDP
growth fairly well other than in "hard markets”. Full year US real GDP
growth was strong in 2018 at 3%. While one in four economists

are forecasting a recession in 2019/2020, the average forecast of
economists by Blue Chip Economic Indicators is for GDP growth
of 2.3% for 2019. In the US net written premium growth for insurers
accelerated to 10.8% in 2018 from 4.6% In 2017. The maln driver
was organic growth In underlying direct written premiums combined

with what [s likely a one-off changs owing to a reduction in reinsurance

caded to US affillates prompted by US tax reforms. The Increase in
net written premiums s further evidence of improving market conditions.

Low investment returns xeinforce the need for
underwriting discipline

Investment returns remaln low measured by the yields on govemment
bonds and therefore reinforces the need for underwriting discipline.
The average yleld of US p/c insurers’ investments was 3.4% In 2018,
which Is still more than 1% point lower than before the financial crisis
of 2007/2008. While the US Federal Reserve increased Interest rates
four times in 2018, the yield curve flattened which, in our view, benefits
Lloyd's syndicates compared with compstitors owing to the short
duration of syndicates' bond portfollos while competitors typically
have longer durations. Between January 2018 and April 2019 the
US Treasury five-year yleld reduced from 2.4% to 2.3% while the
two-year Treasury Increased from 2% to 2.3%.

A continued focus on quality

Our focus in this market remains on quality syndicates with key
success characteristics being conservative reserving with a focus
on profit rather than growth.

The Hellos portfolic for 2019 continues to provide a good spread

of business across managing agents and classes of business.

For 2019 48% of ths portfolio measured by capacity is on syndicates
graded "AA" or "A* by Hampden with the second and third largest
participations at 15.1% and 12.4% respectivaly being on Beazley
Syndicate 623 and Hiscox Syndicate 33.

Lloyd's has had a tough two years in 2017 and 2018 but we at
Hampden are encouraged by the reaction of the syndicates, Uoyd's
and the wider insurance market. The Hellas portfollo has a strong
record of outperformance of Lloyd's overall and therefore should
benefit in the current market as underperforming syndicates in
Lloyd's nat backed by Helios re-underwrite their books of business.
Thisis not a "hard market” but the rating momentum, particutarty in
insurance classes, is greater than in 2018, which suggssts to us
that the improved rating environment is sustainable, improving
underwriting prospects for 2019 and beyond.

Hampden Agencies
30 May 2019
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Strategic report

SUMMARY FINANCIAL INFORMATION

The Information set out below Is a summary of the key items that the Board assesses In estimating the financlal position of the Group.

Given the Board has no active role In the management of the syndicates within the portfolio, the foflowing approach is taken:
A) It relles on the quarterly syndicate forecasts to assess Its share of the underlying profitability of the syndicates within the portfolio.

B) It calculates the amounts due to/from the quota share relnsurers In respect of their share of the profits/losses as well as fees
and commissions due.

C) An adjustment is made to éxclude pre-acquisition profits on companies bought in the year.
D) Costs relating to stop loss reinsurance and operating costs are deducted.

Yearto 31 December

2018 2017
£'000 £'000
Underwriting profit 783 183
Other income:
- fees from relnsurers 575 426
— corporate reinsurance policies 366 629
— goodwill on bargain purchase 1,184 65
- Investment Income (246) 1568
Total other income 1,879 1,278
Costs:
- pre-acquilsition (56) 38
— stop loss costs (296) (259)
— operating costs (1,702) (1,646)
Total costs (2,054) (1,867)
Operating profit/(loss) before impairments of goodwill and capaclty 608 (4(._)6)
{mpairment charge — capacity (281) (899)
Tax 129 611
Profit/{loss) for the year 456 (694)
Year to 31 Decembex 2018
Hellos
retained _ Total
capacity at protit/{loss) % earned
31 December Portfollo currently In the 2018 Hellos
2018 idpoint timated profits
Underwriting year £m forecasts £'000 year £'000
2016 33.9 8.6% 2,915 54% 1,580
2017 28.2 {8.2%) 2,312) 39% 912
2018 18.3 N/A - - (1,709)
783
Year to 31 Decembex 2017
Heflos
retained
capacity at Total profit % earned
31 December Portfollo cumontly inthe 2017 Hefles
2017 midpoint estimated calendar profits
Underwriting year £m forecasts £'000 year £'000
2015 19.7 12.9% 2,547 51% 1,295
2016 18.3 3.5% 641 116% 740
2017 12,0 N/A - - (1,851)
184
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Adjusted net asset value per share £ — on the market and JSOP shares

Summary balance sheet
See Note 28 for further information.
2018 2017
£'000 £000-
intangible assets 16,051 12,175
Funds at Lloyd's 8,388 10,489
Other cash 9,717 1,078
Other assets 10,156 6,669
Total assets 44,312 30,411
Defarred tax 2,569 2,983
Borrowings 9,196 1,084
Other liabilities 3,891 4,391
Total llabilities 15,656 8,448
Total syndicate equity (7,611) (954)
Total equity 21,045 21,009
Cash flow o
Helios has gensrated £1.6m of cash In 2018 after the repayment of the short term borrowings of £8.1m.
Yearto Year o
31 Decembar 31 December
2018 2017
Analysls of tree working capltal £'000 £'000
Opening balanca (free cash) 1,078 7,229
Income '
Cash acgulred on-acqulsition 1,057 420
Distribution of profits (net of tax retentions) 3,887 4,084
Transfers from Funds at Lioyd's 14,880 2,211
Other income 323 300
Proceeds from thie sale of capacity 65 -
Boirowings 9,196 1,081
Expenditure
Operating costs (1,778) (1.281)
Payable funds for acquisitions 721) -
Payments to QS relnsurers (1,918) (650)
Acquisition of LLVs {10,859) (4,858)
Transfers to Funds at Lioyd’s (3,212) (5,818)
Tax {766) (655)
Dividends pald (219) (803)
Revolving credit facility repayment (1,0949) -
-Share buy backs {202) -
Closing balance 9,717 1,078
Year to Yearto
31 December 3t Dacember
2018 2017
Adjusted NAV £'000 £000
Net assets less intangible assets 4,994 8,835
Group letter of creq!lt 1,744 1,632
Fair value of capacity (WAV) 20,638 13,046
27,376 23,412
Shares in Issue — on the markst (Note 21) 14,441 14,604
Shares in issue - total of on the market-and JSOP shares (Note 21) 14,941 15,104
Adjusted net asset value per share £ — on the market 1.90 1.60
1.83 1.55
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Governance

BOARD OF DIRECTORS

Experienced leadership

Committee membership

A Audit Committee

Nigel John Hanbuxy, 62
(Chief Executive)

Nige! was appointed CEQ in Octabar 2012, He folfed
Llayd's In 1979 as an external member and became
a Lloyd's broker In 1882. He later moved to the
members’ Agency side, latterly becoming Chisf
Executive and then Chairman of Hampden Agencles
Limited. He serves on the board of the Association
of LUoyd's Members and was elactsd to the Council
of Loyd’s for the “Working Names" canstituency,
serving on that body betwaen 1999 and 2001

and then 2005 to 2008, as well as participating

on the Market Board and other Uloyd's committees.
In Dacember 2009 ha ceased being-Chairman of
Hampden and in 2011 acquired a mejority stake in
HIPCC, a. Guemssy cell Company, formerly wholly
ownsd by Hampden pic. Niget and/or his direct
family underwrite at Lioyd's through thrae LLVs.

Andrew Hildred Christie, 63
(Non-executive Director)

Andrew Christia Is a founding partner of corporate
finance advisory fimn Smith Squars Pariners LLP
and has nearly 30 years' experfence In corporate
finance. Prior to Smith Square Partners, he was a
managlng director in the investment banking division
of Credit Suisse Furope and prior to that he was head
-of Investment banking in Asta Paclfic for Cradit Suisse
First Boston and Barclays de Zoets Wedd.

A N

N Nomination and Remuneration Committee

Jeremy Richard Holt Evans, 61
(Non-executive Director)

Jeremy Evans jolned Minories Underwriting Agencles
In 1993, which was subsequently transferred to
Aberdean Underwriting Advisers Limited, with
spacific responsibility for fts corporate capital plans,
including the development of a canversion scheme
for existing members. Ha is tha CEO of Nomlna plc
as wall as being a director of Hampden Capital plc.

Arthar Roger Manners, 59
(Finance Dixector)

Arthur has over 20 years' experience in the
Insurance industry. He has been.a consultant

to Hellos since June 2016 and jolned the Board In
April 2016. His rote as Ainance Director at Hellos is
part time. He previously worked for Beazley Group
pic from 1983 1o 2009 as Anance Director and lattery
as Company Secretary. He remains Chairman of the
Trustees of the Beaziey Furionge Pension Scheme.
Arthur and his family underwrite at Lloyd's through
antiVv.
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Chairman of Committee

Harold Michael Clunie Cunningham, 71
(Non-executive Chairman)

Michas! Cunningham has worked in the
Investment management business for over

25 years. Within Rathbones he was an investrment
director with responsibility for the AlM-focused
Venture Capitaf Trusts:

A N

Edward Fitzalan-Howard,
Dulkee of Noxfolk, 62

(Non-executive Director)

Edward Fitzalan-Howard was educated at Oxtford
and In 1979 he sat up an energy company, Sigas,
which he sold in 1988 before starting Parkwood,
a waste management business which he sold to
Virdor in 2002. Since then his main focus has béen
the bullding up of his famlly estates. He has previousty
been a member of Lioyd's.

A N




CORPORATE GOVERNANCE STATEMENT - YEAR ENDED 31 DECEMBER 2018 )

Corporate governance

The Board provides leadership and is collectively
responsible for the long-term success of the Group

The Company Is incorporated in the UK and
the Company’s shares are traded on AiM
Market of the London Stock Exchange. As
aresult, the Company Is subject to the UK's
-City Code on Takeovers and Mergers.

The Board is committed to achieving a high
standard of corporate governance within the
Company and lts subsidiaries, which it seeks
to demonstrate by adopting and being
compliant with the principles of the Quoted
Companies Alliance's Corporate Governance
Code (the “QCA Code”). The Board conslders
the QCA Code is relevant and appropriate
for'the Company as the ten principles of the
QCA Code focus on “pursuit of medium to
long-term value for shareholders without
stifing the entrepreneurial spirit in which the
company was created”.

Accordingly, the Board ensures the Company
has a strong governance framework
smbeddad within its culture and applies

the principles of the QCA Code. The Board
requires that the Company's strategy of
bullding a portfolio of underwiiting capacity
at Uoyd's through the purchase of corporate
members Is carried out in @ manner that Is
ethical and sustalnable. This Is achieved by
focusing on syndicate portfolios comprising
quallty syndicates which are managed

by leading managing agents at Loyd’s.

The Directors and the Board determine,
support and will observe the Company’s
sthical values in order to promote and preserve
the Company'’s reputation. The Board
periodicelly reviews the govemance framswork
and, as the Company evolves, will make
such Improvements and changes as
consldered necessary.

Michael Cunningham
Non-exacutive Chairman
30 May 2019

Boaxd balance and independence

The Board consists of two Executive
Directors and four Non-executive Directors
Including the Chairman. The Board considers
that all the Non-executive Directors are
independent in character and judgement
and reviews on an ongoeing basis whether
there are relationships or circumstances
which are likely 1o affect or could affect the
Independence of the Non-executive Directors.

Each of the Directors brings a mix of skills

-and experience and knowledgs, the balance

of which enables the Board to discharge its
duties effectively. Upon joining the Board,
Directors receive an induction on various
aspects of the Company. The Company
Secretary supports the Chalrman In
addressing the training and development
needs of Directors to ensure they are kept
up to date with changes to law, regulations
and corporate governance best practice.
The directors receive updates from the
Company Secretary and other varlous
axternal advisers on legal requirements
and regulations, remuneration matters -
and corporate governance best practice.

All Directors have agreed n thelr terms

of engagement to commit such time as ls
necessary to discharge thelr responsiblilittes
to the Company effectively; to attend all
scheduled Board, Committes, strategy,
Non-executive Director (where applicable)
and shareholder meetings; and to be
available at all imes to discharge thelr duties
effectively. Details of attendance at Board and
Committee meetings are set out on page 18.

The role of the Board

The Board is responsible for formulating,
reviswing and approving the Company's
strategy; determining the budget; approving
corporate actlons; monitering performance
and progress agalinst plans and strategy,
and for corporate governance within the
Company. The Company holds Board
meetings at least four times each financlal
year and at other imes as and when required. .
The Board also holds dedicated strategy
meetings and regular informal discussions
are held between the Executive and
Non-executive Directors. There is a formal
schedule of matters reserved for the Board.

The Non-executive Chalrman,

Michae! Cunningham, is responsible for
running the Board effectively and ensuring
the Company's approach to corporate
governance Is appropriats, with assistance
from the Company Secretary.

The Executive Ofractors are responsible

for day-to-day management of the Company,
running the business and informing and
consulting with the Board about any significant
financlal and operational matters. Key areas
of responsibility for the Non-executive
Directors Include constructively challenging
and helplng to develop proposals on strategy;
monitoring and scrutinising reporting of
performance against agreed goals and
abjectives; datermining the integrity of
financial Information and that financial
controls and risk management systems

are robust and defensible; and determining
remuneration of the Executive Directors,
appointing and removing Executive
Directors and planning succession.

The Company Secretary ensures that

all Directors receive regular and timely
Information about the Company’s operational
and financial performance and that all
necessary Information is clrculated to the
Directors sufficiently in advance of meetings

to enable the Board to have meaningful

discussions and make Informed decisions.
All Directors have access to advice and
assistance from the Company Secretary
and are permitted to obtain independent
professional advice at the Company’s expense
where they consider it necessary for them
to effectively discharge their duties. On an
on going basls Directors are encouraged
to raise any issues or concerns with the
Chairman as soon as appropriate, as the
Chalrman will do In the event there are any
matters causing the Comgpany concern.

The Board agenda for each mesting is collated
by the Chairman in conjunction with the
Company Secretary. The agenda ensures that
adequate time is spent on operational and
financial matters. The Non-executive Chairman
has besn Instrumental in formalising regular,
dedicated strategy meetings. During the
course of the year, the topics subjsct to
Board discussion at formal scheduled
Board meetings Included:

« strategic planning;

« financial performance and budget;

« gcquisitions and Group structure changss;”
« share structure and capital; and

« approval of annual and half year reports.

Minutes of all board and committes meetings
are recorded by the Company Secretary.

Acinual report and financial statements 2018 — Helios Underwriting plc
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Govemance

CORPORATE GOVERNANCE STATEMENT CONTINUED - YEAR ENDED 31 DECEMBER 2018

Committees

Audit Committee

The members of the Audit Committee

are all Non-executive Directors, being
Michael Cunningham, Edward Fitzalan-
Howard and Andrew Christle, who chairs
the Committee. The Committee met three
times during the year to fuffil its duties and
with auditors without management present,

The Committes is comprised of independent
Non-exscutive Directors only. The major
tasks undertaken by the Committee Include
monitoring the integrity of the Company's
financial reporting, reviswing intermnal controls
and risk management systems and oversight
of the axternal audit process. The CEO and
Finance Director are invited to attend the
Audit Committes mestings if appropriate.

The Committee meets the auditors and
revisws reports from the auditors relating to
the accounting and intemal control systems.
It also oversees the relationship with the
external auditors including reviewing the
effectiveness of the audit and assessing
annually their independence and abjectivity,
taking into account relevant UK professional
and regulatory requirements; and the
relationship with the auditors as a whole,
including non-audit services and monitoring
the auditors’ compliance with relsvant ethical
and professional guidance. The Committee
reviews the Company's compliance with
accounting, legal and fisting requirements.

During the year the Committee worked

with the auditors, PKF Littlejohn, on audit
planning and reviewed the findings from the
final year audit and mid-year review and
considered relevant significant accounting
policies, particularly whers judgement was
requived. Members of the Committee had
separate discussions with the auditors
without management being present on the
adequagcy of controls and any judgemsntal
areas, as well as feedback on the 2018 audit.

Nomination and

Remuneration Committee

The members of the Nomination and
Remuneration Committee are Andrew
Christie, who chairs the Committee,
Michae) Cunningham and Edward
Fitzalan-Howard, all of whom are
independent Non-executive Directors,

The Committee met twice during the year to
fulfil its duties. In respect of Its remuneration
duties, the Committes determines and agrees
the Board policles for pay; bonuses; incentives
and other rewards; employee benefits; and
the conditions of employment. The Committee’s
terms of reference try to ensure that members
of the executive management are provided
with sufficient Incentives to encourage
enhanced performance and are in a falr

and responsible manner rewarded for their

‘individual contribution to the success of the

Company. During the year the Committee
considered the workings of the joint stock .
option plan as well as performance targets.

The Committee also has rasponsibility
for periodically reviewing the structure,
size and composition of the Board with a
view to the Company's strategy and likely
future requirements; considering succession
planning; and identifying candidates and
recormnmending new appointments to the
Board. Any recommendations from such
reviews are reported to the Board and,
should they Identify a need for training
and development or indeed a change

in corposition of the Board, they would
be actioned appropriately.

Relations with shareholdexs

The Board is committed to communicating
effectively with the Company's shareholders
and other stakeholders, and to understanding
thelr neads and expectations. To achleve
this the Board encourages two-way
communication with investors and

Board and Cornmittee meeting attendance
The Company holds Board mastings regularly throughout the year. Six scheduled Board meetings were held during the year, as well as

three Audit Committee meetings and two Nomination and Remuneration Committee meetings.

stakeholders and responds appropriately to
ensure all questions or issues received from
them are addressed In a timely manner.

The Chlef Executive, Finance Dirsctor and
Chaimman have regular, direct contact with
large shareholders and make sure that their
oplnions are communicated to the Board as
needed. There have been regular dialogues
with shareholders during the year including
holding briefings with analysts and other
investors. The Company also uses the
Annual General Meeting as an opportunity
to communicate with its shareholders,

All Directors are expected to attend the
Annual General Mesting with the Chalr of the
Audit and Remuneration Committees being
available to answer shareholders' questions.

Notice of the date of the 2019 Annual
General Meeting is iIncluded with this report.
Separate resolutions on each substantially
separate issus, In particular any proposal
relating to the Annual Report and Accounts,
will be made at the Annual General Maeting.

Board performance evaluation

The performance of all continuing Directors
is considered before they are proposed for
re-election at each AGM.

Eartier in 2018 the Board commenced a
formal review of its own performance, the
performance of the Board's Cormnmittees and
of the Chairman. The review was conducted
Internally by the Company Secretary and
consisted af written responses to a standard
questionnaire. Views and recommendations
waere consolidated into a report which (s due
to be presented to the Board. It Is intended
that issues raised by the evaluation exercise
will be used to improve the sffectiveness

of the Board and introduce improvements
to Board processes.

Nomination and
Board Audit Commitice Remuneration Committee

Possible Nurnber Possible Number Possible Number

number of of mestings number of of meetings number of of meetings

Director meetings aftendod mestings attended meelings attended
Michasl Cunningham 6 6 3 3 2 2
Nige! Hanbury 8 6 - - - -
Jeremy Evans 8 5 - - — -
Andrew Christle 6 § 3 3 2 2
Edward Fitzalan-Howard ™ 6 6 1 1 1 1
Arthur Manners 6 6 - - - -

(1) Edward Fitzalan-Howard jolned the Audit Committes and the Nomination and Remuneration Committes during the year and was not therefore efigible to

attend all of the meetings during 2018.
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Subsidiary Board and Committees

Jeremy Evans, Nigel Hanbury and Nomina plc are directors of the following subsidiary companies:

Jeremy Evans Nige! Hanbury Nomina plc
(appolnted) (appointed) (appolnted):
Hampden Corporate Member Limited 31 May 2006 18 February 2013 31 May 2006
Nameco (No. 365) Limited 1 November 2001 18 February 2013 22 September 1899
Nameco (No. 805) Limited 1 Novembsr 2001 18 February 2013 25 September 2001
Nameco (No. 321) Limited 1 November 2001 18 February 2013 22 September 1999
Nameco (No. 917) Limited 9 January 2013 18 February 2013 17 September 2004
Nameco (No. 229) Limited 1 November 2001 21 November 2012 24 September 1898
Nameco (No. 518) Limited 1 November 2001 27 November 2012 20 September 2000
Nameco (No. 804) Limited 10 October 2003 16 October 2013 10 October 2003
Hefios UTG Partner Limited 27 August 2013 Not a Director 27 August 2013
Halperin Underwriting Limited 20 February 2014 20 December 2013 S July 2004
Bernul Limited 4 June 2014 27 March 2014 4 June 2014
Dumasco Limited 16 September 2014 24 September 2014 18 September 2014
Nameco (No. 311) Limited 1 November 2001 8 January 2015 22 September 1999
Nameco (No. 402) Limited 1 November 2001 20 February 2015 24 September 1999
Updown Underwriting Limited 24 March 2015 13 March 2015 31 December 2002
Nameco {No. §07) Limited 1 November 2001 12 June 2015 20 September 2000
Nameco (No. 76) Limited 1 Navember 2001 27 August 2016 2 October 2000
Kempton Underwriting Limited 15 October 2013 27 August 2015 15 October 2013
Devon Underwriting Limited 21 Janvary 2016 21 January 2016 21 January 2016
Nameco (No. 346) Limited 1 November 2001 27 May 2018 22 September 1999
Pooks Limited 25 January 2017 1 August 2008 31 December 2002
Charmac Underwriting Limited 4 September 2013 3 April 2017 4 September 2013
Nottus (No 51) Limited 1 November 2001 8 June 2017 9 September 1997
Chapman Underwriting Company Limited 28 April 2017 20 November 2017 31 December 2002
Llewellyn House Underwriting Limited 18 October 2018 18 October 2018 19 October 2018
Advantage DCP Limited 11 March 2014 8 December 2018 11 March 2014
10 December 2018 10 December 2018 10 December 2018

Romsey Underwriting Limited

Conflict management

Jeremy Evans was a director of Hampden Agencies Limited until December 2007 and remalns a director of Nomina pic as well as of the
Company. Jeremy Evans Is a diractor of Hampden Capital plc, which owns 100% of Hampden Agencies Limited and 9% of Nomina pic.
The Articles of Assaciation of the Company provide that Jeremy Evans will not vote in respect of arrangements relating to Hampden Agencles
Limited’s appaintment as the Group’s members' agent or to Nomina plc's appolntment as provider of administrative and support services
or any other arrangements or contracts where Hampden Agencies Limited or Nomina plc has an interest.

Nige! Hanbury, a Director of Helios Underwriting plc and its subsidiary companies, Is also a director and majority shareholder in HIPCC

Limited and a substantial shareholder in Helios Underwriting plc, is also the majority shareholder in HIPCC Uimited.

HIPCC Limited acts as an intermediary for the relnsurtnace. products purchased by Helios. An arrangment has bsen put in place so that
5% of the profits generated by HIPCC In the future relating to the business of Hellos will be repaid to Heffos.
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Governance

DIRECTORS’ RESPONSIBILITIES STATEMENT - YEAR ENDED 31 DECEMBER 2018

The Directors are responsible for preparing the Annual Report and the Financlal Statements In accordance with applicable law and regulations.

Company law requires the Directors to prepare Financial Statements for each financlal year. Under that faw the Directors have elected to
prepare the Group and Parent Company Financial Statements In accardance with International Financial Reporting Standards ("IFRSs")
as adopted by the European Unfon. Under company law the Diractors must not approve the Financial Statements unless they are satisfled

that they give a true and fair view of the state of affalrs of the Group and Company and of the profit or loss of the Group for that perlod.

In preparing these Financial Statements, the Directors are required to:

select suitable accounting policles and then apply them consistently:

make Judgements and accounting estimates that are reasonable and prudent;

state whether applicable IFRSs as adopted by the European Union have been followed for the Group and the Company Finaricial Statements,

subject to any material departures disclosed and explained in the Anancial Statements; and

« prepare the Financial Statements on the going concern basis unless it is inappropriate to presume that the Group and Company will
continus in business,

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group and Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Group and Company and enable them to ensure
that the Financlal Statements comply with the Companles Act 2008. They are also responsible for safeguarding the assets of the Group
and Company and hence for taking reasonable steps for the prevention and detection of fraud and other Irregularities.

The Directors are responslbie for the maintenance and integrity of the corporate and financial information included on the Company’s
wabsite. Leglslation in'the United Kingdom governing the preparation and dissemination of the Financial Statements may differ from
legislation In other jurisdictions.

The Company is compl]ant with AIM Rule 26 regarding the Company’s website,

Nigel Hanbury /2@ /% p
Chief Executive =
30 May 2019 ’
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DIRECTORS’ REPORT - YEAR ENDED 31 DECEMBER 2018

The Directors present thsir report and the audited Group and Parent Company Financial Statements for the year ended 31 December 2018.

General information

The Company Is a public imited company listed on AlM. The Company was Incorporated in England and is domiciled in the UK and Its
reglstered office Is 40 Gracechurch Street, London EC3V 0BT. The.Company participates In Insurance business as an underwriting
member at Lloyd’s through its subsldiary undertakings.

Principal activity, review of the business and future developments
The Campany’s princlpal activity is to provide a limited liabllity Investment for its sharsholders in the Lloyd's insurance market.
The Group participates in the Lioyd's Insurance market through its participation in a portfolio of Lioyd's syndicates.

A more detailed review of the business for the year and outicok for the future Is included In the Chairman’s Statement, the Chief Executive's
Review and the Lloyd's Advisers' Report.

Results and dividends
The Group resutt for the year ended 31 Decembar 2018 Is shown in the consolidated statement of comprehensive income. The Group profit

for the year after taxation was £456,000 (2017: loss £694,000).
A dividend of 1.5p per share was paid during calendar year 2018 totalling £219,000 (2017: £803,000).

Charitable and political donations
During the year, the Group made no political or charitable donatlons.

Directors and their interests

Under the Articles of Assaclation, any Director appointed as a Director by the Board since the Company's last Annual General Meeting
as well as one third of the remaining Directors are required to retire from the Board by rotation at the forthcoming Annual General Meeting
and may offer themselves for re-election as Directors. Consequently, Michael Cunningham and Arthur Manners are retiring by rotation
and offering themselves for re-election as Directors of the Company at the 2019 Annual General Meeting.

Policy and practice on the payment of creditors
it is the Qroup’s policy to:
«. agree the terms of payment at the commencement of business with suppliers;
* ensure that suppliers are aware of the terms of payment; and
-+ pay in accordance with contractual and other legal obligations.
The number of days’ purchases outstanding at 31 December 2018 Is nil (2017: nil).

Substantial shareholdings
The substantial shareholders shown below were as at 24 May 2019:
Number
of shares- % haidings
3,711,542 25%

Will Roseff .
Nigel Hanbury (either personally or has an interest in}
Hampden Capital pic

2,736,871 18.43%
1,214,560 8.18%

Events after the reporting period
In respect of the year ended 31 December 2018 a total dividend of 3p per share belng 1.5p final dividend and 1.6p special dividend,
amounting to a total dividend of £433,000 is to be proposed at the Annual General Mesting on 28 June 2019 (Note 29).

Disclosure of information to auditors ‘ _
The Directors who held office at the date of approval of the Report of the Directors confirm that, so far as they are Individually aware,

there Is no relevant audit information of which the auditors are unaware and each Director has taken all steps that they ought to have taken
as Directors to make themselves aware of any relevant audit information and to establish that the auditors are aware of that information.

Auditors and the Annual Report
PKF Littlejohn LLP have signified thelr willingness to continue in office as auditors.

A resolution to reappoint PKF Littlejohn LLP as auditors will be put to the members at the next Annual General Meeting to be convened
at which the Annual Report will be laid before the members for consideration.

Approved by the Board of Directors and signed on behalf of the Board on 30 May 2018.

e R 7

30 May 2018
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Financial staterments

INDEPENDENT AUDITOR’S REPORT ~ TO THE MEMBERS OF HELIOS UNDERWRITING PLC

Opinion

We have audited the Financlal Statements of Helios Undarwriting pic (the “Parent Company”) and its subsidiaries (the “Group”) for the year
ended 31 December 2018 which comprise the Consolidated Statement of Comprehensive Income, the Consolldated and Parent Company
Statements of Financlal Position, the Consolidated and Parent Company Statements of Changes in Equity, the Consolidated and Parent
Company Statements of Cash Flows and notes to the Financlal Statements, Including a summary of significant accounting policies. The
financial reporting framework that has been applied in thelr preparation is applicable law and international Financial Reporting Standards
("IFRSs") as adopted by the European Unilon and as regards the Parent Company Financlal Statements, as applied in accordance with

the provisions of the Companies Act 2008,

In our opinion:

» the Financial Statements give a true and fair view of the state of the Group’s and of the Parent Campany's affairs as at 31 December 2018
and of the Group's and Parent Company'’s profit for the year then ended;

« the Group Financial Statements have been properly prepared in accordance with IFRSs as adopted by the European Union;

= the Parent Company Financial Statements have been properly prepared in accordance with IFRSs as adopted by the European Union
and as applied in accordance with the provisions of the Companies Act 2006; and

= the Financial Statements have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

Wa conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities
under those standards are further described in the “Auditors’ responsibilities for the audit of the Financial Statements® section of our report.
We ars independent of the Group and Parent Company In accordance with the ethical requirsments that are relevant to our audit of the
Financial Statements in the UK, including the FRC's Ethical Standard as applied to listed entities, and we have fufilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a.basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to report to you where:

» the Directors' use of the golng concern basis of accounting In the preparation of the Financial Statements is not appropriate; or

« the Directors have not disclosed in the Financial Statements any identified material uncertainties that may cast signlficant doubt
about the Group's or the Parent Company's ability fo continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the Financial Statements are authorised for Issue.

Our application of materiality
The scope of aur audit was Influenced by our application of materiglity. We sst certaln quantitative thresholds for materiality. These, together

with qualitative considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures
on the financial statements line items and disclosures and Irv evaluating the effect of misstatements, both individually and in an aggregate
on the Financial Statements as a whole, both at the Group fevel and at the individual Parent Company level. The application of these
considerations gives rise to the following levels of materiafity, the quantum and purpose of which is set out below.

Ceasty tivial

Matertality Measura Materality d Basls for materl Key considerations and benchmarks
Consolidated £210,000 . £10,500 in assessing the materiality, we have In determining our materiality, for both the
Fnancial Statements assessed a number of benchmarks based  consolidated Financial Statements and the
on the profit befors tax, gross and net assefs. Parent Company Statement of Financial
We have concluded that a reasonable estimate Position, we have considered those matters
of materiality should be 1% of the Group’s  which we believe are in the interest of the
net assets. primary users of the Financial Statements.
We hava also taken into account that the
Parent Company £140,000 £7,000 We have used a similar approach t0 assess  parant Company does not trade, and its

the materialtty to apply to the Parent Company. only income Is based on its investments
The net assets were used as the benchmark, i subsidiaries and hence a lower level
howaever we concluded that a reasonable  of materiality was appropriate.

estimate of materiality should be 0.5%

of the net assets.

We have agreed with the Audit Committee that we would not report to them any misstatement below the trivial threshold levels.
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Our application of materiality continued

We use a different lsvel of materiality ("performance materiality”) to determine the extent of our testing for the audit of the Financial Statements,
Performance materiality Is set based on the audit materiality as adjusted for the judgements mads as to the entity risk and our evaluation
of the specific risk of each audit area having regards to the internal contral environment. In this respect, performance materiality has been
sst to 80% of the above materiality levels, to £168,000 for the consolidation level and £112,000 for the Parent Company level.

An overview of the scope of our audit

Our audit approach was developed by obtalning an understanding of the Group's activities, the key subjective judgements used by the
Directors, the inherent uncertainties and key audit risks In the business environment the Group operates in and the overall control environment
established by management. Based on this understanding, we assessed those aspects of the Group's and Parent Company's transactions,
year-end balances and disclosures which were most likely to give rise to a material misstatement and were most susceptible to regularitles,
including fraud or error. Specifically, we identlfied what we consldered to be our key audit matters and planned our audit accordingly.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of mast significance in our audit of the Financlal Statements
of the current period and Include the most significant assessed risks of materfal misstatement (whether or not due to fraud) we identified,
Including those which had the greatest effect on: the averall audit strategy, the allocation of resources In the audit and directing the efforts
of the engagement team. These matters were addressed In the context of our audit of the Financial Statements as a whole, and in forming
our opinlon thereon, and we do not provide a separate opinion on these matters.

Key audit matter

How the scope of our audit responded to the key audit matter

Preparation of Financial Statements (Group only)

The Group's primary statements aggregate the resuits of Its trading
subsidiaries, which mainly consist of corporate members of Lioyd's
of London (Lioyd's). The result of the subsidiaries’ activitles is largely
derived by Retums prepared by Llayd's which themselves are based
on the syndicate audited financial statements. The Group Financlal
Statements aggregate the disclosed analysis from those subsidiaries

As Group auditors, we have reviewed the process adopted by
management In order to collate and aggregate the data produced by
Lloyd's and ensured that the data used by managsment agrees back
1o those Retumns. The procedures we have adopted have enabled us
to conclude whether sufficlent appropriate audit evidence has been
obtained to enable us to give the opinion expressed In this report.

to produce its primary statements and the necessary disclosures.

Acquisition of new subsldiaries {Group only)

Qur work on the acquisition of these new subsidiaries included
a review of the falr vaiue of the net assets acquired and hence
an assessment of the goodwill arising on the consolidation.

The Parent Company has acquired six new subsidiartes during
the year, the details of which are included in Note 22 of the
Financial Statements.

This calculation, being the comparison of the cost of acquisition
over the fair value of the Group's share of the net assets acquired,
gave rise to a gain on bargain purchase (negative goodwilj) of £1,184k,
for five of the subsidiaries acquired. This is credited as revenue to the
Consolidated Income Statement of the year. Based on the work
performed we conslder the calculation of goodwill is reasonable
and correctly accounted for.

The net assets acquired have been falr valued at the date of
acquisition by the Group and the resulting goodwill, both positive
and negative, have been reflected in these Financial Statements.

Other information
The other Information comprises the information included in the Annual Report, other than the Financlal Statements and our Auditor's

Report thereon. The Directors are responsible for the other information. Our opinion on the Group and Parent Company Financlal Statements
does not cover the other information and, excapt to the extent otherwise explicitly stated in our report, we do not exprass any form of assurance
conclusion thereon. In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materiafly Inconsistent with the Financlal Statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If we identify such material inconsistencles or apparent material misstatements, we are
required to determine whether there Is a material misstatement in the Financlal Staterments or a material misstatement of the other information.
If, based an the work we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the Information given In the Strategic Report and the Directors' Report for the financial year for which the Financlal Statements
are prepared is consistent with the Financlal Statements; and

« the Strategic Report and the Directors' Report have bsen prepared in accordance with applicable legal requlrements.
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Financial statements

INDEPENDENT AUDITOR’S REPORT CONTINUED - TO THE MEMBERS OF HELIOS UNDERWRITING PLC

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Qroup and the Parent Company and thelr environment obtalned in the course:
of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you If,
in our opinion;

» adeguate accounting records have not been kept by the Parent Company, or retums adequate for our audit have not been received
from branches not visited by us; or

* the Parent Company Financlal Statemants are not in agreement with the accounting records and returns; or
* cortain disclosures of Dlrectors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible’ for the preparation of the Group
and Parent Company Financial Statements and for being satisfied that they give a true and fair view, and for such internal control as
the Directors determine is necessary to enable the preparation of Financial Statements that are free from material misstatement,
whether duse to fraud or error.

In preparing the Group and Parent Company Financial Statements, the Directors are responsible for assessing the Group's and the
Parent Company’s abifity to continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the Directors either intend to liquidate the Group or the Parent Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Statements v

Our objectives are to obtain reasonable assurance about whether the Financial Statements as & whole are free from matertal misstatement,
whether due to fraud or error, and to issue an Auditor’s Report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial Statements.

A further description of our responsibliitiés for the audit of the Financla! Statements s located on the Financial Reporting Council's website
at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's Report.

Use of our report
This report is made solely to the Company’s members, as a body, In accordance with Chapter 3 of Part 16 of the Companiss Act 2008.

Our audit work has been undertaken so that we might state to the Company's members those matters we are required o state to them in
an Auditor's Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone,
other than the Company and the Company’s members as a body, for our audit wark, far this report, or for the opinlons we have formed.

AN KA?\
Carmine Papa (Senior St tory Auditor) 1 Westferry Circus
For and on behalf of PKF Littiejohn LLP Canary Wharf
Statutory Auditors tondon E14 4HD
30 May 2019
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME - YEAR ENDED 31 DECEMBER 2018

Year ended Year endad
31 December 31 Decembar

2018 2017

Note £'000 £'000
Gross premium written 6 38,703 34,701
Reinsurance premium ceded 6 (7,675) 6,717)
Net premlum written 8 31,028 27,984
Change in uneamed gross premium provision 7 (360) 1,761
Change In uneamed reinsurance premium provision 7 284 319)
Net change in uneamed premium provision 7 (76} 1,442
Net eamned premium 5,6 30,952 29,426
Net investment income 8 295 1,010
Other undsrwriting income 266 267
Galn on bargaln purchase 22 1,184 65
Other iIncome (184) (35)
Revenue 32,513 30,733
Gross claims paid (23,631) {18,204)
Reinsurers’ share of gross claims pald 4,859 4,905
Claims paid, net of reinsurancs (18,772) (14,299)
Changse in provision for gross claims 7 {1,109) {8,761)
Reinsurers' share of change In provision for gross claims 7 909 5,028
Net change in provision for claims 7 (200) (8,733
Net insurance claims incurred and loss adjustment expenses 6 (18,972) (18,032)
Expenses Incurred In insurance activitles (11,696) {11,819)
Other operating sxpenses (1,237) (1,288)
Operating expenses 9 (12,933) (13,107)
Operating profit/{loss) before impairments of goodwill and capacity 6 608 {408)
Impalrment of syndicate capacity 13 (281) (899)
Profit/(loss) before tax 327 (1,306}
Incomne tax credit 10 129 611
Profit/(loss) for the year 456 (694)
Other comprehensive income
Foreign cumency translation differances - -
Income tax relating to the components of other comprehensive income - -
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 456 (694)
Profit/(loss) for the year attributable to owners of the Parent 456 (694)
Total comprehensive income for the year attributable to owners of the Parent 456 (694)
Eamings/(loss) per share attributable to owners of the Parent
Basic 1 3.14p {4.75)p
Diluted 1 3.03p (4.75)p

The profit/floss) attributable to owners of the Parent, the total comprehensive income and the earnings per share set out above are in
respect of continuing operations.

The notes are an integral part of these Financial Statements.
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Financlal statements

CONSOLIDATED STATEMENT OF FINANCIAL POSITION - AT 31 DECEMBER 2018

Company number: 05892671

31 Dacember 31 December
2018 2017
Note £000 £'000
Assets
Intangible assets 13 16,051 12,175
Fnancial assets at falr value through profit or loss 15 58,075 48,074
Reinsurance asssts:
- reinsurers’ share of claims outstanding 7 22,698 14,836
~ reinsurers’ share of unearned premium 7 4,057 2,354
Other recelvables, including insurance and reinsurance recéivables 16 52,938 32,949
Deferred acquisition costs 17 6,782 4;420
Prepayments and accrued income 439 268
Cash and cash equivalents 12,202 2,844
Total assets 173,242 117,920
Liabilities
Insurance liabilitles:
- claims outstanding 7 88,032 59,833
— unaarmed premium 7 24,772 15,916
Deferred income tax liabllities 18 2,635 2,963
Borrowings 19 9,196 1,094
Other payables, including insurance and reinsurance payables 20 25,321 15,568
Accruals and deferred income 2,241 1,546
Total liabilities 152,197 96,910
Equity
Equity attributable to owners of the Parent:
Share capltal 21 1,510 1,510
‘Share premium 21 15,387 16,387
Other raserves - treasury shares (JSOP) (50) (50)
Retained earnings 4,198 4163
Total equity 21,045 21,010
173,242 117,820

Total liabilities and equity

The Financlal Statements were approved and authorised for issue by the Board of Directors on 30 May 2019, and were signed on its behalf by:

Nigel Hanbury . , 7
Chief Executive M %
30 May 2019

The notes ars an integral part of these Financlal Statements.
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PARENT COMPANY STATEMENT OF FINANCIAL POSITION - AT 31 DECEMBER 2018

Company number: 05892671

Total liabilities and equity

31 December 31 December
2018 2017
Nots £'000 £000
Assets
Investments in subsidiaries 14 24,559 15,456
Financlal assets at falr value through profit or loss 15 - 1
Other recelvables 18 6,693 9,446
Cash and cash equivalents 8,430 982
Total assets 39,682 25,885
Liabilities
Borrowings 19 9,196 1,094
Other payables 20 1,835 182
Total liabilities 11,031 1,276
Equity
Equity attributable to owners of the Parent:
Share capital 21 1,510 1610
‘Sharé premium 21 15,387 15,387
16,897 16,897
Retained eamings:
At 1 January 7,712 13,029
Profit/lass) for the year attributable to owners of the Parent 4,463 (4,519)
Other changes In retalned earnings 421) (803)
At 31 December 11,754 7712
Total equity 28,661 24,609
39,682 25,885

The Financial Statements were approved and authorised for issue by the Board of Directors on 30 May 2019, and were signed on ts behalf by:

Nigel Hanbury -2( @Z/
Chief Executive /

30 May 2019

The notes are an Intégral part of thess Financial State
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Flnancial stateménts

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY ~ YEAR ENDED 31 DECEMBER 2018

Atiributable to owners of the Parent

Other
Share Share Teserves Retalned Total
. caplha) premium (JSOP) earnings equity
Nota £000 £'000 £/000 -£'000 £:000
At 1 January 2017 1,460 15,399 — 5,660 22,519
Total comprehensive income for the year:
Loss for the year - - - (694) (894)
Other comprehensive Income, net of tax —_ - - - -
Total comprehensive income for the year — - — (684) (694)
Transactions with owners:.
Dividends paid 12 — - - (803) (803)
Treasury shares (JSOP) 23 - - 50) - (50}
Share issue, net of transaction costs 21 50 (12) — - 38
Total transactions with owners 50 (12) (50} (803) (815)
At 31 December 2017 1,510 15,387 (50) 4,163 21,010
At 1 January 2018 1,510 15,3687 (50} 4,163 21,010
Total comprehensive income for the year: ‘
Profit for the year — — - 466 456
Other comprehensive income, net of tax - - - - -
Total comprehensive income for the year - - - 456 456
Trdnsactions with owners:
Dividends pald 12 - - - 219) 219)
Company buy back of ordinary shares 21,28 - - — (202) (202)
Share issue, net of transaction costs 721 - - - - -
Total transactions with owners - - - (421) (421}
At 31 December 2018 . 1,610 15,387 {50) 4,198 21,045

The notes are an integral part of these Financlal Statements.
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PARENT COMPANY STATEMENT OF CHANGES IN EQUITY — YEAR ENDED 31 DECEMBER 2018

Share Share Retained Totat
caplhal prémium aarnings. equity
Note £000 £000 £'000 £'000
At 1 January 2017 1,460 15,399 13,029 29,888
Total comprehensive income for the year:
Profit for the year - - (4.514) (4,514
Other comprehensive Incorne, net of tax - - - -
Total comprehensive income for the year - - (4,514) {4,514)
Transactions with owners:
Dividends paid 12 - - (803) (803)
Share issue, net of transaction costs 21 80 (12) - 38
Total transactions with owners 50 {12) (803) (765)
At 31 December 2017 1,510 15,387 7712 24,609
At 1 January 2018 1,510 15,387 7.712 24,609
Total comprehensive income for the year:
Profit for the year - - 4,463 4,463
Other comprehensive income, net of tax -— - - -
Total comprehensive income for the year - - 4,483 4,463
Transactions with owners:
Dividends paid v ‘ 12 - - (219) (219)
Company buy back of ordinary shares 21,23 — - (202 202y
Share Issue, net of transaction costs - - - -
Total transactions with owners - - (@21) (421)
1,510 15,387 11,764 28,651

At 31 December 2018

The notes are an integral part of these Financlal Statements.
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Financlal statements

CONSOLIDATED STATEMENT OF CASH FLOWS - YEAR ENDED 31 DECEMBER 2018

Year ended Year ended
31 December 31 December
2018 2017
Nota £'000 £'000
Cash flows from operating activities
Profit/loss) before tax 327 {1,305)
Adjustments for:
- Interest received 8 (144) (126)
- investment income 8 {841) 731)
- gain on bargain purchase 22 (1,184) (65)
— (mpairment of goadwill 22 - -
— profit on sale of intanglble assets (125) @
- [mpalrment of intangible assets 13 28t 899
Changes in working capital:
- change in fair value of financial asssts held at falr value through profit or loss 8 490 426
- Increase in financial assets at falr value through profit or loss 10,585 2,314
~ (increase)/decrease in other receivables (7,113) 2,921
- Increase/{decrease) In other payables 3,955 {1,790)
- net increase/(decrease) In technical provisions 2,162 (2,801}
Cash generated from/{used in) operations 8,393 262
Income tax paid (962) (630)
Net cash from/(used in) operating activities 7,431 (895)
Cash flows from investing activities
Interast received 144 126
Investment income 841 731
Purchase of Intangible assets 13 - (180}
Proceeds from disposal of intangible assets 86 28
Acquisition of subsidiarles, net of cash acquired (6,825) (3,471)
Net cash from/(used in) investing activities (8,759) {2,766}
Cash flows from financing activities
Net proceeds from issue of ardinary share capttal - -
Payment for Company buy back of shares 24 (202) -
Proceeds from borrowings 19 9,196 1,094 .
Repayment of borrowings 19 (1,094) -
Dividends paid to owners of the Parent 12 (219) (803)
Net cash from financing activities 7,681 291
Net increase/(decrease) in cash and cash equivalents 9,358 (3,368)
Cash and cash equivalents at beginning of year 2,844 6,212
12,202 2,844

‘Cash and cash equivalents at end of year

Cash held within the syndicates’ accounts Is £2,522,000 (2017: £1,768,000) of the total cash and cash equivalents held at the year end of
£12,202,000 (2017; £2,844,000). The cash held within the syndicates' accounts is not available to the Group to mest its day-to-day working

capital requirements.
Cash and cash equivalents comprise cash at bank and in hand.
The notes are an Integral part of these Financiat Statements.
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PARENT COMPANY STATEMENT OF CASH FLOWS ~ YEAR ENDED 31 DECEMBER 2018

Year endad Year ended
31 December 31 Decemher
) 2018 2017
Note £'000 £000
Cash flows from operating activities
Profit/(loss) before tax 4,204 4.672)
Adjustments for:
—investment income - 1
- dividends received (8,079) (4,361)
- impalrment of Invastment in subslidiaries 14 2,506 8,089
Changes in working capital:
- change in falr value of financial assets held at falr valus through profit or loss —_ 21
- decrease in financial assets at falr value through profit or loss 1 2,347
— (increase)/decrease in other receivables {601) 163
~ Increase/{decrease) in other payables: 4 2,182 (146)
Net cash from/(used in) operating activities 213 1,452
Cash flows from investing activitles
Investment Income - (1)
Dividends recelved 8,079 4,361
Acquisition of subsidiaries 14, 22 (12,142) {4,052
Amounts owed by subsidiaries 25 3,617 '(4,914)
Net cash used In investing activities (446) (4,606)
Cash flows from financing activities
Payment for Company. buy back of shares 24 (202) -
Proceeds from borrowings 18 9,196 1,004
Repayment of borrowings 19 (1,094) -
Dividends paid to owners of the Parent 12 219y {803)
Net cash from financing activities 7,681 281
Net increase/(decrease} in cash and cash equivalents 7,448 {2,863
Cash and cash equivalents at beginning of year 282 3,845
8,430 982

Cash and cash equivalents at end of year

Cash and cash equivalents comprise cash at bank and in hand.
The notes are an integral part of these Financial Statements.
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Financial statements

NOTES TO THE FINANCIAL STATEMENTS -~ YEAR ENDED 31 DECEMBER 2018

1. General information

The Company is a public limited company listed on AIM. The Company was incorporated in England and is domiciled in the UK and its
registered offlce Is 40 Gracechurch Street, Londan EC3V OBT. These Financial Statements comprise the Company and its subsidlaries
(togsther referred to as the “Graup”). The Company participates in Insurance business as an underwriting member at Uloyd’s through its
subsidiary undertakings.

2. Significant accounting policies
The principal accounting policles adopted In the preparation of the Group and Parent Company Financial Statements (the “Financial
Statements") are set out below. These policias have been consistently applied to all the years presented, unless otherwise stated.
Basis of preparation
The Financlal Statements have been prepared In accordance with International Financial Reporting Standards (“IFRS") and interpretations :
issued by the IFRS Interpretations Committee ("IFRIC") as adopted by the European Union {"EU"), and those parts of the Companles Act 2006
applicable to companies reporting under IFRS.
No statement of comprehensive income is presented for Hellos Underwriting plc, as a Parent Company, as permitted by Sectlon 408 of the
Companies Act 2006.
'The Financial Statements have been prepared under the historical cost convention as modified by the revaluation of financlal assets at fair
value through profit or loss.
Use of judgements and estimates .
The preparation of Financlal Statements in conformity with IFRS requires the use of judgements, estimates and assumptions In the process
of applying the Group’s accounting policles that affect the reported amounts of assets and liabifities at the date of the Financial Statements

and the reported amounts of revenues and expenses during the reporting year. Although thess estimates are based on management's bast
knowledge of the amounts, events or actions, actual results may uftimately differ from these estimates. Further information is disclosed in Note 3.

The Group particlpates In insurance business through its Lioyd’s member subsidiaries. Accounting information In respect of syndicate
particlpations is provided by the syndicate managing agents and is reported upon by the syndicate auditors.

Going concern
The Group and the Company have net assats at the end of the reporting period of £21,045,000 and £28,651,000 respectively.

The Company’s subsidlaries participate as underwriting members at Uoyd's on the 2016, 2017 and 2018 years of account, as well as any
prior run-off years, and they have continued this participation since the year end on the 2019 year of account. This underwriting is supported
by Funds at Lioyd's totalling £10,578,000 (2017: £12,164,000), letters of credit provided through the Group’s quota share reinsurance
agreements totalling £24,544,000 (2017: £15,683,000) and solvency credits issued by Lioyd's totalling £nil (2017: £1,052,000).

The Directors have a reasonable expectation that the Group and the Company have adequate resources to meet thelr underwriting
and other operational obligations for the foreseeable future. Accordingly, they continus to adopt the going concern basis of accounting
in preparing the annual Financial Statements.

International Financial Reporting Standards

Adoption of new and revised standards N
During the current year the Group and the Company adopted alf the new and revised IFRS, amendments and interpretations that are

relavant to its operations and are effective for accounting periods beginning on 1 January 2018, apart from IFRS 9 “Financlal Instruments”,

for which a temporary exemption has been appfied by the Group, as explained further below. These are set out below and did not have

a material impact on the accounting policies of the Group and the Company:

» IFRS 15 "Revenus from Contracts with Customers”, issued on 28 May 2014, including amendments to IFRS 15, Issued on 11 September 2015
(effective 1 January 2018).

« Clarificatlons to IFRS 16 "Revenue from Contracts with Customers®, issued on 12 April 2014 (effective 1 January 2018).

- Amendments to [FRS 2: Classification and Measurement of Share-based Payment Transactions, issued on 20 June 2018
(effective 1 January 2018).

+ Amendments to IFRS 4: Applying IFRS 8 “Financlal Instruments” with IFRS 4 “insurance Contracts”, issued on 12 September 2016
(effective 1 January 2018).

« IFRIC Interpretation 22 “Forelgn Currency Transactions and Advance Consideration”, issued on 8 December 2016 (effective 1 January 2018).

» Amendments to IAS 40: Transfars of Investment Property, issued on 8 December 2016 (effective 1 January 2018).
¢ Annual Improvements to IFRS 20142018 Cycle, issued on 8 December 2018 (effective 1 January 2018).
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2. Significant accounting policies continued

International Financial Reporting Standards continued

Temporary exemptions from IFRS 9 “Financial Instruments”, (effective 1 January 2018)

The effective date of IFRS 8 Financial Instruments Is January 2018. An insurer that has not previously adopted any version of IFRS 9,
Including the requirements for the presentation of gains and losses on financia liabifities designated as at fair value through profit or loss
and whose activities are predominantly connacted with insurance as its annual reporting date that immediately precedes 1 April 2016
(or a tater date as specified in paragraph 20G of IFRS 4), may apply IAS 39 - Financial Instruments: Recognition and Msasurement,
rather than IFRS 17 - Insurance Contracts.

The Group has applied the temporary exemption from (FRS 9 as its activities ara predominately connected with insurance and it has
not previously adopted any version of IFRS 8, including the requirements for the presentation of gains and losses on financial liabilities
designated at fair value through profit or loss, for annual period beginning before 1 January 2022, Consequently, the Group has a single
date of initial application for IFRS 9 in It's entirely, being 1 January 2022,

New standards, amendments and interpretations not yet adopted
At the date of authorisation of these Financial Statements, the following standards, amendments and interpretations were in Issue but
not yet effective:

(i) Adopted by the EU
* IFRS 16 "Leases”, Issued on 13 January 2016 {effective 1 January 2019).

» IFRS 23 "Uncertainty over Income Tax Treatments”, Issued on 7 Juns 2017, (effective date 1 January 2019).

-+ Amendments to IFRS 9: Prepayment Features with Negative Campensation, issued on 12 October 2017, {effective date 1 January 2019).
» Amendments to IAS 28: Long-term Interests in Assoclates and Joint Ventures, Issued on 12 December 2017, {effective date 1 January 2019).
* Annual Improvements to IFRS 2015-2017 Cycle, issued on 12 December 2017, (effective date 1 January 2019).

* Amendments to IAS 19: Plan Amendment, Curtailment or Settlement, issued on 7 February 2017, (gffective date 1 January 2019).

(ii) Not adopted by the EU
Standards:
« IFRS 17 “insurance Contracts”, issued on 18 May 2017, (effsctive date 1 January 2022).

Amendments:
« Amsendments to References to the Conceptual Framework in IFRS, Issued on 29 March 2017, (effective date 1 January 2020).

» Amendment to IFRS 3 Business Combinations, Issusd on 22 October 2018, (effective 1 January 2020},
» Amendments 1o IAS 1 and IAS 8: Definition of Material, issued an 31 October 2018, (effective 1 January 2020).

Principles of consolidation, business combinations and goodwill

(a) Consolidation and investments in subsidiaries ' '

The Group Financial Statements Incorporate the Financial Statements of Helios Underwriting pic, the Parent Company, and its directly
and Indirectly held subsidiaries being Hampden Corporate Member Limited, Nameco (No, 368) Limited, Nameco (No. 605) Limited, Nameco
{No. 321) Limited, Nameco (No. 917) Limited, Nameco (No. 229) Limited, Nameco (No. 518) Limited, Nameco (No. 804) Limited, Halperin
Underwriting Limited, Bemul Limited, Dumasco Limited, Nameco (No. 311) Limited, Nameco {No. 402) Limited, Updown Underwriting
Limited, Nameco (No. 507) Limited, Nameco (No. 76) Limited, Kempton Underwriting Uimited, Devon Underwriting Limited, Nameco
(No. 346) Limited, Pooks Limitad, Charmac Underwriting Limited, Nottus (No 61) Limited, Chapman Underwriting Limited, Liswellyn House
Underwriting Limited, Advantage DCP Limited, Romsey Underwriting Limited, RBC CEES Trustee Limited (see Notes 14 and 23}, Helios
UTG Partner Limited, Nomina No 035 LLP, Nomina No 342 LLP, Nomina No 380 LLP, Nomina No 372 LLP, Salviscount LLP, inversanda
LLP, Fyshs Underwriting LLP, Nomina No 505 LLP and Nomina No 321 LLP (Note 14).

The Financlal Statements for all of the above subsidiaries are prepared for the year ended 31 December 2018 under UK GAAP.
Consolidation adjustments are made to convert the subsidiary Financial Statements prepared under UK GAAP to IFRS so as to align
accounting policles and treatments.

No income statement Is presented for Helios Underwriting pic as permitted by Section 408 of the Companies Act 2006. The profit after tax
for the year of the Parent Company was £4,463,000 (2017: loss £4,514.000).

Subsidiaries are entities aver which the Group has the power to govern the financial and opsrating policies generally accompanying
a shareholding or partnership participation of more than one half of the voting rights. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered when assessing whether the Group controls another entity.

Subsidlaries are fully consolidated from the date on which control Is transferred to the Group. They are deconsolidated from the date that
control ceasss.
Intra-group transactions, balances and unrealised gains on Intra-group transactions are eliminated.

In the Parent Company's Financial Statements, investments in subsidiaries are stated at cost and are reviewed for Impafrment annually
or when events or changes in circumstances indicate the catrying value to be impaired.
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Flnancial statements

NOTES TO THE FINANCIAL STATEMENTS CONTINUED - YEAR ENDED 31 DECEMBER 2018

2. Significant accounting policies continued

Principles of consolidation, business combinations and gaodwill continued

(b) Business combinations and goodwill

The Group uses the acquisttion method of accounting to account for the acquisition of substdiarles. The cost of an acquisition is measured
as the fair value of the assets given, equity Instruments issued and llabilities incurred or assumed at the date of exchange. Acquisition costs
are expensed as incurred. '

The excess of thie cost of acquisition over the falr value of the Group's share of the [dentifiable net assets acquired Is capitalised and recorded
as goodwill. Following initial recognition, goodwill is measured at cost less accumulated impelrment losses. Goodwill is tested for Impairment
annually or if events or changes in clrcumstances indicate that the carrying value may be impalred and recognised directly in the consolidated
incoms statement. If the cost of acquisition is less than the falr value of the net assets of the subsidlary acquired, the differencs is recognised
directly as revenue in the consolidated income statement as a gain on bargaln purchase. The gain on bargain purchase Is recognised within
&e gperaﬁng profit, as acquiring LLV's at a discount to their net asset falr value Is an important part of the a predominant strategy for

e Company.

Segmental reporting

Operating segments are reported in a manner consistent with the intemal reporting provided to the chief operating decislon-maker.
Tha chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments,
has been identifled as Niget Hanbury.

Foreign cuxrency translation

ftems included in the Financat Statements of each of the Group's entitles are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”). The Financlal Statements are presented In thousands of pounds
sterfing, which [s the Group's functional and presentational currency. All amounts have been rounded to the nearest thausand, unless
otherwise indicated.

Foreign currency transactions and non-monetary assets and flabllities, including deferred acquisition costs and uneamed premiums, are
translated Into the functional currency using annual average rates of exchange prevailing at the time of the transaction as a proxy for the
transactional rates. The translation difference arising on non-monetary asset items Is recognised In the consolidated Income staternent.

Certain supported syndicates have non-sterling functional currencles and any exchange movement that they would have reflected in other
comprehensive income as a result of this has been included within profit before tax at consolidation level, to be consistent with the Group's

policy of using steriing as the functional currency.

Monstary items are translated at period-end rates; any exchange differences arising from the change In rates of exchange are recognised
in the consolidated income statement of the year.

Underwriting

Premiums

Grass premium written comprises the total premiums receivable in respect of business incepted during the year, together with any differences
between booked premiums for prior years and those previously accrued, and includes estimates of premiums due but not yet receivable
or notified to the syndicates on which the Group participates, less an allowance for cancellations, All premiums are shown gross of commission
payable to intermediaries and exclude taxes and duties levied on them.

Unearned premiums
Gross premium written is earnsd according to the risk profile of the policy. Uneamed premiums represent the proportion of grass premium

written In the year that relates to unexpired terms of policies In force at the end of the reporting period calculated on a time apportionment
basis having regard, where appropriats, to the incidence of risk. The specific basis adopted by each syndicate is determined by the relevant
managing agent.

Deferred acquisition costs
Acquisition costs, which represant commission and other related expenses, are deferred over the period in which the related premiums

are earned.

Reinsurance premiums

Relnsurance premium costs are allocated by the managing agent of each syndicate to reflect the protection arranged in respect of the
busliness written and earned.

Reinsurance pramium costs in respect of reinsurance purchased directly by the Group are charged or credited based on the annual
accounting result for each year of account protected by the relnsurance.

Claims incurred and reinsurers’ share )
Claims Incurred comgrise claims and settlament expenses {both intemnal and external) occurring in the year and changes in the provisions

for outstanding claims, including provisions for claims incurred but not reported {“IBNR") and settlement expenses, together with any other
adjustments to claims from previous years. Where applicable, deductions are mads for salvage and other recoveries.

The provislon for claims outstanding comprises amounts set aslde for claims notified and IBNR. The amount included In respect of IBNRis
pased on statistical techniques of estimation applied by each syndicate’s in-house reserving team and reviewed, in certain cases, by external
consulting actuaries. These techniques generally Involve projecting from past experlence the development of claims over time to form a visw
of the likely ultimate claims to be experienced for more recent underwriting, having regard to variations in the business accepted and the
underlying terms and conditions. The provision for claims also Includes amounts In respect of internal and external claims handling costs.
For the most recent years, where a high degree of volatility arises from projections, estimates may be based In part on output from the
rating and other models of the business accepted, and assessments of underwriting conditions.
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2. Significant accounting policies continued

Underwriting continued

Claims incurred and reinsurers’ share continued

The reinsurers' share of pravisions for claims Is based on calculated amounts of outstanding claims and projections for IBNR, net of
estimated irrecoverable amounts, having regard to each syndicata’s reinsurance programme in place for the class of business, the claims
experience for the year and the current securtty rating of the reinsurance companies Involved. Each syndicate uses a number of statistical
tachniques to asslist in making these estimates.

Accordingly, the two most critical assumptions made by each syndicate’s managing agent as regards claims provisions are that the past
is a reasonable predictor of the likely level of claims development and that the rating and other models used, Including pricing models for
recent business, are reasonable indicators of the likely leve! of ultimate claims to be Incurred.

The level of uncertainty with regard to the estimations within these provistons generally decreases with time since the underlying contracts
were exposad to new risks. In addition, the nature of short-tall risks, such as property where claims are typically notified and settled within
a short period of time, will normally have less uncertainty after a few years than long-tail risks, such as some Hiability business where It may
be several years befora claims are fully advised and settled. In addition to these factors if there are disputes regarding coverage under
policies or changes in the relevant law regarding a claim this may Increase the uncertainty in the estimation of the outcomes.

The assessment of these provisions is usually the most subjective aspect of an Insurer's accounts and may result in greater uncertainty
within an Insurer's accounts than within those of many other businesses. The provisions for gross claims and related reinsurance recoveries
have been assessed on the basis of the information currently available to the directors of each syndicate's managing agent. However, ultimate
liability will vary as a resuit of subsequent information and events and this may resutt in significant adjustments to the amounts provided.

- Adjustmants to the amounts of clalms provisions established in prior ysars are reflected In the Financial Statements for the period in which
the adjustments ara made. The provisions are not discounted for the Investment earnings that may be expected to arise In the future on the
funds retained to mest the future liabllities. The methods used, and the estimates made, are reviewed regularly.

Quota share reinsurance

Under the Group's quota share reinsurance agreements, 70% of the 2017, 2018 and 2019 underwriting year of insurance exposure is
ceded to the reinsurers. Amounts payable to the reinsurers are Included withln “reinsurance premium ceded” in the consolidated income
statement of the year and amounts recelvable from the reinsurers are included within °reinsurers® share of gross claims paid” in the

caonsalidated Income statement of the year.

Unexpired risks provision

Provislon for unexpired risks is made where the costs of outstanding clalims, related expenses and deferred acquisttion costs are
expected to exceed the unsamed premium provision carried forward at the end of the reporting perlod. The provision for unexpired risks is
calculated separately by reference to classes of business that are managed together, after taking into account relevant Investment return.
The provision Is made on a syndicate-by-syndicate basis by the relevant managing agent. .

Closed years of account
At the end of the third year, the underwriting account is normally closed by reinsurance into the following year of account. The amount of

the reinsurance to close premium payabla s determined by the managing agent, generally by estimating the cost of claims natified but not
settied at 31 December, together with the estimated cost of claims incurred but not reported (IBNR”) at that date and an estimate of future
claims handling costs. Any subsequent varlation in the ultimats ligbilities of the closed year of account is bome by the underwriting year into
which it is reinsured.

The paymant of a relnsurance to close premium does not eliminate the flability of the closed year for outstanding claims. If the reinsuring
syndicate were unable to meet any obligations, and the other elements of Lioyd’s chaln of security wers to fail, then the closed underwriting
account would have to settle any outstanding claims.

The Directors consider that the likelihood of such a failure of the relnsurance to close is extremely remote and consequently the reinsurance
to close has been deemed to settle the liabllities outstanding at the closure of an underwriting account. The Group will include its share of
the relnsurance to close premiums payable as tachnical provisions at the end of the current period and no further provision is made for any
potentlal variation In the uttimate liability of that year of account.

Run-off years of account

Where an underwriting year of account is not closed at the end of the third year (a “run-off” year of account) a provision is made for the
estimated cost of all known and unknown outstanding liabllities of that year. The provision Is determined initially by the managing agent
on a similar basis 1o the reinsurance o close. However, any subsequent variation in the ultimate liabilities for that year remains with the
corporate member participating therein. As a result, any run-off ysar will continue to report movements in Its resuits after the third year
until such time as it secures a reinsurance to close.

Net operating expenses (including acquisition costs)

Net operating expenses include acquisttion costs, profit and loss on exchange and other amounts incurred by the syndicates on which
the Group participates.

Acqulsition costs, comprising commission and other costs refated to the acquisition of new insurance contracts, are deferred to the extent
that they are attributable to premiums uneamned at the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED = YEAR ENDED 31 DECEMBER 2018

2. Significant accounting policies continued
Investment incorme
Interest receivable from cash and short-term deposits and Interest payable are accrued to the end of the perlod.

Dividend Income from financlal assets at fair value through profit or loss Is recognised In the income statement when the Group's right to
recelve payments is established.

Syndioste investments and cash are held on a pooled basis, the returmn from which s allocated by the relevant managing agent to years
of account proportionate to the funds contributed by the year of account.

Other operating expenses-

All expenses are accounted for on an accruals basis.

Intangible assets: syndicate capacity )

Syndicate capacity Is an intangible asset which represents costs incurred in the Corporation of Lioyd’s auctions In order to acquire rights
to participate on syndicates’ years of account.

At the Individual subsidiary company level, the syndicate capacity Is stated at cost, less any provision for impalrment at Inttial recognition, and
amortised on a straight line basis over the useful economic life, which s estimated to be five years (up to 2014: estimated to be seven years).
No amortisation is charged until the following year when underwriting commences in respect of the purchased syndicate participation.

At the congolidation level, the Group's accounting policy for the year 2014 was consistent with the accounting policy of the subsidlares

as described above. As of 1 January 2015, the Group changed its accounting policy for accounting for the intangible asset, syndicate
capacity, as set out below:

The syndicate capacity repressnts the cost of purchasing the Group's participation in the combined syndicates. The capactty is capitalised at
cost in the statement of financlal position. it has an indefinite useful life and Is carrfed at cost less accumulated impairment. ft is annually tested
for impairment for each syndicate by reference to the weighted average value at Lloyd's auctions and expected future-profit streams to be
earned by those syndicates in which the Group participates and provision is made for any impairment in the consolidated income statement.

Financial assets

(a) Classification

The Group classifies its financial assets in the following categories: at falr value through profit or loss, and loans and receivables.
The classification depends on the purpose for which the financial assets were acquired. Management determines the classification
of its financial assets at initfal recognition. The Group does not make use of the held-to-maturity and avallable-for-sale classifications,

(i) Financial assets at fair value through profit or loss

All financial assets at falr value through profit or loss are categorised as designated at fair value through profit or loss upon initial recognition
because they are managed and their performance is evaluated on a fair value basis in accordance with the Company’s documented
investment strategy. Information about these financial assets is provided Intemnally on a falr valus basis to the Group's key management.

The Group's investment strategy Is 1o invest and evaluate their performance with reference to their fair values. Assets In this category are
classified as current assets if expected to be settled within 12 months; otherwise, they are classified as non-current.

(ii) Loans and receivables
Loans and recelvables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

They ere classified as current assets, except for maturities greater than 12 months after the reporting period. The latter ones are classified
as non-current assets.

The Group's loans and receivables comprise “other receivables, including insurance and relnsurance recelvables® and “cash and cash equivalents”.
The Parent Company’s loans and receivables comprise “other receivables” and “cash and cash equivalents”.

(b) Recognition, derecognition and measurement
Regular purchases and sales of financial assets are recognised on the trade date, being the date on which the Group commits to the

purchase or sale of the asset. Financlal assets are derecognised when the right to recelve cash flows from the financial assets has explred
or are transferred and the Group has transferred substantially all its risks and rewards of ownership.

Financial assets at fair value through profit or loss are initially recognised at fair value and transaction costs Incurred expensed in the
incoma statement.

Loans and recsivables are initially recognised at falr value plus transaction costs and are subsequently carried at amortised cost less any
impairment losses.
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2. Significant accounting policies continued

Financial assets continued

(b) Recognition, derecognition and measurement continued

Fair value estimation

The fair value of financlal assets at fair value through profit or loss which are traded in active markets is based on quoted market prices at the
end of the reporting perlod. A market is regarded as active if quoted prices are readily and regularly avallable from an exchange, dealer, broker,
industry group, pricing service or regulatory agency and thoss prices represent actual and regular occuring market transactions on an arm's
length basis. The quoted market price used for financial assets at fair value through profit or oss held by the Group s the current bid price.

The fair value of financial assets at fair value through profit or loss that are not traded in an active market s determined by using valuation
techniques. These valuation techniques maximise the use of observable market data where it (s available and rely as little as possible on
entity-specific estimates. .

Unreallsed gains and lossses arising from changes in the falr value of the financiaf assets at fair value through profit or loss are presented
in the income statement within “net investment incoms”.

The fair values of short-term deposits are assumed to approximate to their book values. The fair values of the Group’s debt securities have
been based on quoted market prices for these Instruments.

(c) Impairment

The Group assesses at the end of each reporting period whether there is objective evidence that a financlal asset or group of financial assets
Is Impalred. A financial asset or a group of financlal assets Is impalred and impairment Josses are incurred only If thera Is objective svidencs of
Impairment as a result of one or more events that occurred after the Initial recognition of the asset (a “loss event”) and that loss event (or events)
has an impact on the estimated future cash flows of the financial asset or group of financlal assets that can be reliably estimated.

Asset carried at amortised cost .
For loans and receivables, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of the estimated futurs cash flows (excluding future credit losses that have not been incurred) discounted at the financfal asset's
original effective interest rate. The carrying amount of the asset Is reduced and the amount of the loss Is recognised In profit or loss. If a
loan has a variable interest rate, the discount rate for measuring any impalment loss is the current effective interest rate determined under
the contract. As a practical expedient, the Group may measure Impairment on the basis of an instrument's fair value using an observable
market price.

If, in a subsequent perfod, the amounit of the impalrment loss decreases and the decrease can be related objectively to an event occurring
after the impalrment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the previously recognised

impalrment loss is recognised In profit or loss.

Cash and cash equivalents
For the purposes of the statements of cash flows, cash and cash equivalents comprise cash and short-term deposits at bank.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs Incurred. Borrowings are subsequently carried at amortised cost;
any difference betwesn the proceeds (net of transaction costs) and the redemption value is recognised in the Income statement over the
period of the borrowings, using the effective interest method.

Fees paid on the establishment of loan facllities are recognised as transaction costs of the loan to the extent that it is probable that some
or ail of the facility will be drawn down. To the extent that there Is no evidence that it is probable that some or all of the facllity will be drawn
down, the fee is capitalised as a prepayment for liquidity services, and amortised over the period of the facility to which it relates.

Borrowings are classified as current liabliities unless the Group has an unconditional right to defer settiement of the labllity for at least
12 months after the end of the reporting period.

Borrowing costs
Borrowing costs are recognised in income statement in the period in which they are incurred.

Joint Share Ownership Plan (“JSOP”)
On 14 December 2017, the Company issued and aliotted 500,000 new ordinary shares of £0.10 each ("ordinary shares”). The new

ordinary shares have been issued at & subscription price of 133.5p per ordinary share, belng the closing price of an ordinary share
on 13 December 2017, pursuant to The Helios Underwriting plc Employées’ Joint Share Ownership Plan {the “Pfan”).

The new ordinary shares have been Issued into the respective joint bensficlal ownership of ) each of the participating Exacutive Directors
as shown In Note 23 and (i) the Trustee of RBC CEES Trustee Umited (“The Trust”) and are subject to the terms of joint ownership agresments
(“JOAs") respectively entered Into between the Director, the Company and the Trustee. The nominal value of the new ordinary shares has
been pald by the Trust out of funds advanced to it by the Company with the additlonal consideration of 123.6p left outstanding until such
time as new ordinary shares are sold. The Company has waived its lien on the shares such that there are no restrictions on their transfer.
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2. Significant accounting policies continued

Joint Share Ownership Plan (“JSOP”) continued

The terms of the JOASs provids, Inter afla, that if Jointly Owned Shares become vested and are sold, the praceeds of sals will be divided
between the joint owners so that the participating Dlrector recsives an amount equal to any growth In the market value of the jointly owned
ordinary shares above the greater of either:

{a) the initial market value (133.5p per share), less a “carrying cost” (equivalent to simple Interest at 4.5% per annum on the initia! market
value accruing over the three years from the date of award) and the Trust receives the Initial markst value of the Jointly Owned Shares
plus the carrying cost; or

(b} if higher, 150p {so that the participating Director will only ever receive valug if the shara sale price exceeds this).

The vesting of the award will be subject to performanos conditions measured over the three calendar years from the award date.

A proportion of the Jointly Owned Shares shall vest pro rata to the percentage by which the average return on capacity of the last three

closed underwriting years of account of the Helios Capacity Portfolio outperforms on average the retum on capacity of the Lloyd's market
(the "Performance Percentage”) aver the Performance Period such that:

() ifthe Performance Percentags is 4% or greater, all of the JJointly Owned Shares shall vest; and

(i) if the Hellos Capacity Portfolio fails to outperform the return on capacity of the Uoyd's market, none of the Jointly Owned Shares shall -
vest; but

(i) if the Performance Percentage Is between 0% and 4%, a proportion of the Jointly Owned Shares shall vest pro rata on a straight fine basis.

The Plan was established and approved by resolution of the Remuneration Committes of the Company on 13 December 2017 and provides
for the acquisition by employees, including Executive Directors, of beneficial Interests as joint owners (with the Trust) of ordinary shares in
the Company upon the terms of a JOA. The terms of the JOA provide that if the jointly owned shares become vested and are sold, the
proceeds of sale will be divided between the joint owners on the terms set out above.

Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised In the income statement, except to the extent that it
relates to tems recagnised in other comprehensive income or directly in equity, In which case tax is also recognised in other comprehengive
income ar directly In equity, respactivaly.

Current tax v

The current income tax charge is calculated on the basis of the tax laws enacted at the balance shest date in the countries where the
Company and its subsidiaries operate and generate taxable income. Management establishes provisions when appropriate, on the basls
of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax Is provided in full, using the balance shset liability method, on temporary differences arising between the tax bases of assets
and liabliities and their carrying amounts in the Financial Statements,

However, If the deferred tax arises from initlal recognition of an asset or fiability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable profit or loss, it Is not accounted for.

Deferrad tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the end of the reporting period
and are expected to apply when the related deferred income tax asset is realised or the deferred Income tax liability is settled.

Deferrad tax assets are recognised to the extent that it is probable that future taxable profits will be avallable agalnst which the temporary
differences can be utllised.

Other payables
These present liabifities for services provided to the Group prior to end of the financlal year which are unpald. These are classified as

current llabllities, unless payment Is not due within 12 months after the reporting date. They are recognised Initially at their fair value
and subsequently measured at amortised cost using the effective interest method.

Share capital and share premium
Ordinary shares are classifled as equity.

The differenca between the falr value of the conslderation received and the nominal value of the share capital issued is taken to the share
premium account. incremental costs directly attributable to the issue of shares or options are shown in equity as a deduction, net of tax,

from proceeds.,
Where the Company buys beack its own ordinary shares on the market, and these are held in treasury, the purchass is made oul
of distributable profits, hence shown as a deduction from the Company’s retained earnings.

Dividend distribution policy
Dividend distribution to the Company's sharehiclders Is recognlsed In the Group's and the Parent Company's Financlal Statements in the

period in which the dividends are approved by the Company's shareholders.
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3. Key accounting judgements and estimation uncertainties

In applying the Company’s accounting policies, the Directors are required to make judgements, estimates and assumptions in determining
the carrying amounts of assets and ftabllities. These judgements; estimates and assumptions are basad on the best and most reliable
evidence available at the time when the decisions are made, and are based on historical experlence and other factors that are considered
to be applicable. Due to the inherent subjectivity Invoived in making such judgements, estimates and assumptions, the actual results and
outcomes may differ. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, If the revision affects only that period, or in the period of the revision and future
periods, If the revision affacts both current and future periods.

The measurement of the provision for claims outstanding Is the most significant judgement involving estimation uncertainty regarding amounts
recognised In these Financial Statemants in relation to underwriting by the syndicates and this is disclosed further in Notes 4 and 7.

The management and control of each syndicate Is carmed out by the managing agent of that syndicate, and the Company looks to the managing
agent to implement appropriate policies, procedures and internal controls to manage each synd!cate.

The key accounting judgements and sources of estimation uncertainty set out below therefore relate to those made in respect of the Company
only, and do not include estimates and judgements made in respect.of the syndicates.

Purchased syndicate capacity

Estimating value in use

Where an indication of Impairment of capacity values exists, the Oirectors will carry out an impalrment review to determine the recoverable
amount, which is the higher of fair value less cost to sell and value in use. The value In use calculation requires an estimate of the future
cash flows expected to arise from the capacity and a suitable discount rate In order to calculate present value.

Assessing indicators of impairment
in assessing whether there have been any indicators of impairment of assets, tha Dlrectors consider both external and internal sources
of information such as market conditions, counterparty credit ratings and experience of recoverability.

Recovexability of xeceivables
The Company establishes a provision for recelvables that are estimated not to be recoverable, When assessing recoverabllity, factors such
as the ageing of the receivables, past experience of recoverabillty and the credit profile of individual or groups of customers are all considered.

4. Risk management

The majority of the risks to the Group's future cash flows arise from each subsidiary’s participation in the results of Lioyd’s syndicates.
As detailed below, these risks are mostly managed by the managing agents of the syndicates. The Group's role in managing these risks,
in conjunction with its subslidiaries and members' agent, Is limited to a selection of syndicate participations, monitoring the performance
of the syndicates and the purchase of appropriate member level reinsurance.

Risk background

The syndicates’ activities expose them to a varisty of financial and non-financial risks. The managing agent is responsible for managing
the syndicate's exposure to these risks and, where possible, introducing controls and procedures that mitigate the effects of the exposure
to risk, For the purposes of setting capital requirements for the 2017 and subsequent years of account, each managing agent will have
prepared a Lloyd's Capital Return (“LCR") for the syndicate to agres capital requirements with Lloyd's based on an agreed assessment
of the risks impacting the syndicate's business and the measures [n place to manage and mitigate those risks from a quantitative and
qualitative perspective. The risks described below are typically reflected In the LCR and typically the majority of the total assessed value
of the risks concerned is attributable to insurance risk.

The insurance risks faced by a syndicate include the occurrence of catastrophic events, downward pressure-on pricing of risks, reductions
in business volumes and the risk of inadequate reserving. Relnsurance risk arises from the risk that a reinsurer fails to meet its share of a
clalm. The management of the syndicate's funds is exposed to investment risk, liquidity risk, credit risk, currency risk and Interest rate risk
{as detalled below), leadirig to financial loss. The syndicate is also exposed to regulatory and operational risks Including its abllity to continue
1o trade. However, supervisian by Lloyd's and the Prudential Regulation Authority provides additional controls over the syndicate’s
management of risks.

The Group manages the risks faced by the syndicates on which its subsldiaries participate by monttoring the performance of the syndicates
it supports. This commences in advance of committing to support a syndicate tor the following year, with a review of the business plan
prepared for each syndicate by its managing agent. In addition, quarterly reports and annual accaunts, together with any other information
made available by the managing agent, are monitored and I necessary enquired into. If the Group considers that the risks belng run by the
syndlcate are excessive, it will seek confirmation from the managing agent that adequate management of the risk is in place and, If considered
appropriate, will withdraw support from the next year of account. The Group also manages its exposure to Insurance risk by purchasing
appropriate member level reinsurance.
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4. Risk management continued

Impact of Brexit vote

The Brexit vote will have an impact on varlous risk factors, including currency risks. The Uoyd's market is in the process of developing

a strategy for dealing with Brexit and the Company will monitor these developments and identify whether It needs to modify its participation
In the Lloyd's market.

(a) Syndicate risks

(1) Liquidity risk

The syndicates are exposed to daily calls on their available cash resources, principally from claims arising from its insurance business.
Uquidity risk arises where cash may not be available to pay obligation when due, or to ensure compliance with the syndicate's obligations
under the various trust deeds to which it is party.

The syndicates aim to manage their liquidity position so that they can fund claims arising from significant catastrophic events, as modefied
in thelr Lloyd's realistic disaster scenarios (“RDS").

Although there are usually no stated maturities for claims outstanding, syndlcates have provided their expacted maturity of future claims
settlements as follows:

No stated
maturity 0-1 year 1-3 years 3-Syears >§ yoars Total
2018 £:000 £000 £:000 £:000 £'000 £000
Claims outstanding 2 33,228 30,565 12,299 11,938 88,032
No stated
rmaturity 0-1yaar -3 years 3-5 years >5 years Total
2017 £'000 £'000 £'000 £'000 £000 £'000
Claims outstanding 132 21,004 22548 8,192 7,959 59,833
(ii) Credit risk

Credit ratings to syndicate assets (Note 28) emerging directly from insurance activities which are nelther past dus nor impalred are as follows:
AARA AA A BBBorlowar Not rated Total
2018 £'000 £000 £'000 £'000 £600 £'000
Financial Investments 9,081 13,725 13,812 6,557 6,506 49,681
Deposits with ceding undertakings - - - - 6 6
Reinsurers’ share of claims outstanding 1,226 4,453 14,818 19 2,063 22,578
Relnsurance debtors 27 170 871 1 251 1,320
Cash at bank and in hand 106 132 1,629 291 327 2,485
10,439 18,480 31,130 6,868 9,153 76,070
AAA AA A 8BBoriower Not rated Tote
2017 £'000 £1000 £:000 £000 £'000 £'000
Financial investments 6,245 10,294 11,104 5,262 4,875 37.580
Deposits with ceding undertakings - - - — 5 5
Reinsurers' share of claims outstanding 56. 3,242 9,867 239 1,304 14,708
Relnsurance debtors ' —~ 92 468 8 151 719
Cash at bank and In hand 318 143 1,061 234 20 1,766
6,618 ' 18,771 22,480 5,743 6,155 54,778

Syndicate assets (Note 28) emerging directly from insurance ectivities, with reference to their due date or impaired, are as fallows:
Past due but not Impalred

Nefther Batween
past due Less than 6 months Greater

nor Impatired 6 months and 1 year than 1 year Impaired Total

2018 £'000 £'000 £000 £'000 £'000 £'000
Financlal investments 49,681 - - - - 49,681
Deposits with ceding undertakings 6 - - - - 6
Reinsurers' share of claims outstanding 22,578 123 - - {3) 22,698
Reinsurance debtors 1,320 538 12 14 - 1,884
Cash at bank and in hand 2,485 - - - - 2,485
{nsurance and other debtors 42,984 813 m 225 6) 44,187
119,054 1,474 183 233 © 120,841
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4. Risk management continued
Impact of Brexit vote continued
(a) Syndicate risks continued

(ii) Credit risk continued

Past due but not impalired

Nelther Between

pastdue Lessthan 6 months Greater
) nor Impalred 8 months and 1year  than1year Impalred Total
2017 £'000 £°000 £'000 £000 £000 £'000
Financlal Investments 37,680 - - - - 37,580
Dsposits with ceding undertakings 5 - - — - 5
Reinsurers' share of claims outstanding 14,708 133 - - 5) 14,836
Reinsurance debtors 79 157 -20 16 - o1
‘Cash at bank and In hand 1,766 - - - - 1,766
Insurance and other debtors 26,205 573 154 271 (6) 27,198

80,983 174 286 {10) 82,296

(iii) Interest rate equity price risk

863

Interest rate risk and equity price risk are the risks that the faif value of future cash flows of financlal Instruments will fluctuate because
-of changes In market interest rates and market prices, respectively.

‘(iv)-Currency risk

The syndicates’ main exposure to forelgn currency risk arises from insurance business originating overseas, primarily denominated in
US dollars. Transactions dénominated in US dollars form a significant part of the syndicates’ operations. This risk [s; in part, mitigated by

the syndicates maintaining financlal assets denominated In US dollars agalnst its major exposures in that currency.

The table below provides details of syndicate assets-and liabilities (Note 28) by currency:

G8P uso EUR. CAD Other Total

£000 £'000 £'000 £'000 £'000 £'000

2018 converted converted convarted converted converted converted
Total assets 19,637 85,608 7,108 9,780 6,797 128,930
Total liabilities (26,707) (89,915) (7,421) {6,805) (5,693) (136,541)
(Deficiency)/surplus of assets (7,070) (4,307) 313} 2,975 1,104 (7,611)
G8P usp. EUR CAD- Other Tota!

£'000 £'000 £'000 £'000 £'000 £'000

2017 converted converted converted corverted converted converted
Total assets 14,405 87,140 4,368 7,229 4,387 87,609
Total liabilitles L 8,831) (57,167) (3,899) (5.143) (3,423} (88,463
(Deficiency)/surplus of assets (4,426) (27) 469 2,086 944 (954)

“The impact of a 5% change in exchange rates between GBP and other curmencles would be £27,000 on shareholders’ funds (2017 £174,000).
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4. Risk management continued

Impact of Brexit vote continued

(a) Syndicate risks continued

(v) Reinsurance risk

Reinsurance risk to the Group arises where reinsurance contracts put in place to reduce gross insurance risk do not perform as anticipated,
result in coverage disputes or prove Inadequate in terms of the vertical or horizontal limits purchased. Failure of a reinsurer to pay a valid
claim Is considered a credit risk, which Is detailed separately below.

The Group currently has reinsurance programmes on the 2016, 2017 and 2018 years of account.

The Group has strategic collateralised quota share arrangements In place in respact of 70% of its underwriting business with XL
Re Limited, Bermudan reinsurer Everest Reinsurance Bermuda Limited (part of global NYSE-quoted insurer Everest Re Group Limited),
Guemsey reinsurer Polygon Insurance Co Limited and other private sharehotders through HIPCC Limited — Cell 6.

(b) Group risks -~ corporate level

(i) Investment, credit, liquidity and currency risks

The other significant risks faced by the Group are with regard to the investment of funds within its own custody. The elements of these risks
are investment risk, liquidity risk, credit risk, interest rate risk and currency risk. To mitigate this, the surplus Group funds are deposited with
highly rated banks and fund managers. The malin liquidity risk would arlse if a syndicate had inadequate liquid resources for a large claim
and sought funds from the Group to mest the claim. In order to minimise investment rlsk, credit risk and liquidity risk, the Group's funds are
invested In readily realisable short-term deposits. The Group's maximum exposure to credit risk at 31 December 2018 is £28.3m (2017: £18.2m),
being the aggregate of the Group's Insurance receivables, prepayments and accrued Income, financlal assets at fair value, and cash and
cash equivalents, excluding any amounts held in the syndicates. The syndicates can distribute their results in sterling, US dollars or a
combination of the two. The Group is exposed to movements In the US doliar between the balance sheet date and the distribution of the
underwriting profits and losses, which is usually in the May following the closure of a year of account. The Group does not use derivative
Instruments to manage risk and, as such, no hedge accounting Is applied.

As a result of the specific nature and structure of the Group's callateralised quota share reinsurance arrangsments through Cell 6, the
Group's funds at Lloyd's calculation benefits from an aggregate £24.5m (2017: £15.7m) letter of credit ("LOC™) acceptable to Uoyd's, on
behalf of XL Re Limited, Everest Reinsurance Bermuda Limited, Polygon Insurance Co Limited (the reinsurers) and other private shareholders.
The LOC is pledged in aggregate to the relevant syndicates through Lloyd's and thus Hellos Underwriting plc is not spectfically exposed to
counterparty credit risk in this matter. Should the bank’s LOC become unacceptable to Lloyd's for any reason, the reinsurer is responsible
under the terms of the contract for making alternative arrangements. The contract is annually renewable and the Group has a contingency
plan in place in the event of non-renewal under both normal and adverse markst conditions.

{ii) Market risk

The Group Is exposed to market and liquidity risk in respect of its holdings of syndicate participations. Lioyd's syndicate participations are
traded in the Lloyd's auctions held in September and Octaber each year. The Group [s exposed to changes in market prices and a lack of
liquidity in the trading of a particular syndicate's capacity could resutt in the Group making a loss compared to the carrying value when the
Group disposes of particular syndicate participations.

(iii) Regulatory risks

The Company's subsldiaries are subject to continuing approval by Lioyd's to be a member of a Lloyd's syndicate. The risk of this approval
belng removed Is mitigated by monitoring and fully complying with all requirements in relation to membership of Lioyd's. The capital
requirements to support the proposed amount of syndicate capacity for future years are subject to the requirements of Lloyd's. A variety
of factors are taken Into account by Loyd's in setting these requirements including market conditions and syndicate performance and,
although the process is intended to be falr and reasonable, the requirements can fluctuate from one year to the next, which may constrain

the volume of underwriting a subsidlary of the Company Is able ta support.

The Company is subject to the AIM Rules. Compliance with the AIM Rules is monitored by the Board.

Operational xisks

As there are relatively few transactions actually undertaken by the Group, there are only limited systems and operational requirements of the

Group and thersfore operational risks are not considered to be significant. Close Involvement of all Directors In the Group's key decislon making
and the fact that the majority of the Group's operations are conducted by syndicates provide control over any remalning operational risks.

Capital management objectives, policies and approach

The Group has established the following capital management objectives, policles and approach to managing the risks that affect its

capitaf position:

« to maintain the required leve! of stability of the Group, thereby providing a degree of security to shareholders;

« to allocate capital efficiently and support the development of the business by ensuring that retumns on capital employed meet the
requirements of the shareholders; and

« to maintaln the financlal strength to support Increases in the Group's underwriting through acquisition of capacity in the Lioyd's auctions
or through the acquisition of new subsidiaries.

The Group's capital management policy is to hold a sufficlent level of capital to allow the Group to take advantage of market conditions,
particularly when insurance rates are Improving, and to meet the Funds at Llayd's ("FAL") requirements that support the corporate member

subsidiaries' current and future levels of underwriting.
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4. Risk management continued

Approach to capital management

The capital structure of the Group conslsts entirely of equity attributable to equity holders of the Company, comprising issued share cepital,
share premium and retained earnings as disclosed in the statements of changes In equity-on pages 28 and 29.

At 31 December 2018 the corporate member subsidiarles had an agreed FAL requirement of £32,688,000 (2017: £28,699,000) to support
their underwriting on the 2019 year of account (2018 year of account). The funds to support this requirement are held In short-term investment
funds and deposits or pravided by the quota share reinsurence capital providers by way of an LOC. The FAL requirements are formally assessed
and funded twice yearly and must be met by the corporate member subsidiaries to continue underwriting. At 31 December 2018 the agreed
FAL requirements for the Group were 62% (2017: 70%) of the capacity for the following year of account.

5. Segmental infoxmation
Niget Hanbury Is the Group's chief operating decision-maker. He has determined its operating segments based on the way the Group Is
managed, for the purpose of allocating resources and assessing performance.

The Group has three segments that represent the primary way in which the Group is managed, as follows:
« syndicate participation;
* investment management; and

¢ other comorate activities.

Other
Syndicate Invastment corporate
partich anag Total
Year ended 31 Decembar 2018 £'000 £000 £'000 £000
Net sarned premium 30,749 - 203 30,952
Net investment income 586 (291) - 295
Other income (330) - 412 82
Net insurance claims and kss adjustment expenses (18,972) - - (18,972)
Expenses incurred In insurancs activities (11,359) - (337) (11,696)
Other operating expenses (302 - (935) (1,237)
Galn on bargain purchase {Note 22) - - 1,184 1,184
Impairment of goodwill - - - —
Impairment of syndicate capacity {see Note 13) - - (281) (281)
Profit before tax ‘372 (291) 246 327
Other
paniclpatbn management acTMnes Total
Year ended 31 December 2017 £'000 £'000 £'000 £'000
Net eamed premium 29,426 — — 29,426
Net Investment income . 909 101 - 1,010
Other income (169) - 401 232
Net insurance claims and loss adjustmant expenses {19.621) - 1,689 (18,032)
Expenses Incurred in insurance activities (11,543) - {276) {11,819)
Qther operating expenses 30 — (1,318) (1,288)
Goodwill on bargain purchase - - 85 65
Impairment of googwlll - - - -
Impairment of syndicate capacity (see Note 13) - - (899) (899)
Profit before tax (988) 101 {438) (1,305)

The Group does not have any geographical segments as it considers all of its activities to arise from trading within the UK.

No mejor customers exceed 10% of revenue.

Net eamed premium within 2018 other corporate activities totalling £203,000 (net insurance claims and loss adjustment expenses within
2017: £1,589,000 - 2015, 2016 and 2017 years of account) presents the 2016, 2017 and 2018 years of account net Group quota share
reinsurance premium recovenable to HIPCC Limited ~ Cell 8 (Note 25). This net quota share relnsurance premium payable Is included within
“reinsurance premium ceded" in the cansolidated income statement of the year.
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6. Operating profit before impairments of goodwill and capacity

Underwriting year of account*

2016 Pre- Corporate Other

and prior 20V7 2018 Sub-totai acquisition  reinsurance carporate Total
Year ended 31 December 2018 £000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
Gross premium written 1,333 6,253 45,283 52,869 {14,166) - - 38,703
Reinsurance ceded 81 (954) {9,840) (10,713) 3,131 203 (296) (7,675)
Net premium written 1,414 5,299 35,443 42,156 (11,035) 203 (296) 31,028
Net earned premium 4,912 19,457 18,903 43,272 (12,227) 203 (296) 30,952
Other income 335 {261) (120) (46) 94 575 938 1,561
Net insurance claims incurred ,
and loss adjustment expenses 1,220 (11,035} (16,204} (26,019} 6,681 - 366 (18,972)
Operating expenses (2,949) (6,076) {7,602) (16,627) 5,396 - (1,702)  (12,933)
Operating profit before iImpairments '
of goodwill and capacity 3,518 2,085 (5,023) 580 (56) 778 (694) 608
Quota share adjustment (1,938) (1,173) 3,314 203 - {203) - -
Operating profit before
impairments of goodwill
and capacity, after quota
share adjustment 1,580 912 (1,709) 783 {56) 575 (694) 608

* The underwriting year of account resuflts represent the Group's share of the syndicates' results by underwriting year of account befare corporate member

level reinsurance and members' agent's charges.
Undanwriting year of account*

2016 Pre- Corporate Other

and prior 2016 2017 Sub-total Isition i por Yotal
Year ended 31 Oecember 2017 £:000 £000 £:000 £'000 £:000 £000 £'000 £000
Gross premium written 16 4,688 32,021 38,724 {2,023 - - 34,701
Reinsurance ceded 128 (789) (6,244) (6,905) 447 — (259) 6,717)
Net premium written 143 3,899 25,777 29,819 (1,576) — (259) 27,984
Net earned premium 1,974 15,063 14,151 31,188 (1,503) - (259) 29,426
Other income 211 313 233 757 (98) 425 223 1,307
Net insurance claims incurred
and loss adjustment expenses 1,742 (8.524) (14,458) 21,240y 980 1,588 629 {18,032)
Operating expenses (1,588) (4,825) (6.697) (12110 648 - {1,648} (13,107)
Operating profit before impairments
of goodwill and capacity 2,339 2,027 8,771) (1.405) 38 2,014 (1,053) (4086)
Quota share adjustment (1,044) (1,287) 3,920 1,589 —_ (1,689) - —
Operating profit before
Impairments of goodwill
and capacity, after quota
share adjustment 1,295 740 (1,851) 184 38 425 {1,053 (406)

* The underwriting year of account results represent the Group's share of the syndicates’ results by underwriling year of account before corporate member

lsvel relnsurance and members' agent's charges.

Pre-acquisition relates to the element of results from the new acquisttions before they were acquired by the Group.

Helios Underwriting plc —— Annual report and financlal statements 2018




7. Insurance liabilities and reinsurance balances

Movement in claims outstanding Relnsurance Nat
) £000 £000 £:000
At 1 January 2017 50,087 9,674 40,413
Increase in reservas arising fram acquisition of subsidiary undartakings 6,380 1,467 4,923
Movement of reserves 8,761 5,028 3,733
Other movements (5,405) (1,333) (4,072
At 31 December 2017 59,833 14,836 44,997
At 1 January 2018 ' 59,833 14,836 44,997
Increase in reserves arising from ecquisition of subsidiary undertakings 25,576 6,969 18,607
Movement of reserves. 1,108 809 200
Other movements 1,514 . (16) 1,530
At 31 December 2018 88,032 22,698 66,334

Included within other movements are the 2014 and prior ysars’ claims reserves reinsured into the 2015. year of account on which the Group
does not particlpate and ‘currency exchange differences.

Movement in unearned premium

Gross Relnsurance Net

£'000 £'000 £000
At 1 January 2017 16,821 2,548 14,273
Increase in reserves arising from acquisition of subsidiary undertakings 2,909 201 2,617
Movement of reserves {1.761) {319) {1,442
Other movements {2,053) (166) (1,886)
At 31 December 2017 16,816 2,354 13,562
At 1 January 2018 . 15,918 2,354 13,662
Increase [n reservas arising from acquisition of subsidiary undertakings 8,042 1,322 6,720
Movement of reserves 360 284 76
Other movements 454 g7 357
At 31 December 2018 24,772 4,057 20,715

Assumptions, changes in assumptions and sensitivity

As describad in Note 4, the majority of the risks to the Group's future cash flows arise from its subsidiarigs’ participation in the results
of Lioyd's syndicates and are mostly managed by the managing agents of the syndicates. The Group's role in managing these risks,
In conjunction with the Group's members' agent, is limited to a selection of syndicate participations and monttoring the performance’
of the syndicates and their managing agents.

The amounts carried by the Group arlsing from insurance contracts are calculated by the managing agents of the syndicates, derived from
accounting Information provided by the managing agents and reportad upon by the syndicate auditors.

The key assumptions underlying the amounts carried by the Group arising from insurance contracts are:

» the claims reserves calculated by the managing agents are accuraté; and

« the potential deterioration of run-off year results has been fully provided for by the managing agents.

There have been no changes in assumptions in 2018,

The amounts carrled by the Group arising from Insurance contracts are sensitive to various factors as follows:

* a10% increase/decrease In the managing agents’ calculation of gross clalms reserves will decrease/increase the Group's pre-tax profits
by £8,803,000 (2017 £5,983,000);

» a 10% increase/decrease in the managing agents’ calculation of net claims reserves will decrease/increase the Group's pra-tax profits by
£6,533,000 (2017: £4,500,000); and )

» a 10% increase/decrease in the run-off year net claims reservas will décrease/increase the Group's pre-tax profits by £7,000 (2017; £9,000).

The 10% movement has besn selected to give an indication of the possible varlations in the assumptions used.
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7. Insurance liabilities and reinsurance balances continued
Analysis of gross and net claims development

The tables below provide information about historical gross and net claims development:

Claims development - gross

After. After Adter After After After After Profit
After two' three four fiva six seven .eight onRITC
-one year ysars years years years years years years recelived
Underwniting pure year® £000 £'000 £'00D £'000 £000 £000 £'000 £'000 £000
201 17,686 27192 27,045 26,825 26,298 25,968 25,393 25,237 2,023
2012 18,641 28,402 25,951 25,253 25,058 24,484 24,224 2,629
2013 13,837 23,473 23,097 22,538 22,044 21,746 1,641
2014 14,081 23,696 24,470 23,887 24,223 2,785
2015 13,501 26,271 26,889 26,656 3,275
2016 17,554 33,451 34,240
2017 20,768 43,429.
2018 22,464
Claims development — net
After After After After Atter After After Profit
Atter two three four ve six seven eight on RITC
one year years years years years years years yBars received
Underwiiting pure year* £'000 £'000 £'000 £'000 £000 £'000 £'000 £'000 €000
2011 16,006 23,287 23,143 22541 21,983 21,732 21,378 21,291 2,118
2012 15,406 22,491 22,139 21,377 20,981 20,702 20,532 2,488
2018 11,863 20,584 20,085 19,445 19,170 18,983 1,993
2014 1,723 20,458 21,112 20,624 20,880 2171
2015 11,515 22524 22,901 22,814 2,164
2016 14,209 26,920 28,473
2017 20,926 31,783
2018 16,674

* Including the new acquisitions during 2018.

Atthe end of the three years syndicates are normally reinsured to close. Participations on subsequent years on syndicates may thersfore change.
The above table shows seven years of development and how the reinsurance to close received performed.

8. Net investment income Yearended  Year ended
31 December 31 December

2018 2017

£'000 £'000

Investment income 8{,1 731
Reallsed losses on financlal assets at fair value through profit or loss (145) 652
Unrealised (losses) on financial assets at fair value through profit or loss (490) (426)
Investment management expenses (55) (73)
Bank Interest 144 126
295 1,010

Net Investment Income
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9. Operating expenses (excluding goodwill and capacity impairment) Yoarended  Yeor onded
31 Oscember 31 December

2018 2017
£'000 £'000
Expensss incurred In insurance activities:
Acquisition costs 8,231 8,174
Change In deferred acquisition costs 120 207
Administrative expenses 3,447 3,539
Other {102) (107)

11,696 11,818

Other operating expenses:
Exchange differences (324) 284
Directors’ remuneration 3N 196
Acquisition costs in connection with the new subsidiaries acquired In the year 144 64
Professional fees 624 402
Administration and other expenses 353 240
Auditor's remuneration:
- audit of the Parent Company and Group Financlal Statements 33 31
— audit of subsidiary company Financial Statements 40 33
— underprovision of prior year audit fee 8 16
— audit related assurance services 18 22
1,237 1,288
Operating expenses 12,933 13,107

The Group has no employees other than the Directors of the Company.

Detalls of the Directors’ remuneration are disclosed below:
Year ended Year ended
31 Dacembar 31 December

2018 2017
Oirectors’ remuneration £ I
Sir Michasl Oliver - 12,000
Arthur Manners 128,000 61,000
Edward William Fitzalan Howard 15,000 -
Jeremy Evans 15,000 15,000
Michael Cunningham 20,000 18,000
Andrew Christie 15,000 15,000
Nigel Hanbury 148,000 75,000
Total 341,000 196,000

The Chief Executive, Nige! Hanbury, and the Finance Director, Arthur Manners, had a bonus incentive scheme during 2018 in addition to
their basic remuneration. The above figures for Nige! Hanbury and Arthur Manners include an accrual for the year of £50,000 each (2017: £nil
each for Niget Hanbury and Arthur Manners) in respect of this scheme. However, during the year 2018, a bonus was pald to these two
Directors, being £28,750 to Nigel Hanbury and £23,000 to Arthur Manners, in respect of year 2017.

The above remuneration excludes bonuses of £50,000 payable to both Nige) Hanbury and Arthur Manners in relation fo the results for the
calendar year 2018.

No other Directors derive other benefits, pension contributions or incentives from the Group. During 2017, a Joint Share Ownership Plan
was implemented as an incentive scheme for the Chief Executive, Nigel Hanbury, and the Finance Director, Arthur Manners (sea Note 23).
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10. Income tax charge
(a) Analysis of tax (credit) in the year

Year ended Year ended
31 December 31 December
2018 2017
£'000 £000
Current tax:
~ current year 892 510
- prior year 50 43
— foreign tax paid 88 35
Total current tax 1,030 588
Deferred tax:
~current year (1,205) (1,027)
- prlor year 46 (172)
Total deferred tax (1,159) (1,198}
Income tax credit (129) ©11)
(b) Factors affecting the tax (credit) for the year .
Tax for the year Is lower than (2017: lower than) the standard rate of corporation tax in the:UK of 19% (2017: 19.25%).
The differences are explained below:
Year ended Year endad
31 December 31 December
2018 2017
£'000 £'000
Profit/{loss) before tax 327 (1.305)
Tax calculated as profit before tax muttiplied by the standard rate of corporation tax In the UK of 19% {2017: 19.25%) 62 251)
Tax effects of:
Prior year adjustments 96 (129)
Rate change and other adjustments (59) (112
Permanent disallowances (322 (154)
Goodwill on bargain purchase not subjact to tax - —
Forelgn taxes 88 35
{129) (611)

Tax credit for the year

The resutts of the Group's participation on the 2016, 2017 and 2018 years of account and the calendar year movement on 2015 and prior
run-offs will not be assessed for tax until the years ended 2019, 2020 and 2021 respectively, being the year after the calsndar year result
of each run-off year or the normal date of closure of each year of account. Full provision Is made as part of the deferred tax provisions for

underwriting prafits/(losses) not yet subject to corporation tax.

The Group has £1,723,000 (2017: £1,205,000) taxable losses carried forward, to which £333,000 (2017: £336,000) has been recognised
as a deferred tax assat and has been offset against deferred tax flablliles of the same nature as disclosed in Note 18.

The Company has £1,389,000 (2017: £869,000) of tax losses to carry forward to which no deferred tax asset has been recognised due to

the uncertainty of the future taxable profits, as disclosed In Note 18.
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11. Earpings per share

Basic earnings per share Is calculated by dividing the nst profit attributable to ordinary equity holders of the Company after tax by the
weighted average number of ordinary shares outstanding during the period. ’

Diluted earnings per share Is calculated by dividing the net profit attributable to ordinary equity holders of the Company by the weighted
average number of ordinary shares outstanding during the year, plus the welghted average number of ordinary shares that would be issued
on-the conversion of all the dilutive potential ordinary shares into ordinary shares.

Eamings per share has been calculated in accordance. with 1AS 33 “Earnings per Share”.
The earnings per share and weighted average rumber of shares used in the calculation are set out befow:

Year anded  Year endéd
31 December = 31 December

2018 2017
Profit/floss) for the year after tax attributable to ordinary equity holders of the Parant £456,000 £(694,000)
Basic ~ welghted average number of ordinary shares* 14,544,433 14,604,240
Adjustments for calculating the diluted earings per share:
Tresury shares (JSOP scheme), Note 21 500,000 23,288
Diluted — weighted average number of ordinary shares® 15,044,433 14,627,528
Baslc earnings/{loss) per share 3.14p 4.76)p
Diluted earnings/{loss) per share ) 3.03p (4.75)p

The basic and diluted eamings per share for the year 2017 are the same. The Issus of the 500,000 partly paid ardinary shares (Note 21}
gave rise to an antl-dilutive element.

*  Used as the denominator In calculating the basic eamings per share, and diluted earnings per share, respectively.
12. Dividends paid or proposed

A dividend of 1.5p per share was paid during the year totalling £219,000 (2017: £803,000). The dividend was settled in cash (2017: in cash).
Future dividends are detalled In Note 29..
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13. Intangible assets ‘ Syndicate:
Goodwill capaclty Total
£000 £000 £000
Cost
At1 {January 2017 493 11,081 11,574
Additions 263 180 443
Disposals — (90) {90)
Impalrment — — —
Acquired with subsldiary undertakings - 1,989 1,989
At 31 December 2017 756 13,160 13,916
At 1-January 2018 756 13,180 13916
Additions 19. - 19
Disposals - (74). {74)
Impairment - — —
Acquired with subsldiary undertakings - 4,212 4,212
At 31 December 2018 775 17,298 18,073
Impairment
At 1 January 2017 - 842 842
Impalfment for the year - 899 899’
Disposals - - ~
At 31 December 2017 — 1,741 1,741
At 1 January 2018 — 1,741 1,741
Impalrment for the year —_ 281 281
Disposals - - -
At 31 December 2018 - 2,022 2,022
Net book value.
At 31 December 2017 766 11,419 12,175
775 15,276 16,051

At 31 December 2018

Note 22 sets out the details of the entities acquired by the Group during the year, the falr value adjustments and the goadwlil arising.
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14. Investments in subsidiaries
31 Dscembsr 31 December

2018 2017
£:000 £'000
Total 24,599 15,456

Ouring the year 2018 an impairment charge of £2,508,000 was recognised on the cost of investments In subsidiaries and Included In the
Parent income statement.

At 31 December 2018 the Company owned 100% of the following companles and limited llability partnerships, elther directly or indirectly.
All subsidiaries are incorporated in England and Wales and thelr registered office address is at 40 Gracechurch Street, London EC3V 0BT,
apart from RBC CEES Trustee Limited which is incorporated in Jersey and their registered office address Is Gaspé House, 66-72
Esplanade, Jersey, JE2 3QT,

Dlrect/indirect 2018 2017

Company or partnership Interest ownership ownership Princips! activity
Hampden Corporate Member Limited Direct 100% 100% Lloyd's of London corporate vehicle
Nameco (No. 3656) Limited : Direct 100% 100% Uoyd's of Landon corporate vehicle
Nameco (No. 605) Limited Direct 100% 100% Uoyd's of London corporate vehicle
‘Nameco (No. 321) Limited Direct 100% 100% Lloyd's of London corporate vehicle
‘Nameco (No. 917) Limited Direct 100% 100% Uoyd's of London corporate vehicle
Nameco (No. 229) Limited Direct 100% 100% Lloyd's of London corporate vehicle
Nameco {No. 518) Limited Direct 100% 100% Uoyd's of London corporate vshicle
Nameco (No. 804) Limited Direct 100% 100% Uoyd's of London corporate vehicle
Halperin Underwriting Limited Direct 100% 100% Uoyd's of London corporate vehicle
Bernul Limited Direct 100% 100% Uoyd's of London corporate vehicle
Dumasco Limited (Note 29) Direct 100% 100%  Lloyd's of London corporate vehicle.
Nameco (No. 311) Limited Direct 100% 100% Lloyd's of London corporate vehicle.
Nameco (No. 402) Limited Direct 100% 100%  Uoyd’s of London corporate vehicle
Updown Underwriting Limited Direct 100% 100% Uoyd's of London corporate vehicle
Nameco (No. 507) Limited Direct 100% 100% Lloyd's of London corporate vehicle
Nameco (No. 76) Umited Oirect 100% 100% Lloyd's of London corporate vehicle
Kemptan Underwriting Limited Direct 100% 100% Lioyd's of London corporate vehicle
Devon Underwrlting Limited Direct 100% 100% Uoyd's of London corporate vehicle
Nameco (No. 346) Limited Direct 100% 100% Lloyd's of London corporate vehicle
Paoks Limited Direct 100% 100% Lloyd's of London corporate vehicle
Charmac Underwriting Limited Direct 100% 100% Lloyd's of London corporate vehicle
RBC CEES Trustee Limited® Direct 100% 100% Joint Share Ownership Plan
Nottus (No 51) Limited Direct 100% 100% Uoyd’s of London corporate. vehicle
Chapman Underwriting Limited Direct 100% 100% LUoyd's of London corporate vehicle
Liswellyn House Underwriting Limited Direct 100% —  Uoyd's of London corporate vehicle
Advantage DCP Limited Direct 100% * —  Lloyd's of London corporate vehicle
Romsey Underwriting Limited Direct 100% — Uoyd's of London corporate vehicle
Helios UTG Partner Limited® Direct 100% 100% Corporate partner
Nomina No 036 LLP Indirect 100% 100% Uoyd's of London corporate vehicle
Nomina No 342 LLP Indirect 100% 100% Uoyd's of London corporate vehicle
Nomina No 380 LLP Indirect - 100% Uoyd's of London corporate vehicle
Nomina No 372 LLP Indirect 100% 100% Lloyd's of London corporate vehicle
Salviscount LLP Indirect 100% 100% LJoyd's of London carporate vehicls
Inversanda LLP Indirect 100% 100% Uoyd's of Landon corporate vehicle.
Fyshe Underwriting LLP Iridirect 100% — Lloyd's of London corporate vehicle
Nomina No 508 LLP Indirect 100% — Lloyd's of London corporate vehicle
Nomina No 321 LLP Direct 100% —  LUoyd's of London corporate vehicle

For detatlls of all new acquisitions made during the year 2018 refer to Note 22(a).

() Hellos UTG Partner Limited, a subsidiary of the Company, owns 100% of Nomina No 035 LLP, Nomina No 342 LLP, Nomina No 372 L1 P, Salviscount LLP,
inversanda LLP, Fyshe Underwriting LLP, Nomina No 505 LLP and Nomina No 321 LLP. The cost of acquisition of these LLPs Is accounted for (n Hellos
UTG Partner Limited, their immediate parent company.

On 20 November 2018 Hellos UTG Partner Limited ceased its involvement in Nomina No 380 LLP.
{i) RBC CEES Trustes Limited is a newly incorporated entity in year 2017 to satisfy the requiremants of the Joint Share Ownarship Pian (see Note 23).
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15. Financial assets at fair value through profit or loss .
The Group uses the following hierarchy for determining and disclosing the fair value of financlal instruments by valuation technlque:

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded securities) is based on quoted market prices
{unadjusted) at the end of the reporting period. The quoted market price used for financial assets held by the Group Is the current bid price.
These Instruments are included in Level 1.

Level 2: The falr valus of financial instruments that are not traded In an active market is determined using valuation techniques which
maximise the use of observable market data inputs, either directly or indirectly {other than quoted prices included within Level 1) and rely
as little as possible on entlty-specific estimates. If all significant Inputs required to fair value an Instrument are observable; the Instrument
is Included In Level 2.

Level 3: If one or more of the significant inputs is not based on abservable market data, the instrument is Included in Level 3. This is the
case for unlisted equity securities.

The Group held the following financial assets carried at fair value on the statement of financial position:

Total

2018 Leval 1 Leval 2 Level 8
Group £'000 £000 £1000 €000
Shares and other variable yield securitiss and units in unit trusts 7,806 27 4,983 108
Debt securities and other fixed income securities 40,797 13,345 27,452 —
Participation In investment pools 826 304 282 239
Loans and deposits with credit institutions 227 168 10 50
Derivatives 30 24 6 -
Other Investments 6 6 - —_
Funds at Uoyd's ’ 8,383 8,383 - -
Total - fair value 68,075 24,847 23,733 395

Tota

2017 Level 1 Level 2 Level
Group £'000 £'000. £'000 £°000
Shares and ather variable yield securities and units in unit trusts 6,203 1,803 4,155 245
Debt securities and other fixed income securities 30,534 10,488 20,048 —
Particlpation In investment pools 638 86 225 327
Loans and deposits with credit Institutions 150 m 3 . 36
Derivatives : 59 25 34 -
Other [nvestments 5 5 - -
Funds at Lloyd's 10,485 10,485 - -
Total ~ fair value 48,074 23,001 24,485 608

Funds at Lloyd's represent assets deposited with the Corporation of Lloyds to support the Group’s underwriting activities as descrlbed in
the accounting palicies. The Group entered into a Lloyd's Deposit Trust Deed which gives Lioyd's the right to apply these monles in
settlement of any claims arising from the participation on the syndicates. These monies can only be released from the provision of this
Deed with Lioyd's express permission and only in circumstances where the amounts are elther replaced by an equivalent asset, or after the

expiration of the Group's fiabilities in respect of its underwriting.

In addition to funds held by Lioyd’s shown above, letters of credit totalling £2,194,000 (2017: £2,130,000) are aiso held as part of the
Group's Funds at Lloyd's.

The Directors consider any credlt risk or liquidity risk not to be material.

Company
Financlal assets at falr value through profit or loss are shown below:
31 December 31 December
2018 2017
£'000 £'000

- 1

Holdings in collective Investment schemes

- 1

Most of thess Investments were sold during the year 2017.
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16. Other receivables

31 December 31 December

2018 2017

Group £'000 £'000

Arising out of diréct insurance operations 12,082 7,246

Arising out of reinsurance operations 26,297 18,542

Other debtors . 14,559 7161
Total 52,938

32,949

The Group has no analysis of other receivables held directly by the syndicates on the Group's behalf (see Note 27). None of the Group's

other receivables are past their due date and all are-classified as fully performing.

Included within the above receivables are amounts totalllng £2,081,000 (2017: £1,842,000) which are not expected to be wholly recovered

within one year.
31 December 31 December
: 2018 2017
Company £000 £'000
Receivables from subsidiaries (Note 26} 5,668 . 9,285
Other debtors 1,026 161
Prepayments - —
Total 6,693 9,446
Al the Company receivables are due within one year.
17. Deferred acquisition costs 1 Decomber 5 Decamber
2018 2017
£'000 £'000
At Jangary 4,420 4,255
Increass arising from acquisition of subsidiary undertakings (Note 22) 3,003 604
Movement in deferred acquisttion costs (120) (207)
Other movements (521) (232)
6,782 4,420

At 31 December

18. Deferred tax
Group

Deferred tax Is calculated In full on temporary differences using a tax rate of 17% on deferred tax assets and 19% on deferred tax liabilities
{2017: 17% on deferred tax assets and 19% on deferred tax llabllities). The movement on the deferred tax liability account is shown below:

Timing
difterances on
Valuationof  underwriting
capacity results Total
Deferred tax llabillties £'000 £'000 £'000
At 1 January 2017 2,185 1,426 3,681
On acqulsition of subsidiary undertakings 408 175 581
Prior period adjustment (172) - (172)
Credit for the ysar (178} 849) (1,027)
At 31 December 2017 2,211 752 2,963
At 1 January 2018 2,211 752 2963
On acquilsition of subsldiary undertakings 801 30 831
Prior period adjustment - 46 - 46
Credit for the year (108) (1,097) {1,205)
2,950 (315) 2,635

At 31 December 2018

Company . -
The Company had no deferred tax assets or llabllities (2017: £nl), as disclosed in Note 10.
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19. Boxrowings
31 December 31 December
2018 2017
Group and Company £'000 £'000
Secured - at amortised cost
Bank revolving credit facility 9,196 1,094
9,196 1,094
Current 8,162 -
Non-current 1,034 1,094
9,196 1,094
Bank loan
(a) Revolving credit facility

On 21 April 2018, the Company registered a security charge with Companies House against a prospective Revolving Credit Facility CRCF™).
During the year ended 31 December 2017, the Company agreed an RCF with the National Westminster Bank Plc to tha value of £2,000,000,
secured against all of the assets of the Group. On 22 November 2017 £1,094,000 was drawn down and repaid in fult on 22 June 2018.

On 27 September 2018 £1,034,000 was drawn down on the RCF. The maturity of the RCF is 22 months from the nitial date of the drawdown,
being 27 July 2020. The RCF incurs interest at the following rates:

* drawn amounts 2.5% per annum over LIBOR; and
« undrawn amount 1% fixed per annum.
An arrangement fee of £30,000 was pald during the year to December 2017 1o the National Westminster Bank Pic.

(b) Bank loan

On 14 November 2018 the Company agreed a short-term loan with National Westminster Bank Plc. The maturity of the foan is the later
of 31 January 2019 and two months after the loan Is drawn. On 7 December 2018 £8,162,000 was drawn down. The loan was repald In
full on 1 January 2019. The short-term loan incurs interest on drawn amounts at 2.5% per annum over LIBOR.

An arrangement fee of £41,000 was paid during the year to the National Westminster Bank Pic.
Reconclliation of movements of liabifities to cash flows arising from financing activities:

Liabliities Equity
Other N
loansand  Share capital/ Other Retalned
Group barrowlngs premium reserves earnings Total
Balance at 1 January 2017 - 16,859 - 5,660 22,519

Changes from financing cash flows
Proceeds from issue of share capital (Note 21) - 50 (50)
Proceeds from loans and borrowings 1,094 - - - 1,004
Proceeds from exercise of treasury shares -
Repayment of barrowings
Dividend pald -

Total changes from financing cash flows 1,094 50 . (60) {803) 291

- - (803) (803)

Effect of changes in forsign exchange rates -

Changes in fair value

Other changes:
Uiability related -
Othér expense
Interest expense
Interest pald

Total llability retated other changes -

Total liability related other changes -

- (694) (7086)
22104

Total equity related other changes* - (12

Balance at 31 December 2017 1,094 16,897 (50) 4163

L. The equity related other changes relate to share issue ¢osts and the consolidated loss for the year 2017.
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19. Borrowings continued
Bank loan continued
(b) Bank loan continued

Group

Llabilties Equity

Other
loansand  Share capital/ ‘Other
borrowings pramium reserves

Retained
eamings Total

Bafance at 1 January 2018

1,094 16,897 (50) 4,163 22,104

Changes from financing cash flows

‘Proceeds from Issue of share capital (Note 21)

Proceeds from loans and borrowings

Payments for Company buy back of ordinary shares (Note 24)
Repayment of borrowings:

Dividend paid

9,198 - - - 9,196
— - - (202) (202)
(1.094) - - - (1,094)
- - - (219) 219)

Total changes from financing cash flows

8102 - - w1 7681

Effect of changes In forelgn eXchange rates

Changes in fair value

Other changes:
Liability related
Other expense
Interest expense
Interest pald

Total liabliity related other changes

Total liability related other changes

Total equity related other changes*

— - - 456 456

Balance at 31 December 2018

‘9,196 18,897 (50) 4,198 30,241

* The equily related other changes relate to the Qonsoildatgd profit for the year 2018,
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19. Borrowings continued
Bank loan continued
(b) Bank loan continued

Company

Liabilitles

Equity

Other
foans and

Share capital/

Retained

Total

Balance at 1 January 2017

16,869

13,029

23,888

Changes from financing cash flows
Proceeds from loans and borrowings
Proceeds from exerciss of treasury shares
Repayment of borrowings

Dividend pald

803)

Total changes from financing cash flows

{803)

Effect of changes in forelgn exchange rates

Changes in fair value

Other changes:
Liability related
Other expense
Interest expense
Interest pald

Total liabllity related other changes

Tota) liability related other changes

Total equity related other changes*

38

(4,514)

{4,526)

Balance at 31 December 2017

1,094

16,897

7712

26,703

* Tha equity related other changes relate to share issus and related costs and the Company’s loss for the year 2017.

Company

Liabihlas

Equity

-Other
nans and
borrowings

Share capltal/
premium

Other
reserves

Retained
earnings

Towd

Balance at 1 January 2018

1,094

16,897

7712

25,703

Changes from financing cash flows

Proceeds from Issue of share capital (Note 21)

Proceeds from loans and borrowings

Payments for Company buy back of ordinary shares (Note 24)
Repayment of borrowings.

Dividend paid

9,198

(1,099)

(202)

(219)

8,196
(202)

(1,024)
@19)°

Total changes from financing cash flows

8,102

(421)

7681

Effect of changes in foréign exchange rates

Changes in fair value

Other changes:
Liabifity related
Other expenss
Interest expense
Interest paid

Total liabliity related other changes

Total liabllity related other changes

Total equity related ather changes*

4,483

4,463

Balance at 31 December 2018

9,196

16,897

11,754

37,847

* The equity related other changes relate to the Company's profit for the year 2018,

Helios Underwriting pic — Annual report and flnancia) statements 2018




20. Other payables-

31 December 31 December
2018 2017
Group £'000 £'000
Arising out of direct insurance operations 1,893 1,413
Arising out of reinsurance operations 12,451 8,800
Corporation tax payable 726 465
Other creditors 10,251 4,880
25,321 15,558
The Group has no analysis. of other payables held directly by the syndicates on thé Group’s behalf (see Note 27).
31 December 31 December
2018 2017
Company 2'000 £000
Other creditors 1,466 -
Accruals and deferred income- 369 182
1,835 182
All payables above are-due within-one year.
21. Share capital and share premium Pty
Ordinery share  pald ordinary Share
Number of capital  share capltal premium Total
shares (i) £'000 £'000 £'000° £'000
Ordinary shares of 10p each and ‘share premium at 1 January 2017 14,604,240 1,460 — 15,399 16,859
Treasury shares 14 December 2017 partially paid under the
JSOP scheme (Nate 23) 500,000 - 80 - 50
Less: transaction costs arising on share Issues - - - (12) (12)
Ordinary shares of 10p each and share premium at 31 December 2017 15,104,240 1,460 80 15,387 16,897
Ordinary shares of 10p each and share premium at 1 January 2018 15,104,240 1,460 50 15,387 16,897
Ordinary shares of 10p each and share premium at 31 December 2018 15,104,240 1,460 50 15,387 16,897
(i) Number of shares 2018 2017
Allotted, called up and fully paid ordinary shares:
- On the market 14,440,862 14,604,240
- Company buy back of ordinary share held in treasury {Note 24) 163,278 -
14,604,240 14,604,240
Uncalled and partly paid ordinary shares under the JSOP scheme (ii) (Note 23) 500,000 500,000
15,104,240

16,104,240

{i) The partly paid ordinary shares are not entitled to dividend distribution rights during the year.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED - YEAR ENDED 31 DECEMBER 2018

22. Acquisition of Limited Liability Vehicles

Acquisitions of Limited Llabllity Vehicles are accounted for using the acquisition method of accounting.

Where the comparison of the consideration paid to the fair value of net assets acquired gives rise to a negative goodwill this Is recognised
in the revenue, in the consolidated income statement as a gain on bargain purchase (negative goodwill. The below table shows the
summary of the gain on bargaln purchase and the impaimment of goodwill as follows:

2018 2017

Galn 208 Gafn 2017

on bargain Impalrment on bargaln Impalrment
purchase of goodwilf Tatal purchase of goodwill Total
Campany or partnership £'000 £'000 £'000 £'000 £000 £'000
Nottus (No 51) Limited - - - - - -
Chapman Underwriting Limited - - - 65 - 65
Inversanda LLP - - - —_ - -
Fyshe Underwriting LLP 34 - 34 - — —
Nomina No 5§05 LLP ) 38 - as - - -
Llewallyn House Underwriting Limited - - - - - -
Advantage DCP Limited 474 - 474 - - -
Romsey Underwriting Limited 569 - 569 - - -
Nomina No 321 LLP 69 - 69 - - -
1,184 -_ 1,184 65 — 65

Further detalils of individual acquisitions are shown below:

(a) 2018 acquisitions

Fyshe Underwriting LLP

On 31 August 2018, Helios UTG Partner Limited, a 100% subsidiary of the Company, became a 100% corporate partner in Fyshe
Underwriting LLP for a total consideration of £68,000. Fyshe Underwriting LLP is Incorporated in England and Wales and is a corporate
member of Lioyd's.

The acquisition has been accountad for using the acquisition method of accounting. After the allgnment of accounting policies and other
adjustments to the valuation of assets and liabliities to reflact thelr fair value at acquisition, the fair value of the net assets was £102,000.
Negative goodwill of £34,000 arose on acquisition and has been immediately recognised as goodwill on bargain purchase In the Income
statement. The. following table explains the fair value adjustmerits made to the carrying values of the major categories of assets and

llabllities at the date of acquisition:
Camryingvalue  Adjustmaents Falr value

£'000 £'000 £'000
Intangible assets - 21 211
Financial assets at fair value through profit or loss 613 - 513
Relnsurance assets:
- reinsurers' share of claims outstanding 261 — 281
- reinsurers’ share of uneamed premium 4 - 41
Other recaivables, Including Insurance and reinsurance recelvablas 324 - 324
Deferred acquisition cost 65 - 85
Prepayments and accrued income 2 - 2
Cash and cash equivalents 80 - 90
Insurance liabilities:
- claims outstanding (929) - (929)
- unearned premium (227) - (227

(40) (0)

Deferred income tax liabllities

Other payables, including insurance and relnsurance payables (177) - (177)

Accruals and deferred income 32 - (32

Net assets acquired (69) 171 102

Satisfled by:

Cash and cash equivalents 68 - 68

Total consideration 68 - 68
137 a7 @34

Negative Goodwill
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22. Acquisition of Limited Liability Vehicles continued

(a) 2018 acquisitions continued

Fyshe Underwriting LLP continued
2018 year 2017 ysar 2018 year
of t of of t

Capacity acquired 495450 486,014 500,150

The net earned premium and profit of Fyshe Underwriting LLP for the period since the acquisition date to 31 December 2018 are £133,000
and £6,000 respectively.

Negative goodwill has arisen on the acquisition of Fyshe Underwriting LLP as a result of the purchase consideration being at a discount to
the falr value of net assets acqulred.

Nomina No 505 LLP
On 25 September 2018; Helios UTQ Partner Limited, a 100% subsidiary of the Company, became a 100% corporate partner in Nomina No 505
LLP for a total consideration of £302,000. Nomina No 506 LLP is incorporated in England and Wales and is a corporate member of Lioyd's.

The acquisition has been accounted for using the acquisition method of accounting. After the alignment of accounting palicies and other
adjustments to the valuation of assets and llabilities to reflect their fair value at acquisition, the falr value of the net assets was £340,000.
Negative goodwill of £38,000 arose on acquisition and has been immediately recognised as goodwill on bargaln purchase In the income
statermnent. The following table explains the fair value adjustments made to the carrying values of the major categories of assets and
liabilities at the date of acquisition:

Carryngvalue  Adjustments Fair value
. £'000 £'000 £'000
Intangible assets 4 287 291
Financiat assets at fair value through profit or loss 916 - 918
Reinsurance assets:
~ reinsurers’ share of claims outstanding 427 - 427
- relnsurers’ share of uneamed premium . 64 — 64
Other recsivables, Including insurance and reinsurance receivables 579 217 796
Deferred acquisition cost 133 - 133
Prepayments and accrued income 7 — 7
Cash and cash equivalents ) 130 - 130
Insurance llablfities:
~ claims outstanding (1,629) - (1,529)
~ unearned premium (412} - “12)
Deferred income tax liabllities - (©8) {©6)
Other payablas, including insurance and reinsurance payables (345) - (345)
Accruals and deferred income 42) - 42)
Net assets acquired (68) 408 340
Satisfied by:
Cash and oash equivalents 302 - 302
Totai consideration 302 - 302
Goodwill 370 (408) (38)
2016 year 2017 year 2018 year
of of of nt
Capacity acquired 796,755 862,255 922,937

The net earned premium and profit of Nomina No 505 LLP for the period since the acquisition date to 31 December 2018 are £195,000
and £33,000 respectively.

Negative goodwlll has arisen on the acquisition of Nomina No 505 LLP as a result of the purchase consideration being at a discount to the
fair value of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued

(a) 2018 acquisitions continued

Llewellyn House Underwriting Limited

On 19 October 2018, Heflos Underwriting pic acquired 100% of the issuad share capital of Llewsllyn House Underwriting Limited for a total
conslderation of £414,000. Llewellyn House Underwriting Limited Is Incorporated in England and Wales and Is a corporate member of Lioyd's.

The acquisition has been accounted for using the acquisition method of accounting. After the alignment of accounting policies and other

adjustments to the.valuation of assets and liabilities to reflect their falr value at acquisition, the far value of the net assets was £395,000.
- Goodwill of £19,000 arose on acquisition which has been recagnised as an intanglble asset and will be assessed at each period end for

impairment. The following table explains the fair valus adjustments made to the carrying values of the major categories of assets and

[fabllitles at the date of acquisition:
Carrying value.  Adjustments Fair value

£'000 £:000 £000
Intangible assets 48 161 209
FAnancial assets at fair value through profit or loss 498 - 498
Relnsurance asssts:
—relnsurers' share of claims outstanding 254 - 254
- reinsurers' share of unearned premium 35 - 35
Other recelvables, including insurance and reinsurance recelvables 181 - 191
Deferred acquisition cost 57 — 57
Prepayments and accrued income 4 - 4
Cash and cash equivalents - 469 — 469
Insurance liabilities:
~ claims outstanding (829) - (829)
—unearned premium (221) - (221)
Deférred Incoms tax liabilities — 31) (31)
Other payables, Including insurance and reinsurance payables (207) - (207)
Accruals and deferred Incoms (34) - [34)
Net assets acquired 265 130 395
Satisfied by:
Cash and cash equivalents 414 - 414
Loan paid on acquisttion - - -
Total consideration 414 - 414
Goodwill 149 {130) 19

2016 year 2017 year 2018 year
of at of of

520,004 537,937 536,311

Capacity acquired ,

The net earned premium and loss of Llewellyn House Underwriting Limited for the period since the acquisition date to 31 December 2018
are £77,000 and £2,000 respectively.

Goodwill has arlsen on the acquisition of Llewellyn House Underwriting Limited as a result of the purchase consideration being in excess
.of the fair value of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued
(a) 2018 acquisitions continued
Advantage DCP Limited

On & December 2018, Helios Underwriting plc acquired 100% of the issued share capital of Advantage DCP Limited for a total

consideration of £1,795,000. Advantage DCP Limited Is Incorporated In England and Wales and Is a corporate member of Lioyd's.

The acquisition has been accounted for using the acquisition method of accounting. After the alignment of accounting policies and other
adjustments to the valuation of assets and liabilities to reflect their fair value at acquisition, the fair value of the net assets was £2,269,000.
Negative goodwill of £474,000 arose on acqulsition which has been recognised as an intangible asset and will be assessed at each pericd
end for impairment. The following table explains the fair value adjustments rhads to the carrying values of the major categories of assets

and liabilities at the date of acquisition:

Camylngvalue  Adjusiments Fair valug
£'000 £1000 £1000°
Intangible assets 89 127 216
Financlal assets at fair value through profit or loss 2,341 - 2,341
Reinsurance assets: .
- reinsurers'’ share of claims outstanding 845 - 845
- reinsurers’ share of unearned premium 249 - 249
Other receivables, Including insurance and relnsurance receivables 4,771 - 4™
Deferred acquisition cost 1,367 — 1,367
Prepayments and.accrued Income 30 - 30
Cash.and cash equivalents 335 - 335
Insurance liabllities:
- clalms outstanding (4,615) - (4,615)
— uneamed premium (2,275) - (2,275)
Deferred income tax ligbilities - (23) (23)
Other payables, including insurance and reinsurance payables (8:_13) - (843)
Accruals and deferred income (129) - (129)
Net assets acquired 2,165 104 2,269
Satisfied by:
Cash and cash equivalents 1,874 - 1,874
Loan paid on acquisition {79) - {79)
Total consideration (1,795) - (1,795)
Negative Goodwll{ 870) (104) @74)
2016 year 2017 year 2018 yaar
of account of account of account
Capacity acquired 3,624,169 3,067,408 2,320,000

The net eamed premium and loss of Advantage DCP Limited for the perlod since the acquisition date to 31 December 2018 are £226,000

and £34,000 respectively.

Negative goodwill has arisen on the acquisition of Advantage DCP Limited as a result of the purchase consideration being at a discaunt to

the fair value of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued

(a) 2018 acquisitions continued

Romsey Underwriting. Limited

On 10 December 2018, Helios Underwriting plc acquired 100% of the issued share capitat of Romsey Underwriting Limited for a total
consideration of £3,400,000. Remsey Underwriting Limited Is Incorperated in England and Wales and is a corporate member of Lioyd's.

The acquisition has been accdunted for using the acquisition methad of accounting. After the alignment of accounting policies and other
adjustments to the valuation of assets and liabilities to reflect their fair value al acquisition, the fair value of the net assets was £9,969,000.
Negative goodwill of £569,000 arose on acquisition which has been recognised as an intangible. asset and will be assessed at each period
end for impairment. The following table explains the fai value adjustments made to the carrying values of the major categorles of assets

and liabilities at the date of acquisition:
Camyingvalue  Adjustments Fair value

£'000 £'000 £:000

Intangible assets 27 3,213 3,240
Financlal assets at fair value through profit or logs 18,928 - 16,928
Reinsurance assets:
- reinsurers' share of claims outstanding 5,022 - 5,022
- reinsurers’ share of unearned premium 808 - 208
Other recelvables, including insurance and reinsurance receivables 5,960 - 5,860
Deferred acquisition cost 1,338 - 1,338
Prepayments and accrued income 71 - 4l
Cash and cash equivalents 2,771 - 2,771
Insurance liabilities:
- claims outstanding (17,088) - {17,088)
- unearned premium (4,751) - (4,751)
Defarred income tax liabilities {60) {611) ®71)
Other payables, including insurance and reinsurance payables (3,34:?) - (3.343)
Accruals and deferred income (416) - (416)
Net assets acquired 7,367 2,602 9,969
Satisfied by:
Cash and cash equivalents 9,400 - 9,400
Loan paid on acqulsition - —_ -
Total consideration 9,400 - 9,400
Negative Goodwill 2,033 (2,602) (569)

‘2016 year 2017 year 201Byear

of it of n of
Capacity acquired 10,351,060 10,907,123 10,041,348

The net eamed premium and loss of Romsey Underwriting Limited for the period since the acquisition date to 31 December 2018 are
£478,000 and £1,000 respsctively.

Negative goodwill has arisen on the acquisition of Romsey Underwriting Limited as a result of the purchase consideration being at a
discount to the fair value of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued
(a) 2018 acquisitions continued :
Nomina No 321 LLP

On 28 December 2018, Helics UTG Partner Limited, a 100% subsidiary of the Company, became a 100% corporate partner in Nomina No
321 LLPfor a total consideration of £84,000. Nomina No 321 LLP is incorporated In England arid Wales and Is a corporate member of Lloyd's.

The acquisition has been accounted for using the acquisition method of accounting. After the alignment of accounting policies and other
adjustments to the valuation of assets and liabilities to reflect their fair value at acquisition, the fair value of the net assets was £153,000.
Negative goodwill of £69,000 arose on acquisition and has been immediately recognised as goodwill on bargain purchase in the income
statement. The following table explalns the falr value adjustments made to the carrylng values of the major categories of assets and

liabilities at the date of acquisition:

Canyingvalue  Adjustments Falr value
£:000 £'000 £'000
Intangible assets . 94 42 138
Financlal assets at fair value through profit or loss 383 — 383
Reinsurance assets:
- relnsurers’ share of clalms outstanding 159 - 159
- reinsurers’ share of unearned premium 25 - 25
Other recelvables, including insurance and relnsurance receivables 192 55 247
Deferred acquisition cost 43 - 43
Prepayments and accrued income 3 - 3
Cash and cash equivalents 58 - 58
Insurance liabllites:
- claims outstanding (686) - (686)
- unearned premium (157) - (157)
Deferred income tax liabllities - (18) (18)
Other payables, including insurance and reinsurance payables (119) — (119)
Accruals and deferred incorme 21). — (21)
Net assets acquired , " 74 79 153
Satisfied by:
Cash and cash equivalents 84 — 84
Total consideration 84 - 84
Goodwill 10 79) (69)
2016 year 2017 year 2018 year
of of nt  of t
Capaclty acquired 287,188 335,353 369,556

The net earned premium and profit of Nomina No 321 LLP for the period since the acquisition date to 31 December 2018 are £3,000

and £nil respectively.

Nagative goadwill has arisen on the acquisition of Nomina No 321 LLP as a result of the purchase consideration being at a discount to the

fair value of net assets acquired.

Had the Limited Liabliity Vehicles baen consolidated from 1 January 2018, the consolidated statement of comprehensive income would

show net earned premium of £42,714,000 and a profit after tax of £125,000.
Costs incurred In connection with the six acquisitions totalling £144,000 (2017: £64,000) have been recognised in the consolidated

income statement.
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22. Acquisition of Limited Liability Vehicles continued

(b) 2017 acquisitions

Pooks Limited

On 25 January 2017, Helios Underwriting plc acquired 100% of the issued share capital of Pocks Umited for a total conslderation
of £308,000. Pooks Limited is incorporated in England and Wales and is a corporate member of Lloyd's.

The acquisition has besn accounted for using the a¢quisition method of accouriting. After the allgnment of accounting policles and other
adjustments to the valuation of assets and liabilities to reflect thelr falr value at acquisition; the fair value of the net assets was £279,000.
Goodwill of £29,000 arose on acquisttion which has been recognised as an intangible asset and will be assessed at each pericd end for
Impairment. The following table explains the fair value adjustments made to the carrying values of the major categories of assets and

liabilities at the date of acquisition: : .
Camyingvalus  Adjusiments Fair vatus

£'000 £'000 £'000
Intangible assets - 516 516
Financlal assets at fair value through profit or loss
Reinsurance assets: 747 - 747
- reinsurers’ share of claims outstanding 206 - 208
- relnsurers’ share of unearned premium as. - a8
‘Other receivables, including Insurance and reinsurance receivables 914 - 914
Deferred acquisition cost 64 - ‘64
Prepayments and accrued income 5 - 5
Cash and cash equivalents 104 - 104
Insurance liabllities:
- clalms outstanding (1,019) - (1,019)
~unearned premium (327) - {327)
Deferred income tax liabilitles ' - (@8y ©8)
Other payables, including insurance and reinsurance payables {839) - (839)
Accruals and deferred income ! 32 - 32)
Net assets acquired (139) 418 279
Satisfied by:
Cash and cash equivalents 871 - 871
Loan pald on acquisition . (669) - (683)
Total consideration 308 - 308
Goodwill 447 418) 29

2015 year 2016 year 2017 year
of account of account of account

Capacity acquired 749,927 756,697 784,666

The net earned premium and loss of Pooks Limited for the period since the acquisition date to 31 December 2017 are £531,000

and £15,000 respectively.

Goodwill has arisen on the acquisition of Pooks Limfted as a result of the purchase conslderation bsing in excess of the falr value of net
assets acquired.
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22. Acquisition of Limited Liability Vehicles continued

(b) 2017 acquisitions continued

Charmac Underwriting Limited

On 3 April 2017, Helios Underwriting pic acquired 100% of the issued share capital of Charmac Underwriting Limited for a total
conslderation of £2,240,000. Charmac Underwriting Limited Is Incorporated in England and Wales and Is a corporate member of Lioyd's.

‘The acquisition has béen accounted for using the acquisition methad of accounting. After thé alignment of accounting policies and other
adjustments to the valuation of assets and liabilities to reflect thelr falr value at acquisition, the fair value of the net assets was £2,138,000.
Goodwill of £102,000 arose an acquisition which has been recognised as an intangible asset and will be assessed at each period end for
impairment. The following table explains the falr value adjustments made to the carrying values of the'mejor categories of assats and llabilities

at the date of acquisition:
Carmyingvalue  Adustmants Fair value

£000 £000 £:000
Intangible assets 37 842 679
Financial assets at fair value through profit or loss 1,692 - 1,892
Reinsurance assets:
- relnsurers’ share of claims outstanding 439 - 439
— relnsurers' share of unearned premium 123 — 123
Other recsivables, including insurance and relnsurance receivables 2,085 277 2,362
Deferred acquisition cost 250 - 250
Prepayments and accrued income 9 - 9
Cash and cash equivalents 431 - 431
Insurance fiabilities:
- claims outstanding {2,120) - (2,120)
- unsarned premium 832) - (832)
Deferred income tax liabilities (74) {175) (249)
Other payables, including insurance and reinsurance payables’ (574) - (574)
Accruals and deferred Income (72) - 72)
Net assets acquired. . 1,394 744 2,138
Satisfied by:
Cash and cash equivalents 2,240 - 2,240
Total consideration 2,240 — 2,240
Goodwill 846 (r44) 102

2015 year 2016 year 2017 year
of account of account of account

1,417,008 1,401,671 1,622,890

Capacity acquired

The net eamed premium and loss of Charmac‘Underwriﬁng Umited for the period since the acquisition date to 31 December 2017 are
£1,005,000 and £{15,000) respectively.

Goodwill has arlsen oni the acquisition of Charmac Underwriting Limited as a result of the purchase consideration being in excess of the fair
value of net asssts acquired.
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22. Acquisition of Limited Liability Vehicles continued:

(b) 2017 acquisitions continued’

Nottus (No 51) Limited

On 8 June 2017, Hellos Underwriting plc acquired 100% of the Issued share capital of Nottus (No 51) Limited for a total consideration
of £865,000. Nottus (No 61) Limited is Incorporated In England and Wales and Is a corporate member of Lloyd's.

The acquisition has been accountsd for using the acquisition method of accounting. After the alignment of accounting policies and other-
adjustments to the valuation of assets and liabllities to reflect their falr value at acquisition, the fair value of the net assets was £962,000.
Goodwiil of £3,000 arose on acquisition which has been recognised as an intangible asset and will be assessed at each period end for
Impairment. The following table explains the fair value adjustments made to the carrying values of the major categories of assets and

iabllities at'the date of acquisition:
Canying value  Adjustments Falr value

‘ £'000 £000 €000
Intangible assets - 370 370
Financlal assets at fair value through profit or loss 1,061 - 1,061
Reinsurance assets: :

—reinsurers' share of claims outstanding 242 - 242
~reinsurers' share of unearnad premium -49 - 49
Cther recelvables, Including insurance and reinsurance receivables 813. - 813
Deferred acquisition cost. 78 - 78

Prepayments and accrued Income 4 - 4
Cash and cash equivalents 62 - 62
Insurance liabilittes:

- claims outstanding (975) — 075)

- uneamed premium (300) - {300)
Daferred income tax liabilities (62) 71) (133)
Other payables, Including Insurance and reinsurance payables 276) - (276)
Accruals and deferred income 33) - (33)
Net assets acquired 663 299 962
Satisfied by:

Cash and cash equivalents 965 - 985
Total consideration 966 - 965
Goodwill 302 (299) 3
2015 year 2018 year 2017 ymar
of account of account of account
Capacity acquired 619,244 634,067 669,597

The net eamed premium and profit of Nottus (No 51) Limited for the perlod since the acquisition date to 31 December 2017 are £296,000
and £6,000 respactively.-

Goodwill has arlsen on the acquisition of Nottus (No 51) Limited as a result of the purchase consideration being in excess of the fair value
of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued

(b) 2017 acquisitions continued

Chapman Underwriting Limited

On 20 November 2017, Helios Underwriting plc acquired 100% of the issued share capital of Chapman Underwriting Limited for a total
conslideration of £540,000. Chapman Underwriting Limited Is incorpoarated in England and Wales and is a corporate member of Lioyd's.

The acquisition has been accounted for using the acquisttion method of accounting. After the alignment of accounting policies and other
adjustments to the valuatlon of assets and liabllities to reflect their fair value at acquisition, the fair value of the net assets was £605,000.
Negative goodwill of £65,000 arose on acqulsition and has been Immediately recognised as goodwill on bargain purchase In the comprehensive
income statement. The following table explains the falr value adjustments made to the carrying values of the mejor categories of assets
and liabllitles at the date of acquisition:

Cerrying value  Adjusiments Falr valus

£000 £'000 £'000
Intanglble assets 1 334 335
Financial assets at falr value through profit or loss 823 - 823
Relinsurance asssts:
—relnsurers' share of claims outstanding 269 - 268
- relnsurers’ share of uneamed premium 4 - L]
Other receivables, including Insurance and reinsurance recsivables 706 - 706
Deferred acquisition cost 97 — 97
Prepayments and accrued Income. 4 - 4
Cash and cash equivalents 150 - 160
Insurance liabilities: - - -
- claims outstanding (1,137) - {(1.137)
- unearned premium (309) - (309)
Deferred income tax llabiities {40) (63) (103)
Other payables, including Insurance and reinsurance payables (235) - (235)
Accruals and deferrad Income (36) — (36)
Net assets acquired 334 271 605
Satisfied by:
Cash and cash equivalents 540 - 540
Total consideration 540 - 540
Negative Goodwill 206 (271) (65)
2016 year 2016 yoar 2017 year
of account of account of account
" Capacity acquired 624,208 635,331 670,327

The net earned premium and profit of Chapman Underwriting Limited for the period since the acquisition date to 31 December 2017 are
£33,000 and £3,000 respactively.

Negative goodwill has arisen on the acquisition of Chapman Underwriting as a resuilt of the purchase consideration being at a discount
to the fair value of net assets acquired.
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22. Acquisition of Limited Liability Vehicles continued

(b) 2017 acquisitions continued -

Inversanda LLP

On 25 September 2017, Helios UTG Partner Limited, a 100% subsidlary of the Company, became a 100% corporate partner in Inversanda
LLP for a total consideration of £235,000. Inversanda LLP s incorporated In England and Weles and is & corporate member of Lioyd's.

The acquisition has been accounted for using.the acquisition method of accounting. After the alignment of accounting policies and other
adjustments to the valuation of assets and liabilities to reflect their fair value at acquisition, the fair value of the net asssts was £108,000.
Goodwilll of £129,000 arose on acquisition and has been immediately recognised as goodwill on bargain purchase in the income statement.
The following table explains the falr value adjustments made to the carrying valuss of the major categories of assets and liabilities at the
date of acquisition:

Canyingvalue  Adjusiments Felr value
£000 £'000 £'000

Intangible assets 214 - 214
Financlal assets at falr vatue through profit or loss 485 - 485
Reinsurance assets:
- reinsurers' share of claims outstanding 312 - 312
~ reinsurers' share of unearned premium 44 — 44
Other receivables, including insurance and relnsurance receivables 446 — 446
Deferred acquisition cost 115 - 15
Prepayments and accrued Income 5 - 5
Cash and cash equivalents 70 - 70
[nsurance liabllitles: o »
— claims outstanding (1,141) - (1,141)
- uneamed premium (2r4) - (274)
Deferred incame tax liabilities - - -
Other payables, including insurance and relnsurance payables (141): - (141)
Accruals and deferred income (29) - 29)
Net assets acquired 106 - 106
Satisfied by:
Cash and cash equivalents 235 - 235
Total consideration 235 - 235
Goodwill 120 — 129

2015 year 2018 year 2017 year

of account of account of account
Capacity acquired 646,587 634,095 616,211

The net eamed premium and loss of Inversanda LLP for the period since the acquisition date to 31 December 2017 are £77,000

and £1,000 respectively.

Goodwill has arisen on the acquisition of Inversanda LLP as a result of the purchase consideration being In excess of the fair value of net
assets acquired.

Had the Limited Liability Vehicles been consolidated from 1 January 2017, the consolldated statement of comprehensive incoms would
show net earned premium of £30,928,000 and a loss after tax of £720,000.

Costs Incurred in connection with the thres acquisitions totalling £64,100 have been recognised in the consolidated income statement.
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23. Joint Share Ownership Plan (“JSOP”)
No shares have been vested as at 31 December 2018.

Effect of the transactions
The beneficial interests of the Executives following the transaction will be as follows:
2018 2017
Interests [ntenasts
injolntly Other in jolnlly Other
owned ordinary  intarasts In owned ordinary Interests in
shares lssued ordinary TYotal  shares Issued ordinary Totat
Director under JSOP shares shareholding under JSOP sharss  shareholding
Arthur Manners 200,000 133,334 333,334 200,000 133,334 333,334
Nige! Hanbury 300,000 2,436,871 2,736,871 300,000 2,436,871 2,736,871

The new ordinary shares will rank pari passu with the Company's existing Issued ordinary shares. The Company’s Issued share capital
following Admission will comprise 15,104,240 ordinary shares with voting rights and no restrictions on transfer and this figure may be used
by shareholders as the denominator for the calculations by which they will determine If they are required to notify thelr interest In, or a change
to their interest In, the Company under the Disclosure Guidance and Transparency Rules.

The JSOP is to be accounted for as if it were a premium priced optlon, and thersfore Black Scholes mathematics have been applied to
determine the fair value. As the performance condition will eventuglly be trued up, a calculation of the fair value based on an algebraic
Black Scholes calculation of the valus of the “as If” option discounted for the risk of forfeiture or non-vesting Is reasgnable. The discount
factors are for the risk that an employse leaves and forfeits the award or the failure to meet the performance condition with the resutt the
JSOP awards do not vest in full or at all.

The basic Black Scholes calculation is based on the following six basic assumptions:
(a) market value of a share at the date of grant {133.5p);

{b) expected premium or threshold price of a share (141.4p);

(c) expected life of the JSOP award;

(d) risk-free rate of capital;

(e) expected dividend yleld; and

() expected future volatility of a Helios share.

Date of grant 13.12.47
(a) Share price- 133.5p
{b) Exerclse price 141.4p
(c) Expected life (years) 3
(d) Risk-fres rate 1.00%
(e) Expected dividend yleld (continuous payout) 4.20%
(f) Volatliity 20.00%
Exponential constant 272

9.3

Black Scholes option value

The fair value has been discounted by 50% for the risk that some of the awards will be forfeited and not vest, giving a fair value of 4.6p per
share. The total fair value per share of 4.6p times the number of JSOP awards (500,000 being ordinary shares, Note 21) gives a total fair value
of £23,150. The amount is to be charged as-an expense and spread over three years, bsing the years 2018 to 2020.
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24. Treasury shares: purchase of own shares

During the year, the Comparny bought back some of its own ordinary shares on the market-and these are held in treasury, as detailed below:

N Market value Market Nominat-

conslderation price ~ value

Number paid per share 10p each

Date of shiares £ £ £
05/07/2018 10,000 12,250 1.225 1,000
11/07/2018. 14,000 17,500 1.250 1,400
24/07/2018 50,000 82,500 1.250 5,000
27/07/2018 25,000 31,250 1.250 2,500
30/07/2018 10,000 12,500 1.250 1,000
14/08/2018 3,778 4,723 1.260 378
17/08/2018 24,000 30,000 1.250 2,400
17/12/2018 25,000 30,000 1.200 2,500
21/12/2018 1,500 1875 1.250 150
163,278 202,598 16,328

The retalned earnings have been reduced by £202,000, being the consideration pald.on the market for these shares, as shown In the

Consolidated and Parent Company statements of changes in equity.

The Company cannot exercise any rights over these bought back and held in treasury shares, and has no' vating rights. No-dividend

or other distribution of the Company's assets can be paid to the Compsny in respect of the treasuiry shares that it holds.
As at 31 December 2018, the 163,278 own shares bought back represent 1.12% of the total allotted, called up and fully pald ordinary

shares of the Company of 14,604,240 (Note 21).
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25. Related party transactions

Helios Underwriting plc_: has inter-company loans with its subsidiarles which are repayable on three months’ natice provided it does not-
{eopardise each company’s abllity to meet its liabilities as they fall dus: All inter-company loans are therefore classed as falling due within

one year. The amounts outstanding as at 31 December are set out below:

31 December 31 December
‘ 2018 2017
Company £000. £'000
Balances due from/(to) Group companies at the year end:
Hampden Corporate Member Limited 265 136
Nameco (No. 365) Limited (36) - (50)
Nameco (No. §05) Limited (16) (64)
Nameco (No. 321) Limited 4 (10)
Nameco (No. 917) Limited 3,812 7647
Nameco (No. 229) Limited 3 7
Nameco (No. 518) Umited 20 Q)
Nameco (No.804) Limited (45) 188
Halperin Underwriting Limited 7 (18)
Bernul Limited 66 10
Dumasco Limited ‘38 -(44)
Nameco (No. 311) Limited 20 (39
Nameco (No. 402) Umited (143) ¢l 91)
Updown Underwriting Limited 21 80
Nameco (No. 507) Limited 91 4
Nameco (No: 76) Limited (141) 55
Kempton Underwriting Limited 2. 154
Devon Underwriting Limited 138 47
Nameco (No. 346) Limited (263) 321)
Pooks Limited 345 346
Charmac Underwriting Limited (351) (513)
Nottus (No 51) Limited 35 230
Chapman Underwriting Limited 383 358
Lewellyn House Underwriting Limited 63 -
Advantage DCP Limited 72 -
Romsey Underwriting Limited 459 -
Nomina No 035 LLP - -
Nomina No 342 LLP - -
Nomina No 380 LLP — —
Nomina No 372 LLP - —
Salviscount LLP - —
Inversanda LLP - -
Hellos UTG Partner Limited 811 1,241
RBC CEES Trustee Limited 50 50
Total (Note 16) 5,668 9,285

Helios Underwiiting pic and its subsidiaries have entered Into a management agreement with Nomina pic. Jeremy Evans, a Director
of Helios Underwriting plc-and fts subsidiary companies, is also a director of Nomina plc. Under the agreement, Nomiria pic provides
management and administration, financial, tax and accounting services to the Group for an annual fee of £160,000 {2017: £146,000).
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25. Related party transactions continued
The Limited Liability Vehicles have entered into a members’ agant agresment with Hampden Agencles Limited. Jeremy Evans, a Director of
Helios Underwriting plc and its subsldiary companles, is also a director of Hampden Capital plc, which controls Hampden Agencies Limited.
Under the agreement the Limited Liability Vehicles will pay Hampden Agencles Limited a fee based on a fixed amount, which will vary depending
upon the number of syndicates the Limited Liabllity Vehicles underwrite on a bespoka basis, and a varlable amount depending on the level
of underwriting through the members’ agent pooling arrangements. In addition, the Limited Liability Vehicles will pay profit commission.on
a sliding scale from 1% of the net profit up to a maximum of 10%. The total fees payable for 2018 are set out below:

31 December 31 0ecember

2018 2017

Company £'000 £'000

Hampden Corporate Member Limited - -
Nameco (No. 366) Limited - —

" Nameco (No. 605) Limited - -

Nameco (No, 321) Uimited -
Nameco (No. 817) Limited 57 70
Namaco (No. 229) Limited -

Nameco (No. 518) Limited ) : - _

Nameco (No. 804) Limited - -
Halpeérln Underwriting Uimited - -
Bernyl Limited - -
Dumasco Limited - -
Nameco (No. 311) Limited - 13
Nameco (No. 402) Limited. - 14
Updown Underwriting Limited -— —
‘Nameco (No. 507) Limited ’ - .24
Nameco (No. 76) Limited — 13
Kempton Underwriting Uimited - 3
Devon Underwriting Limited 7 8
Nameaco (No. 346) Limited 44 49
Pooks Limited. 6 1
Charmac Underwriting Limited 22 25
Nottus (No 51) Limited 13 14
Chapman Underwriting Limited 13 15
Liewellyn House Underwriting Limited 8 -
Advantage DCP Umited 54 -
Romsey Underwriting Limited 35 -
Nomina No 035 LLP - -
Nomina No 342 LLP - -
Nomina No 380 LLP - 19
Nomina No 372 LLP - 15
Salviscount LLP 18 21
Inversanda LLP 6 9
Fyshe Underwriting LLP 8 -
Nomina No 505 LLP 14 -
Nomina No 321 LLP 8 -

313 313

Total
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25. Related party transactions continued

The Group entered Into quota share relnsurance contracts for the 2018, 2017, 2018 and 2019 years of account with HIPCC Limited ~ Cell 6.

The Limited Liability Vehicles' underwriting year of account quota share participations are set out below:

Company or partnership

2018

2017 2018 2019

Hampden Corporate Member Limited

Nameco (No. 365) Limited
Nameco {No. 605) Limited
Nameco (No. 321) Umited
Nameco {No. 917) Umited
Nameco (No. 229) Limited
Nameco (No. 518) Uimited
Nameco (No. 804} Limited
Halperin Underwriting Limited
Bernul Limited

Dumasco Limited

Nameco (No. 311) Limited
Nameco {No. 402) Limited
Updown Underwriting Limited
Nameco (No. 507) Limited
Nameco (No. 76) Umited
Kempton Underwriting Limited
Devon Underwriting Limited
Nameco (No.: 346) Limited
Pooks Limited

Charmac Underwriting Limited
Nottus (No 51) Limited
‘Chapman Underwriting Limited
Helios UTG Partner Limited
Némina No 035 LLP

Nomina No 342 LLP

Nomina No 380 LLP

Nomina No 372 ULP
Salviscount LLP

Inversanda LLP

Fyshe Underwriting LLP
Nomina No 506 LLP

Liswellyn House Underwriting Limited

Advantage DCP Limited
Romsey Underwriting Limited
Nomina No 321 LLP

- - 70%
- 70% 70%
- 70% 70%

Nigs! Hanbury, a Director of Hefios Underwriting plc and its subsidiary companles, Is also a director and majority shareholder in HIPCC Limited.
Hampden Capital, a substantial shareholder in Helios Underwriting plc, Is also a substantial sharehalder in HIPCC Umited — Cell 6. Under the
agreement, the Group accrued a net reinsurance premium recovery of £5,160,000 (2017: £2,329,000) during the year.

In addition HIPCC provide stop foss, portfolio stop.foss and HASP reinforce policles for the company.

During the year, the following Directors recelved dividends, in line with their shareholdings held:

Shareholding Shareholding
atdate Oividend atdate Dividend
declared 8.July 2018 Ceclared 6 July 2017
Director 8 June 2018 £  8June 2017 £
Sir Micheel Oliver {resigned 29 June 2017) - — - —
Nige! Hanbury (either personally or has an interest In) 2,436,871 36,553 1,663,016 91,466
Andrew Christie 12,166 182 12,156 669
Jeremy Evans 58,670 880 58,670 3,227
Arthur Manners 133,334 558 133,334 7,333
Edward Fitzalan-Howard {appointed 1 January 2018) 133,334 5,000 333333 18,333
37,167 2,000 37,167 2,044

Michaél Cunningham
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED — YEAR ENDED 31 DECEMBER 2018

26. Ultimate controlling party
The Directors consider that the Group has no ultimate controlling party.

27. Syndicate participations

The syndicates and members’ agent pooling arrangements (“MAPA") in which the Company's subsidiaries participate as corporate

members of Lloyd's are as follows:

All per year of .
Syndloats or 2018° 2018 2017 2016
MAPA number Managing or members’ agent £ £ £ £
33 Hiscox Syndicates Limited 6,532,963 7,286,280 6,510,538 4,307,801
218 ERS Syndicate Management Limited 4,271,893 4,210,414 2,642,061 2,001,618
308 Tokio Marine Kiln Syndicates Limited - — 100,000 100,000
318 Beaufort Underwriting Agency Limited 836,250 866,250 866,250 866,250
386 QBE Underwriting Limited 1,154,385 1,100,894 1,057,052 1,312,789
510 Tokio Marine Kiln Syndicates Limited 9,176,663 9,022,881 8,716,209 8,078,432
557 Toklo Marine Kiln Syndicates Limited 650,201 650,201 830,416 1,028,547
609 Atrium Underwriters Limited 4,631,442 4,520,840 4,023,979 3,965,136
623 Beazley Furionge Limited 7,961,931 7,562,957 6,378,576 5,162,418
727 S A Meacock & Company Limited 1,100,964 1,070,908 1,046,360 1,038,878
958 Canopius Managing Agents Limited - - - -
1176 Chaucer Syndicates Limited 949,535 949,535 722,837 661,905
1200 Argo Managing Agency Limited - - 77,143 267,554
1729 Asta Managing Agency Limited - 213,686 38,020 257,786
1884 Charles Taylor Managing Agency Limited ' - - 17500 325,000
1910 Asta Managing Agency Limited - - - 1,282,653
1969 Apollo Syndicate Management Limited - — 200,000 423,530
1991 Covery's Managing Agency Limited - - 551641 403,864
2010 Cathedral Underwriting Limited 1,902,715 1,854,765 1,778,009 1,782,548
2014 Pembroke Managing Agency Umited — 330,000 2,039,613 2,644,849
2121 Argenta Syndicate Management Umited 920,833 920,833 920,833 731,250
2525 Asta Managing Agency Umited 416,764 322,991 236,624 234,480
2689 Asta Managing Agency Limited — 350,000 1,432,508 -
2 Managing Agency Partners Limited 5,138,620 5,041,624 4,830,567 4,779,860
2988 Brit Syndicates Limited - 200,000 65,763 -
4444 Canoplus Managing Agents Limited — 1,093635 678397 735429
65820 Amtrust Syndicate Limited Syndicates Limited - - — 1,174,479
5886 Asta Managing Agency Limited 175,002 126,547 85,780 —
6103 Managing Agency Partners Limited . 1177,062 1,177,062 302354 268,518
6104 Hiscox Syndicates Limited 975,474 971,665 967,820 1,792,224
6107 Beazley Furlonge Limited 1,180,999 957,286 641,390 602,183
6111 Catlin Underwriting Agencies Limited - 249,065 278,279 2,528,243
6117 ) Argo Managing Agency Limited 2,905,074 3,081,000 2,924,651 1,923,344
7086 Members' agent pooling arrangement - 983,154 890,580 810,356
7200 Members' agent pooling arrangement - - 163,820 204,504
7201 Members' agent pooling arrangement - - 866,838 1,046,079
7202 Members' agent pooling arrangement - - 313,289 378,539
7203 Members' agent pooling arrangement - - 97,098 101,811
721 Members’ agent pooling arrangement - - 192,184 175,265
7215 Members' agent pooling arrangement - - 164,129 150,917
7217 Members' agent pooling arrangement 250,000 348,378 288,521 274,095
7227 Members’ agent pooling arrangement - 4,817 5,521 81,978
7231 Members' agent pooling arrangement 286,665 240,000 240,000 -
Total 52,695,425 55,707,659 53,183,229 53,895,302

* Including tha new acquisitions in 2018.
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28. Group-owned net assets

The Group statement of financial position includes the following assets and liablfities held by the syndicates on which the Group
participates. These assets are subject to trust deeds for the benefit of the relevant syndicates’ insurance creditors. The table below shows
the split of the statement of financial position between Group and syndicate asssts and liabllities:

31 Decamber 2018 3 D 2017
Group Syndicate Total Group Syndicate Total
£'000 £'000 £000 £'000 £'000 £000
Assets
Intangible assets 16,051 -— 16,051 12,175 - 12,176

Financial assets at falr value through profit or loss 8,388 49,687 58,075 10,489 37,585 48,074
Deferred income tax asset - - —_ - - -

Reinsurance assets:

- reinsurers' share of claims outstanding - 22,698 22,698 - 14,836 14,836
- reinsurers’ share of unearned premium - 4,057 4,057 — 2,354 2,354
Other receivables, including insurance and reinsurance

recelvables 10,156 42,782 52,938 6,669 26,280 32,949
Deferred acquisition costs -~ 6,782 6,782 - 4,420 4,420
Prepayments and accrued income - 439 439 - 268 268
Cash and cash equivalents 9,717 2,485 12,202 1,078 1,766 2,844
Total assets 44,312 128,930 173,242 30,411 87,509 117,920
Liabilities

Insurance liabilities:

- claims outstanding -— 88,032 ‘88,032 - 59,833 59,833
- uneamned premium - 24,772 24,772 - 15,916 15,916
Deferred Income tax liabilities 2,569 66 2,635 2,963 - 2,983
Borrowings 9,196 - 9,196 1,094 - 1,094
Other payables, including insurance and reinsurance payables 2,650 22,671 25,321 3,397 12,161 15,658
Accruals and deferred income 1,241 1,000 2,241 983 553 1,548
Total liabilities 15,656 136,541 152,197 8,447 88,463 96,910
Equity attributable to owners of the Parent

Share capital 1,510 - 1,510 1,510 - 1,510
Share premium 15,387 - 15,387 15,387 - 15,387
Othér reserves (50) - (50). (50) - (50)
Retalned earnings 11,809 (7,611) 4,198 5117 (954) 4,163
Total equity 28,656 (7,611) 21,045 21,964 (954) 21,010
Total liabilities and equity 44,312 128,930 173,242 30,411 87,509 117,920

Below is an analysis of the fres working capital available to the Group:
31 December 31 December

2018 2017
Group £'000 £'000
Funds at Lloyd's supplied by:
Quota share reinsurers 24,544 15,683
Stop loss reinsurers 2,195 2,129
Group owned 8,383 10,485
Total Funds at Lloyd's supplied (excluding solvency credits) 35,122 28,297
Group funds avallable:
Financial assets (Note 28) 8,388 10,489
Cash (Note 28) 9,717 1,078
Total funds 18,105 11,5667
Less Group Funds at Uoyd's {8,383) {10,485)
Fres working capital 9,722 1,082
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29. Events after the financial reporting period

Future dividends
In respect of the year ended 31 December 2018 a total dividend of 3p per fully paid ordinary share (Note 21), being 1.5p final dividend and 1.5p
speclal dividend, amounting to a total dividend of £433,000 is to bs proposed at the Annual General Mesting on 28 June 2019, Thess Financlal

Statements do not reflect this dividend payabls.

Share buy backs

Since the year endsd 31 December 2018, the Company has repurchased a further 92,600 Ordinary 10p shares for a total consideration
of £132,000.

Repayment of loan
In January 2019, the short term loan of £8.1m was repald In full leaving free working capital of £1.6m.

Disposal of subsidiary .
On 21 February 2018, the Company disposed of its subsidiary, Dumasco Limited for a total consideration of £1 giving rise to £nif gains

or losses.

Acquisitions

Nameco (No 409) Limited -

On 6 February 2019, Helios Underwriting plc acquired 100% of the Issued share capital of Nameco {No 409) Limited for a total
consideration of £1,525,000. Nameco {(No 409) Limited s incorporated in England and Wales and is a corporate member of Lloyd’s.

After the alignment of accounting policies and other adjustments to the valuation of assets and liabllities to reflect their fair value at
acquisition, the provislonal fair value of the net assets was £1,565,000. Giving rise to negative goodwill of £40,000 on acquisition.
The following table explains the provisional falr value adjustments mads to the carrylng values of the major categories of assets
and liabllities at the date of acquisition:

Carrying

value  Adjustments Falrvalue

£'000 £'000 £/000
Intangible asssts i1 429 440
Financlal assets at fair valus through profit or loss 1,425 - 1,425
Reinsurance assets:
- reinsurers’ share of claims outstanding 634 — 634
— reinsurers’ share of uneamed premium 107 - 107
Other receivables, including insurance and relnsurance receivables 1,849 - 1,849
Deferred acquisition cost 146 - 146
Prepayments and accrued income 10 - 10
Cash and cash equivalents 352 - 352
Insurance llabllities:
— claims outstanding (2.223) - (2,223)
— unearned premium (562) - (562
Deferred Income tax llabllities @) 81) (84)
Other payables, including insurance and relnsurance payables 487) - (487)
Accruals and deferred income . 42) - (42)
Net assets acquired 1,217 348 1,565
Satisfied by:
Cash and cash-equivalents 1,346 — 1,346
Loan recejvable on acquisition 179 - 179
Total consideration 1526 - 1,525
Negative goodwill 308 (348) (40)

2017 year 2018 year 2019 year
of of of

Capacity acquired 1,194,112 1,230,299 1,069,040
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