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Directors’ Report

For the year ended 31 March 2007

The Directors present their report together with the Group Financial Statements for the year ended 3t March 2007

Results and Dmdends

The Groups profit for the year on ordinary actvties before taxation amounted to £4 212000 (2006 £3 420000 adjusted following introduction of FRS20
Share-Based Payments’) Detaled results are set out on page 6

An interm dridend of | 5p (2006 | 4p) net per ordinary share was paid on 5 January 2007 Directors recommend a final dvidend of 255p (2006 2 4p) net
per ordinary share representing 4 05p (2006 3 8p) for the year

Principal Activities and Business Review

The prinaipal acivities of the Group are regeneration and development wathin the South West of England region prowision of transportation and related
facilities and the operation of an arrline The Group is headguartered at Sutton Harbour Plymouth and owns and operates the harbour and s ancilary
facilities.

The information that fulfils the requirements of the Business Review can be found i the Chairmanss Statement on pages 2 and 3 and the Operating and
Financial Reviews on pages 4 to 7 which s incorporated in this report by reference

Market Value of Land and Buildings

In the opimon of the Directors, the market value of the land and buddings based on existing uses of the Group does not significantly differ from the book
values of these assets at 31 March 2007

Creditors Payments

The Groups policy on payment of suppliers 15 to pay on the 25th day of the month following recerpt of invoice unless there 1s an agreement to the contrary
or the nvoice 15 disputed

At 3] March 2007 the Group had an average of 30 days purchases cutstanding in trade creditors (2006 30 days) The Company has no trade creditors.

The Group does not follow any cede or standard on payment practice

Donations
During the year the Group made charitable contributions totalling £6 948 (2006 £3294)

There were no pcliical donations (2006 none)

Major Shareholdings

As at 23 May 2007 the Companys register of shareholdings showed the following interests in 3% ar more of the Company s share capital

% Ordinary Shares
M D MCauleylRotolok (Holdngs) Leneed w85 7326
MrT Roand Mrs ME Winser 702 1771462
* Darungion Portfolo Nommees Limited 475 1198 508
Roy Monunees Limited (Ruffer Client Capntal Accound 324 B17,800
* Fock Nomerees Limited 321 810073

* The Nomines holdings are omded amongst vanous benefical holders none of whom except where disclosed heolds in excess of 3% The Company 1s not
2 2 pany
aware of any odher interest in s share capnal in excess of 3%
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Directors' Report

For the year ended 3| March 2007

The interests of the Directors, all of which are beneficially held including family nterests in the Ordinary shares of the Company at 31 March 2007 are set
out below Further to marnage on 28 Apnl 2007 Nigel Godefroy's family interests in shares of the Company increased by 00 shares to 67 416 shares. There
have been no other changes in these interests between | Aprd 2007 and 23 May 2007 Timothy Bacon 1s a member of the Companys Save AsYou Farn share

option scheme Further detals are given in note 4 to the Financial Statements.

2007
M Elenwinser ] Ve
Nigel | Godefroy 66816
Natasha C Gadsdon 34818
Timothy F S Bacon 4,848
Malcolm Naylor (appointed | June 2005) 1,000
Shendan K. Bnmacombe 4] 124
Malcolm VL Pearce 308,000
Michael A, Knight (appointed | July 2005) 1 000
Antony D Everett (appointed | January 2006) 1,000

1,771 462
42000
10000
4848

1000
41124
2872000
1000
1 000

In accordance with the Company s Articles of Association Timathy Bacon and Shendan Brrmacombe reure by rotation at this years Annual General Mesung

and being ebgible offer themselves for re-election

Directers’ Disclosure of Information

The directors who held office at the date of approval of this directors report confirm that, so far as they are each aware there 1s no relevant audit information
of which the Company s audiors are unaware and each director has taken all the steps that he/she ought to have taken as a director to make himselifherself
aware of any relevant audn information and to establish that the Company s auditors are aware of that information

Audrtors

A resolution to re-appoint KPMG Audnt Plc who have ndicated therr wilingness to continue in office in accardance with Section 385 Comparves Act 1985

will be proposed at the forthcoming Annual General Meeting

By Order of the Board

e LM G AL

Finance Director
23 May 2007
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Corporate Governance
For the year ended 31 March 2007

The rules of the Financial Services Autharity do not require companies that
have securtties fraded on the Alternative Investment Market to comply with
the Combined Code Nevertheless throughout the year the Company has
complied writh the spirit of sound corporate governance as apphcable 1o an
Altemative Investment Market listed cornpany

The Charrmen of the Audit Remuneration and Norminabon Committees wall
be avalable to answer questions at this year's Annual General Meeting

The Board continually monriors its procedures for reviewing the effectiveness
of its systems of intemnal controls

The Board

The Board currently comprises five independent Non-Executive Directors
and four Executive Directors and 1s responsible for the proper management
of the Group and for reporting the Group s progress to Shareholders. [he
Board meets monthly reviewing trading performance ensunng adequate
funding moniioring strategy and examining acquistion possibilties The Board
has a formal schedule of matters specifically reserved to it for deasion The
roles of Charrman and Managing Director are separate Malcolm Pearce s the
senior independent Non-Executive Direcior

Committees

Remuneration Committee

The Remuneration Committee is chawed by Malcolm Pearce and its other
members are Lilen Winser Sheridan Brimacombe Michael Knight and
Antony Everett, The committee determines the employment terms and total
remuneration of the Executve Directors The Report on Remuneration 1s set
out on page |3 The Board itself determines the remuneration of the Non-
Executive Directors

Audit Commitiee

The Audit Committee 1s chared by Sheridan Brimacombe and its other
members are Michaal Knight and Malcolm Pearce The commitiee has written
terms of reference and prowides a forum for reperung by the Groups
external auddors Meetings are also attended by nvitation by the Finance
Director and any of the other Executve Directars as required

The Audit Commuttee s responsible for a wide range of finanoial matters
including the half year anc annual (inancial statements before submission

1o the Board and monitoning the controls which are in force o ensure the
integrity of the financial information repor ted to the Shareholders The
commitiee s also responsible {or the appointment of auditors monitening of
the auditors perfarmance and determining their fees

Nomination Commitiee

Membe s of \he Nominatnn Committee are Fllen Winser and Nigel
Codefroy The Nominaton Commitiee 15 respansible for proposing
candidates o tre Board having ~egard to its balance and structure

Relations with Shareholders

The Charmans Statement and the Operational and Financial Reviews
cipeges 210 7 1 clode o dewaled review of the business and fuiue
cevelopmends Sharecloers are encouraget 10 cose questions of the Boarc
2 any ume 0 the year and the Board uses the Annual General Meeti-g 1o
cormmimic e with all ivesaor s Tad welcomes ther particpanon

v Sutton Harbour Holdings ple —annual Fezort & & Loures 2097

Internal Control

The Directors are responsible for estabhshing and mantaining the Groups
internal conirol systems Internal control systems are designed to meet

the particular needs of the Group and the nsk to which it 1s exposed and
by their nature can provide reasonable but not absolute assurance against
matenal misstatement or loss The key procedures which the Directors have
established with a view to providing effective internal controls are as follows

Corporate Accounting and Procedures

There are clearly defined authortty limits and controls over acquisitions
disposals and risk management.

Qualrty of Perscnnel

The competence of personnel s ensured through high recrutment standards
and subsequent training courses High quality personnel are seen as an
essential part of the control environment.

Financial Reporting

The Group has a comprehensive system for reporung financial results 1o the
Board and monrtoning of budgets

Investment Appraisal

Capial expenditure 15 regulated by authonisavon levels for expenditure
beyond speafied levels detaled wnitten proposals are submitied 1o the
Board Rewviews are carred out after the acquisiuon 1s complete and any
major averruns are investigated Due diligence work 1s carned out if 2
business 15 tc be acquired

Going Concern

After making enquinies the Directors have a reasonable expectauon that the
Group has adequate resources to continue in operationat existence for the
fareseeable future For this reason they continue to adopt the going concern
basis in preparing the Financial Statements

By Order of the Board
Natasha Gadsdon,
Secretary

23 May 2007



Report on Remuneration
For the year ended 3| March 2007

Remuneration

The Groups Remuneration Committee is chaired by Malcolm Pearce and
iis other members are Elfen Winser, Shendan Bomacombe and Michael
Knight. The Commuittee makes recornmendauons to the Board on an overall
remuneration package for Executve Directors in order to attract. retan and
mouvate high quality executives capable of achieving the Group's objectives.
The package consists of basic salary benefits. pensions and a performance
related bonus.

Under the terms of their contracts the Executive Directors are required to
devote all therr energies to the furtherance of the Group s objectives and are
not empowered to accept any other remunerative apponmtments.

Indndual components of the remuneration package are.

Basic Salary, Benefits and Pensions

The basic salary bonus based on profit levels and benefits for each Director
are reviewed annually and take ino account the performance of the
indradual and infermation from ndependent sources on the salary levels for
similar employment Benefits principally comprise car and private heafth care
The Executwe Directors are members of the Group s pension schemes,

Share Options

The Cornpany has a Save asYou Earn scheme in which employees. including
the Executrve Directors can parucipate Their interests are shown in note 4
on page 25 The Non Execuuve Directors are not ehgible 10 jom the scheme

Contracts

On 26 September 2001 the Group entered into a revised service coniract
with Nigel Godefroy Under this agreement he 1s emplayed as full ume
Executve Director with a one year rolling contracl He was apponted
Managing Director in October 2004

On | july 2004 the Group entered into a service contract with Natasha
Gadsdon Under this agreement she 15 employed as full ime Executve
Director with a one year rolling contract She was appointed Finance
Director n October 2004

On | July 7004 the Group entered into a service contract wath Timothy
Bacon Under this agreement he 1s employed as full-ume Executve Director
with 3 one year rolling contract.

Qn 26 July 2005 the Group entered into a service contract with Malcolm
Naytor Under this agreement he 1s employed as full-bme Executive Director
untid 31 May 2007 wren he will retire from the Group

Fees

The lees for Non-Executrve Directors are determined by the Board followang
proposals from the Remunerauon Committee Non-Executve Directors

do not have a contract of service and are not eligble to join the pension
scheme No Non-Executve Director has claimed any expenses.

Drirectors’' Remuneration

Directors remuneration for the year 15 shown in noie 4 on pages 24 and 25
Such disclosures constitute part of this report.

On behalf of the Board
Malcoim Pearce,
Director

23 May 2007
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Statement of Directors’ Responsibilities
For the year ended 31 March 2007

Statement of Directors’ Responsibiliies in Respect of the Directors’ Report and the Financial Statermnents
The directors are responsible for preparing the Directors Report and the financial statements in accordance with applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to prepare the group
and parent company financial statements in accordance with UK Accounting Standards.,

The group and parent company financial statements are vequired by law ta give a true and fair view of the state of affars of the group and the parent
company and of the profit or loss for that penod

In preparing these financial statements, the directors are required to

+ select suntable accounting polices and then apply them consistently,

+ make judgments and estimates that are reasonable and prudent,

» state whether apphcable accounting standards have been followed subject to any matenal departures disclosed and explained in the financal statements

+ prepare the financial statements on the going concern basis unfess It 15 napproprate to presume that the group and the parent company will continue n
business

The direciors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any ume the financial position of the parent
company and enable themn to ensure that its financial staternents comply with the Companres Act 1985 They have general responsibility for taking such steps
as are reasonably open to themn to safeguard the assets of the group and to prevent and detect fraud and other rregularities

The directors are responsible for the maintenance and integrity of the corporate and finanoal nformation included on the company s website Legistation in
the UK goverring the preparation and dissermination of financial statements may differ from legislanon in other jurisdictons

i Sutton Harbour Holdings plc — annual Feaost & Acoourts 2007




Report of the Independent Auditors

For the year ended 3| March 2007

Independent Audrtors’ Report to the Members Sutton Harbour Holdings ple

We have audted the group and parent company financial statements (the financial statements”) of Sutten Harbour Holdings ple for the year ended 31 March
2007 which compnise the Consolidated Profit and Loss Account, the Consolidated and Company Balance Sheets the Consolidated Cash Flow Statement, the
Consoldated Statement of Total Recogrused Gains and Losses. the Note of Consobdated Histoncal Cost Profits and Losses, the Reconciliations of Movements
in Shareholders Funds and the related notes. These financal statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company s members, as a body n accordance with section 235 of the Companies Act 1985 Qur audit wark has been
undertaken so that we might state to the company’s members those matters we are required to state to them in an audrtors report and for no other
purpose To the fullest extent permitted by law we do not accept or assume responsibility to anyone other than the company and the company's members as
a body for our audit work, for this report. or for the opinions we have formed

Respective responsibilities of directors and audrtors

The directors responsibiliies for prepanng the Directors Report and the financial staternents in accordance wath apphicable law and UK Accounting Standards
(UK Generally Accepted Accountuing Pracuce) are set out in the Statement of Directors Responsibilities on page 14

Our responsibility 15 to audit the finangial statements in accordance with relevant legal and regulatory requirements and Internationat Standards on Audrung
(UK and Ireland)

We report to you our opinion as 1o whether the financial statements give a true and far view and are properly prepared in accordance with the Companies
Act 1985 We also report to you whether in our opinion the information given in the Directors Report 1s consisient with the financial statements.

In addition we report to you i in our opinion the company has not kept proper accounting records, If we have not receved all the information and
explanations we require for our audt or f information speafied by law regarding direciors remuneratson and other transacuions 15 not disclosed

We read the Directors Repart and consider the implicattons for our report If we become aware of any apparent misstatements within it

Basis of audit opimion

We conducted our audit in accordance with Intermational Standards on Audiing (UK ang Ireland) issued by the Auditing Pracuces Board An audit includes
examination on a test basis, of evidance relevant to the amounts and disclosures in the financial statements 1t also includes an assessment of the sigmificant
estmates and judgments made by the directors in the preparauon of the financal statements and of whether the accountng policres are appropnate to the
group s and companys crcumstances consistently applied and adequately disclosed

We planned and performed our audit 5o as to obtain all the nformauon and explanations which we considered necessary in order to provide us with
sufficient evidence to gve reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or other
rregularity or error In forming our opinion we also evaluated the overzll adequacy of the presentation of information in the financial statements

Opinion

In our epuon

the financial statements give a true and far view in accordance with UX Generally Accepted Accounting Practice of the state of the groupss and the parent
company s affairs as at 31 March 2007 and of the groups profit for the year then ended

the financial statements have been properly prepared in accordance with the Companies Act 1985
and

the informauon given in the Directors Report 15 consistent with the financial statements,

htn Arglat f)' C
KPMG AudltGPh:

Chartered Accourniants

Registered Augitor

Plym House

3 Longbnoge Road

Plymouth PLG BLT

23 May 200/
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Group Profit and Loss Account

For the year ended 3| March 2007

Note 2007 2006
£000 £000
*As restated
Turnover 2 30.688 27218
Less share of joint ventures turnover (499) -
Group Turnover 30,189 27218
Cost of Sales (26 257) (22.769)
Gross Profit 3892 4449
Administrative Expenses 2 (954} (853)
Group Operatung Profit 2938 3596
Share of operaung profit in joint ventures 288 -
Total Operaung Profit 2 3,226 3596
Profit on szle of fixed assets 2141 -
5367 3596
Interest Recervable 5 105 106
Interest Payable and similar charges
Group 6 (958) (282)
JontVentures (302) -
Profit on Ordinary Acuviues Before Taxavon 23 4212 3420
Current Taxation (432) (552)
Deferred Taxation (834) (481)
Taxauon on Profit on Ordmary Acovities 7 (1 266) (1033)
Profit on Ordinary Activities
After Taxation and Arttributable
1o Shareholders 2,946 21387
Earnings per Ordinary 25p share 10
Basic 1209 98lp
Diluted 1183p 370p

A reconcihauon of movements in Shareholders Funds is gven in note 21
All figures relate (o continuing actmies

* As restated for pror year adjusiment. see note 20

tal Sutton Harbour Holdings ple —A .2t Foponn & Accour. 2057



Balance Sheets

31 March 2007
THE GROUP THE COMPANY
Note 2007 2006 2007 2006
£000 £000 £000 £000
*As restated *As restated
Fed Assess T
Intangble Assets 1 576 6l - -
Tangible Assets 12 49 189 56584 - -
Invesiments
Investments in joint ventures
Share of gross assets 8956 - - .
Share of gross labilities (9 023) - - -
Other Invesiments 13 76 75 229! 227
ST wre so0 291 2217
ComemcAssess T
Stock 14 3898 3145 - -
Debtors 15 6,377 4939 5,999 6916
Cash at Bank and in Hand 6 4 n 13
T e soes 7030 6999
Credrors T
{amounts falling due within one year) 16 (14 423) (14109} (30) (78)
Net Current (LabilvesiAssess comprsing
Net Current {Liabilties)/Assets (5213) (6952) 6106 6080
Debtors due after more than year 15 1,071 731 895 77
Net Currenc (LblwesyAssess | @y oy 7000 e8sl
ToulAssets less Current Lablbwes sen si2e9 9292 9068
Credtors T
(amounts fatling due after more than one year) 17 (2644) (10835) - -
Provisions for Liabities and Charges
Deferred Taxanon I8 (2828) (23%6) 3) -
40 160 38018 9 289 9068
Capital and Reserves
Called Up Share Capial 19 6,112 65086 6112 6086
Share Prem urm Account 22 2843 2797 2843 2797
Revaluation keserve 22 13056 13056 - -
Irvestiment Proper.y Revaluaton Reserve 12 9435 9435 - -
Other Reserves 22 348 27 97 23
Profit and Loss Account 12 8366 6370 237 162
Equicy Shareholders Funds 21 40 160 38018 9289 9068

* As restateg for pror vear adjustment. see note 20

These hinangial S1atemzn.s were approved by the Board of Direciors on 73 May 2007 and were signed on its behalf by

Elten Winser w
Cheirtnoin V\ﬂ/]/\./"\/
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Consolidated Cash Flow Statement

For the year ended 31 March 2007

Note 2007 2006
£000 £000

CASH FLOW STATEMENT
Net Cash Inflow from Operating Activiiies 29 1433 4,144
Returns on Investments and Servicing of Finance 292 (995) (522)
Taxation (875) (465)
Capnal Receipts/Expenditure 292 8956 (13976)
Equity Dmdends Paid (950) (852)
Finanang 292 (B 125) 11560
(Decrease) i Cash in the Year (556) {tn
RECONCILIATION QF NET CASH FLOW TO
MOVEMENT IN NET DEBT 2933
(Decrease} in Cash in the Year {556} (rn
New loans {1 670} (11.558)
Loans Repaid 9 866 -
MovementnNet Oebtmyear T 280 (11669
Net Debt at the start of the year (16 927) (5258)
Net Debt at the end of the year (3 287) (16927)

111 Surcon Harbour Haldings plc — Anrual Fesai & Avcaures 2077




Consolidated Statement of Total Recognised Gains and Losses
For the year ended 31 March 2007

2007 2006

£000 £000

*As restated

Group Profit for the Financial Year after Taxation 2,960 2387

Share of joint ventures (14 -

2,946 2387

Unrealised surplus on revaluation of properues 6315

Total Recogrised gamns and Losses relating to the year 2946 8702
Pror year adjustment (as explained in note 20) {23)

Total Gains and Losses recogmised since the previous Annual Report and Financial Statements 2923 8702

Note of Consolidated Historical Cost Profits and Losses
For the year ended 31 March 200/

2007 2006
£000 £000
*As restated
Reported Profit on Ordinary Activities
Before Taxauon 4,212 3420
Historical Cost Profit on Ordinary Acuviues
Before Taxation 4212 3420
Historical Cost Profit for the year retzined after
Taxation and Dividends | 996 1535

*As restated for pnor year adjustment. see note 20

Sutton Hzrbour Holdings plc — Ar wat Report & Accou s 2077 1 19



Notes to Financial Statements

For the year ended 31 March 2007

I GROUP ACCOUNTING POLICIES

The following accounting pokcies have been apphed consistently in dealing
with terns which are considered material in relation to the Group's

Financial Staternents except as noted below  In these financial statements
FRS20 Share-based payments FRS25 Financil instruments disclosure and
presentation and FR526 Financial instrument recogniion and measurement
have been adopted for the first ime The accounung policies under these
new standards are set out below together wath an indication of the effects of
their requirements

The prior year adjustment required by the implementation of FRS 20 Share-
based Payment’ s set out n note 20

At 31 March 2007 the fair value of Financial Instruments was not considered
matenial to these accounts

a) Accounting Basis

The Financial Staterments are prepared under the historical cost convention
modified to include the revaluation of certain freshold properties and
nvestments and property held for resale The Financial Statements are
prepared In accordance with apphcable accounting standards except where
in the apinion of the Directors, depariure 1s necessary in order to show

a true and far view The explanations of these departures are gven in
paragraphs g) & k) below

b) Conschdated Financial Statements

The Financial S1atements incorporate the resubts of Sutton Harbour Holdings
pk and its substdiary undertakmgs {see note | 3} The Financial Statements
have been consolidated in accordance with binancial Reporting Standard

& Acquisiions and Mergers and advantage has been taken of the merger
rehef offered by Secuon 31 of the Companies Act 1985 The acquisition
method of accounung has been adopted Under this method the results

of subsidiary undertakings acquired or disposed of in the year are included
in the consolidated profit and loss account from the date of acquistion

up 1o the date of disposal A joint venture 15 an undertaking in which the
Group has a long term interest and over which 1t exeroses joint control
The Groups share of the profits less losses of joint ventures 15 ncluded In
the consclidated profit and loss account and its interest in then net asseis

5 included in investments in the consohdated balance sheet. No profit and
loss account 1s presented for Sutton Harbour Hoidings plc as permitted by
Section 230 {(4) of the Comparues Act 1985 All subs dianies have a year end
reporuing date of 315t March

¢) Turnover
Turnover 1s recognised at the point of sale except as below

* Rent and ~anra and be thnp fees are typically invoiced n advance and
are accounted for as deferred incorne and recorded to ncome during the
penod io which they relate

« Property sales revenue 15 azcounted for once completon or binding
centract has taken place

= Regeneration projects in progress at the year end are accounted for under
the prowisions of SSAP 9 Long lerm Contracts Revenues and costs for
these projecis are fore.as, and he Croup accounts for pro™t on proects
et he proporhun of work completed

= Arling revenue 1§ reatad #s deferred ncems ana accounted for as
revenye an the flight date

Turnover s staed net of value added tzx T ansacaors between Group
wimnanies v excludea

1Sucton Harbour Holdings ple ~ Anual Fypare & Avcourts 2057

d) Goodwill

Purchased goodwill (both posiive and negative) ansing on consolidation

n respect of acquisitions before | Apnl 1998, when Financial Reporting
Standard 10'Goodwill and intangible assets' was adopted was wntten off to
reserves in the year of acquisiuion When a subsequent disposal occurs any
related goodwill previously written off to reserves 1s written back through
the profit and loss on disposal

Purchased goodwill (representing the excess of the fair value of the

consideration given and associzted costs over the farr value of the separable

net assets acquired) ansing on consohidation in respect of acquisions since |

April 1998 15 capriahised Positive goodwall s amorused to nif by equat annua

instalments over its estmated useful ife normally 20 years tt s reviewed for

imparment at the end of the first full financial year following the acquisison :
and in other penods if events or changes in arcumstances indicate that
the carrying value may not be recoverable There is no such goodwill at 31
March 2007 [

On the subsequent disposal or termination of a business acquired since | ‘
April 1998 the profit or loss on disposat or termmnation is calculated after |
charging the unamortised amount of any related poodwill |

In the Company's financial statements smvestment in subsidiary undertakings !
1s stated at cost ‘

e) Intangible Fixed Assets and Amortisation !

Intangible fixed assets purchased separately from a business are capitalised
at thew cost Amortisation s provided by the Group to wnite off the cost of
intangible fixed assets by equal instalments over ther esumated useful Ife as
follows

Landing rghts 5%

Licences 5%

f) Valuation of Freehold Properties
The Groups freehold properues can be dwded inio three categones

| Properties that are mainly owner occupied or that are an integral part of
the Groups harbour and airpor t operations.

I Investment properues both within and outside the harbour and arport
areas held for investment

e Properues held for resale which are inchuded in stock.

An intenim valuation of the propertes was undertaken in accordance win
the Apprasal and Vafuauon Manual of the Royal Instituuon of Chartered
Surveyors by quabfied wternal valuer at 31 March 2006 Stratton Creber
Commercial external surveyors carmed oul a valuation on 3| March 2004
Both valuations were on the following tasis

1 Proper uies that are manly owner occuped for the purposes of the
Group s harbour operauons - 2xisung use value with the addiion of directly
attnbutable acqusition costs.

u Speciahsed propertes that are an integral part of the Group s harbour
operations (fish market harbour lock and quays) — depreciated replacement
cos.

w Proper ties held as svestmen properies ozen marke. value

The latest revaluabion was incorporaled mnt e accoants b the yea enced
31 March 2006 With (e excepuon of invsestment proper uies, the Dicactors
will underta<e an nternal property revaluauon at least every i~ree ysars
An exiernal valuation will be under taken ever y five years with an annu?)
impay men. review n acecrdance wih Fingnoa! Reporung Siandare 15
Tangihle Fixed Assers




Notes to Financial Statements

For the year ended 31 March 2007

g) Investment Properties

In accordance with Statement of Standard Accounting Practice 19
'Accounting for Investment Propertes:’

1 Investrnent propertes are revalued annually at open market values
determined in accordance with the Guidance Notes on the valuaton of
assets issued by the Royal Insttution of Chartered Surveyors., Surpluses
and deficits ansing and the aggregate surplus or deficit 1s transferred to the
revaluation reserve except that any permanent diminution in the value of
an investment properiy Is taken to the profit and loss account for the year
and

I No depreciation or amortisation s provided in respect of freehold
imvestment properties and leaseheld investment properties with over 20
years to run

This treatment, as regards certan of the company s mnvestment propertes
may be a departure from the requirements of the Companies Act
concerning depreciaton of fixed assets. However these properties are not
held for consumption but for wvestment and the directors consider that
systematic annual depreciation would be inappropnate The accounung policy
adopted 15 therefore necessary for the accounts to give a true and far view
Depreciaucn or amortisation 1s only one of the many factors reflected in the
annual valuation and the amount which might otherwise have been shown
cannot be separately identfied or quantfied

Where properties held for imvestment are appropriated to trading stock.
they are transferred at carrying value (See k) Stock and Work in Progress)

h} Freehold Properties held for Development

Freehold properties held for development and not for resale are included n
the consolidated Balance Sheet as nternally valued at 31 March 2006 as a
partly completed project.

When the ume taken to bring a freeheld oroperty inte use exce eds

twelve months the finance costs incurred in funding land and construction
have been caprtalised For this purpose the borrowing rate applied s that
speciically applied to fund the development. In the case of bank borrowings
this 15 the weighied average cost of debt capital

Captalisatior: of imerest ceases when substantially all the acivibies that are
necessary 1o get the freehold property ready for use are complete

1} Depreciation

Depreciation s calculated to wnte off the cost of tangible fixed assets aver
thew esurnated useful Ives taking into atcount residual vatues of the assets.

Plant and Machinery and Fixtures and Frtuings

10% 10 25% reducng balance 10-25 years straight line
Long Leaseheld/Sho: i Leaseheld Proper ty

Remaining perog of lease

Rotable Arcrzft Components

10 years straight 4ne

Dash 8 Aurcralt

% years st aght Iine 1o “esidual value

Dash 8 Mantena e

Straght Tng over pe od until next overhaul

Propertes that are mainly owner occupied and specalised properties are
not depreciated The useful economic ives of these properties are estimated
to be greater than 50 years The Directors consider that the hves of such
freehold properties and their residual values (based on prices prevarling

at the tme of acquisition or subsequent valuation) are such that their
depreciation 15 immatenal In the case of the lock, major maintenance and
renewat are the defined responsibiliies of the Environment Agency To ensure
that the carrying amount of these properiies can be supported, the carrying
amounts are subject to annual Impairment reviews in accordance with
Financial Reporting Standard || Impairment of Fixed Assets

The non provision of depreciation of freehold property combined with
annual impairment reviews 1s 1 accordance with Financial Reporting
Standard 15 Tangble Fixed Assets

)) Government Grants

Capital based government grants are ncluded wathin accruals and deferred
income i the Balance Sheet and credited to the Profit and Loss Ac¢count
over the esurnated useful econormic iives of the assets to which they relate

k} Stock and Work in Progress

Properties held for re-sale

Proper ties held for resale are included in current assets at the lower of cost
and pet rezlisable value For properties previously helg for investment which
the directors have deaded 1o sell and which are reclassified as stock, cost

15 considered (o be the latest valuation prior o their reclassdication Ths

15 not N accordance with Schedute 4 to the Compantes Act 1985 which
requires current assets 10 be included at the lower of cost and net realisable
value and which would therefore require such properties to be restated

on the basis of historical cost when they were reclassified The Directors
consider that compliance with this requirement would fail to give a true and
far view of the profit or toss 1o the Group on dispasal of such properues
from current assets since such profit or foss would be dependent on the
classificatson of the asset immediately prior to sale Given the nature of the
assels the effect of this departure cannct be quantfied

Other stocks

Stock and work n progress which compnse goods for re sate and tools

of trade are valued at the lower of cost and net realsable value Costis
represented by direct matenals purchased on a First In first Out basis plus
labour together with attributable amounts of fixed and vanable overheads
ncurred in bnnging each praduct and service to s present location and
conditon Net reafisable value 15 defined as estimated seling price less costs
of disposal or an estimated benefit denved from further use

{) Long-Term Contracts

The atinbutable profit on long-term contracts 15 recognised once ther
ou.come can be assessed with reasonable certanty The profit recogmsed
reflects the proporton of work compleied to date on the project

Costs associated with long-term contracts are included in stack 1o the extent
tha: they cannot ke matched asth contract wor< accoumed for as turnover

| ong-term contract salances mcluded nstoks are stated at cost after
provision vas ceen made for any 'oreseed ble losses and the, deducao o
anclcable payments on account

Full provesion s madle for losses O all contracss m e yeas in which the 10ss
w first foreseen
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Notes to Financial Statements

For the year ended 3} March 2007

m) Operating Leases

Rentals payable under operating leases are charged in the Profit and Loss
Account on a straight hne basis over the lease term

n) Foreign Currencies

Transactions in foreign currencies are recorded using the rate of exchange
ruling at the date of the transaction (or f hedged forward at a rate of
exchange under the related forward currency contract) Monetary assets
and lab#ities denominated in foreign currences are transtated using the
contracted rate or the rate of exchange nuling at the Balance Sheet date and
gains and losses on transactions are ncluded in the Profit and Loss Account,

o} Taxation

UK Corporauon Taxation 1s prowded at amounts expected to be paid using
the tax rates and laws that have been enacted or substantially enacted by the
Batance Sheet date

The Group has provided for deferred tax in lull Deferred wation 15
recognised in respect of all trming differences between the treatment of
certam items for taxation and accounting purposes which have ansen but
not reversed by the Balance Sheet date

Timing differences are differences between the Groups taxable profits and
1ts results as stated in the Financia) Statements that anse from the inclusion
of gans and losses in tax assessments in penods different from those in
which they are recagnised n the Financial Statements,

Deferred Taxation s not recogrused when fixed assets are revalued unless
by the Balance Sheet date there 1s a binding agreement 1o self the revalued
asse1s and the gan or loss expected 10 anse on sale has been recognised n
the Financial Staternents

Deferred taxanon s measured at the average tax rates that are expected

to apply in the penods in which the tming differences are expected to
reverse based on tax rates ane laws that have been enacted or substantvely
enacted by the Balance Sheet date Deferred taxaton s measured on a non-
discounted basts

p} Pensions
The Group operates a number of defined contnbution pension schemes
for its employees whereby contnbutions are charged 1o the Proit and

Loss Account as they become payable in accordance with the rules of the
schems

1 Sureon Harbour Holdings plc — Annuad Fiport & Acwounss 2007

q) Share-based Payment

The share opuion programme allows employess to acquire shares of the
Comparny The far value of opuons granted under the 2005 Inland Revenue
approved SAYE share option scheme in December 2005 s recogrised as an
employee expense with a corresponding ncrease n equity The far value

18 measured at grant date and spread over the penod during which the
employees become uncondionally enttled to the opuons, The far valee
of the options granted 1s measured using an opticn price model, taking into
account the terms and condiions upon which the options were granted
The amount recogmised as an expense 15 adjusted to reflect the actual
number of share options that vest except where vanations are due only to
share prices not achieving the threshold for vesting.

FRS 20 Share-based payment' applies to schemes with optrons granted after
7 Novernber 2002 hence advantage has been taken of the exemption grven
in UITF Abstract 17 Employee Share Schemes from recognising a charge in
the Profit and Loss Account for the discount on the opuons granted under
the 2001 SAYE share option scheme

r} Dividends on Shares Presented within Shareholders’
Funds

Dwadends unpaid at the balance sheet date are only recogrised as a lability

at that date to the extent that they are appropreately authonsed and are no
longer at the discretron of the Company Unpaid dmdends that do not meet
this crtena are disclosed i the notes to the financial statements.

s) Derwatives and Financial Instruments

Denvative finanuial instruments compnsing foreign exchange derwvatives and
fuel hedging derrvatives are measured at fair value on ithe Group Balance
Sheet, Changes in the fair value of any dernative instrument are recogrised
immediately in the Profit and Loss Account

Fair value of financial nstrumenss traded in active markets are based on
market prices at the balance sheet date




Notes to Financial Statements
For the year ended 31 March 2007

2 SEGMENTAL ANALYSIS

2007 2006

Turnover  Cost of Sales Operating Tumover  Cost of Sales Operaung

Profit Profit

£000 £000 £000 £000 £000 £000

Manne Actrities 4,934 3,987 947 4571 3675 896

Regeneration 3.283 525 2,758 3097 | 667 1430

Transport 21,972 21,785 187 19550 17427 2123

Share of Joint Venture 499 2N 288 - - -

30688 26508 4|80 27218 22,769 4449

Administrative Expenses (954) (853)

Total Operating Profit 3226 3596

Profit on Sale of Fieed Assets 2,141 -

5367 35%6

Interest Recewvable 105 106

Interest Payable

Group (958) (282)

Jont Venture (302) -
Profit on Ordinary Acuvives

Before Taxation 4212 3420

Net Assets 2007 7006

£000 000

Marine Actvities 20525 19 694

Regeneration 19,840 26921

Transport 8187 7559

Interest bearng net habiites (8.392) (161586)

40 160 38018

Segmen.al Analysis has been grouped under three main headings which cover the shree principal activities of the group Manne actviies includes Fishing
Related and Manne Lessure activibies, Regeneration includes Property and related actvities Transport ncludes Aspart Qperauons and Airline Operations.
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Notes to Financial Statements
For the year ended 31 March 2007

3 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on Ordimary Actviues Before Taxanon s stated after charging/(crediung)

2007 2006
£000 £000
Audtors Remaneravon T
Audit of these financial statements 3 3
Audit of financial statements of subsdianes 52 42
Services related to taation 35 14
All ather services 16 26
(Profit)/Loss on sale of Tangble Frxed Assets (2 141) 17
Depreciation of Tangible Fixed Assets 613 469
Amortisation of Intangible Foced Assets 35 35
Amartisation of Grants on Tangible Fixed Assets (22) &)
Rent receved on Invesiment Properties 1512 788
Operaung Lease Rentals In respect of Plant & Machinery/Aircraft 620 682
Foreign Exchange Losses/(Profits) 76 (131)
2007 2006
Employment Costs (excluding Non-Execuuve Directors) £000 £000
As restated
Wagesand Salares I s138 503
Share based payments 74 23
Socal Security Costs 585 518
Pension Costs 316 197
7113 5761
The average number of people employed by the Group (excluding Non-Executve Directors) duning the year was
2007 2006
Marme Acwaes T a n
Froperty and Regeneration 0 10
Transport 168 146
Adrrinistration 17 16
216 193
4 DIRECTORS' REMUNERATION
The tonal remuneratuon of the Directors of the Company 15 as follows
2007 2006
£000 £000
Tees 90 67
Cwnr Ernoluments 603 (8
Fe~sign Ceniributions 37 30
730 505
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Notes to Financial Statements
For the year ended 3| March 2007

The remuneration excluding penston contnbutons of the mdmduzl Directors is as follows

Directors’
Salaries and Taxable Directors’ Total Total
Bonuses Benefits Fees 2007 2006
£000 £000 £000 £000 £000
™M Eilen Winser - - 30 30 27
Nigel | Godefroy 190 13 - 203 133
Matasha C Gadsdon 102 5 - 107 78
Timothy F 5 Bacon 130 4 - 134 90
Malcolm Naylor (apponted | June 2005) 158 | - 15% 107
Shenidan K. Brimacombe - - 15 15 i3
MalcolmV L Pearce - - 15 15 13
Michael A Kmight (apponted | July 2005) - - 15 15 10
Antony O Everett (appointed | January 2006) - - 15 15 4
580 23 90 693 475

Bonuses based on Group profits included within Directors’ Salaries were

2007 2006
£000 £000

Negell Godefroy s 0
Matasha C Gadsdon 52 10
Timothy F S Bacon 52 21
Malcolm Naylor (appointed | June 2305) 64 8
243 89

The pension contribunions made in respect of the Execuuve Directors were

. 2007 2006
£000 000
Nigel | Godefroy | 10
MNatasha C Gadsdon 8 6
Twnothy F 5 Bacon 8 6
Malcolm Naylor (appairted | June 2005) 10 8
37 30

The aggregate eroluments disclosed above do not include any amounts for the value of opuons held by the Directors under the Companys Save asYou Earn
Stheme 1o acquire Ord nary sha—es in the Company Detads of the options aie as follows

At Number of Cpuons At Exercise Date from Expiry
| Apnl 2006 Opuons Excercised 31 March 2007 Price which Dare

Granted Exercisable
Segel 1 Goderor 24816 24815 - 48p | Dec 2006 31 May 200/
Naasha C Gadsdoa 24816 “8ls 48p | Dec 2006 31 Mav 2007
“wmoihy P S Bacon 5054 5054 185 Ifer 2006 31 juby 2009
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Notes to Financial Statements
For the year ended 31 March 2007

The market valee of the shares was 335p at 31 March 2007 The maxirum and rminimurn value of the shares duning the year were 352.5p and 247 5p
respectively Opisons were granted on 5 Qctober 2001 when the market pnce was |1 70p (85p adjusted for one for one capitalisation) and on 20 December
2005 when the market price was 231p.

A Share Opuion Adjustment was appled on 31 August 2004 following the one for one share caprtalisation issue The Exercise Price was recuced accordingly
from 136p to 68p

5 INTEREST RECEIVABLE

2007 2006
£000 £000
Interest Recenable on loan 10 joint venture a4 -
Cther Interest Recenable 21 106
105 106
6 INTEREST PAYABLE
2007 2006
£000 100G
Bank overdraft interest payable 1,610 585
Less. Interest Capitalised (52} (303
958 782
The interest rapitabsed during the year related to properties under development
7 TAXATION ON PROFT ON ORDINARY ACTIVITIES
2007 2006
£000 £000
Current Tax
UK Corporation Tax on profits of the pernod
At 30% (2006 30%) 1 074 524
Adustments in respect of previaus penods (240) 72)
Total Curre 3t fax 834 952
Deferred Tax
Current year ongination and reversal of tming diferences 192 400
Adpsiments in respect of previous peniads 240 72
Tax on profit on ordinary actvities | 266 1033
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Notes to Financial Statements
for the year ended 31 March 2007

Factors affecung tax charge for the pened

The tax assessed for the penod 1s lower (2006 lower) than the standard rate of Corporation Tax in the UK (2006 30%) The differences are explained below

2007 2006
£000 £000
As restated
Profit on Ordinary Acuvives Before Taxauon 4212 3420
Profit on ordinary actvities muluplied by standard rate of
Corparation tax in the UK of 30% (2006 30%) 1,264 1026
Effects of
Expenses not deductible for tax purposes 2 4
Capial allowances in excess of depreciation (203) (42n
Adjustments to tax charge in respect of previous penads (240} (72)
tmpact of differing tax rates - 3)
Creauon of tax losses (11} I
Ongination and reversal of uming differences n -
Prior year adjustment - FRS20 - 7
Current tax charge for period 834 352

8 PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

The consolidated profit before dvdends for the year includes a profit of £1 025000 (2006 £896 000} in respect of the Accounts of the Parent Company

9 DIVIDENDS PAID ON EQUITY SHARES

2007 2006
£000 £000
Qrdinary shares
Final dvidend paxd in respect of prior year but not recognised
as habiktues in that year 2 4p per share (2006 2 Ip) 584 511
Intenm dmdend paid in respect cf the current
year | 5p per share (2006 1 4p) 366 341
Aggregate of dradends paid in the financial year 950 832

The Board of Dwectors proposss a final dividend on profits for the year ended 31 March 2007 of 2 55p (£ 623 399) which 1ogether with the mtenim dwidend
of 150 (£366 651) gives a 10tal dvidend for the year of 4 05p (£990050) As the final dwidend has nether been voled by the shareholders nor been paid

nas 1ot been charged 10 the profit and loss account and is not recogmised as a habihity

10 EARNINGS PER SHARE

farmngs per dhare have been calcutated usng the profi for he finane 2 gear of (7946000 (7006 (7 387000 as adustes see note 70) and average number
of ordinary shares i~ 1ssue 24 374 687 (2006 24 340953) excluding inose opuons granted under ihe SAYE Scheme Diluted Earmings per Share uses an
average number of 74903797 (7006 24 617 214) ordinary shares in ssue which takes account of the outstanding opt:ons under the SAYE scheme n

aceordance with Financad Reporting Standard 14 Earings per share
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Notes to Financial Statements
For the year ended 31 March 2007

1. INTANGIBLE ASSETS
Landing Rights Licences Toual
£000 £000 £000
| THE GROUP
! Cost or Valuation
! At | Apnl 2006 and 31 March 2007 600 95 695
Amorusation
At | Apnl 2006 72 12 84
Amortised during year 30 5 35
At 31 March 2007 102 17 119
Net Book Value
At 31 March 2007 498 78 576
. At 31 March 2006 528 83 3

| Licences compnse costs incurred to achieve various operating licences in connectsan with operaucn of scheduled ar services by Awr South West Limited

The Company holds no Intangible Assets.

|
|
12 TANGIBLE ASSETS

Freechold Freehold Freehold Longterm Plant & Aurcraft Total
Property Investment Investment Leasehold Machinery,
Property Property Property Foctures &
n the course Fimings
of constrycuon
£000 £000 £000 £000 {000 £000 £000
THE GROUP
Cost orValuaton
At | Aprit 2006 20,376 14 651 9925 419% 1774 6 495 58420
Additions 767 1,272 1,475 315 726 299 4,854
Transfers - 11,400 (11 400) - - - -
[Disposals - {11400) - - (467} - (11 867)
As at 31 March 2007 21 143 15,923 - 4514 3033 6794 51407
Deprecation
At | Apnl 2006 - - - - 1535 301 1836
Charge for the gear - - - 18 254 341 613
Disposals . - - - (231} - (231)
At 31 March 2007 - - - 18 1558 642 2218
Ner Book Value
At 31 March 2007 21143 15923 - 4 4%6 | 475 6152 49 189
At 31 March 2006 20375 14 651 9925 4 199 1229 5194 56587
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Notes to Financial Statements
For the year ended 31 March 2007

Freehold and long leasehold properties were professionally valued on an intenm basis in accordance with the Appraisaf and Valuation Manual of the Royal
Instution of Chartered Surveyors by a qualified mternat valuer in accordance with Financial Reporting Standard 15 ‘Tangble Assets on 31 March 2006 The
valuation was £39,226 000 compnsing,

£000
)
Exsting use value
Properues mainly owner occupied for the purposes of the busmess (including 2310
directly attnbutable acquisition costs of £23% 000}
n
Open Market Value
Properties held as investments 14,981
i Depreciated Replacement Cost
Specialised properties mainly occupied for the business 14,934
39226
The historcal cost of the properues net of grant included in the valuation was £15019 000
The Directors have rewiewed the portfolio for impairment and consider no wnpairment has ansen
The curnulative amount of capitahsed riterest included in the above historical cost of fixed assets is
Property Aurcraft Totat
£000 £000 £000
At | Apnl 2006 1574 ] 1582
Additicns during the year 36 - 16
Capnalsed interest disposed during the year (372) - (372)
At 31 March 2007 1238 8 | 246
The overall capitalisauon rate used 10 determine the amount of interest capitalsed dunng the year was 5 82% (2006 558%)
The Company does not hold any tangible fixed assets.
13 INVESTMENTS
Shares in Group Other
Investments Investments Toral
£000 £000 £000
THE GROUP
Cost
Ac | Apnil 2006 - 75 75
Addiions - | |
At 31 March 2007 - 76 76
THE COMPANY
Cost
At 1 Aprl 2006 2217 - 2217
Addiions Share based pasdacn s 74 _ 74
At 31 March 2007 2291 - 2291

The Other lnvestments e var ~us panni~gs 2nd antques hekd in the Group s possesaon
Al scbudianes are d rec dy orvnied by dhe pa en company and are incl ded n the cunsolua o
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Notes to Financial Statements
For the year ended 3| March 2007

Detais of the nvestments in which the Company holds more than §0% of the nommal value of any class of share capital are as follows

Company Name

Sutton Harbour Company

Sutton Harbour Services Limited

Plymouth Fishenes Limited

Sutton Harbour Development Limited

Newquay Cornwall International Awrport Limited
Plymouth City Arport Lirrited

Aur South West Limited

Sutton Harbour Partnerships Limited

Sutton Harbour Property and Regeneration Limited

LIFT Investments Limited

ReSound (Health) Limited
ReSound (Mount Gould) Lirmited
ReSound (Cattedown) Limited

Country of
Registranon

England & Walex
England & Wales

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

England & Wales
England & Wales
England & Wales

Holding

Ordinary shares
Ordinary shares

Ordinary shares
Qrdinary shares
Ordinary shares
Ordinary shares
Ordinary Shares
Ordinary Shares
Ordimary Shares
Ordinary Shares

Ordinary Shares
Ordinary Shares

Ordinary Shares

Proporuon of voung
right and shares held

100%
100%
100%
100%
100%
100%
100%

62%

Nature of
Business

Harbour Authonty

Manne Leisure
and Property

Dormant
Dormant
Dormant

Airport Operator
Airlne Operator
Property
Dormant

JointVeniure
Helkding Company

Health Care Premises
Health Care Prenmises

Heatth Care Premises

*LIFT Investrnents Limited of which 62% 1s owned by Sutton Harbour Holdings plc has a 60% holding n ReSound (Heatth) Limited ReSound (Mount Gould}
Limited and ReSouna (Cattedown)} imited Sutton Harbour Holdings ple has an effective 37 2% in the ReSound companies Details of the jont venture

companies are gven below

Share of assets
Share of fixed assets
Share of current assets

Share of liabilities
Dus wathin one year
Due after one year

Share of net labdities

LIFT
Invesuments Limited

Jown Ventures

Total
2007

ReSound

(Healthy Limited

ReSound
(Cattedown) Limited

ReSound

{Mount Gould) Lirmited

2007 2006 2007 2006 2007 1006 2007 2066

£000 000 £000 000 £000 £000 £000 £000
Womever T s s LTI T ok T e
Pro™t before axanon - 139 152 - - (176) (784}
Taxaion - . (42) {45) - 7 g8l
Pro"t/(Loss) after tax - 97 104 - - (169) (203
Fixed Assats - - - - | 594 - 20100 19264
Cur-ent assels ) 444 1239 942 703 521 - 21254 1621
Labidies ot anhis gno ve - (114) 8) (236) 1 630) (1°CE
Lrabdwes aue aftar one vesr (| 444) {1739} (627) 550) {1 B79) - ‘21 142) {19820}
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Notes to Financial Statements
For the year ended 31 March 2007

I4 STOCK THE GROUP THE COMPANY

2007 2006 2007 2006

£000 £000 £000 £000
Storesand Matenats e T 2 ST
Work in Progress - 79 - -
Goods for Resale 134 410 - -
Propertes held for Resale 3418 2335 - -

3898 3145 - -

Induded n Properties held for resale 1s caprtalised interest as follows:

2007 2006
£000 £000
As at | Apnl 2006/2005 75 121
Imerest capitahsed duning the year 16 -
Capialsed interest transferred to fixed assets - (46)
As at 31 March 2007/2006 % 75
|5 DEBTORS
THE GROUP THE COMPANY
2007 2006 2007 2006
Debrors £600 £000 £000 £000
{due within one year) As restated
Trade Debtors 1 555 1511 - -
Amounts owed by Subsidiary Undertakings - 6104 6145
Other Debtors 1 062 846 - -
Prepayments and Accrued Income £,30% 976 - -
Amounts Recoverable on Contracts 1380 675 - -
5306 4008 6104 6145
Debtors
(due after more than one year)
Prepayments and Accrued Income 176 16G - -
Loan 1o Jont Venwie Company 895 771 895 7l
1071 931 895 771
Towal Debtors 6377 4939 6999 6916

The loan to the Jont Venture Company s secured and repayable n instalments by 2031 Interest s recevable on the loa~ balance at 125%.
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16 CREDITORS
(amouns falling due within one year)
THE GROUP THE COMPANY
2007 2006 2007 2006
£000 £000 £000 £000
Bak Overdraftand Loans 7000 e . ST s
frade Creditors 1,840 | 959 - -
Corporation Tax 306 348 15 1S
Other Toation and Soca) Security Costs 1,023 479 - -
Other Credttors 108 260 15 18
Accruaks and Deferred Income 4,146 4 664 - -
14,423 14109 i0 78

The group uses financial instruments compnsing bank overdraft and vanous stems including trade debtors and trade creditors that anse directly from its
operations The main purposes of these financial instrurments 1s to raise finance for the groups operations Note 28 gives detalls of financial instruments in place
during the year

The man nsk ansng from the groug financal instruments © haudity osk,

The group seeks to manage hquidity nisk by ensunng sufficient liquidity 1s avadable to meet foreseeable needs and to invest cash assets safely and profitably
Short-term flexibility 15 achieved by overdraft fachiues

The bank overdraft 1s secured by fixed and floating charges over the assets of the Group The benchmark rate for determining interest on the bank overdraft is
bank base rate plus 1%

The Group has undrawn committed borrowing fachties at 31 March 2007 of fril (2006 £nit} expirng within one year and undrawn overdraft faciitbies at 31
March 2007 of £3 170000 (2006 £1 359 000} expinng within one year

17 CREDITORS
{amounts fafling due after more than one year)
THE GROUP THE COMPANY

2007 2006 2007 2006

£000 £000 £000 £000
Secured Bank Loans 7 s owms T S
Unsecured Bank Loans 168 713 - -
Rental Recewved in Advance - 10 - -
Deferred Income - Grants 351 793 - -

2644 10835 - -

"he bank loans are repayable by instalments. Rates of interest chargeg ar the bank loans are at bank base rate plus 19%.The bank loans are secured on the
53818 10 which they relate

Dunng the year grants iotalbng £48 000 wer e recewved (2006 £307000)

Anatysis of Debt 2007 2006
£000 {000

Desi n be analysed as faling due

In one vear 7000 6259

fmtween one and (wo yedrs } 008 840/

Between t#o and five years 1285 21725
9293 16521

There s ne deobt that falls due after frve yoars 0 ne €
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18 PROVISIONS FOR LIABILITIES AND CHARGES

THE GROUP €000
Deferred Taxation

At Apri 2006 T I T 23%
Charge to the profit and loss account in the year 432

At 31 March 2007 2,828

Deferred Taxation provided in the Balance Sheets and amaounts not provided are as follows

PROVIDED NOT PROVIDED
2007 2006 2007 2008
£000 £000 £000 £000
THE GROUP
Caprtal Allowances in Advance of Depreciation 3135 2686 - -
Rolled Over Capital Gawns - - 694 694
3,135 2686 694 694
Less. Advance Corporation Tax (279 (279} -
Pre Trading Expendnure {10 (rn - -
Short Term Tirrung Differences (18 - - -
2828 23%6 694 694

No Deferred Taxation has been provided on the freehold land and bulldings revalued on 31 March 2007 as it 1s not antcipated that any bulldings giving nse
to a matenal gain wall be disposed of in the foreseeable future If Deferred Taxation was prowded on revalued properties the estimated lability would be
£6 74/ 000 (2006 £6747 000} Further to the recent Chancellor s Budget when the Carporation Tax raie will be reduced o 28% the deferred tax habihty
provided would reduce to £2 639000 and deferred tax on revalued properues would reduce simiarly

THE COMPANY
£3000 (2006 Lni) s prowided for Deferred Taxation in respect of the Company

19 SHARE CAPITAL

2007 2006
£000 £000
Authorised
45 000 000 Ordinary shares of 25p each 10 000 10:000
Allotted Called Up and Fully Paid
24 447035 Ordinary shares of 75p each (2006 24 342022} 6112 6086

1G5 013 Ordinary Shares of 25p each were 15suec during the year as employees exercised share options under the Company s Save As You Earr Share Option
Scheme The Company recerved £71 935 in considerauon for 05013 share options exercised

Betals of options neld by employees nclua ng Executive Directors of the Group under the Company s Save AsYou karn Schemes 10 acquire Oramary shares
i~ the Co~pany #re as follows

Ac | Apnl Number of Opuons Opuons At 31 March Exercise Date from Expiry
2008 Opucns Cancelled Exercised 2007 Price which Date
Granted Exercisable

WU -Sye SAVEobn 01242 - S o242 S e IDec0s 3 May o7
73531 =7 year SAYE plan 56 200 - 659 3663 51878 68p | Dec 08 3 May 09
7835 - 3yeer SAYL olan 134606 - 99%¢ 108 124 502 185p { Feb 09 3 Jul @9
7005 - 5 vear SAYE olan 237770 - 25765 - 212005 185p 1 Feb )1 3N b 1
005 = 7 gear SAYE zlan 48981 - . - 48 281 185p | Feb 13 3l 13

578799 . 36420 105013 437 366
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Notes to Financial Statements
For the year ended 31 March 2007

20 PRIORYEAR ADJUSTMENT

Financial Reporuing Standard 20-Share Based Payment became effective for accounung penods starting on or after | January 2006 This requires a cost to be
applied to the Profit and Loss Account for the value of share options awarded to stafl under a Save As You Eam Scheme The charge has been determined by

use of the Black-Scholes Method
The effects in 2006 of the implementaucn of financial Reporting Standard 20 are summarised below

THE GROUP
Profit and Loss Account

Operaung Profit as previously reported
Charge in relation to share based payment

Adusted Operaung Profit

Balance sheet
Profit and Loss Account as previously reported

Charge in relation 1o share based payment

6393
(23)

Adpusied Profit and Loss Account {note 22)

6370

Cther Reserves as previously reported

Credut Share Based Payment Reserve

Adjustad Other Reserves (note 22)

THE COMPANY
Profit and Loss Account

Balance sheet
Other Reserveas as previously reported

Credit Share Based Payment Reserve

Adjusted Other Reserves (note 27)

73

21 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

THE GROUP

2006
£000
As restated

Kepor led Profit m Group Companies for the Year
Dmdends (note §}

Retaned Profi for 1ne Year
Revatuauon Reserve Adusimeny
Share Issue

Premmum on Share Issug

Credit 1o Share Based Payment Ressrve (sse noe J0)

Addition 10 Sharemolcers Furds

Cpeming Shareralger. Funds

Closing Shareholders Funds

anr
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Notes to Financial Statements
For the year ended 31 March 2007

THE COMPANY 2007 2006
£000 £000
As restated
Reported Profit for theYear s T 8%
Drvidends (see note 9) (350) (852)
Rewmned Profit or theear T s "
Share Issue 26 |
Premium on Share Issue 45 |
Credni to Share Based Payment Reserve 74 23
Netaddton to Shareholders funds T w7 6
Cpening Shareholders Funds 9068 8999
Closing Shareholders” Funds 9289 9,068

22 RESERVES

Share Revaluauon Investment Other Reserves _ Profit and
Premium Reserve Property Capital Merger Share  Loss Account

Account Revaluation Reserve Reserve  Based Payment

Reserve
£000 £000 £000 £000 £000 £000 £000

THE GROUP

At | Apnl 2006 as previously stated 2,797 13,056 9,435 143 108 - 6,393
Prior Year Adjustment - - - - - 23 {23)
At April 2006 2797 13056 9435 143 08 23 6,370
Premum on Share lssue 46 - - - - - .
Credit to Share Based Payment Reserve - - - . - 74 .
Profit for the year - - - - - - 2,946
Didends - - - - - - (950)
At 31 March 2007 2843 13056 9435 143 108 97 8 366

The cumulative total of goodwill written off aganst the group profit and loss account reserve in respect of acquisitions prior to | Apnl 1998 when Financial
Repo-ting Stangard {0 Goodwill and Intangible Assets was adopted amounts to £25000 (2006 £25000)

Share Share Based Profit and
Premum Account Payment Reserve  Loss Account
£000 £000 £000
THECOMPANY T
At | April 2006 as previously stated 1797 - 162
Prior Year Adustment - 23 -
Al Aprid00s T A R 162
Premigm on Sha e lssue 46 - -
Credit to Share Based Pavment Reserve - 74 -
Promt ‘or the gear - - 1025
D idends B - (950)
At 31 March 2006 2843 97 237

Sutton Harbour Holdings ple — An-uat Report & Az ounes 2007 o



Notes to Financial Statements
For the year ended 31 March 2007

23 OPERATING LEASES

Annual commutments under non-cancellzble operating leases are as foliows 2007 2006
£000 £000

Operaung leases which expire
Within one year 375 7
Within two to five years 58 600
413 607

None of the cperating leases was in respect of Land and Butldings Lease commitments within two to five years include leases of two Dash B awcraft. Lease
commitments for these arcraft are in US$ and were translated into £ Sterling at the exchange rate in force on 31 March 2007 The Company has no
operatng lease commitments

24 FUTURE COMMITMENTS

Capitat Commitments

There are no capital commitments at the year end

25 PENSION SCHEME

Duning the year the Group operated a group personal pension scheme for employees The assets of the schemes are held separately from those of the Group
in an independently administered fund At 31 March 200/ the group had a total pension creditor of £47 778 (2006 £nil)

26 CONTINGENT LIABILITIES

The Company has gven an unlimited guarantee in respect of bank borrowings of afl subsidiary comparies. At 31 March 2007 these borrowings amounted 1o
£5 854 000 (2006 £4796000)

The Group has given guarantees and placed a bond w favour of BEC Aviations the sum of £130:000 (2005 £130000) The bond 1s ncluded in bank overdraft

27 POST BALANCE SHEET EVENTS
On 4 May 2007 the Group purchased ground floor retall unsts at Penrose House Plymouth for £401 288 from Signpost Housing Assocauon
After the year end nobice was given 1o Barratl Humes 1o exeruise the option Lo purchase ground floor retalfoffice unit at Lunar Rise for £450000

On 18 May 2007 the Group purchased the long leasehold of Coxside Car Park. Plymouth and the freehold of Lambhay ¢ il Car Park. Plymouth from Plymouth
City Council for £2 433530 This was funded by the aliotment of 794 600 Company shares each at £305 No costs relating to the acquisiion have been
provided for in these accounts.

28 FINANCIAL INSTRUMENTS

The Company has accounted for Financial Instruments in accordance with FRS 25 Financial Instruments disclosure and presentation and FRS 26 Financeal
Instrumenis Recognition and measurement

Al March 2007 the lar value of Finandial Instrurments was not consitered materal to these accounts, but details of the nstrurments arg given below The
compa-atives have also not been restated

A hedge of certain short term foregn currency operational payments by forwa-d exchange contracts hedging future foreign currency nsk

Fair vatue of financial habihty £7 000 contract for $4 3m a1 a fixeg rate of £/$19575 delverable on a range of dates between 2 Aprd 200/ and 3 March 2008
and conaract far $4 Bm betwsen /%1 9375 and £/51 9725 based on the ave-age exchange rate ruling on a range of dates between ? Apnl 2007 and 3 Maren
2008

A hedge of future jet fuet purchases by forward derwvatve contrac s hedging future fuel pnce risk

Far value of financial asset £14 000 contract for 3 600 metrc tonnes sach at $650 baseg on the average commaodity price rubng on a range of dates between
I Apnl 200/ and 31 March 2008
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Notes to Financial Statements
For the year ended 31 March 2007

29 NOTESTO GROUP CASH FLOW STATEMENT 2007 2006
£000 £000
As restated
29 I Reconcilation of Operating Profit o net cash inflow from operating acavges
Operating Profit 5,065 3596
Deprecation Charges 513 472
Amorusauon of Intangble Assets 35 35
Amortisation of Grants (22) 5
(ProfityfLoss on Sale of Tangble Fixed Assets (2.141) 14
(Increasel/Decrease in Stock (737) 184
{Increase) in Deblors (1.333) (1 072)
(Decrease)increase in Credniors (12n 897
Charge to Share Based Payment Reserve 74 23
1 433 4144
2007 2006
£000 £000
292 Analysss of cash flows for headings nected in the group cash flow saatemenc T
Returns on Investments and Servicing of Finznce
Interest Pad (995) (5549
Interest Recewed - £y
(995) (522
Capinal Expenditure
Payments to acquire Tangible Fixed Assets {4818) {13976)
Receipts from sale of Tangible Fixed Assets 13774 N
8,956 (13976)
Finanaing
Issue of Share Capnal 26 -
Prerawurn on Share Capual 46 1
Increase in lpans 1 6569 -
Bank Loans Repad {3 866) L1558
(8 125} |1 560
29 3 Analysis of changes in net debt
At | April 2006 Cash Flow At
31 March 2007
£000 £000 £000
CashatBankandmiand T 4T 2 e
Bank Overdraft (5373) (558) {5931)
(356)
t oans due afier cne year (15537} £239 (2293;
I ans within one year (1026) {43) (1 069}
195
(16927 7 640 {9 287)
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Historical Financial Information
For the years ended 31 March

2007 2006 2005 2004 2003
£000 £000 £000 £000 £000
As restated As restated As restated As restated
Net Assets 40 160 138018 $30143 129174 +25512
Turnover 30§89 27218 20479 11659 9572
Operazting Profit 3226 #3596 2534 1 701 I 653
Adjusted Operaung Profit 3122 H35% 2534 1870 653
Net Interest Payable (853} (176) (142} 57y (110}
{exthudes font Ventures)
Profit on Ordinary 4212 #3420 2392 ! 604 [ 543
Actvines Before Taxation
Profit Attributable
10 Shareholders 2946 #2 387 1 655 b 123 1083
Cividends Paid 950 1852 1718 1668 1607
Basic Earmings per Share 1209p #98Bip 68lp 463p* 446p*
Diuted Earnings per Share 11 83p #9 70p 667p 459p* 4420*

Dividend pard and proposed per
Ordinary Share {adjusted for 405p 3gp 1p 275 25p
changes in issued share capital}

* Adjusted for one for one capitalisauon issue
1Figures have baen restated following introduction of FRS21 ‘Events after the balance sheet date

#Figures have been restzted following int-oduction of FRS20 Share-based payments
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