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Red Rock Resources plc
Company number 05225394

Chairman’s statement
Dear Shareholders

I am pleased to present to shaceholders your Company’s anaual report for the finzncal year to 30 June 2010

We state our objective as bemg to maximise Sharcholder value both by exploning for mmerals and by taking strategic
stakes n other muneral exploranon ventures  We have made very good progress i these areas and are moving towards
production in some of our associated compamies We have had a good year and expect this progress to continue We
are looking at the possibility of declaning an intenm dividend wn early 2011

In last year’s report we sad that the collapse in market hquidity and mn commodity prices m early 2009 was an
opportumty for growth rather than a threat Taking posinons based on percephions of future market movements 15 2
dangerous game, as markets are generally more effictent than company managements like to believe Very occastonally,
under the impact of great events, one’s mind 13 cleared of wrrelevant factors and 1t 15 possible to perceve clearly, in the
extremes of valuation and sentiment that prevail, in which direction the truth hes

We and our previous jomt venture partners at Palinghurst followed through on our transformanve Jupiter Mines
Lamited (“Jupiter”) transacton as 1f the events in the banking and commodity markets had never happened, and the
steadiness and fortirude of our parmers ar this nme 13 something we will not forget 1t t3 easy 1o percaive in retrospect
that the Chinese economy would contnue to grow, as indeed did the Indian, and that manganese and 1ron ore demand
and prices recovered with remarkable speed, but 1t was not certamn n prospect

By the ume we began the year under review, July 2009 to June 2010, 1t was already clear that with the complenon of
the first stage of the Jupiter transaction, and with markets stabihised, we were going to be operating from a positon of
increasing strength  The holding of Jupiter shares, a freely tradable asset, gave us stabidity, and with that stable base we
could afford to think strategically and longer term

We wanted to keep the Juptter shares to the extent possible, because we had played a large part in creaung the new
Jupiter, but as long as the market value of Red Rock hardly exceeded the value of its holding 1n Jupiter, this was
difficult. We sold sufficient Juptter shares to send the signal that we were willing to unlock the discount, and we also
drew atteption to the other assets of Red Rock  Our share price rose, and we now feel comfortable 1n retamnng the
bulk of our Jupiter shares as a strategic holding Few companies i the market today have more dynamic or proven
management, or better prospects for growth and the Jupater price has already nsen to a level at which our holding 1s
today valued at £3%m

After we concluded the Jupiter transaction, our nterests 1 won ore and manganese were no longer held directly, and
this gave us an opportumty to switch our operational focus to new projects  Given our stronger posthon, 1t was
approptiate for us to look for assets with existing resource, and if possible near productton

As sharcholders will be aware, we made a strategic decsion to concentrate on gold There were a number of reasons,
but one consideration that was important was that we behieved the next stage i our development was to move from
being an explorer to an exploration and production model. Gold 15 a2 commodity which can often be brought to
production on a relatively small scale, with predictable margns, well-known metallurgy, and few logistical problems

We mvested in a greenstone belt with former mming operations and an NI-4301 comphant 1 172 milion ounce
Ind:cated gold Resource 10 Kenya, and at the end of the year we mnvested i two gold mines 1n Columbia, one of which
has just begun test production , while the other 1s about to be brought into producton  We have since taken a strategic
stake 1 a Costa Rican gold producer

We ended the year wath a portfolic of quality mvestment assets, mcluding a royalty interest and associate company
mvestments, and with operanonal gold assets that 1n a nsing gold market are of ncreasing value and potenmnal

We now have, as a result of recent developments, interests 1 three produang gold mines

In previous years we have summarised 1n bullet point form the main developments during the year  This year, the lst
15 a long one, i addition, we descnbe the major agreements and transactions in Note 22 to the financial statements

below

Summary

Red Rock reports the following developments i the financial year to 30 June 2010

Share price nse from 1 pence to 177 pence,
£1,674,820 before expenses rused from share placings at prices between 1 3 pence and 2 68 pence,
£63,750 rassed from exerase of optons at prices between 1 pence and 1 25 pence,

Completion of sale of Oakover tenements to Jupiter Mines Limuted (“Jupiter”), rasing Jupiter shares held
from 38,948,586 to 93,104,165,

Subsequent net sales of 7,370,000 Juptter shares, rusmg AUD 1,768,603,
Sale of investment in Afnca China Mining Corporation, ratsing USD 1,000,000;
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Red Rock Resources plc
Company number 05225394

Chairman’s statement, conunued

Investments in Cue Resources Ltd and Kansai Mming Corporation,

Acquisiton of 15% wnterest 1n Kenyan gold explorer with 1,172,000 oz Indicated Resource (Mid Migon
Mining Limated) for USD 750,000, with farm-in nghts to 60%, option on other Kenyan assets,

Exploration dnlling and trenching programmes at Migon,
Relisting of assoctate Resource Star Limited (“RSL”) on the ASX,

Funding and Co-operatton agreement with Colombian gold producer Mmeras Four Points SA ("MFP™),
with nights to acquire 51% interest n MFP,

while associates themselves announced.

Raising by RSL of AUD 2,499,302 before expenses from share placings,

Farm-in agreements between RSL and Globe Metals and Mining Limuted (“Globe™) on uranium and rare
earth properties,

Agreement by Jupiter for POSCO to acquire strategic holding of 48 mullion Jupiter shares,

Jupiter exploranon of Mt Ida, where Red Rock has a 1%% gross production royalty, results n
announcement of conceptual target of 1 1ba to 1 3bn tonnes of high grade magnetite 1ron ore, and

Jupiter 1ntention to acqure 49 9% of Tshipr Kalahan manpanese project from Palinghurst Resources
Limuted and other mvestors

Since the end of the financial year there have been a number of further developments

Share price nise from 1 77 pence to 14 25 pence,
£3,057,864 before expenses rased from share placings and exerase of options,

Sales of 2,000,000 Jupiter shares, raising AU 459,069 and leaving Red Rock with a holding of 83,734,165
Jupter shares,

3,495 bne km VTEM and Magneties/Radiometrics flown ar Migon,

A JORC (2004) comphant Indicated Resource of 1424 mullion tonnes at 1 64 grams per tonne announced at
Migon tallings,

2,000m extendable to 5,000m diamond dnll programme wath 5,000m-10,000m RC drll programme begins at
Migon,

US$ 2,950,000 loan advanced to MFP with amounts over US§ 2,000,000 having nghts to acquire up to a
further 5 5% of MFP,

MFP’s El Limon mine and plant complete and began lmited operation 1n mid-December,

Indicative offer made for assets of Kansai by third party, potentally vahung Red Rock’s interest at CAD
10,898,000,

Substantil mvestment in Costa Rican gold producer Ascot Mining ptc,

while associates announced.

Jupiter's completion of Tships transactnon, with Jupiter shases i 133ue msing from approximately 370m to
approximately 1,602m, Red Rock's shareholding dropping from 22.64% to 5 23%,

Jupiter increases JORC and SAMREC 2007 compliant manganese Resource ar Tsum from 163 mullion
tonnes to 308 milion tonnes,

Juptter begms 11,000m dnll programme at Mt Ida to prove n excess of 400 million tonnes JORC Resource
by January 2011,

Jupiter’s 2,000m doll programme at Oakover encounters high grade manganese,
RSL raises AUD 829,329 before expenses in 1ssues of options and shares by subscaption and placng;

RSL declares marden JORC complant Resource of 46 milhon Ibs at 270ppm at Livingstonia uranmm
project;

Globe drlls RSL’s Machinga rare earth project and confirms significant heavy rare earth discovery,
RSL begins new dnlling at Lavingstoma,
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Red Rock Resoutces plc
Company number 05225394

Chairman’s statement, contnued

¢  Following geophysics RSL begins uranwum/REE dnll programmes 1 Northern Termtory and soil sampling
at llomba.

Fmanaal review

The Company made a pre-tax profit of £4,754,557 (2009 loss of £928,525) during the penod, no dvidends have been
paid or proposed but the Company 1s considering the payment of an mtenim dividend for the current year  The profit
was primanly as a result of a substantia! gan on disposal of assets to Jupiter and this, adjusted for previously unrealised
revaluatton surpluses less a tax charge of £1,299,187, augmented by the net proceeds of the ssuance of new shares
during the year, has been the pnnapal reason for the Company’s consolidated total equity nsing from £5,044,431 to
£8,599,527 duning the period.

Exploration review

The Company conducted low mtensity exploranon and witial duling at Migon.  With hcenses covenog a 63 km
greenstone belt and numerous gold occurrences, and disparate record quality i the results mhented from prior
explorers, one pnonty was to draw this information together t a digital database so that 1t could be effectively used n
a GIS system 1n planning future activity  We also dnlled out the tahngs of the old Macalder VMS copper-gold mine
and had a JORC (2004) complant Indicated Resource caleulated by mdependent consultants CSA Global of 1424
million tonnes at 1 64 grams Au per tonne, giving a total contamed metal content of 75 thousand ounces of gold
Metallurgical testwork so far looks encouragmg, and we are hopeful that we can soon justfy a producton deciston

Confirmatory and mnfill dnllng has now started at the areas where a Resource has been delineated at Migon, and wall
shortly start on new exploraton targers, wath up to 10,000m of reverse circulanon and 5,000m of diamond dnlhng, plus
atrcore dnlling, planned We hope this will enable us to improve the classificaton and the size of the resource base, as
well as increasing our undemtanding of structure, and tesnng some geophysical targets of mterest

Three to four holes are also being dnlled to test an IOCG (iron oxide copper gold) target at Arthur River in Tasmana

In Colombra the concentranon has been on getung the plant and the El Limon and Machuca mines mto producton on
schedule duning December, but some exploration work for parallel vemns and strike extenstons has begun Results so
far have been encouraging, but not yet conclusive  El Lumon has begun test productuon

Personnel

We have welcomed a number of new staff who have jomned the Company 1n the last year, pnnapally on the geological
and technical side. We conmmue 10 build our teams, but this report would not be complete without a tnbute to
members of our extsting staff who at a ime of rapid growth, where recruttment and traming have someumes had to
follow rather than annapate new developments, have gone that extra mile and grven that extra effort to ensure we met
our objectives

During the year we apponted Manol Yannaghas to the board Manols has been with the group since July 2006 and his
appowmntment as executive director reflects his mcreased contnibution over many areas of the group's activities.

The Future

Exploration continues at Migon and Arthur River, where we expect news shortly  We hope to realise a profit from our
holding 1n Kansa Mining Corporation, our parmers at Migon. Also, we expect to work with Resource Star Limitted
and Cue Resources Limited to reap the benefits of our mvestment n uramum and rare earths

We expect conunued progress in steel fields from Jupiter which we expect to be active m exploraton, mine
development and corporate deal making  We look forward 1o the declaranon of a JORC Resource at Mt 1da. We will
seck a way to give our Sharcholders the ability to measure and trade the market value of our Mt Ida coyalty

We will drive ahead with our gold production i Colombia, looking to add new properties and we will work closely
with our colleagues m Costa Rica on new opportunities  We expect to exeraise our option to acquire over 50 per cent
of MFP duning the Company’s current financial year

The current year wall be one of contunued progress We are aware that achieving the same levels of growth will be
harder, but 1t 1s achievable, and becoming for the first tme a producer with regular cash flow will be an important
milestone for us and open up many new opportumties We are staffed and equipped for growth

Ay -

Andrew Bell
Charman & cluef exeeutive
22 December 2010
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Red Rock Resources pic
Company number 05225394

Directors’ report

The Durectors present thesr sixth annual report on the affairs of the Group and parent Company, together with the
Group financial statements for the year ended 30 June 2010

Principal activities and busmess review

‘The Company has been established as a mineral exploration and development company focussed on ron ere, uransum
and manganese in Western Australia, Tasmansa, Zambia and Malawr.  During the past year 1t has extended its interests
to gold in Kenya and Columbia, in addition to 100% owned and managed projects and joint ventures, 1t has indirect
exploration through taking investments m other companics

The Company’s objectve 15 to maximise Sharcholder value both by explonng for minerals and by taking strategic
stakes mn other mmeral exploration ventures The developments dunng the penod are given m the Chairman’s
statement with a summary of sigmficant agreements and transactions in Note 22 to the Financial Statements

Results and dividends

The Group's results are set out mn the consolidated statement of income on page 15 The audited financial statements
for the year ended 30 June 2010 are set out on pages 14 to 54

The Group made a post tax profit of £3,455,370 (2009 loss £880,772)
The Durectors do not recommend the payment of a dividend
Fundraising and share capital

During the year, the Company rased (1,738,570 (2009 [1,244,425) of new equity by the issue of 119,065,420
Ordinary shares (2009 159,362,555 shares), further details are grven m note 17 and m the Chairman’s statement

Principal nisks and uncertainues

The management of the busicess and the execution of the Board’s strategy are subject to a number of nsks as
explamed below They key nsks are:

*  Exploranon 1s speculative 1n nature, there can never be certainty of outcome,
¢ The economc viability of a project 15 affected by world commodsty prices,

e  Commodity prices are subject to ternational economic trends, currency fluctuations and consumption patterns
over which the Company has no control.

Risk management

The Board considers nsk assessment to be important 1o achieving 1ts strategic objectives  There 15 a process of
cvaluanon of performance targets through regular reviews by senior management to forecasts Project milestones and
timehnes are regularly reviewed

General and economic nisks

. Contractions 1n the world’s major economues or increases in the rate of mflaton resulung from internatonal
conditions,

. Movements i the equity and share markets in the Umited Kingdom and throughout the word,

®  Weakness in global equty and share markets in partcular, i the Unted Kingdom, and adverse changes n
market sentiment towards the resource industry,

. Currency exchange rate fluctuattons and, i particular, the relanve prices of the Australian Dollar, the US Dollar,
and the UK Pound,

. Exposure to interest rate fluctuations, and

s  Adverse changes m factors affecting the success of exploration and development operations, such as mcreases
expenses, changes i government policy and further regulanon of the mdustry; unforeseen major falure,
breakdowns or repmrs required to key items of plant and equipment resultng i sigmificant delays,
notwithstanding regular programmes of repair, mantenance and upkeep, vanations 1n grades and unforesecn
adverse geological factors or prolonged weather conditions

Funding nsk

The Group or the companies 1n which 1t has invested may not be able to rase, etther by debt or further equty,
suffictent funds to enable complenon of planned exploratton, nvestment and/or development projects
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Red Rock Resources ple
Company number 05225394

Directors’ report, continued
Commodity nsk

Commodities are subject to high levels of volatility in price and demand  The price of commodites depends on a wide
range of factors, most of which are outside the control of the Company Mining, processing and transportaton costs
also depend oo many factors, including commodity prices, capital and operatng costs 1 relaton to any operational
site

Exploration and development risks

e  Exploration and development activity ts subject to numerous nisks, including falure to achieve estimated mineral
resource, recovery and production rates and capital and operating costs.

*  Success m wdennfymg economucally recoverable reserves can never be guaranteed  Also, the Company cannot
guarantee that the companies n which 1t has invested wall be able to obtan the necessary permits and approvals
required for development of thetr projects

¢  Some of the countnes in which the Company operates have native nde laws which could affect exploration and
development activites The companses i which the Company has an interest may be required to undertake
clean-up programmes on any contammanton from thetr operations or to partiapate in site rehabilitanon
programmes which may vary from country to country The Group's pohicy 13 1o follow all applicable laws and
regulanons and the Company 1s not currently aware of any material 1ssues in this regard

¢ Timely approval of muung permits and operating plans through the respectve regulatory agencies cannot be
guaranteed

*  Avalabihty of skilled workers 1s an ongomg challenge
*  Geology 1s always a potential nisk in muning activities
Market nsk

The abiity of the Group, and the companies m which ut invests, to connnue to secure sufficient and profitable sales
contracts to support its operations 15 a key busmess nsk

Key performance indicators

Given the pre-production nature of the Group's activinies, the Company’s directors ate of the opinion that analysis
using most key performance mdicators 15 not necessary for an understanding of the development, performance or
position of the busmess at this present ume  As a mineral exploration business, a most important factor 15 a steadily
improving market perception of the progress and value of the business leading to an tmproving share price, contmued
support from Shareholders and therefore the alulity to rase new equity capital at increasing prices thus minimising
dilution for those early mvestors who bore significant sk Otherwise, the avalability of sufficent cash to faclitate
continued investment and to fund exploration programmes 1s essential,

Durrectors
The Directors who served at any time duning the pertod 10 date are as follows
Andrew R M Bell
Michael C Nont
Robert F Weicker
Joho Watkins
Manali G R Yannaghas — appotnted 26 October 2009
Chartable and poliical donatons
During the penod there were no chanitable or political contnbutions
Payment of supplicrs

The Group’s policy 15 to sette terms of payment with suppliers when agreeing terms of busmess, to ensure that
supplers are aware of the terms of payment and to abide by them It 18 usual for suppliers to be paid wathun 30 days
of receipt of invoice  Trade creditors at the year end were equivalent to 28 days of costs

Events after the reporung penod

The events after the reporung penod are set out 1n note 24 to the financal statements
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Red Rock Resources plc
Company number 05225394

Directors’ report, conttued
Substantal shareholdings

On 30 June 2010 and 7 December 2010 the following were registered as being interested mn 3% or more of the
Company's ordmary share capital

30 June 2010 7 December 2010
Ordinary shares of Percentage of Ordinary shares  Percentage of
£0 001 each 1ssued share of £0 001 each tssued share
capital capimal
Barclayshare Nominees Limited 38,525,966 6 60% 61,272,005 907%
Hargreaves Lansdown (Nominees) 26,558,328 4 55% 44,391,959 657%
Lamuted
HSDL Nommees Limited 38,236,935 655% 69,896,326 1035%
James Capel (Nominees) hmited - - 34,166,695 506%
LR Nomunees Limited 22,923,468 393% 34,836,598 516%
Regency Mmes ple 141,598,000 2425% 141,598,000 2096%
Rock (Nominees) Limited 19,009,974 326% - -
Share Nominees Limsted 18,322,110 314% 20,394,512 302%
Sunvest Corporation Limited 18,037,500 309% - -
TD Waterhouse Nomunces 51,878,963 8 88% 76,611,264 11 34%
{Europe) Lamated
Total number of shares 1n 1ssue 583,908,807 675,544,383
Audator

So far as each director 13 aware, there 15 no relevant audit information of which the Company’s auditor 1s unaware, and
the directors have taken all the steps that they ought to have raken as directors 1n order to make themselves aware of
any relevant audit information and to establish that the Company’s auditor 1s awate of that informatnon

The prior auditor has confirmed 1 accordance with secuon 519(2) of the Companies Act 2006 that he considers that
there are no arcumstances i connection with his ceasing to hold office that need to be brought to the attention of
members or creditors of the Company

A resolution proposing the re-appomntment of Grant Thornton UK LLP as auditor 1s contained i the notice of annual
general meenng and will be put to shareholders at the annual general meeting

Management incentives

In each of the years to 30 June 2007 and 30 June 2009 the company granted opnons over a total of 30,000,000
Ordinary shares As at 30 June 2010, 22,000,000 of these options were outstanding, as set out 1 note 18 to the
Financial Statements

Otherwse, the Group has no bonus, share purchase, or other management icennve scheme
Directors’ remuneration report

‘The remuneration of the executive directors pad dunng the year was fixed on the recommendation of the
Remuneration Commuttee  The remuneration of the non-executive directors pad dunng the year was fixed on the
recommendation of the executve directors This has been achieved acknowledging the need to maxumise the
effectiveness of the Company’s imited resources duning the year

A fee was pad to each Director for the year to 30 June 2010 In addition, 1n each case fees and expenses were pad to
businesses with which the directors are associated as set out 1n note 6 to the financial statemenss

Corporate govemance statement
A corporate governance statement follows on page 11
Control procedures

The Board has approved financial budgets and cash forecasts, m addinon, 1t has implemented procedures to ensure
complance with accounung standards and effecuve repornng
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Red Rock Resources plc
Company number 05225394

Directors’ report, connnued
Eovironmental responsibihty

The Company 1s aware of the potenual mpact that 1ts subsidiary companies may have on the environment. At a
muumum, the Company ensures that 1t and its subsidianies comply with the local regulatory requirements and the
revised Equator Principles with regard to the environment  In Kenya, we expect to continue environmental test-work
and to produce a study on the Macalder taings duning the current year

Employment policies

The Group 18 committed to promoting policies which ensure that high ¢alibre employees are attracted, retamed and
monvated, to ensure the ongomg success for the business Employees and those who seek to work withun the Group
are treated equally regardless of sex, mantal status, creed, colour, race or ethmc ongin

Healih and safety

The Group’s aim 15 to achieve and mamtan a high standard of workplace safety o order to achieve this objective the
Group will provide tramnmg and support to employees and set demanding standards for workplace safety

Going concern

The Darectors are of the opion that ongoing evaluations of the Group’s interests indicate that preparation of the
Group’s finanaal statements on a gomg concern basis 18 appropnate  The key factor for a business such as that of the
Group 1s 115 ability to contunue to fund 1ts exploration and development activities  The Group’s income has ansen
from transactions involving the sale of Group interests i mining tenements and projects, rather than sales of mined
production This creates an unpredictabshty tn projecting the amount and timing of future mcome untl the Group
acqutres or develops income-producing assets However, the Group expects to recewve regular interest and adwvisory
mncome from Mineras Four Pomnts SA starung m early 2011 Also, the Group has substantial and wvaluable
shareholdings i listed companies, including Jupiter Mines Limited, and expects to be able to realise the value of part
or all of these holdings should it need to do so  The Darectors do not anucipate any difficulty 1n rusing new finance
from stock markets 1f this 1s required dusing 2011

By order of the Board

)}\ )
Andrew Bell

Chasrman & chef executioe
22 December 2010

Signed by
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Red Rock Resources plc
Company number 05225394

Statement of directors’ responsibiliies

The directors ate responsible for prepanng the Directors’ Report and the financul statements 10 accordance with
applicable law and regulations

Company law requires the directors to prepare Group and Company financtal statements for each financial year The
directors arc required by the AIM Rules of the London Stock Exchange to prepare Group financal statements in
accordance with International Finanaal Reporting Standards ("IFRS™) as adopted by the European Unton (“EU”) and
have elected under company law to prepare the Company financial statements in accordance with [FRS as adopted by
the EU

The financal statements are required by law and IFRS adopted by the EU to give a true and fair view of the financial
position of the Group and the Company and the financial performance of the Group and the Company The
Companies Act 2006 prownides i relation to such financial statements that references in the relevant part of thar Act to
financial statements giving 2 true and fair view are references to their achieving a fair presentation

Under company law the directors must not approve the financial statements unless they are sansfied that they give a
true and fair view of the sate of affars of the Group and the Company and of the profit or loss of the Group and the
Company for that peniod

In prepanng the Group and Company financial statements, the directors are required to

*  select switable accountng policies and then apply them consistently,

+  make judgements and accounting esumates that are reasonable and prudent,

+  statc whether they have been prepared in accordance with 1ERSs adopted by the EU,

s prepare the financual statements on the going concern basis unless 1t 18 nappropnate to presume that the Group
and the Company will continue 1n business

The directors are responsible for keepmg adequate accountng records that are sufficient to show and explan the
Group's and the Company's mansacttons and disclose with reasonable accuracy at any tme the firancial positton of the
Group and the Company and enable them to ensure that the financal statements comply wath the
Compantes Act 2006 They are also responsible for safeguarding the assets of the Group and the Company and hence
for taking reasonable steps for the preventon and detection of fraud and other wrregutanties
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Red Rock Resources ple
Company number 05225394

Corporate Governance Statement

The Board 13 commutted to mamntuning high standards of corporate governance  The Listing Rules of the Finanenl
Services Authonity mcorporate the UK Corporate Governance Code, which sets out the prinaples and provisions for
Listed companies Whilst the Company 15 not required to comply wath the UK Corporate Govemance Code, the
Company’s corporate govemance procedures take due regard of the pnneples set out m the UK Corporate
Governance Code 1n relation to the size and the stage of development of the Company

Board of dwrectors

The Board of Directors currently comprises two executive directors, one of whom 3 chaman, and three non-
executive directors  The directors are of the opimon that the Board compnses a swuitable balance and that the
recommendatons of the UK Corporate Governance Code have been implemented to an appropriate level. The
Board, through the executive and the non-executive directors, mantans regular contact with us advisers and pubhc
rclations consultants tn order to ensure that the Board develops an understanding of the views of mayor shareholders
about the Company

Board mectings

The Board meets regularly throughout the year For the period ended 30 June 2010 the Board met eightecen tmes 1
relation to normal operational matters The Board 1s responsible for formulanng, reviewing and approving the
Company’s strategy, financial actuvites and operatng performance Day to day management 18 devolved to the
Executive Directors who are charged with consulung the Board on all sigmificant financtal and operational matters

All Directors have access to the advice of the Company’s sohators and of the Company Secretary, necessary
information 1s suppled to the Directors on a timely basis to enable them to discharge their dunes effectively, and all
Directors have access to independent professional advice, at the Company’s expense, as and when required

Board commuttees
‘The Board has established the following commttees, each of which has 1ts own terms of reference
Audit Copsmnites

The Audit Commuittee considers the Group’s finanaal reporting, including accounting polhicies, and internal financial
controls The Auvdit Commuittee compnses two Directors, John Watluns as Chairman and Andrew Bell It 15
responsible for ensunng that the financal performance of the Group 1s properly momtored and reported on

Remuneration Commrtter

The Remuneratton Commuttee 15 responsible for making recommendations to the Board on Durectors’ and senior
executives” remuneration [t compnses three Directors, John Watking as Charrman, Michael Nott and Robert Weicker
Non-Executive Directors’ remuneration and conditions are considered and agreed by the Board Financial packages
for Executive Directors are established by reference to those prevailing 1n the employment market for executives of
equivalent status both 10 terms of level of responsibihty of the position and their achievement of recognised job
qualifications and skdls The Commuttee will also have regard to the terms which may be required to attract an
equivalent expenenced executive to jomn the Board from another company

internal controls

The Directors acknowledge their responsibility for the Group’s systems of mternal controls and for reviewnng their
effectiveness These mternal controls are designed to safeguard the assets of the Company and to ensure the reltabihty
of financual mformation for both miernal use and external publicatton Whilst they are aware that no system can
provide absolute agsurance agamnst matenal musstatement or loss, i the bght of increased actvity and further
development of the Company, continung reviews of internal controls will be undertaken to ensure that they are
adequate and effective

Risk management

The Board considers nsk assessment to be mmportant m achieving 1ts strategic objectives There 13 a process of

evaluation of performance targets through regular reviews by semior management to forecasts. Project milestones and
umehnes are regularly reviewed

Risks and uncertainties

The pancipal nisks faang the Company are set out 1n the Directors’ report.

Insurance

The Group mamntains insurance in respect of its Directors and Officers against babilities 1n relation to the Company
Treasury pohcy

The Group finances its operanens through equity and holds 1ts cash as a hquid resource to fund the obligations of the
Group Decsions regarding the management of these assets are approved by the Board
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Red Rock Resources pk
Company number 05225394

Corporate Governance Statement, continued
Secunties trading

The Board has adopted a Share Deabing Code that applies to Directors, senior management and any employee who 13
1n possession of ‘tnside informanon’  All such persons are prohtbited from trading m the Company’s secunties 1f they
are 1 possession of ‘inside informanon’ Subject to this condinon and trading prolubstions applymg to certain penods,
trading can occur provided the celevant mdividual has received the appropmate prescribed clearance

Relations with Shareholders

The Board 15 commutted to providing effective communication with the shareholders of the Company Sigmficant
developments are disseminated through stock exchange announcements and regular updates of the Company website
The Board views the AGM as a forum for commumication between the Company and t1s shareholders and encourages
their participation in 1ts agenda,
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Red Rock Resources plc
Company pumber 05225394

Independent auditor's report to the members of Red Rock Resources ple

We have audited the financial statements of Red Rock Resources ple for the year ended 30 June 2010 which compnse
the consolidated and parent company statements of financal postion, the consohdated mncome statement, the
consoldated statement of comprehensive mncome, the consolidated and parent company statements of changes i
equity, the consiohdated and pareat company statements of cash flow and the related notes The fnancial reporting
framework that has been applied 1 their preparation 1s applicable law and International Financal Reporting Standards

(IFRSs) as adopted by the European Union and, as regards the parent company financal statements, as apphed m
accordance with the provisions of the Companies Act 2006

This report 18 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compames Act 2006. Our audit work has been undertaken so that we mught state to the company’s members those
matters we are required to state to them i an auditors report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimions we have formed.

Respective responstbilities of directors and auditors

As explamed more fully m the Directors’ Responsibihies Statement set out on page 10, the directors are responsible
for the preparation of the financial statements and for beng sansfied that they pve a true and far view Our
responsibility 13 to audit the financal statements i accordance wath applicable law and Intemanonal Standards on
Auditing (UK and Ireland)} Those standards require us to comply with the Audittng Practices Board's (APB’s) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audt of financal statements 18 provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opiion on financial statements
In our opimon

e the financial statements give a true and far view of the state of the group's and of the parent company's
affars as at 30 June 2010 and of the group's profit for the year then ended,

e  the group financil statements have been properly prepared in accordance with IFRS as adopted by the
European Unton,

e the patent company financial statements have been properly prepared i accordance with IFRS as adopted
by the European Union and as applied in accordance with the provisions of the Compames Act 2006, and

e the financial statements have been prepared in accordance with the requirements of the Companies Act
2006

Opinton on other matter prescribed by the Comparues Act 2006

In our opwon the tnformanon given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 13 consistent with the financal statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opmion

*  adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been recerved from branches not wvisited by us, or

s the parent company financial statements are not 1n agreement with the accounting records and returns, or
e certan disclosures of directors’ remuneration specified by law are not made, or
& we have not receved all the information and explanations we require for our audit.

Gt Tlhigrason (Al LLA>

Chustopher Smuth
Senior Statutory Auditor
for and on behalf of Grant Thomton UK LLP

Statutory Auditor, Chartered Accountants

London
22 December 2010
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Red Rock Resources ple

Company number 05225394
Consolidated statement of financial position
as at 30 June 2010
Notes 30 June 2010 30 June 2009 30 June 2008
£ £ £
As restated As restated
ASSETS
Non current assets
Property plant and equipment 8 5,100 - -
Investments 1n associates 11 7,532,533 1,044,853 058,835
Avaiable for sale financral assets i2 1,373,680 3,676,909 2,355,925
Exploranon assers 13 295,616 506,230 567,905
Total non current asscts 9,006,929 5,227,992 3,882,665
Current assets
Cash and cash equivalents 20 563,198 49,439 87,599
Trade and other recetvables 9 1,126,897 274,542 394,198
Total current asset 1,690,095 323,981 481,797
TOTAL ASSETS 10,697,024 5,551,973 4,364,462
EQUITY AND LIABILITIES
Equty attnbutable to owners of the parent
Called up share capital 17 583,908 464,843 305,481
Share premuum account 6,347,920 4,853,650 3,888,736
Other reserves (350,069) 1,166,545 267,851
Retained earmngs/ (deficit) 2,017,768 (1,440,607) {(559,835)
Total Equuty 8,599,527 5,044,431 3,902,233
LIABILITIES
Current habiities
‘Trade and other payables 14 235,058 179,983 413,295
Short term borrowings 14 760,323 - -
Current tax habihities 909,030 - -
Total current kabihties 1,904,411 179,983 413,295
Non cutrent liabilities
Deferred tax habihtes 15 193,086 327,559 48,934
TOTAL EQUITY AND LIABILITIES 10,697,024 5,551,973 4,364,462

These financial statements on pages 14 to 54 were approved by the Board of Darectors and authonsed for 1ssue on 22
December 2010 and are signed on 1ts behalf by

4 - -

-
Andrew R M Bell atkins

Chairman & chief executive Director

The accompanying notes form an integral part of these financial statements
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Red Rock Resources plc

Company number 05225394
Consohidated statement of income
for the year ended 30 June 2010
Notes Year to Year to
30 June 2010 30 June 2009
£ £
As restated
Revenue - Management services 8,956 3,285
Gains/ (losses) on sales of investments 519,636 (42,688)
Gans on sales of exploration assets 3,527,968 -
Profit on transfer of tnvestment to associate 2,018,255 -
Total revenue and net gamns/(losses) from sales T 6074815 T (39403
Gain on dilution of mterest in assocate 259,174 -
Impairment of mvestment 1n associate (89,601) -
Impairment of available for sale mnvestment {20,050) -
Exploration expenses (197,622) {160,087}
Administrative expenses (683,658) (553,106)
Share of losses of associates (519,220) (170,545)
Finance costs (net) (69,241) {5,384)
Profit/ (loss) for the year before taxation 3 __w —_—@M
Tax (expense)/credit 4 (1,299,187} 47,753
Profit/{loss) for the year attributable to owners of T 3455370 —(é‘EQTJ_Z)
parent
Earungs per share
Eamangs/ (loss) per share — basic 7 0.65 pence (0 23} pence
Earnings/ (loss) per share — diluted 7 0 62 pence {0 23) pence

All of the operations are constdered to be continung

The accompanying notes form an itegral part of these financal statements
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Consolidated statement of comprehensive income
for the year ended 30 June 2010

Profit/ (loss) for the year

(Deficit)/surplus on revaluation of avaidable for sale
tnvestment

Deferred tax on avaidable for sale investments

Gains on revaluation of avadable for sale investments
reclassified to the statement of mncome

Group’s share of assocates’ other comprchensive
mecome

Deferred tax on associates

Unreahsed foreign currency (foss)/gam ansing upon
retranslation of foreign operations

Red Rock Resources ple

Total comprehensive income/ (loss) for the year
attnbutable to owners of parent

Company number (05225394

Year to Year to
30 June 2610 30 June 2009
As restated
£ £
3,455,370 (880,772)
{140,850) 1,165,635
513,641 (326,378)
(1,842,117 B
(45,933) -
10,989 -
(9,339) 6,750
1,941,761 (34,765)

The accompanymg notes form an integral part of these financal statements
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Red Rock Resources ple

Company number 5225394
Consoldated statement of changes 1n equity
for the year ended 30 June 2010
The movements 1n equity during the peniod were as follows
Share Share Retamned Other Total
capital premsum carmungs resecves equity
account
£ £ £ ) &
As at 30 June 2008 305,481 3,888,736 (582,951) 339,90 3,951,167
Retrospective restatement of - - 23,116 {72,050) (48,934)
efrors
Restated balance 305,481 3,888,736 (559,835) 267,851 3,902,233
Changes i equty for 2009
Total comprehensive
Income/ (loss) for the year - - (880,772) 846,007 (34,765)
Transactions with owners .
Issuc of shares 159,362 1,085,063 - 1,244,425
Share 155u¢ and
fundrasing costs - (120,149) - - (120,149)
Share based payments - - - 52,687 52,687
Total transactions 159,362 964,914 - 52 687 1,176,963
with owners
As at 30 June 2009 464,843 4,853,650 {1,440,607) 1,166,545 5,044,431
Changes 1n equuty for 2010
‘Total comprehensive - - 3,455,370 {1,513,609) 1,941,761
mcome for the year
Transactions with owners
Issue of shares 119,065 1,619,505 - - 1,738,570
Share 1ssue and fundraising - {125,235) - - (125,235)
costs
Share based payments - - 3,005 {3,005) -
Total transactions 119,065 1,494,270 3,005 (3,005) 1,613,335
with owners
An at 30 June 2010 583,908 6,347,920 2,017,768 (350,069) 8,599,527
Available Associate Foreign  Share based  Total other
forsale  invcstments currency payment rescrves
trade rescrve translation reserve
investments rescrve
reserve
£ £ £ £ £
As at 30 June 2008 384,100 (126,780) - 82,581 339,901
Retrospective restatement of (102,548) 35,498 - - {72,050)
errors
Restated balance 276,552 91,282) - 82,581 267,851
Changes n equuty for 2009
‘Total comprehensive
mcome for the year 839,257 - 6,750 - 846,007
Transactions with owners
Share based payments - - - 52,687 52,687
As at 30 June 2009 1,115,809 ("N,282) 6,750 135,268 1,166,545
Changes 1n cquty for 2010
Total comprehensive (1,469,326) (34,944) 9,339) - (1,513,609)
income for the year
Transacttons with owners
Share based payments - - - (3,005) (3.005)
Tota! transactions - - - {3,005) (3,005)
with owners
As at 30 June 2010 (383,517} (126,226) (2,589) 132,263 (350,069)
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Consolidated statement of cash flows
for the year ended 30 june 2010

Cash flows from operating activities
Profit/(loss) before mxanon

(increase) /decrease n recervables
Increase/(decrease} m payables

Share of losses i associates

Interest recewvable

Interest payable

Finance costs

Impairment of exploration properties
Exploration expenses

Share based payments

Currency adjustments

Impairment of assocate

Impairment of available for sale investment
Gatn on dilution of mterest 1n associates
Profit on sale of investments

Profit on transfer of available for sale investment to
associate

Depreaation

Profit on disposal of exploration properues

Net cash outflow from operations

Cash flows from inveshng activitics

Interest recerved

Proceeds from sale of subsidary

Cash disposed of on sale of subsidiary

Proceeds of sale of investments

Payments to acquire assoqiate company investments
Payments to acquire available for sale investments
Exploration expenditure

Payments to acquire property plant 2nd equipment
Net proceeds of exploration assets disposed of

Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from 1ssue of shares
Transaction costs of 1ssue of shares
Interest pad

Finance costs

Proceeds of new borrowings

Net cash flows from financing actvites
Netincrease/{decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at end of penod

Red Rock Resources plc

Company number 05225394

Year to Year to

30 June 2010 30 June 2009
£ £
4,754,557 {928,525)
{852,355) 119,656
55,075 (233,312
519,221 170,545
(7,336} (3,618)
17,843 9,002
58,734 -

- 24,154

197,622 160,087

- 52,687

{14,852) 8,637
89,601 .
20,090 -
(259,174) -
(519,636) -
{2,018,255) -
2,345 -
(3,527,968) -
(1,484,488) {620,687)
1336 3,618

- 482

- (2,169)
1,700,629 107,557
(354,284) (198,762)
(1,502,165) (309,079
(142,905) (344,532)
(! n4’4 5) =

- 221,964
(298,83) (520,921}
1,738,570 1,147,725
(125,235) (35,275)
(17,843) (9,002)
(111,874) -
813,463 -
2,297,081 1,103,448
513,759 (38,160)
49 439 87,599
563,198 49,439

The accompanying notes and accountng policies form an integral part of these financal statements
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Red Rock Resources plc

Company oumber 05225394
Company statement of financial posiaon
as at 30 June 2010
30 June 2010 30 June 2009 30 June 2008

Notes L £ £
ASSETS
Non current asscts
Property plant and equipment 8 4,667 - -
Investments 1n subsidianes 10 482 482 964
[nvestments 10 associates 11 7,892,226 1,298,566 1,042,003
Available for sale financial assets 12 1,373,680 3,676,909 2,355,925
Exploration assets 13 147,242 485,015 413,793
Total non current agsets 9,418,297 5,460,972 3,812,685
Current asscts
Cash and cash equivatents 19 562,550 46,983 83,260
Trade and other receivables 9 1,282,474 314,786 561,819
Total current assets 1,845,024 361,769 645,079
TOTAL ASSETS 11,263,321 5,822,741 4,457,764
EQUITY AND LIABILITIES
Called-up share capital 17 583,908 464,843 305,481
Share premium account 6,347,920 4,853,650 3,888,736
Other reserves (221,254) 1,251,077 359,133
Retaned earmings/ (defiar) 2,321,571 (1,358,447) (616,429)
Total equaty 9,032,145 5211,123 3,936,921
LIABILITIES
Current habilines
Trade and other payables 14 217,620 177,692 413,295
Short term borrowings 14 760,323 - -
Current tax habilites 909,030 - -
Total cuerent liabitiues 1,886,973 177,692 413,295
Non cusrent habilities
Deferred tax hatnhtes 15 344,203 4331926 107,548
TOTAL EQUITY AND 11,263,321 5822741 4,457,764

LIABILITIES

These financial statements on pages 14 to 54 were approved by the Board of Directors and authonsed for 1ssue on 22
December 2010 and are signed on its behalf by

pai] . g

Andrew R M Bell Jjohn Watkins
Chairman & chief executive Dtrector

The accompanying notes form an mtegral part of these financial statements
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Red Rock Resources plc

Company number 05225394
Company statement of changes to equty
for the year ended 30 June 2010
The movements tn equity during the pertod were as follows
Share caputal Share  Retained Other Total
premium earmings reserves equity
account
£ £ £ £ £
As at 30 June 2008 305,481 3,888,736 {572,817) 339,50 3,961,301
Retrospective restatement of errors - - (43,612) 19,232 {24,380)
Restated balance 305481 3,888,736 (616,429) 350,133 3,936,921
Changes i equty for 2009
Total comprehensive
mceme for the year - - (742,018) 839,257 97,239
Transactions with owners
Issue of shares 159,362 1,085,063 - - 1,244,425
Share 13sue and fundrasing costs - (120,149) - - (120,149
Share based payments - - - 52,687 52,687
‘Total transactions with owners 159,362 964,914 - 52,687 1,176,963
As at 30 Junc 2009 464,843 4,853,650 {1,358,447T) 1,251,077 5,211,123
Changes in equmty for 2010
Total comprehensive - - 3,677,013 {1,469,326) 2,207,687
mcome for the year
Transactions with owners
Issue of shares 119,065 1,619,505 - - 1,738,570
Share 1ssue and fundratsing costs - (125,235) - - (125,235)
Share based payments - . 3,005 (3,005) -
Total transactions wath owners 119,065 1,494,270 3,005 (3,005) 1,613,335
As ar 30 June 2010 583,908 6,347,920 2,321,511 {221,254) 9,032,145
Available Available Share based  Total other
for sale for sale payment reseIves
associate trade reserve
resefve  investments
reserve
£ £ £ £
As at 30 Junc 2008 384,100 (126,780} 82,581 139,901
Retrospective restatement of errors (384,100} 403,332 - 19,232
Restated balance - 276,552 82,581 359,133
Changes m equity for 2009
Total comprehensive
income for the year - 839,257 - 839,257
Transactrons with owners . - 52,687 52,687
Share based payments
As at 30 June 2009 - 1,115,800 135,268 1251,01
Changes 1n equty for 2010
Total comprehensve ncome for - {1,469,326) - {1,469,326)
the year
Transactions with owners
Share based payments - - (3,005) {3,005)
‘Total transactions with gwners - - (3,005) (3,005)
As at 30 June 2010 - (353,517) 132,263 (221,254)
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Company statement of cash flows
for the year ended 30 June 2010

Cash flows from operating actvities

Profit/(loss) before taxation
{Increase)/decrease in recetvables
Increase/ (decrease) i payables
Iaterest receivable

Interest payable

Finance costs

Imparrment of exploration properties
Exploratton expenses

Share based payments

Currency adjustments

Impairrment of associate

Impairment of available for sale mnvestment
Profit on sale of nvestments

Profit on transfer of avalable for sale mvestment to

associate
Depreaation
Profit on disposal of exploration properttes

Net cash outflow from cperations

Cash flows from mvesting activities

Interest recerved

Proceeds from sale of subsidary

Proceeds of sale of investments

Payments 10 acquure associate company investments
Payments to acquire avadable for sale mvestments
Exploration expenditure

Payments to acquire property plant and equpment
Net proceeds of exploration assets disposed of

Net cash outflow from mvesting activities

Cash flows from financing activities
Proceeds from issue of shares
Transacnon costs of 1ssue of shares
Interest pard

Finance costs

Proceeds of new borrowings

Net cash flows from financing activites
Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of peniod

Cash and cash equvalents at end of period

Red Rock Resources ple

Company number 05225394

Year to Year to

30 June 2010 30 june 2009
£ £
5,009,961 (742,018)
{967,687 247,033
39928 (235,603)
(1.336) (3,618)
17,843 9,002
58,733 -
24,154

185,530 155,444

- 52,687

- 200

89,601 -
20,090 .
(519,636) -
(2,018,255) -
2,333 .
(3.491,369) y
(1,580,264) (492,719
7,336 3,618

R 482

1,700,629 107,557
(305,551) {198,762)
(1,502,165) (309,079)
(94,499) (330,019)
(7,000} -

- 79,197
(201,250) (647,006)
1,738,570 1,147,725
(125,235) (35,275)
(17,843) (9,002)
(111,874) -
813,463 -
2,297,081 1,103,448
515,567 (36,277)
46,983 83,260
562,550 46,983

The accompanying notes and accounting polictes formn an tntegral part of these financial statements
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Red Rock Resources plc
Company number 05225394

Notes to financial statements
for the year ended 30 June 2010

1

11

1.2

Pnncipal accountng pohicies

Authonsation of financial statements and statement of compliance with IFRS

The group financial statements of Red Rock Resources ple for the year ended 30 June 2010 were authorsed
for 1ssue by the board on 22 December 2010 and the statement of financal posinon signed on the board’s
behalf by Mr Andrew Bell and Mr John Watkins Red Rock Resources ple 1s a public Iinated company
mncorporated and domicded m England and Wales The Company’s ordinary shares are traded on AIM

Bas:s of preparation

The financial statements have been prepared 1n accordance with Interanonal Financial Reportng Standards
and IFRIC mterpretabons as endorsed by the EU (IFRS™) and the requirements of the Compames Act
apphcable to companies reporting under IFRS

The financial statements have been prepared on the listorical cost basts, except for the revaluation of certain
financal instruments ‘The pancipal accounting policies adopted are set out below

Company Statement of Comprehensive Income

As permitted by section 408 Companies Act 2006, the Company has not presented 1ts own Income
Statement or Statement of Comprehensive Income The Company's profit for the finanaial year was
£3,677,013 (2009 Loss £742,018) The Company’s other comprehensive income for the financal year was
(£1,469,326) (2009 £839,257)

Amendments to published standuards effective for the year ended 30 June 2010

The following standards have been adopted dunng the year

IAS 1 (Revised) “Presentation of Financial Statements”,

1AS 23 “Borrowing Costs”,

1AS 27 (Revised) “Consolidated and Separate Financeal Statements”,
IFRS 2 “Share-Based Payment”,

IFRS 3 (Revised) “Business Combnations,

1IFRS 7 “Fianaal Instruments Disclosures” amendments, and

IFRS 8 “Operating Segments”

Changes have been made with regards to the prescntation of the key financial statement components and
segmental mformation

On adoption of IAS 1 {Revised) the consolxdated income statement and statement of recogmised mncome and
expense have been re-presented as a smgle statement of comprehensive income The ‘Balance Sheet” has
been re-named ‘Statement of Financial Position” and the ‘Cash Flow Statement has been re-named
‘Statement of Cash Flows’

On adoption of 1AS 27 (Rewised) and IFRS 3 (Revised), previous references to minonty interest now refer to
non-controling nterests  Under the transinonal prowisions, assets and habiities ansing from business
combinations that occurred before the apphcaton of IFRS 3 (Rewised) have not been restated

Following adopion of the amendments to EFRS 7, the Group has presented a far value hierarchy and
additional hqudity disclosures (see note 21)

Under the transitional provisions of IFRS 8, the Group has re-presented its comparative disclosures for
operating segments In previous years, in accordance with JAS 14 ‘Segment Reporting’, segmental analysis
was provided on a product and geographical basis (see note 2)

Standards adopted early by the Group

The Group has not adopted any standards or mnterpretations early m either the current or the preceding
financal year
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Red Rock Resources plc
Company number 05225394

Notes to financial statements
for the year ended 30 June 2010, contnued

12

13

Basis of preparanon, continued
Adoption of standards and interpretanons

As at the date of authonisanon of these financial statements, there were Standards and Interpretations in 1ssue
but that are not yet effective and have not been applied in these finanaal statements

The directors anticipate that the adoption of these Standards and Interpretanons n future periods will have
no material impact on the financal statements of the group or company, except for additonal disclosures
when the relevant Standards come into effect

Sigmficant accounting judgements, esttmates and assumptions
Segmaficant aecounting estmates and assumphions

The carryng amounts of certan assets and habihbies are often deterruned based on esnmates and
assumptons of future events The key esnmates and assumptions that have a significant nisk of causing a
matenal adjustment to the carrying amounts of certain assers and habiliies within the next annual reporting
penod are.

Sbare-based payment transactions

The Group measures the cost of equity-settled transactions with employees by reference to the far value of
the equity instruments at the date at which they are granted The fair value 13 determmed using a Black-
Scholes model.

Gormng concern

As detated i the final paragraph of the Directors’ report, the directors have complete confidence n ther
ability to rase further capital and that their cfforts will generate sufficent ongomg cash to meet the
company’s outgomngs for the foreseeable future. On this basis the directors believe 1t 15 appropmate to
prepare these financial statements on a gomng concern basis

Transfer of Investment in Avarlable for Sale Pinanaal Asset to mvestmsent in Assocate

The directors have classified, as an assocate, an equity mvestment where the Company1s n a position to
exerase significant mfluence, but not control or jomntly control, through partapation m the finanaal and
operating policy deaistons of the mvestee

Significant influence 13 presumed when the Company holds greater than 20% of the voung power of the
nvestee, unless 1t can be clearly demonstrated that this s not the case Conversely, if the Company holds less
than 20% of the voting power of an mvestee, 1t 1s presumed that the Company does not have sigmificant
mfluence, unless such influence can be clearly demonstrated

For acquisittons of associates i stages, the Company re-measures s previously held equity interests in the
acquiree at 1ts acquisition dare fair vatue and recognises the resulting gam or loss, if any, m profit or loss  Any
gams or losses previously recopmsed in other comprehensive tncome are transferred to profit and loss

The sale of the Oakover tenements to Jupiter Mines Limited 1n return for 54,155,579 shares in jupiter at a
value of £3,627,901 resulted 1n a gain on sale of exploration assets of £3,491,369 This increased the
Company’s wterest 1n Jupiter from 14 6% to 29 3% as a result of which the Company recogmised a profit on
transfer of investment to assocate of £2,018,255 comprising of £161,673 directly in profit or loss and
£1,856,582 previously recogmised in other comprebensive income

Segmificant yudgements in applying the accounting pohcies
Impairment of available for sale financial assets

The group follows the gudance of IAS3I9 to determine when an avalable for sale financial asset and
mvestment 10 an assocuate s inpatred  This determunation requires significant judgement. In malung this
judgement, the group evaluates, among other factors, the duration and extent to which far value of an
mvestment 18 less than 1ts cost

As a result of this ceview the group has fully imparred 1ts lovestment i Range Mines Lamited, and partially
impatred 1ts nvestment in Red Rock Zambm Limited However due to the post balance sheet nise 1n the
share pnce of Resource Star Limuted no impairment 1s considered necessary  If the dechine 1n the value of
Resource Star Lamited was considered sigmificant and prolonged the group would suffer an additional loss of
[243.634
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15

Bass of consohdanon

The consolidated financul statements of the Group incorporate the financul statements of the Company and
entittes controlled by the Company (its subsidiarses) made up to 30 June each year

Subsidianies

Subsidiares are ennines over which the Group has the power 1o govem the financial and operating policies so as
to obtain economic benefits from their activines  Subsidianies are consolidated from the date on which control
15 obtained (the acquisiion date} up until the date that control ceases

The acqusition method of accounting 15 used to account for the acqusition of subsidiares by the Group The
cost of an acquisiion 18 measured as the far value of the assets giveny, equity mstruments 1ssued, contingent
consideration and labiities tincurred or assumed at the date of exchange Costs direcly artnibutable to the
acquisition are expensed as mcurred.  [dentifiable assets acquired and liabilittes and contngent habilines assumed
t 2 business combinaton are munally measured at fair value at the acquisinon date.

Provisional fair values are adjusted agamst goodwill 1f additonal tnformation 15 obtained withun one year of the
acquisttion date, about facts or arcumstances existing at the acquisiion date. Other changes m provisional far
values are recogmsed through profit or loss.

intra-group transactions, balances, and unrealised gams and losses on transacuons between group companies
are ehmnated on consohdation, except to the extent that mtra-group losses mndicate an impatrment

For the year ended 30 June 2010, the consolidated financal statements combine those of the Company with
those of 1ts subsidtary, Red Rock Australasia Pty Ltd

The Group’s dormant subsidiary, Intrepid Resources Limited, has been excluded from consolidation on the
basis of the exemption provided by Section 405(2) of the Companies Act 2006 that 1ts inclusion 15 not
matenal for the purpose of giving a true and farr view

Associates

An assoaate 15 an entity over which the Company 15 1n a position to exercise significant influence, but not control or
jomtly control, through partictpation m the financial and opetatng pohicy deaisions of the mvestee.

investments in assocuates are recogmsed m the consoludated financial statements using the equity method of
accounting The Group’s share of post acquisinon profits or losses 1s recogrused i profit or loss and 1ts share of
post aoquistion movements in other comprehensive mncome are recognised directly n other comprehensive
mcome  ‘The carrying value of the mvestment (including goodwill) 15 tested for mparment when there 1s
objecuve evidence of imparment. Losses m excess of the Group's mterest in those assocates are not cecogrused
unless the Group has incurred obliganons or made payments on behalf of the assocate

Where a group company transacts with an associate of the Group, unrealised gans are elunmated to the extent of
the Group’s nterest m the relevant assocate. Unrealised losses are also elimmated unless the transactton provides

evidence of an impairment of the asset transferred in which case appropnate provision 1s made for mpairment.

In the Company accounts [nvestments mn assoctes are recogmsed and held at cost. The carrymng value of the
mvestment 1s tested for impairment when there 1s objective evidence of mparment.

Investments

Investments in subsidiary compames are classified as non-current assets and mcluded m the statement of
finanaal position of the Company at cost at the date of acquisition less any identified impatrments

Investments 1n associate compantes are classified as non-current assets and included 1n the statement of
financial position of the Company at cost at the date of acquesitton less any idennfied imparrments

For acqusitons of subsidiartes or associates achieved m stages, the company re-measures 1ts previously held
equuty mterests i the acquaree at us acquisihon-date fair value and recogmses the resulting gan or loss, 1f any,
1 profit or loss Any gains or losses previously recogrused in other comprehensive income are transferred to
profit and loss
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Available for sale financial agsets

Equity mvestments mtended to be held for an indefintte pertod of tme are classified as available for sale
mvestments They are camned at fair value, where this can be reliably measured, wath movements in farr value
recogrised tn other comprehensive tncome and debited or credited to the available for sale trade mvestments
reserve Where the fair value cannot be rehably measured, the mvestment 1s carned at cost or lower valuation
where the directors consider the value of the investment to be impaired

Available for sale investments are included within non-current assets On disposal, the difference between
the carrying amount and the sum of the consideration recetved and any cumulanve gan or loss that had
previously been recognised directly in reserves 1s recogmsed m the statement of income

Income from avadable for sale investmenss 1s accounted for 1n the statement of income when the nght to
recetve 1t has been established

Cash and cash equivalents

Cash and short-term deposits m the statement of financal positon compnse cash at bank and 1 hand and
short-term deposits with an ongmnal matunty of three months or less

For the purposes of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts

Taxanon

Cormporation tax payable 18 provided on taxable profits at the current rate  The tax expense represents the
sum of the current tax expense and deferred tax expense.

The tax currently payable 15 based on mxable profit for the year Taxable profit differs from accounting
profit as reported m the Statement of Comprehensive Income because 1t excludes tems of mncome or
expense that are taxable or deducnble 1n other years and st further excludes items that arc never taxable or
deductible The Group’s hability for current tax 18 measured usmg tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying amount of
assets and lahihoes m the finanaal smements and the corresponding tax bases used m the computation of
taxable profit, and 15 accounted for using the balance sheet habdity method Deferred tax habiines arc
recogused for all taxable temporary differences and deferred tax assets are recognased to the extent that 1t 18
probable that taxable profits will be available aganst which deductible temporary differences can be utlised,
Such assets and liabilities are not recogmsed 1f the temporary difference anses from the mitial recogmtion of
goodwill or from the smtial recogmnbon (other than in a bustness combnation) of other assets and hatabties ma
transaction which affects neither the taxable profit nor the accountng profit

Deferred tax habihties are recogmused for raxable temporary differences ansmg on nvestments in subsidianies
and assoqates, and mterests i joint ventures, except where the Group 15 able to control the reversal of the

temporary cifference and 1t 13 probable that the temporary difference will not reverse mn the foreseeable
future

Deferred tax 13 calculated at the tax rates that are expected to apply to the period when the asset 1s realised or

the liability ts settled based upon tax rates that have been enacted or substantively enacted by the reporting
date

Deferred tax 1s charged or credied m profit or loss, except when 11 relates to ttems credited or charged
directly to equity, in which case the deferred tax 1s also dealt with m equity, or items charged or credited
directly to other comprehensive 1ncome, i which case the deferred tax 3 also recognised in other
comprehensive mcome

Deferred tax assets and liabilities are offset where there 1s a legally enforceable nght to offset current tax
assets and liabilittes and the deferred tax relates to income tax levied by the same tax suthonties on etther

. the same taxable ennty or,

. different taxable entittes which mtend to settle current tax assets and habihtes on a net basis or to
rezhse and settle them simultaneously 1 each future peniod when the sigmificant deferred tax assets
and liabiites are expected to be reahsed or settled
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Property, Plant and Equipment

Property, plant and equipment acquired and wennfied as having a useful hife that exceeds one year 1s
capitalised at cost and 13 depreciated on a straight line basis at annual rates that wall reduce book values 1o
estimated restdual values over their anttaipated useful hves as follows

Field equipment - 33% per annum

Foreign currencies

Both the functional and presentanonal currency of Red Rock Resources ple 1s sterling (f)  Each group entity
determines s own functional currency and stems included 1n the financral statements of each entity are
measured using that functonal currency

The functional currency of the foreygn subsichary 18 Australian Dollars (AUD)

Transactions i currenaes other than the funceonal cumrency of the Company are mmally recorded at the
exchange rate prevailing on the dates of the transaction At cach reportmg date, monetary assets and habilies thas
are denomnated mn foragn currencies are retranslated at the exchange rate prevailing at the reporting date.
Non-monetary assets and habthties carned at farr value that are denommated m foreygn currencres are translated at
the rates prevailing at the date when the far value was determmed. Gains and losses ansing on retranslation are
mcluded m profit or loss for the penod, except for exchange differences on non-monetary assets and habilises,
which are recogmised direcdy 1 other comprehensive mcome when the changes in fur value are recogused
directly in other comprehensive income.

On consobdation, the assets and habihines of the Group’s overscas operatons are translated mnto the Group's
presentational currency at exchange rcates prevailing at the reporung date. Income and expense items are
transhted at the average exchange rates for the penod unless exchange rates have fluctuated sigmificandy duning
the year, 10 which case the exchange rate at the date of the transaction 1s used All exchange differences ansing, 1f
any, are recopnised as other comprehensve income and are transferred to the Group’s foreign currency
translation rescrve

Revenue

Revenue 13 the pross inflow of economic benefits during the peniod ansing i the course of the ordinary
activittes of the Group and the Company, when those nflows result 1n mcreases in equity

Revenue from management services 13 recognised on an accruals basis when the services have been delivered
and any assoctate costs have been incurred

Exploration asgets

Exploratton assets compnse exploration and development costs mcurred on prospects at an exploratory
stage These costs mclude the cost of acqusition, exploranon, determmavon of recoverable reserves,
economic feasibihty studies and all technical and admimstrative overheads directly assoqiated with those
projects These costs are carned forward in the statement of financtal posiion as non-current intangible
assets less provision for idennfied impatrments

Recoupment of exploration and development costs 15 dependent upon successful development and
commercial explottation of each area of wmterest and will be amortised over the expected commeraal hfe of
cach area once production commences The Group and the Company currently have no exploration assets
where production has commenced

The Company adopts the ‘area of mterest’ method of accountung whereby all exploranon and development
costs relating to an area of micrest are capitalised and camed forward unal abandoned In the event that an
area of interest 13 abandoned, or 1f the Directors consider the expenditure to be of no value, accumulated
exploration costs are wrtten off in the financial year 1n which the decision 1s made  All expenditure incurred
prior to approval of an application 13 expensed with the exception of refundable reat which 1s raised as a
recesvable

Upon disposal, the difference between the fatr value of consideratton recetvable for exploration assets and
the relevant cost within non-current assets ts recognised 1n the statement of mcome ™
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Share based payments

The Group operates an equity scttled share based payment arrangement whereby the fair value of services
provided 13 determined indirectly by ceference to the fair value of the instrument granted

The faur value of opnons granted to directors and others m respect of services provided 18 recogmsed as an
expense m the smtements of mcome with a corresponding mcrease 10 equity reserves — the share based
payment reserve

On exerase or cancellation of share opuons, the propertion of the share based payment reserve relevant to
those options 1s transferred to retaned earnings  On exerase, equuty 15 also increased by the amount of the
proceeds recewved

The farr value 1s measured at grant date and charged n the accounting period during which the option
becomes uncondinonal

The fair value of options 12 calculated using the Black-Scholes model taken into account the terms and
conditions upon which the options were granted There are no market vesting conditons The exerase
price 18 fixed at the date of grant

Finance costs/revenue
Borrowing costs are recognised on an aceruals basts using the effective interest method

Finance revenue 1s recognised as interest acerues using the effective mterest method. This 15 a method of
calculating the amornised cost of a financial asset and allocating the interest ncome over the relevant penod
using the effective interest rate, which ts the rate that exactly discounts esumated future cash recetpts through
the expected hife of the financial asset to the net carrying amount of the Anancial asset.

Trade and other receivables

Trade recervables, which generally have 30 day terms, are recogmsed and camed at ongmal mnvoice amount
less an allowance for any uncollectable amounts

An allowance for doubtful debts 5 made when there 15 objective evidence that the Group wall not be able to
collect the debts Bad debts are wntten off when idennfied

After minal recogmnon these assets are measured at amortised cost using the effective interest method less
prowision for impairment

Trade and other payables

Trade and other payables are imtally recogmsed at far value and represent habilities for goods and services
provided to the Group prior to the end of the financial year that are unpaid and anse when the Group
becomes obliged to make future payments m respect of the purchase of these goods and services

Short term borrowinge

Short term borrowings are recorded mmnially at their fair value, net of direct transaction costs Such
wnstraments are subsequently cacned ar thewr amortised cost and finance charges, including premiums payable
on settlement or redemption, are recogused m profit or loss over the term of the mstrument using an
effective rate of interest
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2

Segmental analysis

As with all mmeral explorabon ventures yet to generate cash from operations, ensuning adequate cash 1s
avalable to meet operattonal obhgations and to provide for mvestment opportumties 13 cntical. Ths 1s
therefore the mam focus of management tnformation presented to the chief operanonal decision makers (The
Board of Directors)

‘The only sources of funds are 1ssues of new equity and sales of exploration nghts, tnvestments or other assets
Therefore, 1n addion to momtonng the current market perception of the Company, to Shareholders, brokers
and other possible providers of equuty finance constant attention 15 paid to

&  avalable cash,

s the balance availdable mn the standby equity distnbution agreement (“SEDA™) with YA Global
Master SPV Lumited advised by Yorkville Advisors LLC

¢ the marker value of the Group's listed investments,

At 30 June 2010 the Group had cash and cash equivalents of £562,550 and un-drawn facihities available mn the
standby equity distribution agreement (“SEDA”) of £2.440,000

The market value of the Group’s listed mvestments at 30 June 2010 1s as follows,
s Resource Star Liouted £481953
s Juptter Mines Lumnited £10,480,916

Once the Group’s man focus of operations becomes production, the nature of management informanon
exammed by the Board will alter to reflect the need to momtor revenues, margins, overheads and trade
balances, as well as cash

IFRS 8 requires the reporting of information about the revenues denved from the vanous areas of acavity, the
countries in which revenue 1s earned regardless of whether this information 15 used 1 by management in
making operating dectsions

A measure of total asset and habilities for each segment 1s not readily available and so this information has not
been presented
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Juptter Other Australian Afnican Corporate Total

Mines  tnvestments exploratton exploration and
Lamuted unallocated

Year to 30 June 2010 £ £ £ £ L £
Revenue — Management
services - - - - 8,956 8,956
Gains on sales of investments 457,253 62,383 - - - 519,636
Gatns on sale of exploration
assers - - 3,527,968 - - 3,527,968
Profit on transfer to associate 2,018,255 - - - - 2,018,255
Total revenue and gams 2,475,508 62,383 3,527,968 - 8,956 6,074,815
Gan on didution of mterest tn
associate 116,084 143,090 259,174
Impawrment of assocuate
nvestment (89,601) - - - (89,601)
Impairment of available for
sale mvestment - (20,090) - - - {20,090)
Exploration expenses - - - (147,242) (50,380) (197,622)
Admnmistrative expenses - - - - (763,300) (704,566)
Currency gain - - - - 20,908 20,908
Share of losses 1n assoctates (309,636) {209,584) - - - (519,220)
Finance cost {net} - - - - 7336 (69,241)
Net profit/ (loss) before tax
from continuing activities 2,281,956 {113,802) 3,527,968 (147,242) (794,323) 4,754,557

Red Rock Resources ple
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2 Segmental analysis, continued

Jupster Other  Australian African Corporate Total
Mines tvestments exploration exploration and
Limsted unallocated

Year 1o June 2009 £ £ £ £ £ £
Revenue — Management - - - - 3,285 3,285
services
Loss on sale of investments - (42,688) - - - (42,688)
Total revenue and - {42,658) - - 3,285 (39,403)
gams/ (tosscs)
Exploration expenses - - (124,726) {24,154) (11,207) (160,087)
Admmistranve expenses - - - - (550,563) (550,563)
Currency gan - - - - (2,543) (2,543
Share of losses in associates - (170,545) - - - (170,545)
Finance cost (net} - - - - (5,384) (5,384)
Net profit/ (loss) before
tax from continwng
activities - (213,233) (124,726) (24,1549) (566,412) (928,525)

Information by geographical arca

Presented below 15 certawn information by the geographical area of the group’s actvities Revenue from Investment
sales and the sale of exploraton assets are allocated to the location of the asset sold

UK Australia Other Total
Year ended 30 June 2010 £ £ £ £
Revenue
Revenue — Management services 8,956 - - 8,956
(Losses)/ Gains on sales of nvestments (22,604) 451253 84,987 519,636
Gains on sale of exploration assets - 3,527,968 - 3,527,968
Profit on transfer to associate - 2,018,255 - 2,018,255
Total segment (losses)/revenue and gaing (13,648) 6,003,476 84,987 6,074,815
Non current assets
[nvestments in associates - 1,262,235 70,298 7,332,533
Property plant and equipment 4,667 433 - 5,100
Exploration assets - 148,374 147,242 295,616
Total segment non current asacts 4,667 7,411,042 217,540 7,633,249
Avalable for sale financial assets 1,373,680
‘Total non current asscts %Tm

In the year to 30 June 2010 £3,627,901 of revenue i the Australian segment was derved from the sale of
exploration propertics to Jupiter Mines Liumited
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Segmental analysis, continued
Year to 30 June 2009 UK Australia Other Total

£ £ £ £
Revenue
Revenue — Management services 3,285 - - 3,285
Loss on sale of nvestments - {42,688) - {42,688)
Total segment revenue and scgment
gains/ (losscs) 3,285 (42,688) - (39,403)
Non current assets
Investments 1n assocates - 536,220 508,633 1,044 853
Exploration assets - 256,087 250,143 506,230
Total segment non current assets - 792,307 758,776 1,551,083
Avalable for sale financial assets 3,676,909
‘Total non current assets 5,227,992
Profit/(loss) for the year before taxanon 2010 2009
Profit/(loss) for the year before taxation s stated after charging . £
Auditor’s remuneratton — audit 22,000 10,500
Auditor’s remuneranon — for non audit services - -
Darectors’ emoluments 181,039 124,526
Share based payments — directors - 51,292
Share based payments — staff - 1,395
Currency {gains)/losses (20,908) 2,543
Taxation 2010 2009

£ £

Current penod taxanon on the group
UK corporation tax at 28% on profits for the pertad 909,030 -
Deferred tax
Onginanon and reversal of temporary differences 390,157 (47,753)
Tax expense/{credut) 1,299,187 (47,753)
Factors affecting the tax charge for the year
Profit/(loss) on ordinary actwvittes before taxanon 4,754,557 (928,525)
Profit/(loss) on ordinary activities at the average UK standard rate of 28% 1,331,276 (259,987)
(2009 28%)
{mpact of subsidianes and associates (21,055) 4,469
Effects of tax benefit of losses carried forward - 205,518
Effect of {income not taxable)/expenses not deducnble (1,034) 2,247
Tax expense/(credut) 1,299,187 (41,753}

In addition to the amounts charged to the consoldared statement of income a deferred tax credit amounting
to £524,630 (2009 charge £326,378) relatng to the group’s mvestments was recogmsed m the statement of

COI'nPtChCﬂSlVC mncome
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5 Staff costs

The Group had no employees durmg the year other than the directors each of whom provide professional
services as required on a part tme bams  Regency Mines plc, an assoaate company, provides the services of
us staff as necessary at cost plus a service charge of 15%

6 Diurectors’ emoluments:
Directors’ remuneration Drrectory’ Consultancy Share based Total
fees fecs payments

2010 £ £ £ £
Executive directors
ARM Bell 59,773 15,000 - 74,773
M Yannaghas 62,328 - - 62,328
Cther directors
M C Nom 6,036 9,000 - 15,036
] Watkins 6,402 10,500 - 16,902
R F Weicker - 12,000 - 12,000

134,539 46,500 - 18,039
2009
Executive directors
AR M Bell 41,000 15,000 48,501 104,501
K F Watson - Resigned 29 May - 26,526 1,395 27,921
2009
Other directors 3,000 12,000 698 15,698
M € Nou 3,000 12,000 465 15,465
J Wathans - 12,000 233 12,233
R F Weicker

47,000 77,526 51,292 175,818
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7

Earmngs/(loss) per share

The basic earnings/(toss) per share is denived by dividing the
profit/(toss) for the year atmbutable to ordinary shareholders by
the weighted average number of shares n 1ssue,

Profit/ (loss) for the penod after taxanon

Wetghted average number of Ordinary shares of £0 001 1n 1ssue
Earmings/ (loss) per share — basic

Weighted average number of Ordinary shares of £0001 1n 1ssue
inclusive of outstanding options

Earmings/ (loss) per share fully dituted

Red Rock Resources plc

Company number 05225394
2010 2009
£ £
3,455,370 (880,772)
530,859,050 389,691,824
0.65 pence (023) pence
559,329,598 389,691,824
0 62 pence (0 23) pence

The weighted average number of shares 1ssued for the purposes of caleulating diluted earnings per share
reconailes to the number used to calculate basic earmngs per share as follows

Earmngs per share denommator

Weighted average number of exercisable share options

Dialuted eamings per share denomanator

2010 2009
530,859,050 389,691,824

28,470,548 -
559,329,598 189,691,824

In 2009, the nclusion of the potental Ordinary shares would result in a decrease in the loss per share, they
are therefore considered to be ann-difutive and so have been excluded from the diluted earmings per share

denomunator
Property plant and equipment Group Company

2016 2009 2010 2009

£ £ £ £

Field equipment cost:
As 30 June 2009 - - - -
Additions dunng the year 7,445 - 7,000 -
At 30 June 2010 7,445 - 7,000 -
Deprecianon:
As 30 June 2009 - - - -
Charges for the year (2,345) - (2,333) -
At 30 June 2010 (2,345) - (2,333) -
Net book amount
At 30 June 2010 5,100 - 4,667 -

At 30 June 2009 -
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9 Trade and other receivables Group

Current trade and other recesvables,

Amounts due from subsidianes -

Red Rock Resousces plc

Company number 05225394
Company

2009 2010 2009
£ £ £
. 157,949 40,244
24,622 16,382 24,622
151,330 95,642 151,330
98,590 1,012,501 98,590

Prepayments 16,382
Related party recervables 95,642
Other recervables 1,014,873
Total 1,126,897

274,542 1,282,474 314,786

Included 1n other recewvables 15 £530,602 (2009 frul) recoverable from Mid-Migon Minung Company
Limited under the terms of the Jomnt Venture, Purchase and Sale Agreement entered mto in August 2009 as

detaled 1 notes 22 and 25

Also included in other recervables 1s £389,324 (2009 fnul) due from the sale of shares 1n Jupiter Mines

Limuted This amount was recerved on 4 July 2010

10 Investments in subsidiaries

Cost

At 30 June 2009
Addinons dunng the year
Disposals dunng the year
At 30 June 2010

Company  Company

2010 2009
£ £
482 964
- (482)
482 482

As at 30 June 2010, the Company held mterests in the following subsidiary compames

Company Country of Class
registration

Intrepid Resources Limited Zambua Ordtnary

Red Rock Australasta Pty Australia Ordmary

Lamared

Proportion  Nature of business
held

100% Dormant
100% Mimneral exploration
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Red Rock Resources ple
Company aumber 05225394

1 Investments m assoctates Group Group Companry  Company
2010 2009 2010 2009
£ £ £ £
As restated
Cost
At 30 June 2009 1,298,566 1,042,003 1,298,566 1,042,003
Addinons durng the year 4,043,662 198,762 4,043,662 198,762
Transfers from avadable for sale financial 3,584,866 57,801 3,584,866 57,801
assets
161,673 - 161,673 -
Gan on transfer from available for sale
financial assets 259,174 - - -
Garn on diution of interest
[Disposals i the year (1,106,940) - (1,106,940) -
At 30 June 2010 8,241,001 1,298,566 7,981,827 1,298,566
Impairment
At 30 June 2009 (253,713 (83,168) - -
Losses duning the year (565,154) (170,545 - -
Impairment in the year (89,601) - (89,601) -
At 30 June 2010 (508,468) (253,713 (89,601) -
Net book amount
At 30 June 2010 7,332,533 1,044,853 7,892,226 1,298,566
At 30 June 2009 1,044,853 958,835 1,298,566 1,042,003
The Company, at 30 June 2010 had holdings amounting to 20% or more of the 1ssued share capital of the
following companies
Name Country of Class of Percentage  Accounting
incorporatton shares held of 1ssued year end
capital
Jupiter Mines Limited Australia Ordinary 2521% 30 June 2010
Red Rock Zambia Limited Zambna Ordimary 284% 30 June 2010
Resource Star Limited Australia Ordinary 242% 30 Junc 2010
Summansed financial information for the Company’s associates 1s given below-
Name Revenue for the Profit/ (loss) Assetsasat  Liabihnes as
year ended 30 for the year 30 June 2010 at 30 June
June 2010 £ ended 30 June £ 2010
2010 £ L
Jupster Mines Linuted 304,098 (1,441,696) 16,227,815 491,952
Resource Star Limited 19,407 (804,504) 2,458,560 262,308
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1 Investment 10 assoctates, continued
Range Resource  Africa China  Red Rock Juprter
Mmes Star  Corporation Zamba Mines
Limuted Laonuted Larnated Lamated Totl
£ £ £ £ £ £

Cost
At 30 June 2009 26,250 623,087 508,633 140,596 - 1,298,566
Additions durnng the year - 415,761 - - 36279501 4,043,662
Transfers from available for sale
financial assets - - - - 3,584,866 3,584,866
Gan on transfer from avalable for
sale financial assets - - - - 161,673 161,673
Gain on didunon of nterest - 143,08% - - 116,085 259,174
Disposals in the year - - (508,633) - (598307) (1,106,940)
At 30 June 2010 26,250 1,181,937 - 140,596 6,892,218 8,241,001
Impairment and losses dunng the
year
At 30 June 2009 (6,947) {246,766) - - - (253,713)
Losses during the year - (209,584) - - {355,570) (565,154)
Impmrmenr i the year (] 9’303) - - (70,298) - (89,601)
At 30 June 2010 (26250)  (456,350) - (70,298) (355,570)  (908,368)
Carrying amount
At 30 June 2010 - 725,587 - 70,298 6,536,648 7,332,533
At 30 June 2009 19,303 376,321 508,633 140,596 - 1,044,853

Jupiter Mines Lamated

Juptter Mines Limited (“Juptter”) became an associate on 1 September 2009 following the sale of the
QOakover tenements to Juptter in return for 54,155,579 shares i Jupiter at a value of £3,627,901 which
resulted 1n a gain on sale of exploration assets of £3,491,369 and the Company having an interest m Jupiter
of 29 3%

The Company already held 39,148,584 shares vatued at £3,584,866 at 1 September 2009 These were
transferred from avalable for sale financial assets, resulting mn a profit on wansfer of mvestment to assocute
of £2,018,255 compnsing of £161,673 directly tn profit or loss and £1,856,582 previously recognised in other
comprehensive mcome  The gain of £161,673 arose on the increase 10 value from the brought forward
valuauon as an avalable for sale financual asset at 30 June 2009

On 29 September 2009, Jupiter 1ssued 48 millton shares for 78 mihion Australian dollars  The Company
made a gam of £116,085 as a result of this share 1ssue

Resource Star Lamited

Dunng the year, Resource Star Limited made several share 1ssues  The Company ooly parucipated m some
of these transactions and so 1n the year made addibons of 415,761 and gams on didution of mterest of
[143,089
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1 Investments 1n associates, continued

Durnng the year the Directors performed an imparrment review on the followmg Investments
Assocuates

Range Mines Limited

At 30 June 2009, the Company held a 41 5% mterest in Range Mines Limited, a company with zinc
exploration interests 10 Australa, and with the tntention of arranging an mitial public offenng followed by
a hsting Poor markets for mnc and for early stage base metal exploration projects led to this intention
being abandoned and the company dissolved on 15 September 2009  The book value amountng to
£19,303 and an inter-company debt of £32,837 were wntten off dunag the year

Red Rock Zambia Limited

Onwing to adverse conditons mn Zamba the book value of Red Rock Zambia Limited has been reduced by
50% duning the year to a net amount of £70,298

2010 2009
£ £
The market value as at 30 June 2010 of the Company’s investments in
hsted Associates was as follows
Resource Star Limited 481953 40,131
Juptter Mines Limsted 10,480,916 -
Total 10,962,859 40,131

12 Available for sale financial assets
Group and Group and
Company Company
2010 2009
£ £
At 30 June 2009 3,676,909 2,355,925
Additions 1,502,165 320,706
Disposals (69,633) (107,557)
Revaluanons (140,850) 1,165,636
Transfer to mvestments 17 assocates {sce note 11) (3,584,866) (57,801)
Impairment of available for sale fizancial assets (10,045) )
H

At 30 June 2010 1,373,680 3,676,909
Market value of investments 2010 2009
£ £

The market value as at 30 June 2010 of the Company’s available fir sale

hsted mvestments was as follows

Quoted on AIM 85,420 21,750
Quoted on other foregn stock exchanges 481,390 3,613,078
Unquoted tnvestments at cost or lower 806,870 42 081

valuation

1,373,680 3,676,909
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Exploration agsets

Red Rock Resources plc
Company number 05225394

As required under [FRS 6, the Drrectors have carned out an impaurment review resulting in a charge as
shown below The benefit of these assets may not be fully realised within twelve months

Exploration assets

Cost

At 30 june 2009
Additons dunng the year
Disposals dunng the year
Exchange gans

At 30 June 2010
Impairment
At 30 June 2009

Impatrments recognised 1n the
year

At 30 June 2010
Net book amount
At 3] June 2010
At 30 June 2009

Group Company
2010 2009 2010 2009
£ £ L £
530,385 567,905 509,170 413,793
92,525 184,445 56,211 174,574
(161,410) (221,965) (246,742 (79,197)
5513 - - -
467,013 530,385 318,639 509,170
{24,155) - (24,155) -
(147.242) {24,155) (147,242 (24,155)
(171,397 (24.155) (171,397 (24,155)
295,616 506,230 147,242 485,015
506,230 567,905 485,015 413,793

Dunng the year unauthonsed changes in the bcense detals recorded for the mterest m a small
scale manganese license at Mkusht, Zambia led to the deasion to make a 50% proviston for impairment

pending further action

Trade and other payables

Trade payables

Accruals

Trade and other payables
Short term loan

Total

Group Company
2010 2009 2010 2009
£ £ £ £
201,689 119,409 186,525 117,118
33,369 60,574 31,095 60,574
235,058 179,983 217,620 177,692
760,323 - 760,323 -
995,381 179,983 977,943 177,692

The short term loan was provided by YA Global Master SPV Lunited adwised by Yorkwille Advisors LLC,
and was repaid by 26 August 2010 Interest was charged on this loan at a rate of 12% per annum  The
company has pledged 18,188,709 of us Jupiter Mines Limited shares 2s secunty for this loan
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Deferred tax habilities
‘The movement 1n the company’s and group’s net deferred tax posihon 15 as follows
Group Group Company  Company
2010 2009 2010 2009
£ £ £ L
As restated As restated
At 30 June 2009 327,559 48,934 433,926 107,548

Deferred tax charge/(credit) recogmised m the 390,157 (47,753) 423,918 326,378
statement of income

Deferred tax credit recogmised o the statement of

comprehensive come

(524,630) 326378 (513,641) -
At 30 June 2010 193,086 321,559 344,203 433,926

The following are the major deferred tax labihtics and assets recognised by the group and company, and the
movements thereon dufing the peniod

Group Depreciation Iavestments Employee Total
benefits

L £ £ £

At 30 June 2008 as restated - 48,934 - 48,934

Credit to the income statement - (47,753) - 41,753)

for the year as restated

Charge to the statement of - 326,378 - 326,378
comprehensive mncome for the year as
restated
At 30 June 2009 as restated - 327,559 - 327,559
Charge/(credst) to the statement of (252) 381,614 8,795 390,157
mecome for the year
Charge/(credit) to the smtement of - (524,630) - (524,630)
comprehenstve meome for the year
At 30 June 2010 (252) 184,543 8,795 193,086
Company Depreciation Investments Employee Total
benefits

£ £ £ £
At 30 June 2008 as restated - 107,548 - 107,548
Charpge to the statement of - 326,378 - 326,378
comprehensive mcome for the year as
restated
At 30 June 2009 as restated - 433,926 - 433,926
Charge/(credut) to the statement of (252) 415,375 8,795 423918
mcome for the year
Charge 10 the statement of - (513,641) - (513,641)
comprehensive mcome
At 30 June 2010 (252) 335,660 8,795 344,203
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Pnior year adjustment

Red Rock Resources plc
Company number 05225394

In the year to 30 June 2008 and 30 June 2009 deferred tax 1n relation to the Group’s available for sale
mvestments and assocates bad mncorrectly not been prowvided, also in the company financial statements,
assoctates had been mcorrectly accounted for using the equity method of accountng  The financial
statements for 2009 and the dosing statement of financial positon for 2008 have been restated to correct

this error  The effect of the restatement on those financtal statements 1s summarised below:

Decrease in tax expense in the income statement
Decrease in Yoss for the year

Increase i tax expense in other comprehensive income
Decrease n total comprehensive income for the year

Increase in deferred tax habihity

Increase tn amount written off assocate mn the income statement
Decrease n share of loss of associate 1n the income statement
Decrease/ (increase) 1n loss for the year

Increase in tax expense in other comprehensive mcome

Decrease in amount wntten off associate in other comprehensive
income

Decrease 1n total comprehensive income for the year

lacrease in investment 10 associate
Decrease n deferred tax hability

Decrease in equuty

Group
Effect on Effect on
2009 2008
£ £
47,753 23,116
47753 23,116
(326,378) {72,050
(278,625) (48.934)
(278,625) (48,934)
Company
Effecton Effect on
2009 2008
£ £
- (126,780)
170,545 83,168
170,545 (43,612
(326,378) {107,548)
. 126,780
(155,833) {24,380)
170,545 83,168
(326,378) (107,548)
{155,833) (24,380)

Witlun the consolidated and company statements of financal posinon mvestments i subsidianes,
mvestments 1n assocates, avalable for sale financal assers and explorauon assets have been re-classified

from current to non-current assets

The diectors are of the opmion that the 2008 adjustments are immatenal and therefore have not

presented the related statemnent of financal posihon notes
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Share capital of the Company

The authonsed share capital and the called up and fully paid amounts were as follows

Autborsed Number Nomunal £
At mcorporation on 8 September 2004 and as at 30 June

2010, Ordinary shares of £0 001 each 10,000,000,000 10,000,000

Called up, allotted and fully ped during the year

As ar 30 June 2009 464,843,387 464,843
Issued 16 September 2009 at 2.28 pence per share 3,505,661 3,506
Issued 6 October 2009 at 1 54 pence per share 6,489,867 6,490
Issued 6 October 2009 at 1 61 pence per share 1,244,787 1,245
Issued 6 October 2009 at 1 54 pence per share 1,298,000 1,298
Issued 20 November 2009 at 1 36 pence per share 7,316,177 1376
Issued 16 November 2009 at 1 35 pence per share 30,592,592 30,592
Issued 20 November 2009 at 1 35 pence per share 26,900,000 26,900
Issued 14 December 2009 at 1 30 pence per share 9,202,234 9,202
Issued 14 December 2009 at 1 90 pence per share 4,365,215 4,363
Issued 22 January 2010 at 1 48 pence per share 8,085,222 8,085
Issued 22 January 2010 at 1 00 pence per share 1,250,000 1,250
Issued 29 January 2010 at 1 00 pence per share 1,200,000 1,200
[ssued 9 February 2010 at 1 38 pence per share 8,691,020 8,691
Essued 30 March 2010 at 2.68 pence per share 5,064,645 5,065
Issued 1 June 2010 at 1 00 pence per share 3,300,000 3,300
Issued 1 June 2010 at 1 25 pence per share 500,000 500
As at 30 June 2010 583,908,807 583,908

Capital Management

Management controls the capital of the group 1n order to mamtain a good debt to equity rato, provide the
shareholders wath adequate returns and ensure that the group can fund its operations and continue as a
gomg concem

The Group’s debt and capital includes ordinary share capital and financml habihties, supported by financial
assets

There are no extemally imposed capital requirements

Management effectively manages the group’s capital by assessing the group’s finanaal nsks and adjusting
its capital structure in response to changes in these risks and i the market. These responses mclude the
management of debt levels, distributtons to shareholders and share tssues

There have been no changes n the strategy adopted by management to control the capital of the Group
since the prior year
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Reserves
Share Premuum

The share premium account represents the excess of consideranion recetved for shares 1ssued above ther
nommnal value net of transacnon costs

Foreagn Currency Translation Reserve

The translation reserve represents the exchange gains and losses that have ansen on the retranslation of
Overseas operations

Retamed carmings
Retuned earnings represents the cumulanve profit and loss net of distnbutions to owners
Available for sale trade investments reserve

The avalable for sale trade mvestments reserve represents the cumulative revaluation gains and losses n
respect of available for sale trade tnvestments

Associate investment reserve

The assocate mvestments reserve represents the cumulative share of gans/losses of associates recogrused 1n
the statement of other compreheasive mcome

Share based payment reserve

The share based payment reserve represents the cumulative charge for options granted, still outstanding and
not exercsed

Share based payments

During the years ended 30 June 2007 and 2009, the Company established employee share option plans to
enable the 1ssue of optioas as part of the remuneration of key management personnel and directors to enable
them to purchase ordinary shares in the Company Under the plin, the options were granted for no
consideration, they were granted for the peniods specified and vested tmmediately Options granted under
the plans carry no dividend or voting rghts

Under IFRS 2 ‘Share Based Payments’, the Company determines the fair value of the options tssued to
directors and employees as remuneratton and recognises the amount as an expense in the statement of

mcome with a corresponding increase i equity  The expense was charged in full dunng the years ended 30
June 2007 and 2009

The Company has outstanding options to subscnbe for ordinary shares as follows

Optons 1ssued 11 Optons tssued 29 Options issued 3 Total

May 2007 January 2009 June 2009

exerasable at 3 5 exeraisable ar 1 25 exercisable ar 11

pence per share pence per share pence per share

expinng expiring expirng

11 May 2012 31 May 2011 3 June 2014
Number Number Numnber Number
ARM Bell 750,000 2,500,000 10,000,000 13,250,000
K F Watson 750,000 1,500,000 - 2,250,000
M C Nott 1,000,000 750,000 - 1,750,000
J Watlons 750,000 500,000 - 1,250,000
R Wecker 750,000 250,000 - 1,000,000
Employees of Regency 1,000,000 1,500,000 - 2,500,000

Munes ple

Total 5,000,000 7,000,000 10,000,000 22,000,000

‘The fatr value of the above share opnons as expensed m 2010 1s {Nul (2009 £52,687)
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Company and Group
2010 2009
Weighted Wetghted
Average Avenige
Number of Exercise Number of Exercise
Opnons Price p Optons Prce p
Outatanding at the
beginning of the penod 34,000,000 151 5,000,000 3.50
Granted . - 25,000,000 112
Exercised {6,250,000) 102 - -
Expired (1,750,000) 100 - -
Outstanding at the end of 22,000,000 169 30,000,000 151
the end of the penod
Exercisable at the end of the 22,000,000 169 30,000,000 151
period
The options outstanding at 30 June 2010 have an exercise price of between 1 1p and 3 5p and a weighted
average contractual hfe of 2.08 years
During the financial year 6,250,000 options were exercised (2009 Nil) ‘The weighted average share price
on the date of exercise was 1 75p
The fair value of services recerved i renun for options granted 13 measured by reference to the fair value
of options granted The estimare of the fair value of the services recetved 18 measured based on the Black
Scholes option-pniang model The contractual hfe of the opuons 13 used as an input into the model. The
model assumes that an option 13 only capable of exercise at expiry
Farr Value  Exercise Price of  Esumated Rusk Free Drndend
per Option Pace  Shareson Volatihity Interest Yield
pence pence Grant Yo % Yo
pence
11 May 2007 165 35 3375 50 53 -
29 January 2009 006 125 055 50 53 -
3 June 2009 046 11 098 50 53 -
The expected volatlity s based on the historic volatihity of peer group enuties (calculated on the weighted
average remamning hfe of the share opuions), adjusted for any expected changes to volanlity due to publicly
available mformatton
Rusk-free interest rates are based on 5 year government bonds
20 Cash and cash equivalents - Group 30 June Cash flow 30 June
2010 2009
£ £ £
Cash 0 hand and at bank 563,198 513,759 49,439
Cash and cash equvalents - Company 30 June Cash flow 30 June
2010 2009
£ L £
Cash 1 hand and at bank 562,550 515,567 46,983
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Financial instruments — Group

The group’s financial nstruments consist maunly of deposits with banks, short tecm mvestments, accounts
recetvable and payable

The tomals for each category of financial mstruments, measured m accordance with IAS 39 as detailed 1n the
accounting policies to these financal sratements, are as follows

Notes 2010 2009
£ £
Financial assets
Loans and recavables
*  cash and cash equivalents 19 563,198 49,439
o  trade and other recevables 9 1,126,897 274,542
Avalable for-sale financial assets
o ot fair value 12 566,810 3,634,828
o arcost 12 806,870 42,081
Total financial assets 3,063,775 4,000,890
Frnancial habilhities
Finanaal habiittes measured at amortised
cost:
e trade and other payables 235,058 179,983
s  short term borrowings 160,323 .
Total financial liabilities 995,381 179,983

There are no financal assets that are past their due date that have not been impaired
Financial nsk management policies

The Directors momutor the Group’s finanaal nsk management policies and exposures and approves financial
transactons

The Durectors” overall nsk management strategy seeks to assist the consolidated group n mecting its financial
targets, while mimmising potential adverse effects on financtal performance  Its funcuons mclude the review
of credit nisk policies and future cash flow requirements

Speafic financial nek exposures and management

The main nsks the Group 18 exposed to through sts financial mstruments are credst nsk and market nsk
constshing of 1nterest rate sk, hquidity nisk and equity price nsk

Credut nsk

Exposure to credit nsk relaung to financal assets arses from the potenual non-performance by
counterpartics of contract obligations that could lead to a financial loss to the Group

Credit nsk 18 managed through the mantenance of procedures (such procedures include the uthsation of
systems for the approval, granting and renewal of credit limats, regular momitoring of exposures against such
limuts and monstonng of the financial hability of significant customers and counterparties), ensuring to the
extent possible, that customers and counterpartics to transactions are of sound credit worthiness Such
momitonng 18 used n assessing recervables for impairment

Risk 1s also mummused through mvesting surplus funds i financial insttutons that mamtam a high credit
ratng, or 1n entittes that the Directors have otherwise dleared as being financnlly sound

Trade and other recervables that are neither past due or impaired are considered to be of hugh credit quahity
Aggrepgates of such amounts zare as detaled in Note 9

There are no amounts of collateral held as securnity in respect of trade and other receivables

"The consohidated group does not have any matenal credit nisk exposure to any single recervable or group of
recervables under financial tnstruments entered into by the consobdated group
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Financial mstruments — Group, conunued
Liquudaty risk

Liquidity nisk anses from the possibility that the Group mught encounter difficulty m setthing its debts or
otherwise meeting its obligatons related to financial habthnes The group manages this nsk through the
following mechamusms

s  monitonng undrawn credit facihnes,
»  obtaning fundmg from a vanety of sources,
e  mantanng a reputable credit profile,

The Directors are confident that adequate resources exast to finance operations to commercial exploration
but controls over expenditure are carcfully managed All financial labilities are due to be settled within the
next 12 months

Market nsk

Interest rate risk

The company ts not exposed to any matenal iterest rate nisk.
Faur values

The fair values of cash and cash equivalents and non mterest beanng monetary financal assets and labihittes
approximates ther carrying value The farr value of financial assets and financial habihiies 13 based upon
market prices where a market exists or by discounting the expected future cashflows by the current mterest
rates for assets and habthties with similar nisk profiles

Listed equity investments have been valued by reference to market pnices prevaling at reporting date

2010 2009
Carrying  Net fair value Camping  Net farr value
amount amount
£ £ £ £
Financial assets
Cash at bank (i) 563,198 563,198 49439 49,439
Trade and other receivables (i) 1,126,897 1,126,897 274,542 274,542
Avatable for sale financal assets (i)
s at fair value 566,810 566,810 3,634,828 3,634,828
&  atcost 806,870 806,870 42,081 42,081
3,663,775 3,663,775 4,000,890 4,000,890
Financial habihties
At amortised cost:
Trade and other payables (i) 235,058 235,058 179,983 179,983
Short term borrowings (i) 760,323 760,323 - -
995,381 995,381 179,983 179,983
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Firancial mstruments — Group, continued

The fair values m the above table have been determined based on the following methodology

(@ Cash and cash equivalents, trade and other recewvables and trade and other paybles are short-term
mnvestments 1n nature whose carrying value 13 equivalent to farr value.

(i) For listed avadable-for-sale financial assets, closing quored bid prices at the end of the reporung pertod
are used

Fananaal instruments measured at fur valve

The financal mstruments recogaised at far value i the statement of fnancial position have been analysed
and classified using a far value hierarchy reflecting the sigmficance of the mputs used m making the
measurements The fair value hterarchy consists of the following levels

¢ quoted prices in active markets for identical assets or habihines (Level 1),

e mpurs other than quoted pnces tncluded within Level 1 that are observable for the asset or hability,
etther directly (as prices) or mndirectly (denived from prices) (Level 2), and

* mputs for the asset or labiity that are not based on observable market data (unobservable mputs)
(Level 3}

Level 1 Level 2 Level 3 Total
2010 £ £ £ £
Financial assets
Avaihable for sale financial assets
e  Listed investments 566,810 - - 566,810
Levell Level 2 Level 3 Total
2009 £ £ £ £
Financial assets
Avadable for sale financial assets
®  Listed investments 3,634,828 - - 3,634,828

Included 1n Level 1 of the hieracchy are listed mnvestments The fair values of these financial assets have been
based on the closing quoted bid prices at reporting date, excluding transaction costs

Price nsk sensiavity analysis

Price nsk relates to the nisk that the fair value or future cash flows of a finanaal mstrument will fluctuate
because of changes in market prices largely due to demand and supply factors for commodities

Ag the Group does not denve revenue from sale of products, the effect on profit and equity as a result of
changes in the pce nsk 15 not considered matenal. The fair value of the minmng projects will be tmpacted by
commodity price changes and could impact future revenues once operational However, management
monitors current and projected commodity prices

The Group’s exposure to price risk on listed investments 1s as follows
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Price nisk sensiivaty analysie, continued
2010 2009
£ £
Change mn profit
*  Increase m hsted wnvestments by 10% ) i
#  Decrease tn hsted mvestments by 10% : i
Change 1 equ
¢  Increase tn hsted mvestments by 10% ’
y (56,160) (363,482)
#  Decrease m bsted imnvestments by 10%
22 Signuficant agreements and transactions

TI'he follovang are the sigmificant agreements and transactions recently undertaken having an mpact m the
year under review and for the penod to 21 December 2010, for the sake of completeness and of clanty, some
events after the reporting penied are included here and in Note 24 below

Jupater Mines Lamited

On 13 May 2008, the Company entered nto a letter agreement and on 6 November 2008 into a formal
agreement with Pallinghurst Resources Austraba Limited and Jupiter Mines Limted under which it
agreed to enter a jomnt venture with a view to disposing of certan tenement nghts and equuty
vestments

Phase | of the agreement was completed on 30 March 2009 when the Company sold the following
assets to Jupiter Mines Limited  the Mount Alfred tron ore project in Western Austraha, 1,512,404
shares 1n Mindax Limited The consideration was the 1ssue to the Company of 23,839,183 shares in
Jupiter Mines Limited having an approxmate value on 6 November 2008 of A$32m This acqusition
took the Company’s holding n Jupiter Mines Limited to 38,743,586 shares approxtmately 15 2% of the
shares then m tssue

In compliance with the provisions of AIM rule 15, phase 11 of the agreement was completed following
the Genteral Meeting of Members held on 24 August 2009 when Members approved the sale of the
Oakover tenements to Jupiter Mmes Limuted for a total consideration of 54,155,579 new ordinary
shares As a consequence of thus approval, the Company held 93,104,165 shares mn Jupiter Mtnes
Eimuted, amounting to 28 87% at the ume, subsequently reduced by further transactions and issues of
shares by Juptter to 523% as explained mn Note 23, Post balance sheet events This approval marked
the conclusion of the Company’s disposal of steel feed related assets 1n accordance wath its joint venture
agreement with Pallinghurst Resources Austrahia Limited

In accordance with the terms under which the Company sold ws Mt Ida and Mt Hope tron ore
tenement 1nterests i Western Australta to Jupiter Mines Limuted on 28 May 2007, the Company s
entitled to a 1 5% gross production royalty

Alfrica Chinag Mumng Corporation

-*

On 24 July 2008, the Company completed the acquisittion ar a cost of US$ 1,000,000 of a 20% equity
tnterest in Afnica China Mining Corporation, a corporation wncorporated 1 the Bahamas which through

its subsidianies holds manganese explorabon assets and applcattons 1 Burkmo Faso and Mali West
Africa.

On 5 August 2009, the Company agreed to dispose of its 20% mterest m Afnca China Mming
Corporation for a consideranon of US§ 1,000,000
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2 SigmBicant agreements and transactions, conttnued

Acqmsition of mmeral exploration mterests in Kenya — Ngira-Migon

e On 27 August 2009, the Company paud a fee of US$ 20,000 to enter nto 2n option to acqutre a 70%
mterest tn Spectal Licenses 236 and 236 Phase 3 at Ngira-Migon 1n southern Kenya from Gold Rim
Explorations Inc, a 100% subsidiary of Afnica West Minerals Corporaion  ‘The option 1s exercisable
for a penod of three years subjeet to the Company ncumng exploration costs of US$ 60,000 1o year
one and US$ 120,000 1n year two inclusive of 1200m of dnlling, and 2400m of dnlling 1n year three

Mid-Migon Mimning Company Limited

¢ On 14 August 2009, the Company entered into a conditonal agreement with Kansa Minng
Corporanon Limured for the acqusiion of up to 60% of the 1ssued share capital of 1ts wholly owned
subsidiary company Mid-Migon Mining Company Limited with gold exploranon intereats in Kenya for
which 1t pard a non-refundable cash deposit of US$ 25,000

¢  On 16 September 2009, the Company concluded a sale and purchase agreement with Kansai Mining
Corporatton Limated under which it acquired an minal 15% equity nterest tn Mid Migon Minmg
Company Limited for the sum of US$ 725,000 payable in cash as to US§ 350,000 and by the 1ssue of
new shares in the Company as to US§ 375,000 The consideration was pard m three tranches on 30
September 2009, 30 December 2009 and 30 March 2010

¢  From completon, the Company manages the minmng tenements and will acquare the further 45% upon
completion of a bankable feasibility study within six years

Kansa1 Miming Corporation Limited

&  On 2 November 2009, the Company acquited an option over 29,629,000 common shares in Kansa
Mining Corporation  As set out 1n Note 23, Post balance sheet events, on 30 September 2010 an offer
was made for the assets of Kansa by a third party, suggestng a value of the Company’s mnterest at CA$
10,898,000

Acquisiton of uramum tencments from Jupater Mincs Limited and other parties

s On 9 October 2009, the Company purchased nghts to eight exploraton tenements located m the
Northem Terrttory of Australia from Jupiter Mines Limited and other parties for a total consideration
of US$ 6,000

Resource Star Limited

*  On 14 October 2009, the Company’s 24 89% owned associate Resource Star Limited announced the
strengthenmg of 1ts portfolio and on 25 February 2010 re-listed on the Sydney Stock Exchange

Dnsposzl of Tasmanian intercsts to Walkabout Minerals

¢ On 19 October 2009, the Company sygned heads of agreement with Walkabout Minerals Pty Limited
(“Walkabout™) for the granting of a 65% mterest m the Company’s Savage River tenement 10 Tasmama,
E11/2005 Oun 14 January 2010, the Company sold to Resource Star Limited (“RSL”) uts mterests m
this licence and 90% of its mterest i Itomba Hill Malawn, EPL 0264/08 The consideration for these
sales was 550,000 new RSL shares and the nght to acquire new shares . Walkabout to the value of
AUD 300,000 On 13 December 2010, Waltkabout was acquired by Nimrodel Resources Limited
(ASX NMR) (“Nimrodel”) Accordingly, the Company will recerve Nimrodel shares to the value of
AUD 300,000

Cue Resources Limited

¢ On 30 October 2009, the Company purchased 9,898,000 umts in Cue Resources Limztted, a company
wath extensive mmeral exploranon mtereses in Paraguay, at a cost of CA§ 989,000, approxmately
£565,000; each unit consists of one common share and one warrant entithng the holder to subscribe for
one addinonal share at CA$ 015 for two years from 1 November 2009 ‘The warrants contamn a
provision which provides for mandatory exercise or lapse of the warrants i the event that the share
price trades above CA$ 0 30 for a penod of 20 trading days The Company’s current tterest amounts
to 13 91% of the shares 1n 155ue
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Sigmificant agreements and transactions, continued

Mineras Four Points SA

On 8 June 2010, the Company entered tnto a funding and co-operation agreement with Mineras Four
Pomts SA, Columbia (“MFP™), the effective date of which was 7 July 2010, since when,the Company
has procured a bank loan for MFP amounting to US$ 2,000,000 The loan carnes interest at the rate of
5% per annum on the average outstanding amount and 1s repayable by 30 June 2013

The loan and terest payments under the agreement are guaranteed through a back to back loan wath

the advanang bank, the Company has been granted charges over the gold production of MFP and over
the existing share capital of MFP

The loan was advanced to enable MFP to fully refurbish the plant and equipment at 1ts El Limon mme.
In addion to loan interest, the Company acquired options te purchase from Juan Camulo Florez
Ramirez, the holder of 80% of the equuty and the operational manager, the following shares in MFP

o 50% ar a cost of US$ 6,500,000
o 1% at a cost of USY 1,000,000

The Company has no management rights but provides techoical advice for which dunng the three years
of the loan it recerves fees amounnng to US$ 200,000 per quarter nismg to US§ 350,000 per quarter
dunng the course of the three year pertod

The Company will not exercse 1ts options untd the El Limon mme has been refurbished to an
acceptable standard and s producing gold n accordance with the agreed objectives [n the meantime,
the loan 18 secured aganst the gold production

On 3 November 2010, a further secured loan of US$ 250,000 was made and on 10 November further
loan faciliies not to exceed US$ 250,000 were agreed 1n order to enable 2 second mmne to be
commussioned and to meet the working capital requirements duning the commuissiomng period as set out
in Note 23, Events after the reporting penod These loans carry imterest at the rate of 6% per annum
on the average outstanding amount but reduced by 1% to 5% per annum if all outstanding amounts
under the second agreement are repatd by 31 January 2011

On 10 November 2010, the Company entered into a further agreement under which st MFP may draw
down a further sum of US§ 500,000, makung a rotal of US$ 3,000,000 1f used, this further facthty 1s
repayable wathin four months of the first draw down and carnies interest at the rate of 6% per anoum on
the average outstanding amount Furthermore, for each US§ 100,000 drawn down up to US$ 200,000,
the Company 13 entitled to a warrant with the nght for a period of one year to suhsenbe for 1% of the
enlarged 1ssued share capital of MFP at a cost of US$ 100,000 and for each additronal US§ 100,000
drawn down up to US$ 300,000, the Company 1s entitled to a warrant with the nght for a period of one
year to subscribe for 1 5% of the enlarged 1ssued share capital of MFP at a cost of US$ 100,000

Ascot Mimng plc

On 18 November 2010, the Company nvested £1,500,000 1 a Joan note redeemable 1n 2015 beanng
mterest at the rate of 10% per annum and with converston rights into ordinary shares at 20 pence per
share wssued by Ascot Miming ple, a company with gold produang mterests 1n Costa Rica Note 22,
Post balance sheet events sers out further detal

On 18 November 2010, the Company agreed to subscribe for £1,500,000 Loan Notes m Ascot Mung
plc carrying a 10% coupon, redeemable on 18 November 2015 and convertble to 7,500,000 new
Ordinary shares at the rate of 20 pence per share at any ame up to the redemption date In additron,
the Company has recaved warrants to subscribe for a further 10,500,000 new Ordinary shares mn Ascot
Mining plc at a price of 20 pence at any ttime up to 18 November 2015 Of the warrants received, the
Company has immediately exerased warrants over 1,000,000 shares at a cost of £200,000
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Sigmificant agreements and transzctions, contnued

SEDA backed loan

Oa 30 Apnl 2009, the Company entered tnto a standby equity distribuion agreement with YA Global
Master SPV Limited advised by Yorkwlle Advisors LLC uader which the Company has the nght to
draw down £3m at marker related pnces and in share turmnover related amounts over 32 months
expinng on 31 December 2011 against issues of the Company's new shares

The Company first exercised this facility on 26 October 2009
By 30 June 2010, the Company had raised £560,000 by the 1ssue of 39,844,520 Ordinary shares

By 21 December 2010, the Company had rased 2,552,931 37 by the 1ssue of 99,724,493 Ordnary
shares mn all

On 19 November 2010, the exssnng SEDA agreement was cancelled and a new sgreement providing a
facility under which YA Global Master SPV LLC has agreed to subscribe in tranches for up to a
maxtmum of £10,500,000 of the Company’s Ordmary shares of 0 1 pence over a pentod of 36 months
Subscriptions will be at a pace calculated by reference to the market price at the tme of subscription
and will take place at nmungs and intervals determined by the Company subject to certan hmstations

On 16 September 2010, the Company entered 1nto a new loan agreement with YA Global Master SPV
LLC under which tt has borrowed US§ 1,200,000 The loan carred interest at the rate of 12% per
annum and was repayable to full by 31 January 2011 The loan was secured over 18,188,709 ordmnary
shares 1 Jupiter Mincs Limsted

On 29 November 2010, the Company entercd 1mto a further loan agreement with YA Global Master
SPV LLC under which 1t has borrowed US$ 3,000,000 The loan agreement entered wnto on 16
Scptember 2010 was cancelled and the sum of US§611,520, bemng the prncipal amount due plus all
mterest accrued, deducted from proceeds payable under the new loan The loan carries waterest at the
rate of 12% per annum and 15 repayable 1 five instalments the last of which 15 due on 3 May 2011
The loan 15 secured over 21,266,540 ordmnary shares in Jupiter Mmes Limited

Related party transacuons

Condorex Limited, a company of which Andrew Bell 15 a director, has executed a consulting
agreement under which 1t prowided the services of Andrew Bell unul 31 July 2009, this was replaced
from 1 August 2009 by a sumilar agreement with General Mg Limated

On 1 July 2006, the Company agreed with Regency Mines plc, a company of which the diectors
Andrew Bell and John Watkins arc also directors, to enter tnto a sub hicence agreement and share the
rental, service costs and other outgoings of an office mcluding adnumstrative staff at 115 Eastbourne
Mews London W2 6LQ with Regency Mines plc and Greatdand Gold ple, compantes of which Andrew
Bell and John Watkins are also directors This agreement has been effective throughout the year, a
15% service charge 1s payable in addition to a share of the costs The total cost to the Company
duning the year was {63,558 (2009 [81,951), of which £16,800 represented the Company’s share of
the office rent and the balznce services provided (2009 £16,800)

In addinon, professional staff employed by Regency Mines plc are sub-contracted to the Company to
work on speafic assignments as necessary  Dunng the year, the total inclusive of a 15% service charge
but before the addition of VAT were £244,013 (2009 £181,888)

The costs incurred on behalf of the Company by Regency Mines plc are mvoiced at each month end
and scttled as soon as may be possible By agreement, the Company pays interest at the rate of 0 5%
per month on all balances outstandimng at each month end untl they are setded The total charge for
the year was £320 (2009 at 0 5% per month [7,292)
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Related party transactions, continued

Dunng the year, the Company pa:d habilites amounting to £Nil (2009 £95) on behalf of Range Mines
Limated, a company of which Andrew Bell was director and i wiuch the Company held 41 5% of the
equuty, during the penod Range Mines Limited was dissolved The amount owed by Range Mmes of
£48,828 and the Company’s tnvestment of £19,303 were both wntten off in the year (2009 Nil wnitten
off)

Purchase of a XRF analyser for £7,000 from Lisungwe Mineral Resources Limited, the Malawian
wholly owned subsidiary of Lisungwe ple, a company of which John Watkins 15 a director

Dunng the year, the Company subscnibed for Ordinary shares 1n Regency Mmnes plc, a company of
which Messrs Andrew Bell and John Watluns are directors as follows ¢

© 29 September 2009 900,000 shares at 2 1216 pence per share for a total consideration of
£19,094,

© 29 June 2010 4,500,000 shares at 1 1 pence per share for a total consideration of £49 500

On 17 September 2010, the Company subscnibed for 12,500,000 shares 1n Regency Mines plc at 11
pence per share for a total consideration of £137,500

As a consequence of these subscniptions, the Company held 17 900,000 shares 1n Regency Mines plc as
at 7 December 2010

Events after the reporting period
For the sake of completeness and of clanty, some events after the reporung penod are also referred 1o 1n
Note 22, Sigmificant agreements and transactions, above

Issues of new shares for cash

On 7 July 2010, the Company 1ssued 15,042,190 new Ordmary shares at 1 615 pence per share for a
total consideration of £242931 37

On 12 August 2010, the Company ssued 13,723,094 new Ordinary shares at 2.1860959 pence per
share for a total consideration of £300,000

On 20 August 2010, the Company 1ssued 15,000,000 new Ordinary shares at 2.05 pence per share for
a total consideration of £307,500

On 13 September 2010, the Company 1ssued 14,314,689 new Ordmary shares at 2.25 pence per share
for a total consideranon of £327,000

Oa 27 September 2010, the Company 1ssued 1,400,000 new Ordmary shares at 1 25 pence per share
for a total consideration of £17,500 following the exercse of share options

On 28 September 2010, the Company 1ssued 10,000,000 new Ordmary shares at 6 pence per share for
a total consideranon of £600,000

On 1 October 2010, the Company issued 998,460 new Ordinary shares a1 6 pence per share for a toml
consideration of £59,907 60

On 11 Ocrober 2010, the Company 1ssued 20,000,000 new Ordinary shares at 6 pence per share for a
total consideration of £1,200,000

On 11 October 2010 and in compliance with an earher commutment, the Company issued 1,007,143
new Ordinary shares at 2.1 pence per share for a total consideraton of £21,150

On 11 October 2010, the Company 1ssued 150,000 new Ordinary shares at 1 25 pence per share for a
total consideration of £1,875 following the exerase of share opnons

On 14 December 2010, the Company 1ssued 2,666,667 new Ordmary shares at 15 pence per share for
a total consideration of £400,000

As a consequence of these share 1ssues, at 15 December 2010, the Company had 678,211,050 shares m ssue.
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24 Events after the reporung penod, conunued
Issuc of share opunons
On 22 September 2010, the following options over ordinary shares in the company were 1ssued

. Optons over 6,000,000 Ordinary shares were granted to Manolt Yannaghas exerasable at 2.4226
pence per share, being the average closing pnce on AIM wn the 30 days precedmg grant, and expire
on the fifth anniversary of grant on the following further conditions

* 2,000,000 vesting on grant;

& 2,000,000 vesung on the commussioning of the 100tpd capaaty processing plant at the El
Limon mine n Columbua by 31 December 2010,

e 2,000,000 vesting on the earher exerase of the Company’s opttons to 2cquire shares 1
Mineras Four Ponts SA (“Mineras™) or upon repayment in full of all toans made to
Mineras,

*  Unexerased options to expire 30 days after the cessanon of employment

. Options over 3,250,000 ordinary shares were granted to Andrew Bell and options over 1,000,000
ordinary shares were granted to Manoh Yannaghas on the following condinons

*  One balf of all opnons to vest on grant,

¢ One half of all ophons to vest one year after date of grant,

*  Exerase price of 3 2 pence per share,

s Unexerased options to expire 30 days after the cessation of employment
Jupiter Mines Lumated

On 12 August 2010, the sharcholders of Jupiter Mines Limuted (“JMS"™) approved a transaction whereby
JMS would acquire a 49 9% nterest 1o the Tshipr manganese project 1 South Afnca, for a constderanon
of AUD 245,000,000 and the assumption of AUD 10,192,034 1n shareholder loans, from a consorttum of
mvestors including Pallingburst Resources Limuted, Amencan Metals and Coal Intemanonal, POSCO,
Energy and Minng Group, and Investec Limted On 8 November 2010 the acquisiton was completed,
and 1 consequence the issued share capital of |MS has ncreased from 369,786,471 shares to
1,602,150,501 shares

Kansai Miming Corporation Limiuted and Mid- Migon Mimng Company Limited, Kenya

On 30 September 2010, an announcement was made by Kansat Minmg Corporation Limited (“Kansa™)
that 4t had reached agreement with IPCM, an mternanonal private equuty group, to sell Kansar’s mterests
m two of 1s subsidiary compames, Mid-Migon Minng Company Limtted (“MMM”) and Compania
Minera Adamanune CA for a total cash consideraton of Canadian $40,000,000, the agreement 1s subject
mter aka to Kansa and regulatory approvals The Company holds 10,000,000 shares and a conditional
option to acquire an interest 1 a further 29,629,000 existing shares in Kansa for a consideration of CA$
10 bnnging the total mrerest to 35 2% of the Kansai share capital  Conditonal upon necessary approvals,
the Company expects its share to generate CA$ 10,898,000

The Company’s 15% mterest tn MMM 13 unaffected by the Kansai IPCM agreement.

A further 45% mterest 1n MMM 15 due to be 1ssued upon completion of a bankable feasibility study on
the Migon gold project by September 2015
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24 Events after the reporting penod, continued
Mineras Four Points SA

Pursuant to the funding and co-operation agreement with Mineras Four Pomnts SA, Columbia (*"MFP”)
details of which are set out 1n Note 22, Sigmficant agreements, loan advances were made as follows

s US$ 800,000 on 1 July 2010,

o US$ 200,000 on 2 July 2010,

o US$ 300,000 on 31 August 2010;

e US$ 200,000 on 17 September 2010;

e US$ 100,000 on 21 September 2010,

s US$ 400,000 on 29 September 2010,

. US$ 250,000 on 3 November 2010,

s US$ 250,000 on 12 November 2010,

¢ US$ 200,000 on 7 December 2010,

»  US$ 250,000 on 21 December 2010
The total advanced to 21 December 2010 1s US$ 2,950,000

Ascot Muming ple

On 18 November 2010, the Company agreed to subscnbe for £1,500,000 Loan Notes n Ascot Minmng
plc carrying a 10% coupon, redeemable on 18 November 2015 and convertible to 7,500,000 new
Ordtnary shares at the rate of 20 pence per share at any ime up to the redemption date

In addition, the Company has recerved warrants to subscribe for a further 10,500,000 new Ordmary
shares n Ascot Minng plc at a price of 20 pence at any tme up to 18 November 2015 Of the warnants
received, the Company has immeduately exercised warrants over 1,000,000 shares at a cost of £200,000

Notice of general meeting

On 17 November 2010, the Company 1ssued notce of a General Mecting of Sharcholders to be held on
3 December 2010 for the purpose of seeking approval to allot equity secunties up to an agpregate
nommal amount of £250,000 and to raufy the 1ssue by the Directors of equity secuntes on vanous dates
from 12 August 2010 to 8 October 2010 and to confirm that such 1ssues were t the best mterests of the
Company

Nouce of annual general meeting
On 6 December 2010, the Company tssued notice of an Annual General Meeting of Shareholders to be

held on 30 December 2010 for the purpose of dealing with the usual business applicable at such a
mecting

In view of the extreme delay 1n completing the audat, the first resolution before Shareholders, namely the
receipt of the Report and Financial Statements for the year ended 30 June 2010 will be adjourned to a
later date
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Commiutments

As a1t 30 June 2010, the Company had entered tnto the following commitments

Exploration commitments Ongotng exploration expenditure 1s required to mamntam title to the Group
mmeral exploration permis  No provision has been made in the finanaal statements for these amounts
as the expenditure 1s expected to be fulfilled n the normal course of the operations of the Group

Under the terms of the Jomt Venture, Purchase and Sale Agreement entered mto i August 2009 between
the Company and Kansa Munng Corporation Limited, the Company 15 required to act as manager of the
tenements held by Mid-Migon Mimng Company Limuted m Kenya, pay the costs of exploration and
other costs other than the costs of license renewal and rents, and keep the tenements m good standing

The Company has commutted to provide loan finance i stages of amounts not to exceed USD 2,000,000
to Mineras Four Pownts SA (“MFP”) to enable MFP to refurbish ats El Limon gold mine in Columbta and
to bang it 1nto production  As set out in Note 23 below, on 10 November 2010, additional loan facilities
up to 3 maxmum of USD 1,000,000 were agreed 1o enable commissionung of the second mune and
provide for workung capital. The refurbished mine 15 expected to commence productuon before the end
of 2010 with all loans fully repard by 30 June 2013

On 27 June 2006, the Company entered into sub-licence agreements with Regency Mmes plc under
which, together with Greadand Gold pl, 1t agreed to share the rental, service costs and other outgoings
of the office at 115 Eastbourne Mews London W2 6LQ From 1 January 2008 uotl 30 June 2010, the
Company’s agreed share of the total costs 1s 40%, from 1 July 2010, the share was increased to 60%
The costs likely to be mcurred dunng the notice penod of two months are estimated at £22,000

Control

There 13 considered to be no controlling party  Whereas Regency Mines plc onigically held a controlling mterest,
this was reduced to below 50% during the year to 30 June 2007, stce when 1t has been progressively reduced to
24 25% as at 30 June 2010 and reduced further to 20 96% as at 7 December 2010

Page 54




