.'g DeLyN PACKAGING PLC

Delyn Packaging design+ and manufactures plastic
packaging for consumer pruducts. Whilst primarily
serving major food manufacturers and leading
supermarket chains, Delyn alsy provides a wide
range of non-food packaging.

The company is committed to organic growth.
This will be achieved by continuing to produce high
quality and innovative products and maintainingan
excellent service to its customers.

The financial objective is to achieve a
significant increase in earnings and dividends per
share through organic development complemented
by a well structured acquisition policy. It is Delyn’s
intention to become amajor group in the consumer
packaging market.

FinaNCiAL HIGHLIGHTS

1987 1986

__.£000 . _£000

TULNOVET evseanrrescaranesnes reeeesrmerarrates 7,171 6,668
Profit before Taxation....we 406 251
_pence  pence

Earnings per Share.......... e 18+28  11°39
Dividends per Share....eoinss 3:50 3-00

g
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D. W, Lowthe
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M. Braun
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St Alphage House
Fore Street
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St Alphage House
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Serimgeour Vickers & Co. Lid.
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117 8¢ Mary Strect
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Connaught St Michaels Limited
CSM House
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CHAIRMAN'S STATEMENT

Delyn Packaging ple

1joined your company's board lase November and
was subsequently invited to become chairman on
27 February of this year. On the same date
M. Henry Prevezerwasappointedanon-executive
director. 1 am sure we shall benefit from his
experience and guidance.

REsurTs

Pre-tax profits for the year rose by 62% to
£406,000. Earnings per share have risen to
18- 28p, an increase of 60%.

These results, although satisfactory, would
have been betrer had it not been for the pour
performance of paper converting. Althoughitwas
decided during the year to wichdraw frum the
everyday gift wrap market we are now carefully
evaluating the future of this activity.

Your directors are recommending @ final
dividend of 2+ 5p per share makinga rotal for the
year of 3+ 5p per share (1986 — 3-Op).

CORYORATE STRATEGY

The recent board reorganisation has resulted ina
reappraisal of manyarcasof Delyn'sactivities. The
principles of a new strategy have been established
for the development of a significant consumer
orientated packaging group.

Our policy is that growth will be achieved by
the organic development of the existing business
and by acquisition, enabling Delyn to offer
customers an innovative service that covers all
aspectsof thedesignand manufacture of consumer
packaging and related industries.

Subsidiaries will operate as autonomous and
locally managed units and will consist of teams of
positively motivated managers. A small central

office will closely monitor performance against
predetermined budgets, direct corporate develop-
ment, and deploy the resources uf the company.

AcCQUISITIONS

In December 1986 the company acquired the
business of Alpha Products, based in Bristol.
Alpha Products makes tooling used by Delyn and
others in the manufacturing process. This
acquisition is in line wich our policy of offering a
complete service to our cusLomErs.

SHARE CAPITAL

You will {ind a number of resolutions appearing in
the notice of meeting. In general, the resolutions
relating to share capital will assist the corpotate
planreferred toabove, The document accempany-
ing the annual report explains the proposals in
greater detail.

The directors of Delyn consider the resolu-
tions tobe in the bestinterests of the company and
its shareholders, and accordingly recommend
shareholders to vote in favour of the proposals.

MANAGEMENT AND STAYF

i have been particularly impressed by the
enthusias i« attitude of all members oftheteamat
Delyn. Their continuing loyaity and deter-
mination will be an important factor in Delyn's
furure success.

ol .
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REPORT OF THE DIRECTORS

Delyn Packaging ple

The directors present their report and financial
seatements for the 52 weeks endesd 1 February 1987.

L. AcTiveries AND Business REVIEW

The principal activity of the group continues to
bethe design and manufacture of plasticand paper
consumer packaging. A review of the group’s
business activities is contained in the chairman’s
statement on page 3.

2. RosuLTs

Group profic after taxation was £364,000, The
directors recommend the payment of a final divi-
dend of 2+ 5p per share, makinga total for the year
of 3-5p. The final dividend, if approved, will be
paid on 1 July 1987 to shareholders on the register
as at § June 1987, The sum of £70,000 will be
absorbed by these dividend payments leaving o
rerained profir of £294,000 to be added o group
TeSCTVES.

3. DinecToRs

The names of the directors appear on page 2.
Mr I A, Norman and Mr. H. Prevezer, who were
appointed directors on 27 November 1986 and
17 Fobruary 1987 respectively, retire and, being
eligible, offer themselves for re-election.

Mr. M, Braun retires by rotation and, being
cligible, offers himself for re-clection. Mr. Braun's
contract of service has theee years unexpired.

On 27 February 1987 Me. B A, Norman was
appointed chairman jn place of Mr.E.I, Jones who
will continue as managing dircctor.

The directors’ interests in the shares of the
company including shares over which options
have been granted under the terms of the
company’s Exccutive Share Option Scheme, on
| February 1967, togesher wich their interests on
2 February 1986, or on the dates of their
appointnient as Qi clur if Later, were as follows:

Benepier? and family interests
Ondinary shares

i S 20Peach
1787 [uBh

P A WOM i e svrsreerasnans 590,000 —
E 1 51082« resesone 21,460 21,460
s BERI . vererr sonorsnsossncesen 15,200 15,000
D. W, Lowthe. o ereeerssassars 2,000 2,000

Credinary shares
of 20p cach over which
options are outstanding

1987 1986
F L JONes.commenisresmesinies 33,000 —
M. Braum...coeseeineresresrine 33,000 —
D, W, Lowthesereceesessmerns 33,000
No direetor had a non-bencficial interest in the
shares of the company nor any interest in the

. e e 4~

shares of any other company in the group during
the period under revicw. Between 1 February 1987
and 15 April 1987 there were no changes in the
shareholdings detailed abova, No director was
interested in any significant contract during the
period under review.

4, SuBSTANTIAL SHAREHOLDINGS

The company has been notified, as av 15 April
1987, of the following interests in five per cent ot
more of the company’s shares:

Ordinary

Honor Establishment Ltd®.. 390,000 29165
Coast Investmene &
Development Co. PSC...cs 105,000 5-28
#Honor Establishment Led., as trustee of a
sertlement formed by Paul Norman, has a non-
beneficial interest in 599,000 vhares of the
company. The shares forming part of the trust
property of chis sextlement are shown in the rable
above as shares in which Paul Norman is
beneficially interested.

4

5. EMPLOYEES

Seniar executives continue to hold meetings to
keep employees informed of the current rrading
position, and any other matters of interest.

The policy of the company is w provide
employment opportunities for disabled persons
within the limitations of safe working and the
special requirements of our operations.

The company’s policies regarding employ-
ment and opportunities are intended not to
Jiscriminate against any person, the prime
requirements being qualification and the ability
to perform successfully.

6. Fixep ASSETS

Changes in the group's fixed assets are detailed in
note 10 to the financial stacements attached.

7. CUARITABLE AND PoOLITICAL
CONTRIBUTIONS

e g — e — AN —— Y —

The total amount of charitable contributions
made by the group during the period was £1 AG5.
No political donations were made.

8. IncoMe aND CORPORATION
Taxes AcT 1970

The Jirectors ate advised that the company is not
a*close company” within the meaning of the Act.

By wider of the board 8 May 1987

M. Braun Secretary

Y
K




Aunitors' REPORT

Hacker Young

Chartered Accountants

Tortue MempERs oF DeLyn PACKAGING PLC

We have audited the financial seatements set out on pages 3 to 15 in accordance with approved Auditing

Srandards.

In our opinion the financial statements, which have been prepared under the historical cost
catwention, as modified by the revaluation of land and buildings, give a true and fair view of the state of
affairs of the company and the group at 1 February 1987 and of the profit and source and application of

funds of the grouy] #fr theffrear

Hacker Young | bk
London
8 May 1087

n ended, and comply with the Companies Act 1985,

ACCOUNTING POLICIES

Delyn Packaging plc and its subsidiary companies

Accounting periods end on the nearest Sunday to
31 January, resulting in financial years of either 52
or 53 weeks.

The group financial statements include the
financial statements of the company and all
subsidiaries.

Fixed assctsare being depreciated on astraightline
basis over their estimated useful lives as follows:

Frechold buildings ...... reesrennennses B3 yEAIS
Leasehold buildings «evevessereesssssersensennsn30 yE2TS
Plant and equipment.......between 3 and 10 years
MOtor Vehiches errerresnmrmmenissmassesssissenend yEATS

Governmentand local authority grants receivable
are credited to a deferred income account. A
proportionequivalentto the rate of depreciation is
eredited to profivand loss account annually.

Stock and work in progress has been consistently
valued at the total of the lower of cost and net
realisable valu of the separate items of stock and
work in progress. In this context, cost comprises
purchase price, includingimportduties, handling,
transpore, and other directly attributable costs
and, in the ease of work in progress and stock of
finished goods, includesdirect costs of production
and other relevant overheads ateributable to
present location and condition. Net realisable
value is the estimated selling price, less all furcher
costs to completion and costs to be incurred in
selling and distributing.

[

Purchased goodwill is written off direct ro reserves
in the year in which it arises, as set out in note 18.

Assets held under hire purchase agreements, are
recorded in the balance sheet at the fair value of
the assets at the inception of the contracts, The
excess of hire payments over recorded obligations
are treated as finance charges, Rental costs under
operating leases ate charged to the profit and loss
account by equal amounts over the periods of the
leases.

Provision is made for deferred tax at the rate of
corporation tax rulingat theend of the period (the
liability method) except in respect of any tax
reductions which can reasonably be expected to
continue for the future. The amounts provided
and the full potential liability are set out in note

16.

Group turnover comprises the net invoiced value
of sales to third parties (excluding VAT and trade
discounts) of goods and services in the normal
course of business.

-
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CoNSOLIDATED PROFIT AND LOSS ACCOUNT

M4

Delyn Packaging ple and its subsidiary companies

For the 52 weeks ended 1 February 1987 1987 1986
£000 £000
T URNOVERserrereesnsrsersssaessnrsessassisisstssiasassnsontsnssesseess i e s e s e sanssas 7,171 6,068
COSE OF SA10Serermrtiirenssresrersvssssiosasssbsnsssttirev st sasnensy SO PPTR VPP 5,292 5,022
(G ROSS PROFIT. ererenssrraransissssaressttaresssissnsssnsraressiianbiaissssssiiinnicasssstisstoe 1,879 1,646
Other operating expenses (Meth. it crene 1,317 1,263
OPERATING PROFIT i vinsnsssnsiniiine e seee e seansas 562 383
Interest payable and similar charges........ PP PP PPPI 95 82
467 ;m
Exceptional LemSe i st 61 50
ProrF1T ON ORDINARY ACTIVITIES BEFORE TAXATION cecuimniimsssans 406 251
Tax on profit on ordinary aCLiVIEIES..uurememmssssm e 42 24
PROFIT 0N ORDINARY ACTIVITIES AFTER TAXATION iiimmnncniniens 364 227
DIvIDENDS PAID AND PROPOSED v irrinsiminsininninssnssssissnssesses 70 60
RETAINED PROFIT FOR YEAR iimmmmnisermenirssisssninmmmsssssnppssssanisniing 294 167
EarNINGS PER ORDINARY SHARE OF 20P i, 18-28p 11-39%p
The calculation of the carnings per shate is based on profits of £364,000
(1986~ £227,000) and 1,990,000 ordinary shares in issue during the period
{1986—1,990,000). No marerial dilution of camings per share would arise if
outstanding share options were exercised.
IR
The notes on pages 10 to 15 form parc of these financial statements
6 . - e
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Notes
Io

12
13

14

15

17
18
18
18
18

CONSOLIDATED BALANCE SHEET

Asat | February 1987

Fixep Assets

Tangible as5etS v,

CURRENT AssiTs
Stocks.cierreirin
Debtors. ..o

Cash at bank and in hand...ecveevernnens

CREDITORS

.......................................

Amounts falling due after more than one year............

Provistons for liabilities and charges

NET ASSETS.cmvunmeriiiinnronins

Caritail anp RESERVES

.........................

-------------------------------

Called-up share capital..c.ceerreeerenriinnns Perssesrsnrsnasanes
Share premium aCCoUNt.. .o vrrrviiiireieieereesessrsens

Revaluation reserve. i
Other r85e1rVES v rrinrirseesresiiin

....................... dnneare

------------------------------

Profit and 10ss 80C0URT. i rressesssesrersesssressssens

ToTAL CAPITAL EMPLOYED . iieerrsresssoses sarrrres

Signed on behalf of rhe board

P.A.Norman
F.1.]Jones
Directors

8 May 1987

Delyn Packaging ple and its subsidiary companies

1987 1986

£000  £000  £000  £000

2,318 2,119
797 949
1,435 084
170 253
2,402 2,191
1,618 1,486

784 705

3,102 2,824

255 183

15 -

2,832 2,641

308 398

68 68

810 810

25 25

1,531 1,340

2,832 2,641

The notes on pages 10 to 15 form part of these financial statements.
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Notes
10
1!

12
13

14

15

16

17
18
18
18

BALANCE SHEET

The notes on pages 10 to 15 form pare of these financial statements,

Delyn Packaping ple
Asat 1 February 1987 1987 1986
£000 £000 £000 £000
Fixeb AsseTs
Tangible A88CIS. i e, 2,217 2,119
INVESEMENTS. cverrerrennninrerirmirrnree et esissrsenenne 302 302
2,519 . 2,421
CURRFN™ ASSETS
SEOCKS it e st er e renae s 771 949
DEBEOrS cerivrenrrirtrisrmmren s sessesress s b 1,605 o84
Cashatbank and in hand....cccrennnionennn. 170 258
2,546 2,191
Crenrrors: amounts falling due within one year..... 1,906 1,834
NET CURRENT ASSETS 1irmmnriremrerrarsssssssssssneines 640 357
ToTaL AsseTs LEss CURRENT LiABILITIES. .00 3,159 2,778
CrepitTons
- Amounts falling du= after more than one year..u. 255 183
Provisions for liabilities and charges. ... vovevneevearns 15 -
NET ASSETS.cvmeoreeenriiens TR e 2,889 2,595
CAPITAL AND RESERVES
Called-up share capital......... e ssern s et raens 398 398
Share premium aCCoUNt. v rieenererremersmoes 68 68
Revaluation 1e5erve... rmcrcrsrsssiainrmverssessssssisrenss 810 810
Profit and loss account.. e 1,613 1,319
ToTAL CAPITAL EMPLOYED i f\oor rerersessssartes 2,889 2,595
Signed on behalf of the board
P.A.NorMan ‘
F.1,Jones Pl
Directors
8 May 1987 ~
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Delyn Prckaging ple and its subsidiary companies °
For the 52 weeks ended 1 February 1987 1987 1986
£000 2000 £000 £000
Sourceor Funps
Operating profit befare taxation .. vvemeens " 406 251
ADJUSTMENT FOR ITEMS NOT INVOLVING THE
MOVEMENT OF FUNDS
Depreciation of fixed assets (NEth i 210 158
Profit on sale of fixed A5SEES. vvrsvraresrmrinisresiinieiesens 27 (10
TOTAL GENERATED FROM OPERATIONS s vivrvine 589 399
Praceeds on sale of fixed assets...iune. et 70 30
Government grants receivable... 10 26
Loans received.....oumes vesessanassereee reesesressnsmaseereries 163 159
832 614
APPLICATION OF FLNDS
Purchase of fixad assetsumms wernernnne « rrreesereriaesens 349 251
Dividends paidcoeeimemmmeiscemmmen srsissseien 5% 50
L0803 FEPAIdusc i s a0 168 165
Taxation paid..... 16 30
Purchase of BUusitess® v vsssnminsimmmmmnisssn i, 212 -
MovemenT IN Working CariTaL
(Decrense)/INCrease in St0 Minsnsnmsmrrmemmsssn (158) 206
[nerease in debTOrS e immmsssiienspessanssssinnanes 452 166
(Increase) in creditorSaen (158) {124)
MoveMenT in Net Liguip Funps
Decrease in cash and bank balances..ooveene T (108) (130
28 118
83z 614
* Analysis of the acquisition of the business and assets
of Alpha Products:
Nert AsseTs ACQUIRED
£000
GoodWill.errvessesrremnesrssismimsamsnrivssisnrse sivesareeiene 1283
FiXed 1SS0 TSsersssarerresesnersonsasrsssessernnsats 1iatitensies esnnee 104
SEOCK casrererrressmnanrrenner erencrsrasssrnerennens . S " 5
212
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NoTes 7o FINANCIAL STATEMENTS

Delyn Packaging ple and its subsidiary companies

1 Horpizo CoMpaNY PROFIT AND Loss ACCOUNT

The company has taken advantage of the exeinption in the Companies Act 1985 $278 not to presentits
own profit and lossacLount. Profitfor the yearamountingto £364,000(1986~£227 ,000) isdealtwithin
the accounts of the holding company.

s . ot — o e i ot

2 SEGMENT INFORMAXKION
The group turmover, of which less than ten per cent relates to exports, comprises a single activity, and
accordingly no segment information is required to be disclosed.

3 OrHeR OPERATING EXPENSES 1987 1986
£000 £000
Selling and distribution COSTS, e SRS RO R R 642 626
AdMinistrative eXPENSES. v s 680 6512
1,322 1,278
Other operating income........ ereertaeasrenee sy aaste e revseresressre sty NPT (%) (15)
1,317 1,263
4 INTEREST PAYADLE AND SimitaR CHARGES 1987 1986
£200 £000

On bank loans, overdrafts and other loans repayable within five years,
by instalments...ueeess preesteraesresersanaats orvseetasse e s reariessrensaansissnes 58 50
On hire purchase CONUALT e 37 32
95 82
5 ExcrpTioNaL l1EMS 1987 1086
£000 £000
Abnormal write down ofstock to net realised VAU e rrsessrsesesassesrssesiine 117 —
Sutplus on sale of CUIPMEDLerssiessrerrmses reerssrnuernrerssnsesste {23) —_

Insurance claim proceeds released.ireenss eeireseanpsrrartirEiTasansasan
Compensation to former ChAITMAN e rerresrsissssrsninsrsssasass

s e o o 1 T

6 ProriT oN ORDINARY ACTIVITIES BEFORE TAXATION 1987 1986
£000 £000

Profiton ordinary activitics before taxation is stated after charging:
Depreciation and amounts written-off tangible fixed assetSeriimiennn 210 180
— Less: deferred income relens enimiensemaes versnenne ararenennees vavearannre 30 23
180 157
Operating lease CHAATEES coerrasmermsprrsrsassasess 37 34

Hire of plant and cquIipmEnt e rererseevti ettt 17 17
Auditors’ remuneration and EXPENSCS.esremmstnsse 14 17
Sraff costs 25 SELOUEL I NOLE Toriermssssrsrmresserseaess 1,767 1,627

ol
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NoTes To FINANCIAL STATEMENTS (CONTINUED)

Delyn Packaging ple and its subsidiary companies

7 EMpLOYEES 1987 1986
Parriculurs of employees (including executive directors) are as shown below: £000 £000
Employee costs during the year anounted to:
Wages and salaries.....o..... e v TP 1,551 1,418
Social SECUTILY COSIS.iimmmmmismmmianievreenstanssssisanias TP renies o 123 115
OUhEr DENSIOI COSES.rurrarerrasssrissesssorersrmrimssisiims esssssassambbms it st s emss st sbsass 93 94
1,767 1,627
The average weekly number of persons employed by the group during the year
was as follows: Number Number
Production. uiesiressssnsesessansiersins i23 114
Sales and distribution 15 17
AdmInISTation e e 18 21
156 152
DinecTors' REMUNERATION
The employee costs shown above include the following remuneration in 1987 1986
respect of directors of the company: £000 £000
Emotuments, including pension contributions. e, 108 106
Directors' remuneration includes amounts paid (excluding pension
contributions) to the then chairman, whe was the highest paid director, of:.... 39 33
Other directors received emoluments (excluding pension contributions) in
the following ranges: Number Number
Up t0 £5,000..cvcneenne v SO 2 1
£20,001=£25,000. 000 0resmiinnine — 1
£25,001=£30,0001 0000 isemimiiininiimesanninininsinn siresss s 1 1
£30,001=£35,000.0 0 ccisiimsimrmsmnscesionnee OO P PO 1 —
8 TaxoNPROFITON ORDINARY ACTIVITIES 1987 1986
The tax charge is based on the profit for the year and comprises: £000 £000
Deferred taXovmerersriimeiiniismmmiioinm, 140 —_
Unrelieved advance corporation tax written-off... —_ 24
Advance corporation tax written-back. e (98) —
42 24
No charge to corporation tax arises on the profit for the year due to the
availability of rax losses of previous years.
9 DiIvIDENDS 1987 1986
£000 £000
Interim paid — 1 -Op per share (1986 1-0p).cccsviiiernrverens e 20 20
Final proposed — 2+ 5p per shate (1986—2 0Pl ciinrniiincennniiiin. 50 40
70 60




NoTes To FINANCIAL STATEMENTS (CONTINUED)

Delyn Packaging ple and its subsidiary companies

10 TanoisLe FIxep ASseTs Freehold Leasehold
landand  buildings Plancand
buildings (longterm) equipment Total
Grour £000 £000 £000 £000
At 2 February 1986 at cost "r valuation....c.uns - 1,225 1,470 2,695
Additions at Costuninimmmmmmimmi 70 — 382 452
Cost of diSposals....i.iiearsinsnmisiiinsmmn - - (101) (101}
At 1 February 1987...iviverivveinmnssniimienernserann 70 1,225 1,751 3,046
AL COBLuviins i essssss s sssnsssenni 70 45 1,751 1,866
At valuation in 1983 - 1,180 — 1,180
70 1,225 1,751 3,046
Aggregate depreciation
At 2 February F986.....cccvccimmanncenennnenas _ 73 503 576
Amount provided. ..o - 25 185 210
Elimination on disposals.......cccnminninini. — —_ (58) (58)
At T February 1987 . - 98 630 728
NET BOOK VALUBw i 70 1,127 1,121 2,318
Leasehold
buildings Plantand
{longterm) equipment Total
ComMPany £000 £000 £000
At 2 February 1986 at cost or valuation.....eennineinenn e 1,225 1,470 2,685
Aditions at COSt..uu s e, - 349 349
Cost of diSPOsalS.cssinriciriesriisniniriesssssesisnemen s - (101) (101)
At 1 February 1987 1,225 1,718 2,943
AL COBErinresirriirisensirieinmissersssnsisesins s esssessessnssssserarisssssrssins 45 1,718 1,763
At valuation in 1983....cccceeeae prresseeeninren verveens rreereranessraesvarerers 1,180 — 1,180
1.225 1,718 2,943
Aggregate depreciation
At 2 February 1986.....civnimnininnnrinnionenensieremensessensseerains 73 503 576
Amount Provided...c..ciiieiiirrnrenreniessersernen aesmsanen 25 183 208
Elimination on disposals.....icemecnnmnimmsmmmnn e, - {58) (58}
At 1 February 1987 s 08 628 726
NET BOOK VALUEew vssmreereieintsmmsssssnseeesisiiinemmonniiosesses 1,127 1,090 2,217

Plant and equipment includesfixed assets held under hire purchase contracts ue a cost of £635,000 with
accumulated depreciation of £106,000. The depreciation charge for the yearon these assets was £58,000.

12

W .

ot mim

T AT et AN T 5 et b, P s



L DELTN

NoTEes TO FINANCIAL STATEMENTS (coNTlNUED)

Delyn Packaging pleand its subsidiary companies

11 Fixep AsSET INVESTMENTS

Fixed asset investments comptise shares at cost in the undermentioned subsidiary companies, all of
which are 100 per cent owned and incorporated in England:

Delyn Cartons Limited

Delyn Paper Mills Limited

Alpha Products {Bristol) Limited - formerly Delyn Distributors Limited

—_— -

12 STOCKS Croup Company
The following are included in the nee book value of 1987 1986 1987 1986
stocks: £000 £000 £000 £000
Raw materials and consUMAbIEs i seee 360 424 354 424
AWOTK 1 PTOGEES . vvrrsssstsnsssessasssensrmssiy 22200200 41 46 21 46
Finished goods and goods for 1esalCernsmmsssssrsesessiines 396 479 396 479
797 949 771 949
13 DERTORS Group Company
The following are included in the net book value of 1987 1986 1987 1986
debrors: £000 £000 £000 £000
Amounts falling due within one year:
Trade QEDTOIS cssseessesessmmsspesessasasamssrss st 1,371 878 1,327 8178
Other dEbBIOMSeccarsassessisssrsssssssmssss st s 30 40 30 40
Prepayments and accrued INCOME. nirerrrversermeness 34 66 31 66
Amounts owed by group COMPANIES 1rvsrisrsemrensisaresesss - - 217 —_
1,435 084 1,605 984
14 CREDITORS: AMOUNTS FALLING DUE Group Company
WITHIN ONE YEAR 1987 1986 1987 1086
£000 £000 £000 £000
Bank loans and overdrafts. e reersaeserniprrbITTIERIAS 20 48 — 48
Trade CTOAIOS. consasererrssmerssssssnptisssspmassinas st s 678 678 663 618
Dueto GUBSICHATIES s evrcrerssrasssrpsasnssmsmipssssmsesre s ses™? — — 339 348
Loans 118 87 118 &7
Other creditors:
— advance corporation tax payable.-.osseesimersserissereenes 27 16 26 16
e VAT cmirrrrirasisrrinns ermessusaraETiasaTECUY resssssnrraarriTIanE 135 104 130 104
— social security and PAYE  cesersassinrssssssssmmisassisnss 103 95 99 95
Proposed JIvIdend.vessrsssessmaseersssernsssrssrssr s 50 40 50 40
Accruals and deferred inomeeeeereers peersrerasrareres 487 418 481 418

e T 13 ememem e 2 e o e
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NoTes To FINANCIAL STATEMENTS (CONTINUED)

Delyn Packeging ple and its subsidiary companies

15 CREDITORS: AMOUNTS FALLING DUE e Growp o Company
APTER MORETHAN ONE YEAR 1987 1986 1987 1986
£000 £000 £000 £000
Obligations under hire purchase agreements.....uuuee... 255 183 255 183
LOANS AND OTHER BORROWINGS
Loans for the acquisition of fixed assets totalling
£373,000 are repayable by instalments at varying rates
of interest, secured on the relevant assets and are
repayable as follows: £000
In 1 year o7 1ess....rmnrnrarronenn Ve es s e 118
Between 1 and 5 years..uuwineisseserien 255
373
16 DererrED TAXATION 1987 1986
Deferred taxation is attributable to: £000 £000
Excess of tax allowances over book depreciation of fixed assets....... e 362 421
Other timing differences related to:
Current assets and liabilities....ouirvereeveverersieenes — (10)
Tax effect of losses carried forward. v eneririesesnrosens ettt (222) 41
Advance corporatiun tax recoverable. .. {125) —
15 Nil
The full potential amount of deferred tax on all timing differences is as 1987 1986
follows: £000 £000
Excess of tax allowances over book depreciation of fixed assets............... e 362 421
Other timing differences related to:
Current assets and HabIltes. ... sreseeseseesssstssesrseesessssesens - (10)

Tax effect of losses carried forward

(222) (411}

Advance corporation tax recoverable...mmerermmsrrrserines. (125) —
Corporation tax on capital gains arising on disposal of leasehold property,
and plantand machinery at Book Value ... uvveeriissosensinesnvesnsesssssses s 290 290
305 290
17 CaLLED-UP SHARE CariTAL 1987 1986
£000 £000
Ordinary shares of 20p cach:
Authorised. e, P e 550 550
Allotred and fully paid........iiiisnnnrennn. 398 398

Options have been granted to executive directors of the company for the
purchase of 99,000 shares in aggregate at a price of 191 pence exercisable

between December 1989 and December 1996,

“
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NoTes 70 FINANCIAL STATEMENTS {CONTINUED)

Delyn Packaging plc and its subsidiary companies

18 RESERVES Group Company
Of rotal reserves shown in the balance sheer, the 1987 1986 1987 1986
following amourits are regarded as distributable or £000 £000 £000 £000
otherwise:
Distributable:
— Profit and loss account at 2 February 1986......cuuee 1,340 1,173 1,319 1,152
— Less: write off of purchased goodwill...ccoiiinenns (103) - - -
1,237 1,173 1,319 1,152
— Retained earnings for the year ... 294 167 294 167
1,531 1,340 1,613 1,319
Non distributable:
— Share premium accoUNt..c. et 68 68 68 68
— Revaluation reserve. e 810 810 810 810
wom OE@T TBSETVES veeerearisivsrnsstsimmmmmras s ss s ssnsnens 25 25 — —_
903 903 878 878
Retained profit for the group companies:
— Parent COMPANY ... vveimmsserrs s 1,613 1,318
— Less: write off of goodwill..ine e {103) -
— Subsidiaries v eessssseesiiorneniiiesns 21 22
1,531 1,340
19 CoNTINGENT L1ABILITIES 1987 1986
£000 £000
I 1eSpect Of GOVETNMENT GIANES,..rersssorsssssssssiisrbessssssssssrmsssssssssssssssmsasnsss s 98 167

20 CariTAL EXPENDITURE

Amounts approved by the directors in respect of capiral expenditure not provided for in these financial

statements amounted to £262,000 (1986 — £189,000) for which contmets had been placed.

21 OPERATING LEASE COMMITMENTS

At 1 February 1987 the group was committed to
making the following payments during the nexc year

in respect of operating leases:
Leases which expire:

Within 1 el
Within 1 t0 5 yearSecamsnisnmsersssson

..................

..................
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NoTiceE oF MEETING

Delyn Packaging ple

Notice is hereby given that the annual general
meeting of the company will be held at T he Park
Horel, Park Place, Cardiff, South Glamorgan on
Wednesday 10 june 1987 at 1115 am, for the
following purposes:

ORrRDINARY BUSINESS

1. Toreceiveand, ifapproved, adopt the Reportof
the Directors and the Financial Statements for the
52 weeks ended 1 February 1987 and the Reportof
the Auditors.

2, Todeclare a dividend,

3. To elect a director: Mr. P Norman retires and
will be proposed for re-election.

4, Toelect a director: Mr. H. Prevezer retires and
will be proposed for re-election.

5. Toclectadirector: Mr. M. Braun retiresand will
be proposed for re-election.

6. To appoint Stoy Hayward as auditors from the
conclusion of this meeting until the conclusion of
the next annua! general meeting.

7. To authorise the board of directors to fix the
rcmunemtion Of the ﬂUdi.tO[‘S.

SreciAL BUusINESS

To consider and, if thought fit, pass the following
resolutions, resolution 8 being proposed as an
ordinary resolution and resolutions 9 and 10 as
special resolutions:

8. That:
(a) cachoftheexistingordinarysharesof 20peach
in theshare capital of the company whether issued
or unissued be divided into four ordinaty shares of
S5peach;

(b theauthorisedsharecapitalofthe company be
increased from £550,000 to £1,000,000 by the
creation of 9,000,000 new ordinary shares of 5p
each;

{¢) Thedirectorsbeand theyare hereby generally
authorised for the purposes of Section 80 of the
Companies Act 1985 (andsothat expressionsused
in this resolution shall bear the same meanings as
in that Section) to exercise all the powers of the
company to allot relevant securitics up to a
maximum nominal amount of £602,000 during
the period expiring on 9 June 1992 butso that this
authority shall extend to the making hefore such
expiry of any offer or agresment which would or
might require relevant securities to be allotted
after such expiry and to the subsequent allotment
of such securities.

9, That:

(a) for the purposes of Sections 89 1o 85 of the
Companies Act 1985 (“the Act™) all allotments of
equity securltics for cash made pursuant either to
the authority given by resolution no. 8(c)set out in
the notice of this meeting or to any authority in
like terms (save for the amount) given by the
company in general meeting of1 the occasionofan
increase of the authorised share capital of the
company shall be made to those members and in
the proportions prescribed by Section 89{1) of the
Act provided that the directors shall have power:

(i) in connection witha rights issue of equity
securities to holders of ordinary shares t
aggregate and sell for the benefit of the
companyallfractions of shareswhich mayarise
in apportioning the equity securities among
the holdersofordinary sharesandtosell, forthe
beneficof those holders of ordinary shares who
are citizens of or resident in any overseas
territorywhere inthe opinionof thedirectorsit
would at the time of the offer be illegal or
unduly costly for the company to make or for
those holders to accept an offer of equity
securities of the company, the equity securities
to which those holders would otherwise be
entitled; and

(i} otherwise chan in connection with sucha
rights issue to allot for cash to any person or
persons whomsoever equity securitles uptoan
aggregate nominal amountof £50,000 equalto
five per cent of the aggregate of the nominal
amounts at the time in question of the
company'sunissued share capital and its issued
equity share capital;

(b) the authority conferred on the directors by
paragraph (a) of this resolution shall expire either
15 months after the date of passing this resolution
or, the date of the next annual general meeting of
the company, whichever shall be the carlier, but
shall extend to the making before such expiry of
any offer or agreement which would or might
requireequitysecuritiestobeallotted foreashafter
such expiry and to the subsequent allotment of
such securities;

(&) any allotment made in compliance with or
putsuant to this resclution (or any resolution
renewing the authority conferred by this
revolution)shallbeasif Section 89(1) of the Actdid
not apply thereto; and

(d) expressions used in this resolution shall bear
the same meanings as in Section 94(2) of the Act.
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NoT1CE OF MEETING

Delyn Packaging plc

10. That: (b} the arricles of association of the company
(@) clause 4 of the memonandum of association of  adopted by special resclution on 9 March 1970
the company be deleted and that the objectsend  shall no longer apply to the company, and thatin
powers sct out in the document marked ‘A’ lieu thereof the new arricles of association set out
produce to the meeting, acopyofwhich hasbeen  in the document marked ‘B' produced to the
inicialled by the chairman, be substitutedasanew  meeting, acopyof which hasbeen initialled by the
clause 4 in the memorandum of association of the  chairinan, beadopted as the articles of association

company. of the company.
By order of thethoard 8 May 1987 RecisTereD OFFICE
St. Alphage House
Fore Street
M. Braun Secretary London Ec2y 5DH
Nores

A member entitled to attend and vote at the above meeting may appoint one or more proxies to attend
and to vote on his behalf. A proxy need not be a member of the compar.y.

Members who are unable to attend the meeting are invited to sign and return the enclosed form of
proxy to reach the company’s registered office not less than 48 hours before the time of the meeting.

There will be available at the company's registered office during normal business hours on any
weekday (Saturdays excepted) from 15 May 1987 until 10 June 1987 and at the meeting from fifteen
minutes prior thereto, the register of the dircetors’ interests in the shares of the company and its
subsidiaries and their service contracts.




e e

FivE YEAR RECORD

Delyn Packaging prle and irs subsidiary companies

1983 1984 1985 1954 1987

£000 £000 £000 £000 £000

TURNOVER uvrersessrtsrssssstisssscssssssareseass 3,632 3,8-"?"; 5,000 6.6_68 7,&17
PROFIT BEFORE TAXATION oot wurvararns 250 319 121 251 406
ProriT AFTER TAXATION.civiearinnns 254 369 100 227 364
[sSUED SHARE CAPITA i 398 398 398 398 398
1983 1984 1985 1986 1987

pence pence pence pence pence

EARNINGS PER SHARE.vimmusnsrerines 1279 18:54 5:03 11-39 18-2(;
DIVIDENDS PER SHARE..iiiniiereeness 150 2:50 2:50 3:00 ; 3-50
18 e .-

Designed and produced by Benjamin Rowntree Reports Lunired 01-437 9367, Printed by Walllam Caple & Company Limuted,
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LDELYN.

ForM OF FROXY

DELyn PackacinG ple

{BLIOCK CAPITALS PLEASE)

Of s svrseremessrenaesspsessssasnessasssanssassssd 1L SORR SRR ISR AT T E RS E 11T TSR SRS

being (a) member(s) of Delyn Packaging ple hereby appoint the duly appointed chairman of the meeting

o] PPN +
as mylour proxy to vate {or mefus and on my/our behalf at the annual general meeting of the company
to be held on 10 June 1987 and at any adjournment thereof,

1/\We desire this proxy to be used in connection with the resolutions to be proposed at the annual
general meeting as follows:

RESOLUTIONS For* Apgainst™

—

. To adopt the directors’ report 210 ACCOUNLS. ceererrrmrassssiniosnrsasinssssamnssnrassiessnns

[t

 To dectare a divIdendu s e st
3. b re-elear Mr P Norman a8 2 diteCtotu et
4. To re-elect Mr. H, Prevezer as 0 ITEREO . i errevsressrisn st erpsmsnssnss s sar s ssssanes
5. To re-elect Mr. M. Braun as 2 difeCrOT. s
6. To appoint Stoy Hayward as AUCIEOTS e eacrercrsereraeresisseatisnnissmsnasssmsansinissssaseses

7. To authorise the board to fix the auditors’ FEMUNEIATION. i vrirssessesssiirsrsnsssiss

co

. Changes to the CApital SITUCTUIR.ceerrmuitsimmsssmsssmmessesens s

9, Disapplication of pre-cmption FIERES1esirsvassreassrsisssstiresssssssssansssissssassenasicises

nooococooobd
cooooooaot

10. Adoption of new Memorandum and Articles of AsSOCIAION . cwvcmrecsiiianes

Dated thiseseeeseemssorisssessesssnisinsssaessesessBy ofl987

S:gna:ure(s)

-.--.uu-----n"..-.u...u--.-un.unnuu-u.--..--u-...--..--u-----.ou..---n-.v--.u-.-u..-..-.---n.-.-.-u-.n..nu--.u-....--.u

Number of SIHATCS e vvevessersasssssysrsssssesstsissabE SIS AR PRSI ES T SSEB T  S

NotEes

1. Thisproxy formshouldbe deposited at the registered office of the company not fess than 48 hoursbefore the time
of the meeting.

7. In the case of a corporation this proxy form -hould be under its common seal or under the hand of an officer or
attorney duly authorised.

3. In the case of joint holders the signature of any onc of them will suffice, but the names of all holders must be
shown.

+ To be completed if another proxy is required (who need notbea member of the company).

% Please tick as the case may be. Unless otherwise indicated in the above proxy will abstain or vote at his discretion.




