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* Book | osses due to RON and HUF course changes
* Restructuring actions in Hungary initiated in
fourth quarter already inplenmented
* Qutl ook for Water Conservation sector still positive in 2009

SWUmnel ttechnik - a listed fam |y business with its core nmarkets in Centra
and Sout heastern Europe - is exposed to increased short-term currency risk by
its expansion investnents. The recent course changes in the Hungarian forint
(HUF) and Ronanian lei (RON) are likely to cause tenporary book | osses of about
EURS5 million (m in the 2008 financial year

The Hungari an and Romani an currencies were highly volatile in 2008 due to the
econom c crisis, and both | ost alnbst 10% of the val ue against the euro in the
fourth quarter. SW Ummelttechnik wll probably recognise EUR3m in
resul t ant

| osses on the revaluation of assets in its inconme statement, and report a
further EURZmon its bal ance sheet. The group expects the wvolatility of

t hese

currencies to abate during the second half of 2009, and the exchange rates to
return to their normal ranges, neaning that these non-cash wite downs can be
reversed.

Restructuring exercises in Hungary, ained at adjusting operations to the
changed nmar ket environnent, have already been successfully inplenented, |eading
to the lay-off of 165 internal blue collar and 45 salaried staff, in addition
to the 210 redundanci es anong | eased enpl oyees announced in the third quarter.
As a result of these actions and of the strong market position enjoyed by its
Wat er Conservation sector, SWUmelttechni k anticipates a nmarked i nprovement in
earnings in 2009 despite the continued adverse econom ¢ situation in Hungary.
Managenent is confident the strong pipeline of EU cofinanced nunicipal projects
will continue to drive high capacity utilisation at the two new factories, in
Tim soara and Bucharest. Al the technical preparations for the planned
i nvestment in expansion of the Bucharest works have been conpleted, and work on
the project is due to start towards the end of 2009, nmarket conditions
perm tting.

The Austrian operations are expected to deliver sinmlar results to those in

2008, as the governnent's planned economic stimulus programmes will give a
particularly strong boost to the market segments served by SWUmnel ttechnik
In 2009 and 2010 the group will be concentrating on consolidating its positions

inits core markets - Austria, Hungary and Romania - and on its existing export
busi ness with Bulgaria, Italy, Slovakia and Sl oveni a.

SWUmel ttechnik will publish a detailed review of business developnents in
2008 and an updated outl ook for 2009 when it announces its prelimnary results




on 27 February 2009.

Founded in 1910, SWUmmel ttechnik remains a fanily business, though it has been
listed on the Vienna Stock Exchange since 1997. The group is known for its
conmitment to sustainable enterprise and rapid expansion in Central and
Sout heastern Europe (CSE). Its innovative environnental technol ogy products are

contributing to infrastructure renewa

Furt her

i n CSE.
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