CHAIRMAN'’S STATEMENT

DELYN OGroue PLC

Nons Shoedoldss

The Group made useful progress in the second half of the year producing pre-tax
profits of £310,000. Flowever, the pre-tax loss of £142,000 in the first half caused by
the exceptional costs relating to our former associate company in Frince and starc-up
problems with new machinery in Calendered Plastics, lead to the year's result being a
total pre-tax profit of £168,000 on a turnover up 14% to £14.0 million.

Delyn's thermoforming packaging business performed well as we continued o develop
new rnges of innovative packaging for our food manufacturing clients. This form of
packaging has become particularly important in supermarkets as a wide variety of
products compete for customer attention,

After a slow start to the year due to muchinery and managemenr changes, Calendered
Plastics improved its performance in the second half and is now progressing well. The
new machinery has provided us with increased capacity and the abilicy vo produce a
greater variety of plastic film.

Following the purchase in April 1993 of 2.5 acres of land in the London Borough of
Greenwich for a total of £1 million, we are now constructing the first phase of our 73
unit housing development, specifieally desipned for first time buyers. The first phase of
19 units are now heing actively marketed and the response has been highly favourahle.
We look forward to completing the bwnlding schedule in 1995,

Given the progress at Gieenwich, we are now considering the purchase of furcher
inner conurbation sites in Greater London and other major cities. Qur purchase of
these sites will be dependent on their recelving planning permission. As with
Greenwich, we will be building for the first time buyer and the average site size will be
some 80 units.

The Group's balance shect remains strong with gearing of 33% desplee the cost of
developing our site in Greenwich amd the investment in Calendered Plastics. The cost
of developing the new housing sites — which will be on a phased basis — will be met
from current resources and bank facilicies.

Although profit before taxation for the year fell, due primarily to the exceptional
charges in the first half, the board is recommending a maintained total dividend of
1.67p — reflecting the progress the Group is expected to make in the current year,
which has started well.
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REPORT OF THE DIRECTORS

Detyw Grour PLC

The directors present thelr report and accounts for the %2 weeks ended 30 January 1994,
P & ty

ACTIVITIES AND BUSINESS REVIEW

The prineipal activicy of the group during the year continued to be the manufacture of plastic materials and
comsumer packaging. As mentioned In the Chairman's Statement in the previous year's acecunts the group
has now entered o new matket of housebuilding.

Details of companies amd branches within the group and the countries in which they operate are shown in
note 14 1o the aceounts.

A review of the group’s business activities is contained in the Chairman’s Statement on page 1.

RESULTS

Qperating profit was £8635,000which, after deduction of £585,000 in respect of the loss on disposal of the former
associare company, £112,000 incerest charges and after allowing for a tax charge of £299,000 lefra loss on the
ordinary nctivitics of the group of £131,000. The ditectors recommend the payment of a final dividend of 1.1 7p
per share, making a total for the year of 1.67p. The final dividend, ifapproved, will be paid an L August 1994 1o
shareholders on the register as ac 30 June 1994, The sum of £143,000 will be absorbed by these dividend
payments, leaving a foss of £274,000 ro be deducted from group reserves,

Changes in presentation of the Anancial statements

Following the introduction of Financial Reporting Standard No. 3, ‘Reporting Financial Performance’ and
Finangial Reporting Standard No. 4, ‘Capital Instruments', changes in the presentation of the financiol
statements have been made to conform with the new requirements, The principal changes are set out below
a) The results for the year have been analysed between continuing and discontinued activities;

b} A reconcilintion of the movement in shareholders funds has been presented; and

¢} A note of historical cost profits and losses has been presented in order to show the results ealeulated on a
pure historical basis.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by UK company law to prepare financial statements for each financial year that
gve a true and fair view of the state of affairs of the company and the group as at the end of the financid
year and of the profit or loss of thie group for that peried.

The directors confirm that suitable accounting policies have been used amd applied consistently and
reasonable and prudent judgements and estimates have been made in the preparation of the financial
staternents for the year ended 30 January 1994, The directors also confirm that applicable accounting
standards have been followed and that the financial statemeuts have been prepared on the going concern
basis,

The dircetors are responsible for keeping proper accounting records, for taking reasonable steps to safeguard
the asses of the company and the group, anu to prevent and detect [raud and other irregularities.

CORPORATE GOVERNANCE

The application of the Cadbury Committee Report on the Financial Aspects of Corporate Governance has
been considered by the company and progress is being made in applying its requirements as considered
appropriate to a company of our size. The board is pleased to confirm that the company has complicd
throughout the period with the Committee’s Code of Best Practice except as voted below and apart from
those aspects of the Code for which external guidance is still awaited and with which companies are
therefore unable to eomply, relating to reporting on internal control and going concern.

The composition of the board at present is of three exeeutive Jirectors and ene nonsexeeutive, Alihough
the Code suggests that three non-executive directors are required, the board believes that in common with
many other companies of a similar size two non-executive directors will be approprinte to the group’s
circumstances. Accordingyy recruitment of a further non-executive is actively being pursued to introduse
addidional skills to aid the board in its duties. The existing non-executive director was not appointed fora
fixed period,

The company Hinar-yet established an Audit Commivtee as recommended, but the full board considers
; "y Cy o it .
the gn‘iup's ﬁgnncmllsmtcmcnrs and miatfers arising from the audit.
L ' " .

;9?.
.y *

- . *

e i 1% W o T T e R ST L L . ek Tem P L. TR ol miommes = wram




'DELYN

REPORT OF THE DIRECTORS

DeLys Groue PLE

Mr. Paul Negman holds the joint role of Chairntan and Chief Exeeutive and is supported by Mr. Maleolm
Braun as Financial DirectorfSecrerary, Mr, Derek Lowthe as Operations Director and Dr, John Norrls who is
w Non-Exeeutive Director. No director hns o service ngreement In excess of 3 years,

The board meets at regulae intervals throughout the year and is responsible for the overall dircetion,
fimanciat planning, capital expenditure and stracegy of all companles within the group, In addiden o this an
annual conference is held away from company premises with all divectors of subsidiary companics to discuss
performance and future strategy, Subsequent 1o 3 January 1994, o fornal sehedule of matters reserved to
the board has been adopted formalising these procedures. Tn nddition the procedure allowing directors to
seek indepenulent professional advice has also been documented subsequent ro 30 January 1994,
Remuneration of wll directors within the group is considered by the Remuneeation Committee which does
not curtently have a majority of non executive directors but comprises the Chairman and the Non-
Executive Director,

DIRECTORS
The ditectors of the company at 30 January 1994, all of whom have been directors for the whole of the
period ended on thas dare, are listed at the front of these aceounts.

Details of the independent non-executive director are shown below:

John Norris, B.Se{Eng.}, Ph.D. Chemical Engincer, appointed 6 December 1977, He has wide experience in
the fields of paper, packaging, plastics and huilding prexducts and in addition spent 7 years as Investment
Dizeeror with the Welsh Development Agencey.

Dr. John Norris retires by rotation and, being eligible, offers himself for re-eleetlon.

There is no service coneenet between the company and Dr, Noris.

The directors’ interests in the shares of the company including shares over which options have been granted
under the terms of the company’s Executive Share Option Scher », on 30 January 1994, together widh their
interests on 31 January 1993 were as shawn in note 12 to the aers. s

SUBSTANTIAL SHAREHOLDINGS
at 12 May 1994 interests in 3% or more of the company's shares were as follows:

Qrdinary Shares %
Honor Establishiment Limited* 2,435,000 28.51
Mercury Asset Manogement ple 1,255,000 14.67
Henderson Administration Group ple 1,250,000 14.64
Framlington Group ple - Throgmorton 1000 Smatler Companies Trust 600,000 7.02
AES Smaller Companies Trust 00,000 351

“lionor Establishmenr Led, as rrustee of a settlement formed by Mr. Paul A, Norman, has a non-beneficial
interest in shares of the cempany. The shares forming pare of the trust property of this settlement are
shown above s shares {n which Mr. Norman is benelicially interested.

FIXED ASSETS

Changes in the group's fixed assets are detatled in note 13 to the accounts,

CHARITABLE AND POLITICAL CONTRIBUTIONS

"The total amount of charitable contributions made by the group during the period was £935. No politieal

Jonations were made,

EMPLOYEES

Emplovees of the proup and its subsidiarics are regularly consulted by management amd kept informaed of

matters affecting them and the overall development of the group.

The group's policy is o provide, wherever possible, employment oppormnities and training for disabled

people, to care for employees wha become disabled and o make the best possible use of their skills and

potential, It also operates an equal upportunites policy,

INCOME AND CORPORATION TAXES ACT 1988
The directars are advisex] that the company 15 noz a ‘close company’

By order of the boanl
Malcolm Braun Secretary
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DELYN

CONSOLIDATED PROFIT AND LOSS ACCOUNT

DELYN Growr PLO

1094 1993
For the 52 weeks ended 30 January 1994 £000 £000
TURNOVER — continuing operations 13,971 12,265
Cost of sales ~ continuing vperations (9,971) (8,244)
Exceprional item — redundancy costs in continuing operations —— {166)
GROSS PROFIT 4,000 3,855
Other operating expenses {net) — continuing operations (3,135) (2,798)
OPERATING PROFIT - continuing operations 865 1,057
Loss on disposal of associated ungertaking:
- Gooctwill previously wricten oft to reserves {198)
— Provision for debts due to the group (387)

_ (585) —
Profit on sale of larul — 107
Share of profits from associated undertaking e 5
PROFIT ON ORDINARY ACTIVITIES BEFORE INTEREST 280 1,169
Interest payable less receivable {112) {171)
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 168 998
Tax on profit an ordinary activitics (299) (378)
{LLOSS)/PROFIT FOR THE FINANCIAL VEAR {131} 620
DIVIDENDS PAID AND PROPOSED (143) (141)
RETAINED (LOSS)/PROFIT FOR YEAR (274) 479

1994 1993
pence pence
EARNINGS PER ORDINARY SHARE OF Sp
-~ 0n prolit before exceptional items and after raxation 5.33 7.74
— effect of exceptional items (6.87) {0.43)
EARNINGS PER SHARE ON (LOSS)/PROFIT
ATTRIBUTABLE TO SHAREHOLDERS {1.54) 7.31
1994 1993
HISTORICAL COST PROFITS AND LOSSES L000 L0000
Reported profic on ordinary activities before taxation 168 998
Dilference berween historieal cost depreciation charge and
the actual depreciation charge for the year ealeulared on the
revalued amount N 20 22
Historicn! cost profit on ordinary activities before taxation 188 1,020
Historical cost {loss)/profit for the year afrer taxation and
dividends (254) 501

The group has no recognisesd gains and losses other than those included in the results above,
anl therefore no separate statement of total recognised gains and losses has been presented.

The notes to pages 9 to 19 form part of these accounts.
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DELYN

CONSOLIDATED BALANCE SHEET

DELYN Group PLC
1994 1994 1993
As at 30 January 1994 £000 £000 £000
FIXED ASSETS
Tangible assets 6,129 6,172
Investments —_ 45
6,129 6,217
CURRENT ASSETS
Stocks 3,232 1,450
Debrors 2,441 2,099
Debtor falling due after one year —_ 243
Cash st bank and in hand 1 1
5,674 3,793
CREDITORS: amounts falling due within
one year 4,139 3,005
NET CURRENT ASSETS 1,535 788
TOTAL ASSETS LESS CURRENT
LIABILITIES 7,664 7,005
CREDITORS: amounts falling duc after
more than one year BO8 164
Provisions lor liabilities and charges 917 846
Accruals and deferred income 124 134
NET ASSETS 5,815 5,861
CAPITAL AND RESERVES
Called-up share capital 427 421
Share premium account 95 68
Revaluation reserve 883 883
Merger reserve —_— 8
QOther rec.ives 25 25
Prolic and loss account 4,385 4,453
EQUITY SHAREHOLDERS' FUNNS 5,815 5,861

The accounts were approved by the hoard of direcpars on 27 May 1994
PAUL A, NORMAN

Do oos] NP GOMPANEES HOuSE

The notes on pages 9 to 19 form part of these ace
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-DELYN:

BALANCE SHEET

DeLyN Grour PLC
1994 1994 1993
As at 30 January 1994 £000 £000 £000
Notes
FIXED ASSETS
13 Tangibie assets 2,283 2,305
14 Investments 302 342
2,585 2,647
CURRENT ASSETS
16 Debtors 2,734 2,067
16 Debtor falling due after one year e 243
Cash at bank and in hand 1 205
EXEE 2,515
17 CREDITORS: amounts falling due within
one year 1,081 333
NET CURRENT ASSETS 1,654 2,182
TOTAL ASSETS LESS CURRENT
LIABILITIES 4,239 4,829
18 CREDITORS: amounts falling due after more
than one year 22 13
20 TProvisions for liabilities and chatges 304 288
2! Aceruals and deferred income 124 126
NET ASSETS 3,789 4,402
CAPITAL AND RESERVES
22 Called-up share capital 427 424
23 Share premium account 95 68
23 Revaluation reserve 883 883
23 Profit and loss account 2,384 3,027
EQUITY SHAREHOLDERS' FUNDS 3,789 4,402

The accounts were approved by the board of directors on 27 May 1994
PAUL A, NORMAN
MALCOLM BRAUN
Divectors

The notes on pages 9 to 19 form parr of these accounts
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CONSOLIDATED CASH FLOW STATEMENT

DELYN Growe PLC

- . u 1994 1993

ffor the 52 weeks ended 30 January 1994 £000 £000

NET CASH (OQUTFLOWY/INFLOW FROM

CONTINUING OPERATING ACTIVITIES (70) 2,002

RETURNS ON INVESTMENTS AND SERVICING

OF FINANCE

Interest paid less received (52) (112)
Interest paid on hire purchase contracts {60) (59)
Dividends paid (142) (127)
Net cash outflow from returns on investments and

servicing of finance (254) (298)
TAXATION

U.K. corporation tax paid 277) (155)
INVESTING ACTIVITIES

Purchitse of tangible fixed assets {93) {669)
Sale of tangible fixed assets 14 163

Net cash outilow from investing activities {79} (506)
FINANCING

Issue of shares 30 —

Loan received 630 -—

Payments of principal under hire purchnse contracts (382) (281)
Net cash inflow/{outflow) from financing 278 (281)
{Decrense)fincrense in ¢ash and cash equivalents (402) 762




[ DELYN

NOTES TO THE CASH FLOW STATEMENT

DELYN GROUr PLC

Reconciliation of operating profit to net cash {outflow)finflow 1994 1993
from continuing aperating activities £000 000
Operating profit 865 1,057
Depreciation of tangible fixed assets 863 833
Loss on sale of rangible hxed assets 15 3
(inerease) in stocks (1,782) {34)
(Increase) in debtors and prepayments (441) (117
{Increase) in amounts owed by associated company —_ (10)
[ncrease in trade creditors 427 135
Increasef(decrease) in other taxation and social security 18 (44)
{Decrease)fincrease in accruals and deferred income (40) 202
Amortisation of goverrunent grants (10) (12)
Increasef{decrease) in pensions provision 15 (11)
NET CASH (OUTFLOW)/INFLOW FROM CONTINUING
QOPERATING ACTIVITIES (70) 2,002
1994 1993
Analysis of cash and cash equivalents £000 £000
Balance at beginning of year (77) (839}
Net cash (ourflow)finflow (402) 762
BALANCE AT END OF YEAR (479) (77)
Change
1994 1993 in year
Analysis of balances £000 £000 00
Cash at bank and in hand 1 1 —
Bank overdrafts (480) {78) (402)
(479) (77} {(402)
ANALYSIS OF CHANGES IN 1994 1993
FINANCING Share Cail  hiregaschme b punchne
DURING THE YEAR and prc;‘niu;n oblig:ni(')ﬁs ol igurit‘)ns
£000 0 £000
Opening balance 492 415 657
Shares issued 3 — —
S 1are premium 27 — —
Loan —_ 630 —
Inception of hire purchase rontracts — 756 39
Repayment of principal under hire
purchase contracts _— (382) (281)
522 1,419 415

There was no movement in shate capital and premium in 1993.
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DELYN

ACCOUNTING POLICIES

DELYN Grour PLOC

FINANCIAL YEAR

Accounting perbils are of 52 or 53 weeks and end on the nearest Sunday to 31 January,

ACCOUNTING CONVENTION

These accoums have been prepared under the historical cost basis as adjusted for the

revaluation of land and butldings and are in accordance with applicable accounting standacds.

CHANGES IN ACCOUNTING POLICIES

The new accounting standards, FRS 3 and FRS 4, require the adoption of accounting policies

whi b liffer from those previausty adopred by the company.

The principal efiect has been to change the presentation of exceptional items which arose in

the previous year, The profic on sale of land of £107,000 was originnlly reporred as part of the

urerating profit andd is now shown after operating profit but before interest in accordance with

the new accounting standards,

CONSOLIDATION

The group accounts nclude the accounts of the company and all subsidiaries, Intragroup sales

andd profits are eliminated tully on consotidation.

GOODWILL

Goodwill arising on consolidation represents the excess of the fair value of the consideration

glven over the farr value of the identifiable net assets acquired. Goodwill arising on the

acquishiion of subsidiaries is written off immediately against teserves. Amounts previously

written oft to reserves are accounted for in the profit and loss account on Jisposal of subsidiaries

and associated undertakings.

FIXED ASSETS

The cost of fixed nssets is their purchase cost together with any incidental costs of acquisition as

modified by ehe revalu rion of certain land and buildings.

Fixed assers are depreciated on a straight line basts over their estimated useful lives as follows:

Leasehold buildings — 30 years Plant and equipment berween 3 and 10 years

GOVERNMENT GRANTS

Government and local authotity grants receivable are credited to a deferred income account, A

proportion cquivalent to the rate of deprecintion is credited to profit and loss account annually.

FIIRE PURCHASE AND OPERATING LEASES

Assets held under hire purchase conrraces are recorded in the balance sheet ac the fair value of

the assets ac the inception of the contracts, The excess of hire payments over recorded

obligations are treated as inunce charges. Rental costs under operating leases are charged to the

profit and loss account by equal amounts over the periods of the leases.

STOCKS

Srocks and work in progress have been valued at the lower of cost and net realisuble value, Cost

comprises purchase price and other directly acributable costs. Net realisable value is the

estimated selling price less approprinte selling amd disteibution coses,

Housebuilding work in progress comprises land acquisition, construction and other development

costs and interest on finance raised spectheally tor the relevant site and an appropriate
roportion of overheads relating to the construction. Estimared net realisalle value is ealeulated

[:nscd upon projected future sule proceeds fess costs to complete each project including (uture

interest costs,

FOREIGN CURRENCIES

Trading transactions denominated in foreipn currencies are trmslated inwo sterling at the

exchange rate ruling when the ansaction was entered into. Monetary assets and Tliabilities

denominated in foreign currencies are transkared into sterling ac the exchange mte ruling ac the

balance sheet date. Exchunge gains or losses are included in operating profit.

TURNOVER

Group turnover comprises the net nvoiced value of sales to third parties {excluding VAT and

teade discounts) af goods and services in the normal course of business.

DEFERRED TAXATION

Provision is made for timing Jifferences berween the trearment of jtems Jor rixarion and

accounting purposes to the excent that it is probable that a liability will erystallise in the

foresecable furure.

PENSIONS

The fund is valued every three years by a professionally qualified independent actuary, the races

of contribution payable being Jr:tcnninm by the acnmr)i: In the intervening years the acruary

reviews the continuing appropnateness of the rates. The next actarial valuation will be

undertaken during 1996,

Pension custs are accounted for on the basis of charging the expected cost of providing pensiony

over the period Juring which the company benehits from the employees services. The etfects of

variation from regular ¢osts are spread over the expected average remaininy service lives of

members of the scheme,
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NOTES TO THE ACCOUNTS

Dty Grove PLC

i HOLDING COMPANY PROFIT AND LOSS ACCOUNT

The company has taken advantage of the exemption in the Companies Act 19835 nor to present
{ts own profic and loss account,
The company’s loss for the fnancial year was £643,000 (1993 ~ Profir £16,000),

1994 1993
2 SEGMENTAL ANALYSIS BY CLASS OF BUSINESS £000 By
Turnover
Consuimer packaging and materinls 13,971 12,2685
Housebuilding —_ —_
Profit before taxation
Consumer packaging and materials 878 1,057
Housebuilding {13) -
Operating profit 865 1,057
Loss on disposal of associated undertaking (585) -
Profic on sale of band - 107
Share of profits from associated undertaking — France —- 3
Interest payable less receivable (112) {171)
168 998
Ner Assets
Consumer packaging and materials 5,599 5,861
Houscbuihhing 696 —_
Net operating asscts 6,295 5,861
Unallocared proup borrowings {480) —_
5,815 5,861
The group's net assots are principally held in the Unired Kingdom,
1994 1993
3 ANALYSIS OF TURNOVER BY GECGRAPHICAL AREA £000 2000
United Kinpgdom 13,102 11,844
Europe 824 406
Rest of World 45 15
13,971 12,265
All sales originate from the Unilted Kingdom and the group's profit before raxarion arises from
these sales.
1994 1993
4 OTHER OPERATING EXPENSES £000 £000
Selling and distribution costs 1,454 1,280
Administrative expenses 1,681 1,518
3,135 2,798
|
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‘DELYN.

NOTES TO THE ACCOUNTS wotnued

DELYN Grour PLCG

LOSS ON DISPOSAL OF ASSOCIATED UNDERTAKING

1994

£Q00

Goaodwill previously written off to reserves (198
Pravision for sale proceeds not received {45)
Provision for orher debts {342)
Taxation -
{385)

On 35th May 1993 the Graup disposed of its interest in the associated undertaking, Plastella
3.A. to Mercurex S.A. ata price of £45,000 which equated to the book value of the investment
at that date. Goodwdll arising on acquisition of £198,000 originally written off to reserves tn the
year of acquisition has been accounted for in the Profic and Loss Account.

At the dace of the sale, as pare of the disposal contract, a schedule of repayments was agreed in
respect of sums due 1o the Group ineluding proceeds from the sale of Plastella S.A,

However, in August 1993 an Administrative Recciver was appointed in respect of Mercurex
ptior to any of the agreed payments being made and it hos been felt prudent to make full
provision for the sums outstanding of £45,000 in respect of the agreed sale proceeds and
£342,000 relating to other amounts due to the group — a total of £387,000,

1994 1993
INTEREST PAYABLE LESS RECEIVABLE £000 £000
Loans repayable within five years:
— Bank loans repayable within 5 years by instalments —_ 68
~ Bank overdeafts repayable within § yeats not by instalments 59 55
Hire purchase contraets 60 59
[nterest receivable (7) (1)
112 11
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION };ggg 1?{?,5
Profit on ondinary activities before rxation is stated afier charging:
Depreciation and amounts writren-off tangible fAixed assets 863 833
—= Less: Jeferred income release 12 12
7 851 821
Included in the above is depreciation on nssets held under hire
purchase contracts 189 161
Hire of plnt and equipment ~- operaring leases 9 7
Mire ol other nssets — operating leases 40 42
Auditors’ remumeration — Audit (Company £8,000) 26 24
— Qther (Company £25,000) 2 7
Loss on snle of tangible fixed assets 15 3
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LDELYN.

NOTES TO TI‘IE ACCC)UI‘J'I\S conitine)

Dipyn Gposup PLO

1194 1993
EMPLOYEES £000 1000
“articulars of employees (including executive directors) are as shown below:
Employees costs during the year amounted o
Wrges and salaries 4,041 3,600
Social security costs 373 309
Orther peasion costs — sec note 28 259 212
4,673 4,130
1994 1993
The average number employed during the year was: Number Number
Produerion 159 i73
Sales and distribution 22 24
Administration 35 34
216 231
1994 1993
TAX ON PROFIT ON ORDINARY ACTIVITIES £000 £000
Tax on prolic on orlinary acdvities for the year was:
UK corporation tax at 33% -— current year 258 488
Deferred tax 41 (118)
Adjustments in respect of prior years «— current an 8
—~ deferred D! —
299 378
1994 1993
DI1VIDENDS LO00 Lo00
Interim patd —- 0-50p per share (1993 - 0:50p) 43 42
Final proposed ~— 1+17p per share (1993 - 1-17p) 100 99
143 141

EARNINGS PER SHARE

Thic caleulation of the earnings per share is based on £131,000 — loss {1993 ~ profit £620,000)
and 8,513,432 ordinary shares of 5p each in issue during the period {1993 ~ 8,476,124). No
material dilution of carnings per share would arise if outstanding share options were exercised.
In addition o the earnings per share based on the (loss)/profit for the finnncial year the ditectors
consider it appropriate to show the above calculation based on the (loss)/profit for the year
exchuling che exceptional items net of wax as a clearer measure of eperating performonce,




‘DELYN
NOTES TO THE ACCOUNTS wntaed

DELYN Groue PLC

1904 1993%
{2 DIRECTORS' REMUNERATION AND INTERESTS £000 frivy

Datails of direerors’ renuneration are shown below:
Emoluments 207 128
Pension costs 15 10
222 138

Lirectors' remuneration

Chairman — Emoluments 74 —_—
- Pension Costs 4 —
Highest paid director — Emoluments G0 58
— Pension Costs G 5
1964 1993
Other directors: Number Number
£10,001 = £15,000 1 1
£55,001 - £60,000 1 i

The directors’ inrerests in the shares of the company including shares over which oprions have
heen granted under the renns of the company’s Executive Share Qption Scheme, on 30 January
1994 topethes, with their interesrs on 31 January 1993, were as follows:

Beneheial and tamily interests
Spondinary shares  3p ordinay shares
1993

1994 k

Paul A. Norman 2,435,000 2,435,000
Malcolm Braun 56,800 56,500
Derek W, Lowthe 8,000 8,000
John Norrls — —
Options Ordinary shares o2 which options are outstanding

exercised Sp ovdinary shares  5p ordwary shares

durlng year 1994 1993

Malcolm Braun 30,000 102,000 132,000
Derek W. Lowthe 39,000 97,000 132,000

The exercise perlod for e abuve options expires in December [996 ar an option price of
47:75p per 5p Ordinury Shane, The morket price of the company’s shares ar the beginning and
end of the financial year was 56p and 104p respectively.

No direcror had a non-heneficial interest in the shares of the company nor any interest in the
shares of any other company in the group during the period under review, Between 30 January
1994 and 27 May 1994 there were no changes in the shareholdings detailed sbove. No director
was inrerested in any significant contract during the year ended 30 January 1994,
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DELYN

NOTES TO THE ACCOUNTS wontiniicd

DELYN GROup PLC

1 raschold

Luiklings Plant and
{long rerm) cquipient Towal

13 TANGIBLE FIXED ASSETS £000 £000 £00D

Group

Cost or valuarion

At beginning of year 2,424 7,721 10,145

Additions at cost 86 763 849

Cosr of disposals 4 (130) (134)

At end of year 2,506 8,354 10,860

Agpregate depreciation:

At beginning of year 234 3,739 3,973

Amount providesd 55 808 863

Eliminated on disposals —_ (105} (105)

Ar end of year 289 4,442 4,731

NET BOOK VALUE

At 30 Janusey 1994 2,217 3,912 6,129

AL 31 January 1993 2,190 3,082 6,172

Company

Cost or valuation

At beginning of year 2414 319 2,733

Additions nt cost 86 34 120

Transfer to subsiclary — (245) (245)

Eliminated on disposals 4) — (4)

At end of year 2,496 108 2,604

Appregace depreciation:

Av beginning of year 224 204 428

Amount provided 55 33 88

Transfer o subsidiary —_ (195) (195)

Eliminated on disposals - - —

At end of year ) ) 42 321

NET BOOK VALUE

At 30 January 1994 2,217 GG 2,283

At 31 January 1993 2,190 Lis 2,305

Plant and equipment of the group includes fixed assets held under hire purchase contracts at a

net book value of £1,185,000 (1993 - £823,000).

The group's leasehold buildings were revalued on 27 January 1989 by Pyle Owen & Partners, an
independent fiem of surveyors, at open market value, The surplus arising of £883,000 has been

credited to revaluation reserve,

The direcrors are of the opinion that there has heen no significant change in the open market

valuation of dhe group's leasehokd buildings since 27 January 1989,

Group Group Company Company
1994 1993 1994 V93
i.caschold buildings are stated at: £000 £000 £000 £000
Open Market value 1989 2,300 2,300 2,300 2,300
Cost 206 124 196 ) 114
2,506 2,424 2,496 2414
The historieal cost of lensehold buildings is:
Cost 2,472 2,386 2,462 2,376
Accumulated depreciation hased on
historic cost ) 1,033 998 1,023 988
Flistoric cost net book value 1,439 1,388 1,439 1,388

All other tangible fixed nssers are seated at historic cost.
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NOTES TO THE ACCOUNTS wonimuc

vy Growp PLC

FIXED ASSET INVESTMENTS
Group
Associated undertaking

1994 1993

f£oon £000

Share of associated undertaking’s net assets at beginning ol year 45 40

Share of profics for year —_ 5

Disposal —- see nute 9 45 —

Share of associated undertaking's net assets at 30 January 1994 —_— 45
Company Interests it Gronp Associated

Undertakivngs  Undertaking Total

L0000 L000 £000

Cuost at beginning of year 302 40 342

Disposal — see note 5 —_ 40 40

Net book value at 30 January 1994 302 — 302

Interest in group undertakings

Fixed asset investments comprise ordinary shares in the undermentioned subsidiary companies,

all of which are 100% owned and operate in their country of registration or incorporation,
Counrry of Registrarion

Natuare of business

ot Incarporation

Delyn Packaging Limited Manufacture of plastics packaging England
Calendered Plasrics Limired Piastics film producer England
Alpha Products (Dristol) Limited Munufacture of moulds and tools England
Panorama Fome, Limited Housebuilding England
Spencer Noble International Limited  Dormant England
Plastella Limited Dormant England
Countty of
Overseas branch Naturc of business Operation
Delyn France Distribution for Delyn Group products France
Group Group Company Company
1994 1993 1994 199}
STOCKS £000 L1000 £000 £000
The following ure included in the net
book value ol stocks:
Raw magerials and consumaliles 979 736 — —
Work in progress 41 56 —_ —
Finished goods and goods for resale 772 658 — —
Househuilding — work in progress 1,440 — —_ —
3,232 1,450 —m w—
Housebuilding — work in progress _ —_ —_—
e Loinuel 1,045 — o -—
~= Construetion and othier costs 338 — — _
~— [nterest 57 — — —
1,440 e -— —

15
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DELYN.

NOTES TO THE ACCOUNTS wonunue

DELYN Grour PLC

16 DEBTORS Group Ciroup Compa‘rw Cmnpnlny
Amounts falling due within one year: 1o et tooe fred
Trade debrors 2,309 1,863 ~— —_
Orther debtors 40 85 — 85
Prepayments nnd accrued income 92 &7 ¥7 25
Amounts due from subsidiaries —_— -— 2,717 1,957
Amounts due from associared underaking _— 64 — —

2,441 2,099 2,734 2,067

Amounvs falling due after one year:
Amounts due from associared undergaking —_ 243 — 243

17 CREDITORS
Amounts falling due within one year:

Bank loans and overdrafts — see note 18 715 78 734

Trade creditots 1,509 1,082 —_ —

Amounts due to subsidiaries — — 3

Qther credirors:

— advance corporation tx payable 41 43 41 43
\ — VAT 255 265 — -

— social security and PAYE 215 187 — !

Proposed dividend 100 99 100 99

Corporation tax 443 475 101 101

Accrugls and deferred income 485 525 86 70

Obligations under hire purchase contracts 376 251 16 19

4,139 3,005 1,081 333
18 CREDITORS amounts falling dJue
after more than one year

| Obligations under hire purchase

conrracts ~ see note 19 413 164 22 13
I Bank loan 395 — —_ —

| 808 i64 22 13

The group's bank borrowings are secured by a fised charge over its properzy assets and the land
components of the housebuilding wotk in progress along with a floating charge over the group's
other assets.

)
i
‘ The bark loan bears interest at 1.5% above National Westminster Bank Ple base rare ond is
1
|
|

repayable on a pro rara basis to the sale of Jevelopment uniws. The projected sales of units result
in the loan being repayable as follows:

I
Wichin I year or less 234,650
| Batween 142 yeaes 370,500
Berween 245 years _ 24,850
' 630,000

F O e T PR R Tearr T
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NOTES TO THE ACCOUNTS conunued '

DELYN Grote PLC \
Grgup Gr;g]; Cnmp;m;' fhlu%’;)l;_yi‘
1994 I 199
OBLIGATIONS 000 £000 £000 £000
under hire purchase contracts are due as follows:
Within { year or less 376 251 16 19
Between 1-2 years 240 158 14 7
Berween 2-5 years 173 6 8 6
789 415 38 32

PROVISIONS FOR LIABILITIES AND CHARGFS

Pensions 8

similar Deferred
obligations (see taxation
now28)  (sce below) Tota
Group oo £000 £000
At beginning of year 229 617 846
Profic and loss account 259 52 311
Contributions paid to pension scheme (244) — (244)
Movement in advance corporation tax recoverable —_ 4 4
At end of year 244 673 917
Company
At beginning of year 229 59 288
Profit and loss account 259 (3) 256
Contributions paid to pension scheme {244) — (244)
Movement in advance corporation tax recoverahle —_ 4 4
At end of year 244 60 304
DEFERRED TAXATION

Deferred taxation provide.] in the financial statements, and the potential liability including the
amount for which provision has been made, are as follows:

Amount provided Ammnount unyrovided
1994 1993 1994 1993
Group £000 L000 £000 £000
Tax effect of timing differences because of:
Excess tax allowances over depreciation 740 722 — —_
Advancc corporation tax (25} (29 —_ —_
Sundry uming differences (42) {(76) — -
Tax effect of property revaluation —_ — 95 95
673 617 95 95
Company
Tax effect of timing differences because of:
Excess tax atlowances over depreciation 151 151 — o
Advance corporation tax (25) (29) —_ -
Sundry timing differences (66) (63) —_ —
Tax cffect of property revaluation —_— —_ 95 935
60 59 95 95
ACCRUALS AND DEFERRED INCOME
Group Group Company Company
1994 1993 1994 1993
Government grants £000 L0 £000 £000
At beginning of year 134 146 126 129
Amortisation in year _ _ {10} (12} {2} (3)
At end of year 124 134 124 126

17
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DELYN:

NOTES TO THE ACCOUNTS continued

DELYN GROUP PLC

1994 3
L£000 o0
CALLED-UP SHARE CAPITAL
Ordinary shares of Sp each:
Authorsed 1,000 1,000
Allotted and fully paid 8,541,124 ordinary shares of 3p 427 424

Options have been granted to executive directors of the company for the purchase of 264,000
shares in aggregate at a price of 47:75p exercisable between December 1989 and December
1996. During the year oprions in respect of 65,000 ordinary shares were exercised. Options in

resvect of 199,000 urdinary shares remain.

RESERVES
Share
Group premium Revaluation Merger Orher Profit and
acoeunt [eseIve Teserve reserves 1055 aceonnt
Pvey) 00 00 £000 £000
Ar beginning of year 68 883 8 25 4,453
Premium on shares issued in year 27 -— —_— — —
Loss for the year —_ — — —_ (274)
Coodwill written back —_ -— 198 —_ —
Renlisation of merger reserve — — {206) —_ 206
At end of year 95 883 — 25 4,385
Share
Company premiumn Revaluation Profit and
accout TeSCHL ]0‘5 Accoaunt
00 £O00 000
At beginning of year 68 383 3,027
Premium on shares issued in year 27 — —_
Loss for the year — — (643)
At end of year 95 883 2,384
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
1994 1993
£000 £000
{Loss)/profit for the financial year (131) 620
Dividends (143) {141)
(274) 479
New share capital issued 30 —_—
Goodwill transferred o the profic and loss account in respect of
dhisposal of associated undertaking 198 —
Net {reducrion)faddition o sharcholders' funds {46) 479
Qpening shareholders’ funds 5,861 5,382
Closing shareholders’ funds 5,815 5,861

I8
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DELYN

NOTES TO THE ACCOUNTS wntinud

DELY Group PLC
1994 1993
CAPITAL EXPENDITURE £000 £000
Amounts approved by the directors in respect of enpital expenditure
not provided lor in these accounts is as follows:
Contracted 183 40
Authorised but not conteacted for 178 9
361 49

CONTINGENT LIABILITIES
The company is subjecr to untimited guarantees in respect of the bank borrowing of other group
companies which, at the year end, amounted to £695,000 (1993 — £283,000).

The company has guaranteed the hire purchase commitments of other group companies which
at the year end amounted to £750,000,

The company has given a guarantee in respect of the construction for the house building project
of Panorama Homes Limited. The contract sum amounts to £1,426,000 in total of which
£1,213,000 relates to work not yer completed and has therefore not heen accrued in the
ACCOUNTS.

OPERATING LEASE COMMITMENTS
At 30 January 1994 the group was committed to make the following payments during the nexr
year in respect of operating leases which expires

Land and Land and
buildings Other buildings Other
1994 1994 199 1993
£000 £000 £000 000
Within | year 38 7 — 6
Within 2-5 years 25 26 25 20
After 5 years 26 — 26 —
89 33 51 26

PENSION COSTS

The company operates a pension scheme for group employees, providing benefits based on final
rensionable salary. The scheme, known formally as the Delyn Group Retirewment Benefits
Scheme, is set up under trust and the assets of the scheme are held separately from the company.

The total assets of the seheme as ac 1 July 1993, the date of the last actuarial valuation, based on
market values, amounted to £2,770,000 and the level of funding (i.c. the total value of the assets

¥

expressed as a percentage of the pust service liabilities® was 929%.

The accounting policy is to provide for pension liabilities on a systematic basis over the penod
of employment of scheme members with surplusesfleficiencies being accounted for over the
average future membership of the scheme’s members. The funding policy is similar, although the
incidence of contributions and pension costs may not necessarily be the same.

A pension cost of £259,000 arises in relation to the scheme for the period to 30 January 1994,
The company’s contribution over the same period amounted o £244,000 which increases the
provision in the balance sheet by £15,000 to £244,000 as at 30 January 1994, The amount of
£244,000 included in provisions represents the excess of the accumulated pension cost over the
payment of contributions to the pension find

The pension cost and provision have been agsessed in accordance with advice received from the
actuary to the scheme on the basis of an actuarial valuation carried out as at | July 1993,
Pension costs were assessed using the projected unit actuarial method based on assumprions
including a long-term rate of investment return on assets of 9% per annum, increases in
members’ penstonabie salaries 2% less than this figure, pension increuses at 3% on members'
Guaranteed Minimum Pensions {4%% on excess aver G.M.P.} and allowances for mortality,
withdrawals from service and eatly retirements.

Following the results of the 1993 actuarial valuation the company has increased its contribution
to the scheme in order to re-estallish a 1009 past funding position.
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DELYN

REPORT OF THE AUDITORS

DELYN Grove PLU

Coopers
& Lybrand

To THE MeMBERS OF DELYN GrOUP PLC
We have audited the financial statements on pages 4 o 19,

Respective responsibilities of directors and auditors

As described on page 2 the company's directors are responsible for the preparation of
financial statements. It is our responsibility o form an independent opinion, based on our
audit, on those statements and to report our apinion to you.

Basis of opinion

We conducted our audic in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements, It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the
financial statements, and of whether the accounring policies are appropriate to the
company’s circumstances, consistently applied and adequateiy disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financinl statements are free from material misstatement,
wherher caused by fraud or other irregularity or error, Tn forsaing our opinion we also
evaluated the overall adequacy of the presentation of information in the financial
Statcments,

Opinion

I our opinion the financial statements give a true and fair view of the state of affairs of the
company and the group at 30 January 1994 and of the loss and cash flows of the group for
the year then ended and have been properly prepared in accordance with the Companies
Act 1985,

Coopers & Lybrand 27 May 1994
Chartered Accountants and Registered Auditors
Cardiff
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NOTICE OF MEETING

| DELYN Grour PLC

Notice is hereby given that the annual general meeting of the company
will be held at the Marriott Hotel, Mill Lane, Cardiff on Wednesday,
29 June 1994 ac 10.30 a.m. for the following purposes:

. To receive and, if approved, adope the repore of the directors nod accounts for the 52 weeks
ended 30 Januarv 1994 and the repore of the nuditors.

2, To declare o dividend.
3. To clect a director: Dr. John Norris retires and will be proposed for re-election.

4. To re-appoint Coopers & Lybrand as auditors from the conclusion of this meeting until the
conclusion of the next annual general meeting,

5. To authorise the board of direcrors to fix the remuneration of the auditors,
6. To consider and, if though fit, pass the following as a special resolution:

That the directors of the company be and are hereby generally authorised and empowered
during the period expiring on the date of the next annual general meeting of the company to
excreise all powers of the company w alloc relevant securities as defined in Section 80 of the
Companies Ace 1985 (‘the Act') and te make an offer or agreement which would or might
require relevant securities to be allot d after that dace, all as i Section 89(i) of the Act did not
apply, but limited:

() so thet the agaregate nominal value of the relevant securities allotted under this authority
shall not exceed the lesser of:

(i) the aggregate nominal value of the unissued share capital of the company at the Jdate hereof,
ancd

{1i) one third of the sum of the aggrepate nominal value of the issued ordinary share capital of
the company at the date hereof and the aggregate nominal value of such of the unissued share
capital of the company as the company is obliged to allot by virtue of options, conversion rights,
warrants or other similar contracwal or ather arrangements and for which share *apital has been
specifically reserved at the date hereof;

{b) to allotments in connection with a rights issue to ordinary shareholders of equity securities
as defined in Section 94 of the Act in proportion (as nearly as may be) o their shareholdings
and subject to the directors having a righe:

(i) to sell for the benefic of those sharcholders wha are citizens of or residents in any overseas
territory, where in the opinion of the directors it would ar the rime of the offer be illegal (by
relevant law} or unduly costly or burdensome for the company to make or for those sharcholders
to accept an offer of equity securities of the company, the equity securities to which they would
otherwise be entitled; and

(it) ro nggregate and sell for the benefit of the company all fmetions of a share which may arise
in appottioning the equity sceurities among the ordinary sharcholders; and

{c) as regards other allotments of equity securities for cash in aggregate o the allotment of,
involving, equity share capital not exceeding in nominal value 5% of the present issued ordinary
share capital of the company.

By order of the board REGISTERED OFFICE
Malcolm Braun Secretary St. Alphage House

Fore Strect
27 May 1994 London EC2Y 5SDH
NOTES

A member entitled toattend und vute at the above meeting may appoing e or more proxies W attend and 1o vote on lus
behalf, A progy need not be a member of the company,

Members whiy are unable o ateer 1 tae incettng are imvited to sym and return the enclosed form of proxy to reach the
corapany not less than 43 hours before the ume of the imeenng,

There will be ueatlable at the company's registered witwe dunng nommal business honrs on any weekday (Saturdans
excepred) from 27 May 1994 until 29 June 1994 and at the meenng Irem 15 munutes prior thetetn, the register of 1he
discctors’ Interests 11y the shares of the company and it nlsadiaries ond therr setvice contrts.
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FORM OFPROXY

DELYR GROUP PLC

IfWe .
{BLOCK CATITALS PLEASE)

of %
being (a) member(s) of Delyn Group PLC hereby appoint the duly appointed chairman of the

meeting or .
as myfour proxy to vote for mefus on my/our behalf ac the annual general meeting of the company
to be held on 29 June 1994 and at any adjournment thereof.

I/We desire this proxy to be used in connection with che tesolution to be proposed ar the anoual
general meeting as follows:

RESOLUTIONS: For* Againsc®

=

[, To adopt the directors' report and accounts

. To declare a dividend

[

L¥¥)

. To re-elect Dr. John Norris as a director

KN

. To re-appoint Coopers & Lybranud ns audirors

wh

. To authorise the board to fix the remuneration of the auditors

ooOoonogd
I I N I O O

[=)8

. Allotment of securities and disapplication of pre-emption rights

Daced this — day of 1994

Signature(s)

Number of shares

NOTES

L. This proxy form should be deposited at the offices of the company not less than 48 hours before the time of
the mecting.

2. In the case of u curporation this proxy form should be under its common seal or under the hand of wn officer
or arworney duly anthorised,

3. Inthe case of joint holders the signature of any ene of them will sufiice, but the name of all holders must be
shown.

i Ta he completed if another proxy is tequired (who need not be a member of the company),

* Please tick as the case may be. Unless otherwise indicated in the above, proxy will abstain or vote at his
diseretion.
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