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JARVIS SECURITIES PLC

CHAIRMAN'S STATEMENT

e 22X increase in profit before tax

e 10X increase in yesr on year interest income
e 34X growth In dividend per share

e 227% increage in EPS

| am delighted to report that 2017 has been the most commercially successful year at Jarvis by some margin, Market conditions
have remained favourable and we continue to expand both the commercial and retell arms of the business. Cash under
administration has also grown. The share price, whilst volatile, is trading in @ much higher range than this time last year.

Whilst financial results are excellent, the dominent theme for Jarvis during 2017 has been regulatory changes which have taken
place end are due in the coming year. Considerable time and resources have been, and continue to be, spent preparing and
satisfying the requirements of MIFID Il and GDRP. Whilst we accept that the legisiation and reguletions improve transparency,
reduce market abuse, tax avoidance and gensrally strengthen the financial system, it should not be fargotten thet thesa all come
at a commaercial cost for the firms' required to Implement and enforce them. (n the latter half of the year, and going forward, we
will be Incuning higher costs on software, data feeds and higher staff numbers to ensure policies are correctly Implemented and
monitored as a result of additional monitoring and reporting requirements. The introduction of MIFID (I has also restricted the
activitles of investars in “complex Instruments” such as ETFs and this has resulted in a significant number of dients especially
within our commercial relationships requesting to be classified as professionsl in order to clircumvent some of the trading
restrictions.

These changes coincide with what | feel is a maturing of Jarvis as a company. Realistically we can no langer consider ourselves
to be a small company. We now have considerable dient assets In custody and under administration ~ though we are nowhere
near the siza of the largest brokers in the industry. Our market cepitelisetion is now over five imes that of ten years sgo. The
challenge Jarvis has over the coming years is to embrace the change that growth requires without losing sight of the factors thet
have brought commercigl success to the business in the first place. This challenge should nat be under estimated, although | em
confident we have the right staff end culture to succeed.

With that in mind | am urging investors to be realistic about near term results. As highlighted above our cost base has Increased,
so revenues will need to increase at a higher rate to maintain the growth of the past. That is not to say it cannot be done, especiafly
if interest rates increase.

As a result of the growth in the business and the complexiies of the Finandlal Services industry in general we Wil In future be
exiending the time we give oursslves to prepare and issue our finandal annual statements. We will stil be comparebly prompt,
but the current 6 weeks of the year end is now proving to be an unnecessartily short, self-imposed time frame for both Jarvis and
its advisers. Fulure dates will be added to our investor website as usual,

Andrew Grant
Chairman
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STRATEGIC REPORT

Key developments and outfook

The existing business model continues to be successfid. The
cost base of the busingss Is increasing, although the Board
consider this to be an unavoldable consequence of both growth
of the business, and the increased regulatory requirements of
MIFID il and GDPR. There are no plans for any radical changes
to the business model.

Market volumes in 2017 were higher than forecast, end
volumes have remained high at the beginning of 2018, This Is
a key driver of the Group’s profitability.

Performance

Results and quarterly dividends (pence per share)

The consolidated profit for the year after Income tax amounted
to £3,553,330 (2016: £2,909,846). The company paid
quartery dividends per share of 23.5p during the year (2016:
17.5p). In line with dividend policy, the company has paid
quarterty interim dividends throughout the year, and will continue
to do so through 2018. No finsl dividend is proposed by the
Board.
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* In 2015 in addition to total quartedy dividends of 16.5p per ehere snd 10p
specizi dividend was also paid.

Dividend growth reflects growth of profit after tax. The group
alms to retum at feast 2/ 3rds of post-tax profit to shareholders.
Menagement will retain profit t6 meet regulatory capital
requirements and for sufficdlent reinvestment in the infrastructure
of the firm to keep our dient offering updated.

Profit before tax - £m

JARVIS SECURITIES PLC

Growth in profitability has been driven through consistently
increasing retell and institutional clients. This in tum improves
trade volumes and cash under administretion. Management
have been able to do this without a like for like increase in the
cost base. This has been partly achieved through investment in
the operating platform end the Jarvis business model contains
further scatability.

Trade Volumes - sversge dally volume
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in 2017 the company recorded its highest daily average volume
of trades, beating the previous record set in 2011. The period
of 2010 to 2011 was notable for high voiatility in prices, which
in tum caused high trade volumes, General market conditions
have never relumed to these peek volumes. The new record
sel in 2017 has been driven primarily by the underlying growth
of the business.

Cash under administration - annual sverage balance

2009 2010 2011 2012 2013 2014 2015 2016 2017

Cash under administration is a function of cllent numbers and
trade volume. Jarvis profitability Is linked to cash under
administration and managemant attempts to improve the
batance by Increasing client numbers,

Group structure

The principal trading subsidiary of the Group is Jarvis
Investment Management Ltd. Far regulatary reasons relating to
administration and cost, Jarvis Securities pic Is the AIM traded
parent, holds the assets of the Group and is responsible for
activities that fall outside the scope of regulsted invesiment
business. Jarvis Investment Management Ltd is a Member of
The London Stock Exchange (LSE) and ISDX markets and Is
authorised and regulated by the Financial Conduct Authority
(FCA). This status Is essential for the trading activities of the
Group and therefore compliance with the Rules of both the LSE
ang FCA is of paramount importance, The Group provides retail
execution-only stockbroking, ISA and SIPP investment
wrappers, ssvings schemes, and financial administration,
settiement and custody services in afl these areas to other
stackbrokers and investment firms as well as individuals.




JARVIS SECURITIES PLC

Capitalisation end ﬂnaliclng

Jarvis Securities pic hgd 11,182,750 Ordinary 1p shares in
issue at the end of the year. 231,300 of these shares are held
in treasury. These sheres sre admitted to trading on AlM. The
business is highly cash generative and requires no debt or
external financing. The Board balance the use of cash between
maintaining suficlent reserves for regulatory requirements, the
stated dividend policy, and investment in the infrastructure and
future waellbeing of the business.

EPS and P/E retio

The principal measures used by investors to compare and rate
publidy traded companies are the eamings per share (EPS}
and the relative multiple to these eamings of the current share
price (the price eamings or P/E ratio}. Therefore the Board
must have regard to these measures in order to maximise
retumns to Investors. EPS is a result of dividing profit afier tex
by the average number of shares in issue throughout the period.
The P/E ratio is the average share price during the year divided
by EPS. The average share price during the year was 452p
(2016: 317p). The P/E ratio is largely a product of the market
price of the shares in the Company and hence is largely beyond
the control of the Board. Certaln actions can be taken where
this is perceived by the Board to be out of synchronisation with
comparable firms, such as the purchase of shares to hold in
treasury or for cancellation es undertaken during the year.,

These measures are important to (nvestors and hence need to
be given high regard. The Board will continue its efforts to
maintain the P/E retio to reflect its belief that Jarvis should
have & premium rating to its competitors because of ts yield
and differentiated businass model.

2017 EPS: 32.40p
2016 EPS: ; 26.&5;')
Rate of change: +22.5%
2017 P/E ratio: 13.08
2016 P/E refio: 11.99

Principal risks and luncertainties

The following are the main risks to the Jarvis Securities plc
group that are considerdd and monitored by the Board.

The Jarvis business mode! has seversl income streams. These
are primarily commission income, interest Income and account
fee income, As such the business is not overty reliant on any
one particular revenue stream. The Board are also committed
to increasing the diversity of revenue streams as opportunities
arise and without compromising the focus of the business
through undue complexity.

Page | 3

Regulatory risk

Changes in the regulatary environment resulting in additional
costs or significant system or product amendments,

The firm operates in the "execution only” area of the financial
services environment and as such is less exposed to some of
the more compiex and onerous areas of the regulatory
environment. As part of ongoing risk management, the firn's
risk appetfite results in the avoldance of entry into areas that are
complex from a regulatory perspective.

Competitor risk

The firm operates in @ competitive indusiry and has meny larger
competitars in the execution only retail and Institutional market.
Management monitor other firms’ prices and product offerings
10 ensure that Jarvis remains competitively priced. Managament
also strives to provide high service levels to our dients in order
to retain and encourage new clients to join us.

interest rate risk

The interest rate environment has a significant effect on the
eamings of the company. An increase in interest rates would
improve profitablity as it would improve income eamed on cash
under administration. Conversely, further reductions in interest
rates will reduce profitability.

Economic rick

Merket sentiment direcBy impacts on bargain numbers
transacted and hence commission Income for the company.
Volumes are currently volatile month on month and are driven
largely by investors risk appetite.

As stated above the firm has several income streams. The firm
siso has a low fixed cost base and most of the costs assoclated
with trade volumes are marginal. Therefore in months where
commission income is lower variable costs are also lower.

Reputational risk

As the custodian of the wealth of our dients, any damage to
the firm’'s reputation could result in the loss of dlients and
withdrawal of assets administered by Jarvis.

The firm adopts procedures that minimise the risk of fraudulent
activity occurring either within the firm or by & third party.
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Operational risk

The main risk Jarvis Is exposed ta in its day to day activities Is
setiement rigk, end all pracedures within the firm are designed
to mitigate this rnisk where possible. There may be instances
where errors occur which leave the firm unintentionally exposed
to market risk es a result of an error in its operating processes.
Given the volume of transactions being processed these errors
are extremely infrequent. When they do occur they are reviewed
to see if further process enhancements can be made to
minimise future ‘errors. The Board recognise that new clients
increase the scope for aperational risk as new processes are
somatimes required to match cfent requirements. A key
element of the take on of any cilent is ensuring that such
processes are operationally robust and do not exceed the
Group’s appetite for risk.

Key personnel risk
Loss of key personnel is g threat to any skills-based business.

The firm attempts to set remuneration at competitive market
levels and empower key employees so that they enjoy working
at Jarvis. All employment contracts for key steff members
include sufficient notice periods for replacements to be recruited
and trained.

Third party rellance risk

Any take over st the London Stock Exchange could result in
major unanticipated changes for Jarvis and its commercial
clients.

The Board monitor any proposed chenges to the pricing
structure of The London Stock Exchange and celculate the
impact on our profitability in advance. In the event that there
was an anticipated adverse impact we would have sufficient
time to renegotiate contracts with commerdial clients,

Page | &

Cybercrime

Loss of data, client assets or corporate assets through breaches
of our T infrastructure would resufl in financial foss to the firm
and reputational damage.

The Board scknowledge the growing threat of cybercrime and
maintain up to date industry stendards in IT security. The firm's

IT infrastructure is externslly audited to the Payment Card !

Industry Data Security Standard, policies and procedures are in
place to minimise the risk of critical deta loss, employees must
complete ongoing training in money laundering and fraud
prevention and all computers are installed with malware
protection.

Jolyon'Head —iFinance Dlrector
1S™ Februery 2018
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JARVIS SECURITIES PLC

DIRECTORS’' REPORT
The directors submit thalr report and audited finandia! statements for the year ended 31 December 2017.

Statement of directors’iresponsibilities
The directors are tespol?sibie for preparing the Strategic Report and the Directars’ Report and the financial statements in accordance

with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financlal year. Under thet law the directors have elacted
to prepare the financial statements in accordance with Intemational Finanda! Reporting Standards {IFRSs’) as sdopted by the EU and
applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the stete of affairs of the company and the group end of the profit or loss of the group for that period. In preparing these financis!
statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;
e make judgemants and accounting estimatas that are reasonable and prudent;
o state whether applicable accounting standards have been followed, subject to any material departures disclosed and explained

In the financlal statements;
» prepere the findncial statements on the going concem basis unless it is inapproptiate to presume that the company will continue

in business.

The directors ars resporisible for keeping adequate accounting records that are sufficient to show and explain the company and group’s
transactions and discluse with reasonable accuracy at any time the financial posifion of the company and group and enable them to
ensurs that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of
the company and group and hence for taking reasonable steps for the prevention and detecfion of fraud and other imegularities.

They are further respongible for ensuring that the Strategic Report and the Report of the Directors and other information Included in the
Annual Report and Finapcial Statements is prepared in accordance with applicable law in the United Kingdom.

The maintenance and iotegrity of the Jarvis Securities pic web site Is the responsibllity of the directars; the work canfsd out by the
suditors does not involve the consideration of these matters and, accordingly, the auditors accept no responsitility for eny changss that
may have occurred in the accounts since they were initielly presented on the website.

Legisiation in the United Kingdom goveming the preparetion and dissemination of the accounts snd the other information induded in
annual reports may differ from legislation In other jurisdictions.

Provision of information to euditors
So far as each of the ditectors is aware at the fime the report is approved:

e there is no relevant audit information of which the company's auditors are unaware, and
o the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information

and to establish that the auditors are aware of that information.

Principal activities
The principal activities of the group members consofidated within thase accounts are:

Jarvis Securities pic Group halding company
Jarvis Investment Management Ltd Member of The London Stock Exchange and ISDX markets
' Outsourced investment administration and Mode! B settiement services provider
Dudley Road Nominees;Limited Dormant nomines company
JiM Nominees Limited Dormant nominee company
Galleon Nominees Limited Dormant nomines company
Audltor independence

The directors have appbinted an audit committee, one of whose roles Is to ensure the independence of the group’s auditors. The
suditars are considered to be independent in accordance with the profession’s ethical standards.

Page | S




JARVIS SECURITIES PLC

Audit Committee

The Audit Committee of the Company comprises the Non-Executive Director and the Chairman of the Company and meets as required.
Graeme McAusland Is chairman of the Audit Committee. The Audit Commitiee is responsible for ensuring that the Group’s financial
perfarmance is properly monitored, controlied and reported. It also meets the auditors and reviews reports from the auditors relating to
the Financial Statements and intemal control systems. The Audit Commitlee mests once a year with the auditors, without the general
executive board members present.

Remuneration Committee
The Remuneration Committee comprises the Non-Executive Director and the Chairman of the Company. The committee is responsible
for reviewing and recommending the remuneration of directors and executives and remuneration policy as a whole within the Group.

Going concern basis

The Group has cansideralyle financial resourcas together with long term contracts with all its significant suppliers as well as a diversified
income stream. The Group does not have any current borrowing or any anticipated borrowing requirements. As a consequence, the
direciors believe that the Group is well placed to manage its business risks successfully desplte the current uncertain economic outlook.
The directors review the lhmdlty of the Group In accordance with the FCA's prescribed llquidity framework prior to the approval of any
dividends.

The directors have a reqsonable expectation that the Group has adequate resaurces to continue in operational existence for the
foreseeable future. Thus they continue to adapt the going concem basis of accounting in preparing the annual financial statements

Future developments
Future developments are fiscussed in the Chairman’s statemsent.

Research and Doveiopmrm.s
During the year the group incurred webshe development costs of £67,598 (2016: 52,743), these amounts have been capltalised
within the website dlass of intangible assets.

Purchase of own sharas:
During the period 61,000 (2016: 94,3 00) Ordinary Shares were purchased by the company and held in treasury.

Financial |Instruments
Details of our finenclal risk mitigation policy are included in note 25.

Dividends
Dividends are discussed In the Strategic Report.

Subsequent Events
On 8™ February 2018, a first quarterly dividend of 5 pence per share was declared, to be paid on 8" March 2018. The directors
consider there are no other subsequent events.

Registered number
The registered number of the Company is 5107012,

Directors
The directors who served during the year were as foliows:~

Andrew J Grant Chairman and Chief Exacutive Officer
Nick J Crabb Business Davelopment and Client Services Director
Jolyon C Head Finance Director
Graeme S McAusland Non-Executive Director
Auditor

A resolutlon 10 re-appmnt Crowe Clark Whitehill LLP as auditor to the Company will be proposed at the annual general meeting.

OF THE BOARD

, = Chxef Executive Officer
; -';‘2‘018




JARVIS SECURITIES PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
JARVIS SECURITIES PLC

Opinion
We have audited the financial stetements of Jarvis Securities plc (the “Parent Company”) and its subsidiaries (the ‘Group®) for the year ended 31
December 2017, which comprise:

o the Group Income statement for the year ended 31 December 2017;

o the Group statement of comprehensive Income for the year ended 31 December 2017;

o the Group and parent company statements of financial position es at 31 December 2017;

e the Group and parem company statements of cash fiows for the year then ended;

s the Group and parent company statements of changes [n equity for the year then ended; and

e the notes to the nancial statements { to 25, including & summaery of significant accounting policles.

The financial reporting fm?tework that has been applied in the preparation of the financlal statements Is applicable law and Internsationel Financial
Reporting Standards (IFR?s) as adopted by the Eurepean Union.
i

In our opinion: i
|

¢ the financia) statéments pive B true and (alr view of the state of the Group's and of the Perent Company's affairs as at 31 December 2017
and of the Group's profit for the period then ended;

» the group financisl statements have been properly prepared in accordance with IFRSs es adopted by the European Union;

¢ the parent company financlel statemants have been propserty prepared in accordance With IFRSs as adopted by the European Union as
applied In accordance with the provisiona of the Companies Act 2006; and

s the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {(fSAs {UK}) and applicable law. Our responsibilties under those
standerds are further desctibed in the Audltor's responsibilittes for the eudit of the financial stetements section of our report. We are independent of
the Group In accordance with the ethical requirements that are relevant to our audit of the financlal statements in the UK, including the FRC's Ethical
Standard, snd we have fulfiled our other ethical responsibilities in accordance with these requirements, We belleve that the audit evidence we have

abtained Is sufficlent and appropriste to provide & basis for our opinion,

Conclusians relating to golng concern

We have nothing to report in respect of the foflowing matters in refation to which ISAs (UK} require us to report to you when:

e  The directors’ use of the going concem basis of accounting in the preparation of the financlal statements is not appropriste; or

e«  The directors have not disclosad in the finencia! statements any identified material uncertainties that may cast significant dout? abaut the Group's
or the parent company's ebllty to continue to adopt the going cancem basls of accaunting for & period of et least twelve months from the date
when the financial stataments are authorised for issue. '

Page | 7




JARVIS SECURITIES PLC

Overview of our audit approach

Materiality

In planning and performing our eudit we applled the concept of materislity. An item is considered material if i could reasonsably be expectad to change
the econcmic declsions of & user of the financial statements. We used the concept of materiality to both focus our tasting end o evaluets the impact
of misstatements [dentified.

Based oh 8X of Group prefi before tax, wa detarmined overall materiality for the Group financial statements as a whols to be £310,000 (FY16
£275,000, baset on 8% of Group profit before tax).

We use o different levet of materialty (‘performance materiafity’) to determine the extent of our testing for the audh of the financial statements.
Performance materiaflty Is-sst based on the audk materiality as adjusted for the judgements made as to the entity risk and our evafuation of the
specific risk of each gudit grea having regard to the internal control environment.

Where considered eppropriate performence maieriality may be reduced to & fower level, such as, for retated party transactions end directors’
remuneration.

i
We agreed with the AudR Committee to report to it all identified errors In excess of £10,800 (2016: £10.800). Errors below that threshold would
also be reported to |t I, in bur opinlon as auditer, disclosure was required on qualitative grounds.

Overview of the scdpe of our audit
The Group consists of é holding company end a trading subsidiary both of which are UK registered companies which operate from the seme location

in the UK. Statutory audits of both entities were carried out by the Group audit team. The Group audit team obtained en understanding of the intemal
control environment related to the financiel reporting process aend essessed the appropriateness and completeness of the consolidation adjustments.
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Key Audit Matters

Key audit matters are those matters thst, in our professional judgement, were of most signiiicance in our audit of the financial statements of the cument
period and include the most significant assessed risks of material misstetement (whether or not due to freud) that we Identified. These matters included
those which had the greatest effect on: the cverall awdit strategy, the allocation of resources in the audit; and directing the efforts of the engagement
team. These matters were addressed in the contaxt of our audit of the financial statements as @ whole, and I forming our epinlan therson, and we
do not provide a separate opinton on these mattars. -

This is not a complete list of all risks identified by our audit.

Key audit metter ‘ How lhe ;'aopo of our 'ﬂlldfl éddreuad the key nudk matter

Income rewgnl?m i
ae To address the significant risk identified we have independently
Income recogn%uon is a8 key ted s sion b besed on date wd from the

audit matter as income is
significantly mlterlal 0 the front office system &rd commission rates for the perfod.

group and isian important The integrlly of the dats extracted was veniiod by testing a sample
determinant of the group's of commission income back to cent instructions inchading verifying
profitability. the ciient was genuine. :

As part of our assessment of We testod the remeining commission and fee income by agresing &
the completeness of the sampls back to supporting documentation,

group’s income streams we No significant exceptions were noted,
evaluated that there is a

significant risk for a material

misstatement to accur in the

commission and fee income.

Qur audit procedures in relation to these matters were dasigned in the context of our audlt opinion as e whols. They were not designed to enable us
to express an opinion on these matters Individualy and we express no such opinlon.

Page | 9 i
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Other information

The directors are responsible for the other Information. The other information comprises the information inciuded In the annual report, cther than the
finencisl statemams and our sudhor's report thereon, Qur opinion an the financial statements doas not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conciusion thereon.

In connection with cur audh of the financial statements, gur responsiiity Is to reed the other Informatian and, In doing so, considet whether the other
information is materially inconsistant with the financlal statements or our knowiedge obteined in the audit or otherwise eppears 1o be materially
missteted. If we identify such material Inconsistencies or spparent material misstatements, we are required to determine whether thers Is a matatial
misstatement in the financial statements or a material misstatement of the other information. 1f, based on the work we have performed, we condude
that there Is @ matarial misstatement of this other information, we are required to répart that fact,

We hava nothing to reportiin this regard.
Opinion on other mattes dfescrlbed by the Companles Act 2008

In our opinion based on thp work undertaken in the courge of our audit

¢ the Information diven (n the strategic report and the directors’ report for the financlal year for which the financis) statements are prepared iIs
conslstert with te financial statements; and

o  the directors’ nep:ort and strateglc repart have been prepared in sccordence with applicable tegal requirements.
- Matters on which we are required to report by exception

In light of the knowledge snd understending of the group end the parent company and their environment abtained in the course of the audit, we have
no! identified material misstatements in the strategic report or the directors’ report.

We have nothing to repart In respect of the foliowing matiers where the Companies At 2006 requires us 1o report to you f, In our apinion:

» adequate accounting recards have not been kept by the parent compsany, or retums adequate for our audit heve not been received from
branches not vistted by us: or ’ :

¢ the parent compeny financial statements are not [n agresment wilh the acoounting records and retums; or

o ceitain disclosures of directors’ remuneration speciiied by law} &re not made; or

e wa have not received all the information and éxplane&ons wa require for our audit.

Responsibilities of the directors for the financiel statements

As explained more fully in the directors’ responsibliitios statemsnt set out on pages S to 6 the dlrectors are responsible for the preparation of the
financlaf statements and for being satisfied that they give a trve and feir view, and for such internal contral as the directars determine Is nacessary to
enable the preparation of financial statements thet are free from material misstatement, whether dus to fraud or error.

In preparing the financial statements, the directors are responsible for assessing thé group’s and parent company's abillty to continue es a going
concem, disclosing, as applicable, matters related to going concem end using the going concermn basis of accounting unless the directors either Intend
to liquidate the group ar the parent company or to cease operations. or have no realistic aktemative but to do so. ’




JARVIS SECURITIES PLC

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasansbie assurance about whether the finenclal statements es a whole are fres from material misstatement, whether
due to fraud or error, end 1o Issue an auditor's repont that includes our opinion, Reascnable assurance is & high level of gssurance, but Is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect & material misstatement when K exists. Misstatements can arise
from fraud or error end are constdered material if, individually or in the aggregate. they could reascnebly be expected to influence the economic
decisions of users taken on the basis of these financial ststsments.

A further description of our responsibilittes for the audit of the financlal statements s located aon the Financlal Reporting Council's website at:
www.fre.ong.uk/auditorsrespansibdliities. This description forms part of our suditor’s report.

Use of our report

This report is made soleiyito the company's members, as a body, In accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our sudk
work has been underiaker so that we might state to the company’s members those matters we ere required to state to them in an auditor's report
and for no other purpose. ’_l'o the (ullest extent pemitted by law, we do not accept or assume responsiblity to anyone other than the company end the

company's membars as & body, for our audit work, for this report, or lar the opinions we have formed.

lan Weekes (Senior Smnéwy Auditar)
for and on behalf of

Crawe Clark Whitehlll LLP

Statutory Auditor

Riverside House

4LO-46 High Strest

Meldstone

Kent

ME4 1UH

1S Febryary 2018
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JARVIS SECURITIES PLC

CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2017

Year to Year to
31112117 31/12/16
Notes
Continuing operations:
Revenue 3 9,423,436 8,322,844
Administrative expenses (5,002,838) (4,684,836)
Profit before income tax 5 4,420,498 3,638,008
Income tax charge 7 (867,168)  (728,162)
Profit for the peridd . 3,553,330 2,909,846
Atiributable to equity holders of the parent 3,553,330 2,909,846
Earnings per share 8 P P
Baslc 32.40 26.45
Diluted 32,40 26.38

The notes on pages 13 to 24 form part of these financial statements

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR

Notes Year to Year to
3112117 31/12/16
—
Profit for the period B 03,653,330 2,909,846
“Total comprehensive income for the period B 3! ’ 9856

~Atiributable 1o equify holders of.the parent

3;993, )

The notes on pages 17 to 30 form pant of these financial statements

Page | 12
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JARVIS SECURITIES PLC
e ——— ————— ]

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2017
3111217 31712716

Notes
£ E 2
Assets
Non-current assets
Property, plant and equipment 8 219,840 229,620
intangible assets 10 149,662 162,549
_Goodwill 10 _ 342,872 342,872
TI287% 735,061
Current assels
Trade and other receivables 2 2,947,628 8,233,866
investments held for trading 3 " 13,546 1,712
Cash and cash equivalents _ d 113,175,503 5,103,122
“Yolal assels 16,835,749 1L,073,74T
Equity and liabilities
Capital and reserves
Share capital 15 111,828 111,518
Share premium , 1,576,669 1,522,729
Merger reserve 9,800 9,900
Capital redemption reserve 9,845 9,845
Share option reserve - 136,556
Retained eamings 4,723,986 3,610,339
Own shares held in treasury 5 (859,587)  (616,943)
“Total equity attnibutable to the equity holders 5,572,841 4,783,940,
of the parent
Current liabilitles 16
Trade and other payables 16 10,658,206 8,878,155
Deferred tax ‘ 16 32,929 6,312
Income tax 16 585,373 405,330
“Total current Tiabilifies i3 11,276,508 9,289,737
otal equity and abilities 16,840,749 1L, 073,741

authorised for issue by the Beard on 15th February 2018 and signed on its behalf by:

w J Grant — Director

lyon C Head — Director

The notes on pages 17 to 30 form par of these financial statements
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JARVIS SECU RITIES PLC

Company No.: 5107012

COMPANY STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2017
nnanz 31712716

Notes
£ ' B3

Assets

Non-cument assets

Property, plant and equipment g 219,940 229,620

Intangible assets , 10 149,662 162,549

Goodwill 10 342,872 342,872

Investment in sub§ldin'es 1 284,239 284,239

Current assets .

Trade and other receivables 2 70,481 799,57

Cash and cash equivalents T4 3,503,452 1,705,986

Total assets — 4570,686 3,525,783

Equity and lisbilities

Capltal and reserves

Share capital ‘ s 111,828 111,518

Share premium 1,576,669 1,522,729

Capital redemption reserve 9,345 9.845

Share option resefves - 136,556

Retained earnings 2,116,007 1,795,050

~ Own shares held in treasury 5 (859,587) (616,943)

“Total equity altributable 10 the equity holders 2,954,762 2,958,755

Current Habilities 16

Trade and other payables 16 1,139,278 183,876

Deferred tax ‘ 16 32,929 6,312

Income tax L ' 443,877 375,840
“Total current liabilities ‘ 16 1615888 566,028
“Total equity and liabilities j 570,646 3,524,783

The parent company's profit for the financial year was £3,438,880 {2016: £3,122,402).

Appr yutha‘rised for issue by the Board on 15th February 2018 and signed on its behaif by:
....... ...,patditew J Grant — Director

T T olyon C Head — Director

The notes on pages 17 to 30 form part of these financial statements
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JARVIS SECURITIES PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

§ @ ;
=
i § 0P B s P
a 8 g ‘§ & he g £
8 o - — [P 8 _s e g
g e & Bf 2 5 g e
2 g g 8% 2% :  2E s
i AN - B 3 E 3 S I
At 1 Janupry 2016 111,503 1,520,119 9,900 9,84L5 136,556 2,626,295 (301,514) 4,112,704
Share options exercised 15 2,610 - - - - - 2,625
during the year
Profit for the financial - - - - - 2,909,846 - 2,909,866
year
Dividends - - - - (1,925,802) - (1,925,802)
Purchase of own shares - - - - - - (315,6429) {315,429)
held in teasury .
moer . [ » =y ¥ & » » v ’ [ s " Iy 7
Share options exercised 310 53,340 - - - = - BL,250.
during the ysar
Profit for the financiel - - - - - 3,553,330 - 3,553,330
year
Dividends - - - - - {2,576,239) - {(2,576,239)
Purchase of own shares - - ~ - - - (242,6LL) (242,6144)
held In treasury
Transfer to retained - - - - (136,556) 136,556 - -
eamings
AY 31 December 2017 N1.828 1,576,669 9,900 Y,345 - L,723, , ' .
COMPANY STATEMENT OF CHANGES IN EQUITY
I £
e € 2 3
- 5 £ 3
& B 3 £ g g £
|4 @ =
8 & = o ¥ > g
e P E @ £ e 3 L
B 8 58 38 g B g
a {77} Q 175384 - 1 4
3 B 4 ; I 4 T T
At { January 2016 111,503 1,520,119 9,845 136,556 598,450 (301,514) 2,074,959
Share options exercised 15 2,610 .- - - - 2,625
during the year )
Profit for the financlal year - - - 3,122,402 - 3,122,402
Dividends - - - {1,925,802) - (1,925,802)
Purchase of own shares held - - - - - (315,429) (315,529)
in treasury
cember 5 . 022, ’ - o LD 5 ' 126,
~Share oplions exerciseg 310 53,940 - - - - 56,250,
during the year ’
Profit for the financial year - - - - 2,760,640 - 2,760,640
Dividends - - - - (2,576,239) - (2,576,239}
Purchase of own shares held - - - - - (242,604) (262,644)
in treasury
Transfer to retalned eamings - - - (136,556) 136,556 - -
AT 3T December 2017 (11,828 1,576,669 Y.8LS - 2,116,007 (859.,587) Z2.95%,7/6Z2

The notes on pages 17 to 30 form part of these financial statements
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JARVIS SECURITIES PLC

STATEMENT OF CASHFLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

CONSOLIDATED COMPANY
Year to Year to Year to Year to
37 31/12/16 3111217 31712716

] o E X £ r

Cash flow from opérating acfivities i
“Profit before Income tax 4320,498 3,638,009 3438880 3,728,647
Depreciation and amortisation au, 714 75,521 90,718 75,427
Decrease/({Increase) in trade and other 3,390,264 (4,360,107) 729,036 (2,886)
receivables
{Decrease) /Incresise in trade payables 3,676,029 (1,150,847) 955,402 (3L1,66L4)
Cash generated from operations 11,577, 797, 214, .59,
Income tax {pald) /received {660,510) (656,832} {583,786) {546,830)
“Net cash from oparating aclivilles 10,976, oL, ,630, 912,
Cash flows from investing activities
Purchase of propenty, plant and (549) (4,454 ) (549) {L,454)
equipment
Receipt from sale of investment - - - -
Purchase of investments held for trading (1,644,356) (3,822,741) - -
Proceeds from sale of investments held
for trading 1,632,522 3,898,086 - -
Purchase of intangible assets (67,598) (52,743) {67,598) (52,743)
- i : {79,987} 18,168 {68, \

Cash flows from financing actlvities
Issue of share capital 54,250 2,625 24,250 2,625
Repurchase of ordinary share capital (242,644) (315,429} {242,644) (315,429)

Sale of treasury shares
Dividends paid

(2.576,239; (1,925,802) (2.576.239; (1,925,802;

Net cash used in financing activiies (2,704, 238, 1794, 238,

Net increase/{dectease) in cash & cash 8,072,381 (4,674,814) 1,797,466 616,885
equivalents

Cash and cash equivalents at the start of the 5,103,122 9,777,936 1,705,886 1,089,101
year

Cash and cash equivalents at the end of the 18,175,503 5103122 3,503,452 1,705,286
year ) ‘

‘Cash and cash equivalents: ‘ )
Balance at bank and in hand 5,218,686 3,404,516 3,503,452 1,705,986
Cash held for settiement of market transactions 7,956,817 1,698,606 - -

13,175,503 5103122 3,503,452 1,705,986
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JARVIS SECURITIES PLC

" NOTES TO THE FINANCIAL STATEMENTS

1. Basis of preparauoni

The company has adopted the requirements of international Financial Reporting Stenderds (IFRS) and IFRIC interpretations endorsed
by the European Union (EU) and those parts of the Companies Act 2006 applicable to companies reporting under IFRS. The finandial
statements have been prepsred under the historical cost convention as modified by the revalustion of financial assets at fair value

through profit or loss,

These financial stetements have been prepared in accordance With the accounting poficles set aut below, which have been consistently
applied to sl the years presented.

New standards, not yet effective
A number of new standards and amendments to standards and interpretations have been issued but are not yet eflactive and in some

cases have not yet been adopted by the EU.

The Directors have assessed the application of IFRS 16, and note thet once effective it will have e material impact on the rasults of
the group. Application of this standard will result in changes in presentation of Information within the Group’s financial statements due
to the capitalisation of the Group's operating lsases noted in note 18.

The Directors have considered the impact of IFRS 9 end IFRS 15 on the financlal statements. They considers there to be no material
impsact.

Significent judgements and estimates
The aress involving a high degree of judgement or complexity, or areas where the assumptions and estimates are significant to the

consolldated financlal statements, are disclosed in Note 20.

Golng concern

The Group's business activities, together with the factors [ikely to affect its future development, performance and position are set out
in the Strategic Report on pages 2 to 3. The financial position of the Group, its cash flows, liquidity position and bamowing facilitics are
described within these financial statements. In addition, note 25 of the finencis! statements includes the Group's objecfives, policies
and pracesses for managing its capital; its financial risk management objectives; details of its financial instruments and hedging activities;
and its exposure to credit risk and liquidity risk.

The Group has congiderable financial resources, long term contracts with all its significant suppliers and a diversified income stream.
The Group dogs not have any cumrent bomrowing or any enticipated borrowing requirements. As 8 consequencs, the directors believe
that the Group is well placed to manage its business fisks successfully despite the current uncertaln economic outiook.

The directors have a reasonable expectation that the Group has adequate resources to continue in ¢perational existence for the
foreseeable future. Thug they continue to adopt the going concem basis of accounting in preparing the annual finencial statements.

2. Summary of significgnt accounting policles

(a) Revenue
Income Is recognised ag eamed in the following way:

Commission — we charge commission on a transaction basis. Commission rates are fixed according 10 account type. When a dient
instructs us to act as an agent on thelr behalf (for the purchase or sale of securities) our commission Is recognised as income when
the Instruction is executed in the market. Our commission is deducted from the cash given to us by the client in order to settle the
transaction on the dient's behelf or from the proceeds of the sale in instance where a dllent sails securities.

Managemant fees — thebe sre charged quarterly or bi-annually depanding on account type. Fees are either fixed or are 8 percentage
of the assets under admlnlslraﬁon. Fees are accrued up to the time they are charged using a day count and most recent asset level
basis as appropriste.

Interest income - this is accrued on a day count basis up until deposlts mature and the interest income Is received. The deposits pay
a fixed rate of interest. In .accordance with FCA requlremenm. deposits are only placed with banks that have been approved by our
compliance department.
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JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 7

(b) Basls of consolidation

Subsidiaries are all entities over which the Group has the power to govemn the financlal and operating policies genetally accompanying
a shareholding of more than half of the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Group controls anather entity. Subsidiaries are fully consclidated from the date
on which control Is transferred to the Group. They are deconsolidated from the date on which control ceases. The group financial
statemants consolidate the financial statements of Jarvis Securities plc, Jarvis Investment Management Limited, JIM Nominges Limited,
Gafleon Nominees Limited end Dudiey Road Nominess Limited made up to 31 December 2017.

The Group uses the purchase method of accounting for the acquisifion of subsidiaries. The cost of an acquisition is measured as the
fair value of the assets given, equity instruments issued end lisbilities incurred or assumed at the date of exchange. Identifiable assets
acquired and liabilities and contingent liabilittes assumed in a businass combination are measured Initially at thelr fale values at the
acquisition date, imespective of the extent of any minority intarest. The cost of acqunsmun over the fair velue of the Group's share of
identifiable net assets acquired is recorded as goodwlll If the cost of acqmsitlon is less than the falr value of the Group’s share of 1he
net assets of the subsidlary acquired, the difference is recognised in the income statement.

intra-group sales and profits are eliminated on consolidation end all sales and profit figures relate to external transactions onty. No
income statement is preganted for Jarvis Securities plc as provided by SLO8 of the Companies Act 2006.

(c) Praperty, plant and kquipment

All property, plant and équipment is shown at cost less subsequent depreciation and impaimment. Cost indudes expenditure that is
directly attributable to acquisition of the items. Depraciation |s provided on cost in equal annual instalments over the lives of the
assels at the following rites:

Leasehold Improve - 33% on cost, or over the lease period If less than three years.
Office equipment - 20% on cost
Land & Buildings v - Bulldings are depreciated at 2% on cost. Land is not depredciated.

The assets’ residual values and useful lives are reviewed, and adjusted it appropriate, at each balance sheet dete, Gains and losses
on disposals are determined by comparing proceeds with carrying amount. These are included in the income statement. Impairment
reviews of property, plant and equipment are undertaken if there are Indications that the camying velues may not be recoverable or that
the recoverable amounts may be less than the asset's camrying value.

(d) intanglble assets

Intangible assets are carried at cost less accumulated amortisation. If acquired es part of a business combination the initial cost of the
intangible asset is the felr value &t the acquisition date. Amortisation is charged to sdministrative expenses within the income statement
and provided on cost in equal annual Instalments over the lives of the assets at the following rates:

Databases - %% on cost
Customer relationships - 7% on cost
Software developments - 20% on cost
Website - 33% on cost

Impairment reviews of Intangible assets are undertaken if there are indicetions that the carrymg values may not be recoverable or that
the recoverable amounts may be less than the asset's carrying value.

(e) Goodwill

Goodwill represents tha excess of the fair value of the consideration given over the apgregate falr values of the net identifiable assets
of the acquired trade and assets at the date of acquisition. Goodwill is tested annually for Impairment and carried at cost less
accumulated impairment losses. Any negative goodwill arising is credited to the income statement In full immediately.

(f) Deferred income tax

Deferred income tax is provided in full, using the ligbility method, on differences arlslng batween the tax bases of assets and liabilities
and their canying amounts in the consolidated finencial statements. The deferred income tax is not accounted for it it arises from Initial
recognition of an asset or liability in @ transaction, other than a business cambination, that at the ime of the transaction affects neither
accounting or taxable profit or loss. Deferred income tax is determined using tax rates that have been enacted or substantially enacted
by the balance sheet date and ate axpscted ta apply when the releted deferred income tax asset Is reglised or the deferred income tax
lisbliity Is settled. .

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilisad.

Deferred income tax is provided on temporary differences arising on Investments in subsidisries except whers the timing of the reversal
of the timing diference Is controlled by the Group and it is probable that the temporary diffarences will not reverse in the foreseeable
future.
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JARVIS SECURITIES PLC

- ’: NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

{g) Segmentsal reporting
A businass segment is g group of assets and operations engaged in providing products or services that are subject to risks and returs

that are different from those of other business segments. The directors regard the operations of the Group as a single segment.

(h) Penslons
The group operates a defined contribution pension scheme. Contributions payable for the year are cherged to the income statement.

(i) Trade receivables and payables
Trading balances incurrad in the course of executing client transactions are measured at initial recognition at fair value. in sccordance
with market practice, certaln balances with cllents, Stock Exchenge member firms and other counterparties are induded ss trade
receivables and payables. The net balance is discdosed where there is a legal right of set off.

() Operating leases
Costs in respect of operating leases are charged on a straight line basis over the lease tarm In arriving at the profit before income tax.

(k) Investments

Investment held for trading
Investments held for trading are stated st fair value. An investment is classlified In this category if acquired principally for the purpose
of selling in the short term. Assets in this category are dassified as current and are considered to be level one assets in accordance

with IFRS 13.

Purchases and sales of investments ara recognised on the trade-date ~ the date on which the Group commits to purchase or sell the
asset. Investments are initially recognised at fair value. Investments are derecognised when the rights to receive cash fiows from the
investments have expir&d or been transferred and the Group has transferred substentielly all the risks and rewards of ownership.
Realised and unrealised gains and losses arising from changes in fair value of investments held for trading are induded in the income

statement In the period in 'which they arise.

The fair value of quotedgimestments is based on current bid prices. if the market for an investment is not active, the Group establishes
fair value by using valuation techniques. These include the use of recent arm's length trensactions, reference to other instruments that
are substantizlly the same, or discounted cash flow anslysis refined to reflect the issuer’s specific circumstances.

The Group assesses at:each balance sheet date whether there is objective evidence that an investment Is impaired. In the case of
investments classified a5 available-for-sele, @ deciing In the falr value below its carrying value is considered in determining whether

the security is impaired.:

Investments in subsidiaries
Investments In subsidiaries are stated at cost less provision for any impairment in value.

(1) Foreign Exchange -

The group offers settientent of trades In various currendes, predominately Stetling, US dollars and Eurgs. The group does nat hold
any assets or lisbilities other than in Sterling and converts cllent currency on matching terms to settiement of rades realising any
currency gain or loss immediately in the income statement. Consequently the group hes minimal foreign exchange risk.

{m) Shere Capital
tncrementel costs directly attributable to the issue of new shares or options are shown in equity as a deduction from proceeds, net of

income tax, Where the company purchases its equity share capital (treasury shares), the oonsuderaﬁon pard, including any directly
attributable incrementa! costs (net of Income tax), is deducted from equity atiributable to the company’s equity holders until the shares
are cancelled, reissued or disposed of. Whers such shares are subsequently sold or reissued, any consideration recelved, net of eny
directly incremental transaction costs and the related income tax effects, is included in equity attributable to the company’s equity

holders.
{n) Cash and cash equivalents

Cash and cash equivalenits comprise cash on hand and demend deposits, together with other short-term, highly liquid Investments
that are readily convertible Into known amounts of cash and which are subject to an insignificant risk of changes in value.
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JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(o) Current income tax

Current income tax assets and/or Habllities comprise those obligations to, or daims from, fiscal authofities relating to the cument or
prior reporting periods, that are unpaid &t the balance sheét date. They are calculated according to the tax rates and tax laws applicable
to the fiscal petiods 10 which they relate based on the taxable profit for the year.

(p) Dividend distribution
Dividend distribution to the company's shareholders Is recognised as a liability in the group’s financiaf statements in the period in which
interim dividends are pald to shareholders and final dividends are approved by the company’'s shareholders.

{q) Shere based paymonts
The Group applies the requirements of |FRS 2 Shere-based Payment.

The Group issues equity-setied share-based peyments to certain employees and other personnel. Equity-settled share-based
payments are measured &t fair value (exduding the effact of non-market-based vesting conditions) at the date of grant. The fair value
determined at the gmnt date of the equity-settled share-based peyments is expensed on a straight-line basis over the vesting period,
based on the Group's estimate of shares that will eventuglly vest and adjusted for the effects of non market-based vesting conditions.

The share option reserve represents the accumulated share option charge. The balence in the reserve has been transferred to retained
eamings as alt rems}nln'g options have been exercised during the year.

Fair value is measured by use of a Black-Scholes option pricing model. The expected life used in the model has been adjusted, based
on management's best estimate, for the effects of non-transferability, exercise restrictions and behavioural considerations.

3. Group revenue

The revenue of the group during the year was made in the Unlted Kingdom and the revenue of the group for the year derives from the
same class of business as noted in the Strategic Report.

2017 20‘6.
Gross interest eamed from treasury deposits, cash at bank and overdrewn client accounts 3.808,064 3,L58, 6\1'
Commissions ' 4,161,315 3,661,488
Fees 1,474,057 1,202,745

9.523.535 - - 8'3.2218‘_5

4. Segmental informatiqn

All of the reported revenue and operstional results for the pariod derive from the group's extemnal customers and continuing financial
services operations. All non-currént essets are held within the United Kingdom.

The group is not reliant on any ane customer and no customer accounts for more than 10% of the group's extemal revenues.

As the Group's sole business activity is the provision of stock broking services and all revenue is derived in the UK, management have
not had occasion to define any factors to identify reportable segments.
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5. Profit before Income tax

Profit before income tax is slated after charging/ (crediting):

Directors’ emoluments
Depreciation — owned assets

JARVIS SECURITIES PLC

" NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Amortisation (induded within administrative expenses in the consolidated income. statement)

Operating lease rentsls — hire of machinery
Opersting lease rentalg — land and bulldings
Impairment of receivabla charge

Bank transaction fees

Details of Directors' annual remunesation as at 31 December 2017 are set out below:

Short-term employee bpneﬂts
Post-employment benefits
Benefits in kind

Detalls of the highast paid director are as follows:

Aggregate emoiuments
Company contributions to personal pension scheme
Benefits in kind

Directors

Andrew J Grant
Nick J Crabb
Jolyon C Head
Graeme McAusiand
TOTAL

During the year benefits accrued for three directors (2016: three directors) under a money purchase pension scheme.

Steff Costs

The average number of persons employed by the group, induding directars, during the year was as follows:

Management and administration

The aggregate payroll costs of these persons were as follows:

Wages, salaries & sodlal security
Pension contributions including salary sacrifice
Share besed payment expense

Key persannel

2017 2016
& £
621,648 586,391
10,229 10,370
80,485 65,051
8,842 9.052
70,850 65.300
72,604 116,300
70,071 71,918
2017 2016
—T T
544,853 480,435
67,463 97,023
9,332 8,933
— BZI,6GB ~  98§,39T1
330,943 275,080
2,167 37,950
8,396 7,906
» 3200535
Emoluments Pension Total
& Benefits in
kind ] )
E3 ¥ T
339,339 2,167 341,506
100,268 40,865 161,134
99,577 24,431 124,008
15,000 - 15,000
554,185 67,663 X
2017 2016
50 24
l" C g 3
1.983,63 1,715,577
82,818 105,165

The directors disclosed above are considered to be the key management personnel of the group.
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JARVIS SECURITIES PLC

"NOTES TO THE FiNANCIAL STATEMENTS (commuso)

6. Auditors’ remunsration

During the year the company obtained the following services from the compeny’'s auditors as detailed below:

Page | 22

2017 2016
x. E
Fees payable to the company’s sudifors for the audit of the company’s annual financial
statements 22,000 . 21,500
Fees payable to the company s euditors and its assoclates for other services: :
The audit of the company’s subsidiaries, pursuant to legislation 9,500 12,300
Total audit fees ) 33800
Taxation Compliance 4,500 4,375
Other taxation advisory services not relatinpg to compliance 5.220 -
41,220 38175
The audit costs of the pubsidiaries ware invoiced to end met by Jarvis Securities ple.
7. Income and deferrad tax charges - group 2017 . 2016 -
. 4 e
Based on the ad]ustediresults for the year:
UK corporation lax 845,095 730,695
Adjustments in respectj of prior yeats (6,544) 393
Tote! current income td —  BLOSST T 731,088
Deferred incomse tax: ; .
Origination and revers3l of timing differences 6,561 (2,063)
Adjustment in respect &t prior years 20.056 (863)
Total deferred tax (cretiit) / charge 26,817 12,9267
v . 8 s: ) I 5 8 ’
The income tax assesged for the year is more then the standard rate of corporation tax in the UK (19.25%). The differences are
explained below:
Profit before income tax 4,420,498 3,638,008 .
Profit before income tax multiplied by the standard rate of corpomllon tax in the UK of - T i
19.25% (2016 — 20%) 850,794 727,602
Effects of:
Expenses not deductibla for tax purposes 572 -
Adjustments to tax charge in respect of previous years 15,512 (L71)
Exercise of options - 641
Ineligible depreciation 375 390
Adjust deferred 1ax rate to avarage rate of 19.25% (85) -
Current Income tax charge for the years T 867,168 T 7281672
Movement in (assets) / provision — group and company:
Provision at'start of year 6,312 9.238
Deferred income tax {creditor) / charged Iin the incoms stetement in the year 26,617 {2,926)
(Asset) / Provision at end of year ~ 32,929 6,312
Share Based
Paxments,
The deferred tax belences arise from taxable temporary differences in respect of the following:
Deferred tax {asset) / llablhty brought forward (12.398)
Priar year 12,398
(Asset) st end of year -
Tangible
- Assets
Deferred tax liability brought forward - 18770
Current year 6,561
Prior year 7,658
Liability at end of year .

32,929




JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Earnings per share ‘ 2017 2016
) — T

Eamings:

Eamings for the purposds of basic and diluted eamings per share

{proflt for the perfod atirfbutabie to the equity holders of the parent) 3,553,330 2,909,846

Number of shares:

Weighted average number of ordinary shares for the purposes of basic eamings per share 10,966.610 10,999,237

Effect of dijutive potentid] ardinary shares:

Shars option scheme - 31,000
. — 10,966,610 — WN,030,237

Shares held in treasury are deducted for the purpose of calculating eamings per share, Options exercised or those lapsed as refating
to former employees have been deducted for the purpose of calculating the diluted weighted average number of shares in issue for the
period. B ’

9. Property, plam & equipment - group & company

Leasehold & Lessehold Office Total
Property Improvements _Equipment

Cost: : F E ' T T
At 1 January 2016 . 222,650 4,014 253,614 L80,078
Additions - - 4,454 L4564
Oisposals ) - - - -
At 31 December.2016 222,450 4,014 256,068 484,532
Additions - - 549 549
Disposals - - - -
At 31 December 2017 222,550 L¥e) L 258,677 — _ LB85,081
Depreclation: - g - T
At 1 January 2016 7,309 1,826 235,407 2u4,542
Charge for the year 1,949 478 7,943 10,370
On Disposal . - - - -
At 31 December 2016 9,258 Z,30G 243,350 254,912
Charge for the yeer 1,949 357 7,923 10,229
On Digposal . - - - -
At 31 Decembear 2017 11,2070 2,6l 251,273 260,141
Net Book Value: ' ’ ’
At 31 December 2017 211,243 - 1,383 7344 219,940
At 31 Dacember 2016 213,192 1,710 14,718 229,620

The net book value of non-depreciable fand is £125,000 (2016: £125,000).
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JARVIS SECURITIES PLC
- " NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Intangible assets & goodwill -
group & company

Intangible assets

— Customer Ustebases Soffware sie Total
Goodwil _Relationships Develapment »
‘ B ' £ E E E E
Cost:
At 1 January 2016 342,872 177,981 25,000 217,961 103,519 524,461
Additions - - - - 52,743 52,763
At 31 Decembar —3GZ872 T 177.987 25000 217,961 156,262  577.20%
2016
Additions - - - - 67,598 67,598
At 31 December T3IGZE7ZT .98 S ; . ;
2017
Amortisation: . ‘ i
At | January 2016 - 120,307 12,719 113,059 103,519 349,604
Charge for the year - 18,291 1,000 36,575 9,185 65,051
At 31 December ! ‘ = 138598 13,719 W9,83% 112704 GILESS
2016 |
Charge for the year  : 3 - 18,292 - 1,000 36,574 24,619 80,485
At 31 December | - 156,390 W, 719 186,208 137,323  LI5W%0
2017 :
Net Book Value: ) s i i i
At 31 December : 342,872 21,091 10,281 31,753 86,537 149,662
2017 l )
At 31 December | 342,872 39,383 11,281 68,327 43,558 162,549
2016

r

Goodwili represents the difference bsatwsen the consideration paid and the falr value of assets acquired on the acquisition of a business
in 2003. [n accordance with the transitional provisions in IFRS ( the group elactad not to apply IFRS 3 retrospectively to past business
combinations. Therefare the goodwill balance represents an acquired customer base, that continues to trade with group to this dey and,
more fundamentally, systems, processes and a registration that dramaticelly reduced the group’s dealing costs. Thess systems and
the registration contributed significantly to turning the group Into the low cost effective provider of execution anly stockbroking solutions
that it is today. The key assumptions used by the directors in their annual impairment review are that the company can benefit indefinitaly
from the reduced dealing costs and the company's cumrent operational capacity remains unchanged. The recoverable amount of the
goodwill has been assessed using the value in use method and there is significant headroom based on this calculation. There are no
reasonable changes in assumptions that would cause the cash generating unit value to fall below its carrying amount.

11. Investments In subsidiaries Company
2017 2016

Unlisted Investments: k5 .
Caost:
At 1 January 284,239 284,239
Capital contributions re share aption costs - -
As at 31 Dacember T 284,235 T 284235

Sha - Holding Business
Jarvis Investment Management Limited 100X 25,000,000 Ip Ordinary shares Financlal administration
Dudley Road Nominees Limited= 100% 2 £1 Ordinary shares Dormant nominee company
JIM Nominees Limited « 100% 1 £1 Ordinary shares ~ Dormant nominee company
Galleon Nominees Limitede 100% 2 £1 Ordinary shares Oormant nominee company

All subsidiaries are located in the United Kingdom.
« indiractly held
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JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

i

12. Trade and other ne*elvehles Group , Company

Amounts felling due within one year: 2017 2016 2017 2016
—E o E S |4

Trade recefvables 521,794 438,661 5,559 2,850

Settlement receivables 2,083,049 6,732,763 - -

Other recelvables 61,035 427,793 61,035 418,393

Prepayments and accrued income 281,748 634,6L9 3,372 378.274

Other taxes and social secutity - - 515 =

T 2,967,628 ~ 8,233,866 70,687 799,517

An enalysis of trade and settlement receivables past due is given in note 20. There ere no amaunts past due induded within other
receivables or prepaymants and accrued income.

* 13. Investments held for trading Group Company

2017 . 2016 . 2017 2016
Listed Investments: o r E ¥
Valuation:
At 1 January 1.712 77,057 - -
Additions 1,644,356 3,822,741 - -
Disposals (1,632,522) (3.898,086) . -
As at 31 December 13546 72 : -

Listed investments- held for trading are stated at their market value at 31 December 2017 and are considered to be level one assets
in accordance with IFRS 13.

The directors consider the falr value movemant on the investments held for trading are immaterial and as such have not
been presented separately in the above movement analysis and the statement of cash flows.

14. Cash and cash equivalents Group Company
2017 2016 . 2017 2016
2 5 — | S T T
Balence at bank and in hand — group/comparny 5,218,686 3,404,516 3,503,452 1,705,986
Cash held for settlement of market fransactions 7,956.817 1,698,606 - -

13,775,507 S5I03.122° T 3503452 T 1,705,986 .

monay rules of the Finapcial Conduct Authority. The group siso has segregated deposits and current accounts on behalf of
Counterpatties and elected Prafessional dients of £14,555,830 not governed by dient maney rules therefore they are also not
included in the statemenit of financial position of the group. This treatment is appropriate as the business is a golng concern however,
were an adminlistrator appointed, these balances would be considered assets of the businsss.

in addition to the balanis shown above the group has segregated deposit end current accounts held in accordance with the client
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JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Sheare capital

2017 2016

Autharised: —TE0000° — 160000
16,000,000 Ordinary shares of 1p each — 180,000 ~ 160,000
' 2017 2016
2 B 3
At 1 January 2017 111,518 111,503
Allotted, issued and fully paid during the year ) 310 15

Allotted, issued and fully paid:

11,182,750 (2016: 11,151,750} Ordinary shares of 1p each 111,828 111,518

The company has ane class of ordinary shares which canry no right to fixed income.
The Company had a share option scheme for certain employees of the Group. All options have now been exercised.
During the period 61,000 shares were purchased to be held In treasury. As at the period end 231,300 shares are held in treasury.

Detalls. of the share optiofs outstanding during the year are as follows:

2017 2016
Number of Weighted Number of Weighted
share options average share options average
exercise price L exercise price
Pence Pence
Outstanding at the beginning of the year 31,000 175.00 32,500 175.00
Exercised during the year (31,000} 175.00 (1,500) 175.00
Outstanding at year end TR - 175.00 31,000 175.00
Exerclsable at year end - , 175.00" 31,0007 175.00
16. Trade and other payables Group ' Company
Amounts falling due within one year: 2017 ) 2016 ) 2017 2016
= : K BN £ B3 &
Trade payables 198,049 110,644 11,368 1.212
Settlement payables 9,954,871 8,131,466 - -
Amount owed to group undertaking - - 1,100,410 152,679
Other taxes and soclal security 52,117 81,499 - t10
Other payables 85,193 300,102 - -
Accruals 367,976 254 LG4 27,500 29,875
Trade and other payableg ) —10,658,206 ~ 8,878,155 T 1139278 183,876
(ncome tax 585,373 405,330 LL3,677 375,840
Deferred tax 32,929 6,312 32,929 6,312
Total liabilites T ILZ76,508 9,289,797 1,675,884 .

Settlement payables will be settled on their contracted date, which has a maximum allowed time of 20 days from trade date. Trade
payables and other taxes and social security are all paid at the beginning of the month after the involce was received or the llability
created,

17. Dividends 2017 2016
£ - g

Interim dividends pald on Ordinary tp shares : . 2,576,23% 1,925,802

Dividend per Ordinary 1p share o 23.5p 17.5p

Please refer to the Directors’ report for dividends declared post year end.
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JARVIS SECURITIES PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18. Operating lease commiiments - group

At 31 December 2017 the group was committed to making the following payments in respact of opersting leases which expire:

Equipment Land & buildings
2017 2016 2017 2016
T T ' LA R
Not later than one year: 8,641 9,052 87,500 47,625
Later than one year and not later than five years: 3L, 564 13,579 350,000 -
After more than five years: 7,921 - 415,625 -

The equipment lease Is for the use of postage processing and franking machines. The lease was terminated during the year and a naw
agreement lease entered by mutual agreement of both parties.

Operating lease comml:lments - 'eompany

At 31 December 2017 :‘ e company was committed 10 malking the following payments in respect of operating leases which expire:

Lend & buildings
: : 2017 2016
‘ T B
Not later than one yesf: 87,500 47,625
Later than one year and not later than five years: 350,000 .-
After more than five years: ] L15.625 -

The company has a Ieaq'e with Sion Properties Limited, a company controiled by A J Grant, for the rental of 78 Mount Ephraim, a self-
contained office building. The lease has an annual rental of £87,500, being the market rate on an arm’s length basis, and expires on

26 September 2027.
19. Financial Instruments

The Group's principal financlal instruments comprise cash, short terms borrowings and various items such as trade receivables, trade
payablas etc. that arise directly from operations, The main purpose of these finandial instruments is the funding of the group's trading
activities. Cash and cash equivelents and trade and other raceivehles are categorised as loans and racaivables, and trade and other
payables are classified as financial {iabllities. Other than investments held for trading all financisl assels and Habilities are held at
amortised cost and their canrying value approximates to their fair value.

The main financial asset of the Group is cash and cash equivalents which s danominated in Sterling and which Is detailed in note 14.
The Group operates a low risk investment poBcy and surplus funds are placed on deposit with at least A rated banks or equivalent at
floating interest rates.

The group also holds investments In equities.
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JARVIS SECURITIES PLC

~ NOTES TO THE FINANCIAL STATEMENTS (CONT!NUED)

20. Critical sccounting estimates and judgements

The Group makes estimates and assumptions conceming the future. These estimetes and judgements are based on historical

_experience and other factors, including expectations of future events that are belleved to be reasonable under the circumstances. The

resulting accounting estimates will, by definition, saldom equal the related actuat rasults. The estimates and assumptions that have &
significant risk of causing a material adjustment to the carmying amounts of assets within the next financiat year relate to goodwill,
intangible assets, bad dabts and the expense of employee options.

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy steted in Note 2 {e).
These calculations require the use of estimates. The assumptions and sensitivny relating to the impairmant tests are detailed in note
10.

The Group considers at least annually whether there are indications that the carrying values of intangible assets may not be. recoverable,
or that the recoverable amounts may be less than the asset’s camrying value, in which case an impairment review Is performed. These
calculations require the use of estimates. The Group also calculates the implied levels of veriables used in the calculations at which
impairment would occur.

21. Immediate and ultimate parent undertaking

The company’s immedfate and uitimate parent undertaking is Sion Securities Limited, @ company registered in England and Wales.
Sion Securities Limited is controlled by Mr A J Grant by virtue of his controlling interest.

22. Related party transactions

The company has a lease with Sion Propertiss Limited, 2 company contralled by a ditector of the company, for the remtsl of 78 Mount
Ephraim, @ self-contained office building. The lease has an annual rental of £87,500, being the market rate on an arm’s length basis,
and expires on 26 September 2027,

During the year Jarvis Investment Management Umited paid Jarvis Securities Plc £7,000 (2016: £7.000) for rental of a disaster
recovery site.

Jarvis Sacutities plc owed Jarvis Invesiment Management Limited £1,098.6 60 (2016: E150,929) at year end.

During the year, Directors, key staff and other related psrties by virtue of control carried out share dealing transactions In the normal
course of business. Commissions for such fransactions sre charged at varlous discounted rates. The impact of these transactions does
not materially or significantly affact the finencial position or parformancs of the Company. At 31 December 2017, these ssme relatad
parties had cash balances of £1,332,833 (2016: £1,413,834) and interest was eamed during the year amounting to £8,395 (2016:
£925). In addition to cash balances other equity assets of £40,589,819 (2016: £45,026,624) were held by JIM Nominees Ltd as
custodian.

V During the year Jarvis Securities Pic charged £3,564,550 to Jarvis Investment Management Limited for use of inteliectual properties.

23. Caphal commitments

As of 31 December 2017, the company had no capitel commitments (2016: nil).




JARVIS SECURITIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
24, Fair value estimatlan

The falr value of finandial instruments traded in active markets (such as trading and avallable for sale securities) is based on quoted
market prices at the balence shest date. The quoted market price used for financial assets held by the company is the current bid price.
The carmying velue less impairment provision of frade receivables and paysbles are assumed to approximate their fair values.

26. Financlal risk management objectives and policies

The directors consider that their main risk management objectiva Is to monitor end mitigate the key risks to the Group, which are
considered 0 be principelly credit risk, compliance risk, liquidity risk and operational risk. Severa high-level procedures are in place
to enable all risks to be.better controlled. These indude detailed profit forecests, cash flow forecasts, monthly management accounts
and comparisons against forecas!, regular meetings of the full Board of Directors, and more regular senior management meetings.

The group's main creditirisk is exposure to the treding accounts of dients. This credit risk is controlled via the use of ¢redit algorithms
within the computer systems of the subsidiary. These credit limits prevent the processing of trades in excess of the avallable maximum
permitted margin et 10Q% of the curent portfolio value of a client.

A further credit risk exidts in respect of trade receivables. The group’s palicy Is to monitor trade and other receivables and avold
significant concentrations of credit risk. Aged receivables reperts are reviewed regularly and significant items brought to the attention
of senior management.

The compilance risk of the group is contralled through the use of robust policies, procedures, the segregation of tasks, intemal reviews
and systems controls. Thess processes are based upon the Rules and guidance notes of the Financial Conduct Authority and the
London Stock Exchange|and are overseen by the compiiance officer together with the management team. In addition, regular compliance
performance informatior| is prepared, reviewed and distributed to management.

The group aims to fund fts expansion plans mainly from existing cash balances without making use of bank loans or overdraft facilities.
Financial risk is therefore mitigated by the maintenance of positive cash balances and by the regutar review of the banks used by the
Group. Other risks, induding operational, reputational and legel risks are under constent seview at senlor management level by the
executive diractors and senior managers at their regular meetings, and by the full board at their regular meetings.

The Group derives a significant proportion of its revenue from interest eamed on dient cash deposits and does not have eny borrowings.
Hence, the directors do not consider the Group to be materially exposed to interest rate risk in terms of the usual considerstion of
financing costs, but do note that there is a risk to eamings. Given the cument Bank of England base rate Is at its lowest level since its
foundation in 1694, and the business has remsined profitable, this risk is not considered meteriat In terms of a threat to the fong term
prospects of the Group.

The capital structure of the Group consists of issued share capital, reserves and retained eamings. Jervis Investment Management
Limited has an Intemal Capital Adequacy Assessment Process ("ICAAP"), as required by the Financial Conduct Authority {"FCA") for
establishing the amount of regulatory capital to be held by that company. The ICAAP gives consideration to both cumment and projected
financial and capital positions. The ICAAP is updsted throughout the year to take account of any significant changes to business plans
and any unexpacled issues that may occur. The ICAAP is discussed and approved &t a board meeting of the subsidiary at least
annually. Capitsl adequacy is monitored daily by manegement. Jarvis Investment Management Limited uses the simplified approach to
Credit Risk and the standardised approach for Operstional Risk to calculate Pillar 1 requirements. Jarvis

Investment Management Limited observed the FCA's regulatory requirements throughout the period. Information disclosure under Pillar
3 of the Capital Requirements Directive is available from the Group's websites,

The directors do not consider that the Group is materially exposed to foreign exchange fisk as the Group doss not run open currency
positions beyand the end of each working day.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As of 31 December 2017, trade receivables of £115,184 (2016: £398,765) were past due and were Impaired and partially provided
for. The amount of the provision was £84,995 as at 31 Decombar 2017 (2016: £299,903). The individually impaired receivables
relate to clients who are in a loan position and who do not have adequate stock to cover these positions. The amount of the
impairment is detarmined by cllents' perceived willingness and ability to pay the debt, legal judgements obtalned in respect of,
charges sacured on properties and payment plans in place and being adhered 10. Where debts are determined to be irecoverable
they are writtan off through the income and expenditure account. The group does not anticipate future write offs of uncollectable
amounts will be significant as the group now imposes much more restrictive rules on clients who utilise extended settiement facilities.

Group Company
Provision of impalmnent of receivables: 2007 2016 20%7 2016
—— T T i T
A1 1 January : 298,711 207,711 - -
Charge / {credit) for the year 72,604 116,300 - -
Uncoflectable amounts written off (287,320) (24,108) A s -

At 31 December 85,995 ] 299,903 - .' =

Jarvis Securities plc

78 Mount Ephraim
Royal Tunbridge Wells
Kent

TN 888

Yel: 01892 510515
Emall: invest@|arvisim_co.uk
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JARVIS SECURITIES PLC

NOTICE AND ARRANGEMENTS FOR THE ANNUAL GENERAL MEETING

Notice {s hereby given for the above meeting of the Company.
The meeting is to be hekf on Thureday 22"°March 2018. The Annusal General Meeting will commence st 9:00 am.
The Ordinary Resolutions to be considered are:

1.  To approve the Directors’ Report and Accounts for the year ended 31 December 2017,
2. To re-appoint Crowe Clark Whitehill LLP as auditors.

The Special Resglution to be considered is:

3. To renew the suthority previously granted on 28 Septembar 2005 ellowing the Company to repurchase Its own sheres for
Treasury or cancellation up to a maximum level of 10X of the Ordinary shares in issue at that date (being 11,150,250 Ordinary
1p shsres).

The meeting is scheduled to be hsld at the Company's offices at:
78 Mount Ephraim

Royal Tunbridge Wells

Kent

TNL 8BS

If you have eny special requirements for access or facilities then please let us know in advance so that appropriate arrangements can
be made. A location map and directions can be supplied upon request.
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ﬁORM OF PROXY FOR USE AT THE ANNUAL GENERAL MEETING

IWe  (block capitals, ):?Iaase)

a member(s) of the above named Company hereby appoint the chalrman of the meeting

----------------------------------- . escaren veoer avpisrestineae

as my/ourproxy to vote for me/us on my/ourbehalf at the Annual General Meeting of the Company to be held on Thursday 22nd Mareh
2018 st 9.00 am and at any adjoumment thereof.

Signature:

Dated:

Please indicate with an ‘X’ in the spaces below how you wish your vote to be cast

. ' - For ~ Rgatnat
—Ordinary Resolifian | 10 epprave the Diedon. Report 8nd Accounta Tor 1he year ended 31 i
i December 2017 o )
Wm
Wmmm
for Treasury or cancefiation in accordance with the tems of the
_ Authorfty previcusly granted
NOTES
1. A Member may appoint a proxy of his/her awn choice. If such an appointment is made, delete the words ‘the Chairmen of the
meeting’' and ingert the name of the person appointed proxy in the space provided.
2. If this form is returned without eny indication as to how the parson appointed proxy shall vote, he/she will exercise his/her
discretion as to how he/she votes or whether ha/she abstains from voting.
3. To be valid, this form must be complated and deposited at the offices of the Company not less than 48 hours before the time fixed

for holding the meeting or adjoumed meeting.
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