) 4 ‘ ’
b b /
." 5 v 'J fli
;b i ’
: .:J : UL I
v : e
‘B Y i B !
f:‘ : ! ! \
N iy :
; ; !
I3
i !
[
! “

I‘,

'
3

~ Companies House regrets that documents -, ibis
' & . i .
company’s record have pages which are illégiole.

- The poor qu‘iality has’been n@ted; but unfortunately
- - steps taken to improve them were unsuceesstul.

[ / Conipanies House vould likke to apologise for any
g / inconvenience this may cause
1 .

o

e e
~,

|
\
i , “ /
; Companles House 15 an Executive Ageacy of the Department of Trade and Industry 1 AWARGLD FOR EXCTLLENCE
i .
i

5
1
i i

.
, et iyt ssreea e
Bt s s Lo i
DRI . '

NOTICE OF ILLEGIBLE PAGES .

¥
3 s . ]
¥ ;
4 ) . .
- 1 .
F, » N
. 1 . T .
. ; -

P el L L
“



Contents

Chairman's Statement

Chief Executive’s Reeport
Directors and Advisers

Report of the Directors

Report of the Auditors
Consolidated Protit and Loss Account
Balance Sheets

Consolidated Cash Flow Statement
Notes to the Financial Statements
Principal Subsidiaries

Notice of Meeting

Five Year Financial Summary

PN s el S | ML IR
e

) G 1 G AT S

O N O

ke L

WBUADRBANT o 2 PLe

Page

2te 3

S5to8

10

1

12

13020

281029

Jo

R e i

A L,

gl e T

A a g O a2t A



AL
i ;3;3.
i 41

Ay

QUADRANT GROUP PLC

Chairman’s Statement

1993494 was a year of achievement for Quadrant. The overall result was a profit before tax (xter
exceptionals) of £780,000 {1993 Ioss £15.9 million). Earnings per share were 3.30p F1993; kyes 59830
No dividend payment is, however, recommended.

At the ntering stage | reported thar, through a combmation of restructuring, management changes, cost
reductions and the disposal of'a loss-making acuvity, the operating loss on then cantmung acrivities had
been reduced to £263,000 for the six months, Further progress has been made since, with an overall
operanng result on continuing ativides in the second 1alf around break even. This represents a
sagmificant turnaround frem operating losses of £2.4 million in the second half of" the previous yoar
Turther improvement i expected in 1994795,

The Group mished the year with £47 1,000 of cash and netassets of L8.9 milhon {1993: L7.9 nathon),
or 38p per share, Comstruetion of the Company’s head office bunlding at Cross Powt, Coventry was
completed last December at a wtal cost ol £2.4 million, Changes m Quadrants long term duection
mean, however, that this bailding 15 no Jonger sutable for the Companys requirements and a decision
has recently been made to seek to dispose of it Quadrant’s advisers suggest thaca price 1 exces of book
value should be aclueved,

Progress i restoring the profitabilicy of Quadrant’s photographis and g husineyes has allowed the
Company Lo tus its atienion to a mgjor long-term growth opportimsn e an ares where seveeral of vur
sentor exceutives have suecesstul experience: precision aerospace ehgise vong, fust after the vear end,
Quadrant acquired Yewlands Engieering Co. Limted, funded proopadis B Plang and Open Offer
of Quadrant shares, raising £4.1 nalhon, Recent developments at ¥owland e diewssed i the Chiel
Executive’s Reporr,

In December, 1993 the Company’s Board was strengthened by the appomtment of fean Mare Cangardel
a2 non=executive irector, 1 lis expertence and advice Bave already been most helptul,

“There were no changes in the Group’ semor management durmg the year, but our Limance Director,
Vincent Ashe, iv leaving on 2 Jnse o pursiie other mterets, We are gratetul for Ins vonsiderable
contribution over the past two years and wish hun well v the future. T am pleased 1o report that Stephen
Eldred has aceepted an offer to become Quadnant’s Finance Director, alter notable suceess over the past
five years & [mance Director of Universal Packaging Corporation i the Umited States, & subsschary of
NMC Group ple.

Onee again I would like ta express the Board’ thanks to our employees for their substanuial efforts m
helping both w achieve the year’ posiuve resuits and to create the platfir m for fisture stcves.

The Board remians confident of further progress yn the current year,

Lord Rees, ( harman
2 June, 1994
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QUADRANT GROUDP PLe

Chief Executive’s Report

Results for the year

The Group™ major objectives for the year were to elimmate on-going losses and o establish 2 sound
financial, management and busmess base for future growth. In most arers these abjectives have been
achieved. The three lirgest businesses, Sangers, Leeds Photovicaal and Quadram Video Systens, all
returned to profit in the year, Two loss-making areas of Quadrant Processing were successiully disposcd
of and the renainder completely restructured,

New senior management, all from within the Group, was put in place at Leeds, Video and Processing
and has achieved substantial successes in cach case. In line with increased autonomy for the operatng
subsidiaries, head office staff numbers were halved and total central overheads cut from AL1.1 million
to £560,000,

Alhough Group wrnover on continuing activites declined by 9.8% to £43.2 mullion, aVerage pross
margins (excluding exceptionals) increased from 18,5% to 21.5%. Total overheads on 1 like-for-like bavs
were reduced by 3.2 nullion or 25%. The ovenall operating lows on continuing activities was reduced
from £3.9 million to £269.001, reaching breakeven during the second half, Continuing operations
generated a posinve net cash ow i excess of £700,000, After expenditure on completing construction
of the Covensry office building, deferred acquisition consideraton and wdhzauon of provisions on
discontinued activities, cash balanees ac the year end stood at £47 1000,

It is pleasing that, in this twirnaround year, sufficienc gaing were reahsed treom the successfol disposal of a
loss-making business, and renegotiation of deferred consideration on thrce past transactions, to produce
an overall profit of [786,04, and an increase in net assers of just over £ 1 malhion

Sangers

Sangers iy the UK largest independent wholesaler and distributor of photograplae products. In the face
of a dechning market, the Sangers group recovered (fom aggregate Joses of LA28,000 in the previous
year to record 2 modest profit in 1993/94. This resule was achieved through cost reduction and an
increased focus an exclusive lines eapable of producing higher margms,

Cash flow also improved substantially, with net cash of £1.2 million generated over the year.
The future direction of the Company will involve:

- furcher extension of Sangers” portfolio of exclusive lines, tking adwantage of the company’s
serony distribution infrastructure; and

« mereased exposure to the professionl and high-end amatear markets, as well as cost SIS,
through closer sntegration with Leeds Photovisual,

Signiticane successes were achieved Juse after the year end, when Sangen gned the exclusive UK
agenvies for Tamrac photographic bags, Bilora tripods and Kramer video equipment, all leading
manufacrurers in their respective fields.

Lecds Photovisual

Leeds ofters photographic and other imaging pmducts to professional, commerenal, industrial and public
sector custommers thrangh 1 national network of five branches. o contrast to the comumer markets
served by Sangers, these inarkets showed good early signs of recovery m 1993794,

As with Sangers, previous year losses were rned inte modest profits, with further smprovement
expected i the current year, Cash flow was sagnificantly positive,

Drurmy the year, Leeds established itself s the UK's leading distributor of digital camera systems, to date
wedd pranupally by press photographers,

The end of the finanual year was marked by the acquisition of Ultrafield, & professional photegeaphi
distributor based an Birmngham, Leeds” own Birmingham outlet has now been merged with Ulragield
anil the combaned operations are already pradueing results ahead of expectations.,

253 55
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GUADRANT GRODIP PLE

Quadrant Video Systems

Quadrant Video is a leading supplic’ of egnipment and ntegrated sstenss based on professonal video
techiology. Applications and custonters cover 4 wide range, includig -ecurity surverllance, corporare,
medical and educational taimng and professional broadeasting. ‘The company provides fnstalf -ton and
maintenange services as well as supplying equipment, Examples tnclade the dosed-cireuit television
security systems at the Merry Hill Centre in te Wese Midlands, and the Birmirgham City Warch.

In 1992,93 Quadrant Video had recorded operating | oy of 41,0 mullion and additional exceptianal
losses of £:1.3 million. From this position these *vere inevitable further losses i the firse halfof 1993794
while the business was restructured, and it is therefore especially pleasing, to repore that the turnarownd
was successitlly completed i the second half; with an o sating profic of £42,000 achicved for the year
as 1 whole,

The new management tean has iocused on growing the «. lue-added portion of the Fmes, producing
substantially mereased gross margins, The underlying markets contimze to grow strongly, and Quadrant
Video is ganing marke share,

Several proprictary systems produets wall be fau hed ir the current vear, and are expect <t do well.

Quadrant Processing
Two of Quadrant Procesang’s loss making erading scovities were disposed of Jurimg the year;
- Eastate aggency photolabel interests were wob] i Augst 1993 to ColowrCare Internitional
Limited, generating a profit (including, relewe on b Geed prosctonis: of L925,000; amd
tphinecs Lueaeess woe sold o s management m
rval goodwall writen back

« lmagesenter, the kdinburgh based presentation g
December 1993, ac a lows of £56880 oplus a farther 400
reserves).

T he remaming actviey 1s the QuICK Imaging entee in Brmmgrove, Fine Pranes has been completely
refocused by new management w provide 3¢ eorehersne and sopliste e d range of mraging services
melading graphic destn, digital reprograplas, Uthographie prinuing and photopiocesangs. A number of
significant new clients have been attracted to the compae e prosp. ¢ tor the commig year look
CHCOUraging,

Yewlands

Yewlands Lngmeering Co. was acquired by Quadrnt on 18 Marh 1994, just after the end of our
accounting vear, Following the acquisition, Quadrant mstigated 2 further review of cercam nateers by
KPMG Peat Marwick, Although the work is not yet complete, early mdications are that there could be a
shortfall m net assets at 30 Septumber, 1993 in the region of £300,000 to £} milhon, against tonal
warnanted net operatng assets of around 47 million {betore deducting debt assumed}, Discussions are
under way with a view to obtainng compensation for the consequendes of this shorthll,

Action has quichly been taken to ensure that Yewhands produces a satisiactory profit in the current year.
Management Jiauges and cost reducuons towalling over £1.5 aullion on an annualised basis have already
Dbeen suecessfilly anplemented, with total redundaney vosts of around L240,000, Mayor cwstomers have
supported the charges at Yewlands and have given indications of putential grow th uy husiness over the
commg months, The outtanding order book has increased by 157 sinee the aequisinon,

The strategie opporturtes open to Yewlands have been underlined by recent changes i provorement
philosophy at two major customers, and we remaun conlident of the company’s excellent median and
long term prospects.

Current Trading and Prospects

1994795 should be another vear of good progress for Quadrant. A wam of experienced. energene and
capable operanng managers 15 now m plce and their asention s finmly focused on proclucing
accepuable Jevels of retwrn on avested capital. We now have the base for generatmg sulstannal real
growth 1n profits, organically and through lirther add-on acquusition-,

Wl s

*

David Coghlan, Chiel Byecutive
3 June, 1994
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QUADRANT GROQDP PLC

Report of the Directors

The Direcrors present their report together with e audited finapeal statrments for the vear ended 28
February 994,
Principsl activities
Quadrant Group has conunuing mterests 1 the following business areas:
the supply and distribution of photographic, video and electronic imaging products v
independent photagraplue retailers and to professionad, commercial, mdustrial and public
ACCLOF CUStIMEs,
the supply, design and istallation of video equipment and systems o proft sienal, commerenl,
mdustrial and public sector customers:
the provison of graphic desgn, reprographie, lichographne printing and photoprocessing
servives to estate agents and commereial and industrial customers.
Post Balance Sheet event
On 18 March 1994, following shareholder approval at an Istraordimars. General Meenng held on 15
March 1994, the Company acquired Yewluds Engmeering Co [umited " Yewhinds™} trom Carlton
Communieations ple (see Notes 20 and 2
Fewlands 18 a manufactuzer of precision engineered components, promanly for the aerospace industey
and 15 one of the ten ¢ s largot mdependent airlkame v nporent manufaciurers in the UKL o
operates ffom a sngle freehold Eictory of approximately B stae teet [ lanranlt, Faes,

Review of business and future developments
The comohdated profit and loss account tor the year is st ont on pag. 10
A review of the Group's activities during the year and 1t rospa £ bor the Juture are contamed an the
Chairman® Statement on page 1 and the Chiet Executive’s Report o pages 2 to 3,
Changes in presentation of the financial statements
Following the muoducron of Financial Reporting Stundind Nod "Repoung Tanancial Performanye”
the following changes m the presentation of the fivancial statements have been made tw confor o with
the new requirements.
- Turnover and operating profit have been analysed bevween contimumg ane aiscontinued

oprrations.

Ttens previously treated s extraordinary bave been reelassiiad as exceptional,

A stazement of total recognised gams and losses has Foem presented wopether with a

reconcibation of movements 1 shareholders tunds.
Dividends and transfer to reserves
The consohdated profit anribuable to shoeholdens for the year way 05 aulhon (1993 Tow £i6.2
nallion). ‘The Lirectors do v & recommeid the payment of 3 divadend ana the retaned profit for the
year of £0.8 million (19%). loss L 16,2 milhon) has been tramier red to reserves,

Share capital

‘Fhere vare no changes durmg the year i the number of shares in ssue.

At an Extraordmary General Meeting held on 15 March 1994 fsee Notes 200 and 20) shiweholders
approved a specal resolunon authorsng dnter alia & the avquistion of Yewlands Engineering Co.
Lomited from Carlon Commumations ple, (1) an merease i the anthorsed share caparal of the
Company Trom L4, 1HELO00 o L4.800,000 by the creaton of 700,000 new o2 bty shares of 19p
earh, (m1a Placng and QOpen Offer of the Company™s shares on the baws of one new share for every twoe
Leld and (18 the alletment of 1,600,000 orditary shares to Carlton Commumsions pl

As a rosult che smmber of authorned ordinary shares is now 43,000,000 and the namber ot erdmars
shazes allotted, called up and flly pand s 36,694,457,

Changes in fixed assets

The movements i tixed assets dursng the year are set ont i Notes 12 and 13 o the finanaal stuements,
I1, the opmon of the Directors, the current value of Laxd and butkhings 15 not maternally different trom
therr carrying value,
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QWUADRANT GROLIP PLO

Directors
The Darectors of the Company during the year ended 28 February 1994 were as 16]lows:

Lerd Recs

D} Coghlan

V Ashe (resigned 2 June 1994)

REY Pike

N]J Taylor

JM Cangardel (appointed 1 December 1993 = previously acted as alternace to 1] Coghlan)

AV Doughys (resigned 8 April 19933
In secordanee with the Arucles of Association of the Company, Nj Tavlor reures by rotation at
the Sl General Meenng and, being eligible, offers himself for re-election ac the Annual General
Mectng.
In aceordance with the Artieles of Association of the Company, JM Cangardel who was appointed since
the last Annual General Meeting will retre from the Board and, being eligitle, otters hinself for re-
vlection at che Annuat General Meeting,
Service contracts
D Copghlan has 3 service contract with the Company terminable on st monthn” nouce whereby he s
employed as Chief Executive,

Directors’ interests in shares of the Company
The Direcrors” mterests, required o be notified under Section 324 of the ¢ emnpanies Act 1985, 1 the
Company’s share capital are as shown in the tables below:

Onditiary shares of 10p each

1994 1993

Number Number

M Cangardel 3,295,000 2870000
1] Coghlan 2,945,000 2,870,000
NJ Taylor 250,000 -
R1 Pike 26,114 .14
Lord Rews 25,000 -

The mrcrests of Mr Coghlan are registered 10 the names of Scawton Timsted and his wife and the
interests of Mr Cangardel are registered m the name of Lyon Burwell Limited,

Share Opian

Iinererse Opbion 1994 11393

Dares Price Number s

1} Coghlan™* fj June 1996 to June 2003 19p 1,789,473 -
V Ashe June 1995 to June 2002 Jop 120,000 RN
V Ashe (i} June 1990 to June 20413 lup 50,008 -
I3 Pike July £994 co July 2001 B4p 75,000 75,000
R1Y ke (3 June 1996 to June 2003 19p 75,008 -

The mad mathet prace of e Company shares at the begmnmg and end of the finanenal year was 17p

and 35p respecnvely

¥ he options granted to 13 Coghlan are omy eapable of exercise 1o the eatent that the Company™s sued
share capital has increased sutticently to ensare that the share - capable of being ssued under all opuons
granted by the Compan: may not exceed five per cent of the Contpany® issued share eapital avthe ume
of suvh eacre e,

{1} These optiont vere . anted durmgg the year. No options were exes ted durmg the year.
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QUADRANT GROUP Pl

Following the approval at an Extraordnury General Meeting (see Note 20) on 15 Mareh 1994 of' a
Placing and Open Offer there have been the following changes in the Directors” sharcholdings between
28 Feoruary 1994 and 5 May 1994:-

5 May 1994 28 Tebruary 1994

Number Number

JM Cangardel 4,942,500 3,345,000
13) Coghlan 4,417,500 2,945,000)
NJ Taylor 250,000 255,000
1) Pike 39,171 20,114
Lord Hees 37,500 25,000

Non-executive Directors

Tord Rees (e 67) graduated from Oxtord University, was called to the Bar in 1953 and became a
Member of Parhament for Dover in 1970, Eleis Peputy Chairman of Leopold Joseph Holdings ple and
Liolds directorships in a number of companes meluding, Feming Mercantile Investinent Trsts,

Jeremy Taylor (e 54) graduated with a i degree from Oxford University and aained in accountancy
with Delomees s London. He has wide experience in business, having hved i Hong Kong lor 15 years
where he bulr up the listed trading company Burwall Hoklings I nrmted of which he was Chairman. Fle
now lives in London and 3 a non execntve direceor of a number of compaes.

Jean-Mare Cangarde] {age 43) holds a Masters degree i Leonom, = tsom the University of Pans and .
MBA from [ larvard University, Te was Managing Diector o, Uson Indvarielle & Mariume S.A., 2
conglomerate with meernanonal operations, listed and Lased i Pases Tl 1 4 non-eseeutive director of
Security Despatch Gasup Lamited, and has a variety of other mrer s ial isines mteros.

Directors® insurance
The Company mainains directors' and officers’ imwrance as pernared by Section 310 (3) of the
Companes Act 1985,
Dircctors® interests in contracts
During the year 1) Goghlan and JM Cangardel were materially mterested i certan contracts in relanon
1o the Group’s business, “These interests are set out in Note 25 o the accounts, Othier than 1] Coghlan
and JM Cangardel no Director was materially meerested in any contrace which was signiticane ne relatron
to the Group's business,
Sabstantial sharcholdings
The Company has been notsfied that o 5 May 1994 the ollowing shareholders, other than Directors,
had interests held on behalf of chems (except in the case of Carlton Conununications ple) asiotnting to
in excess of 3 per cent of the saed share capital ol the Company:

Perventage of

Number tsued share capatal
Henderson Trust 3272479 920
Seliroder Investment Managenient Smaller Conpanies Tund 2,876,530 FE
Lhnburgh Investment Trust ple 2,390,616 051"
MIM Braanma Smaller Compantes Exompt Fand 2,305,104 0,45
Carlton Commumicatons ple 1,600,000 430"

Donations

Tize CGiroup made no charitable or poliical donations durimg the year.

Employces

The Croup’ policy is to consult and discuss saeh employees current devdopments wathin the Group and
to tahe account of therr views 0 making duenions likely w affect their interests,

"Fhe Group makes every effort 1o reermt and continue the employment and traimng of those persons
who are or hecome diabled.

Taxution status

The Company has been advised that 1t is not a close company within the prossions of the Income and
Corporatan Taves Act 1988 and this position bas not changed smce the end of thie fiman 1l vear,
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QUADRANT ROV PLE

Auditors

A Resolution to reappomr the Auditors, Coopers & Lybrand, will be proposed at the Annual General
Meeting,

Auathorities 1o allot and purchase shares

A Resolution will be proposed at the Annual General Meeting as an Ordinary Resolution to renew the
existing authority to allot the authorised but unismed shares of the Company under Secoon 80 of the
Companies Act 1985 for a futher period of five years from the date of the Meeting,

A Resolution will be proposed at the Annual General Meeting as 2 Speeial Resolation to renew the
existing disapplication of the pre-emption provisions of Section 89{1) of the Compames Act 1985 so0 a3
1o permit rights 1ssues and small issues of shares for cash,

A Resolution will aka be proposed at the Annual General Meeting as a Special Resolution to renew the
existing authonty for the Company to purehase ns own shares,

The powers conterred by each of the above Special Resolutions will, when renewed, continue in force
untd the next Aonual General Mewting. Ieis intended to seek authority for the renewal of such powers
sach year at the Annual General Meeting.

Statement of Directors’ vesponsibilities

The Die~ctors are required by UK company law to prepare financial seatements for each financial year
thar give a true annd fair view of the state of affairs of the Company and the Gronp s at the end of the
financial year and of the profic or loss of the Group for that period.

The Directors confirm that smtable accounting policies have been used ind apphed consistenty and
reasonable and prudent judgements and estimates have been made i il proparatwn of the financial
statentents for the year ended 28 February 1994, The Directors also confim skt applable Accounting
Standurds have been followed and that the financil statemients hase been prepared on the gomg
concern basis,

Thie Directors are responsble for ensurmg that proper accouinting records are mamtaned aud for taking
reasonable steps to saleguard the assets of the Company and she Group, and w preven: and deweet fraud
and other irregulanties,

Corporate Governance

The Board has reviewed the Code of Best Practice recommended by the Cadbury Conumittee and
considers that the Company substantially complies with the Code apart from those recommendations
relatng to reporung on mterml control and going concern in respect of whizh professional guidance
remans to be developed. Except as noted below the Company complied during the pertod with
the Code,

JM Cangardel was appointed as a non-cxeeutive Director an 1 December 1993, As a result the Company
now complies with e Cadbury Comnuttee’s recommendation to appoint a munimum of three non-
executive Directors, locumentation regarding the Matters Reserved for the Board, not adopted during
the period, Tas been dratied and will be adopted by the Board in the near fuare,

By Order of the Board

V Ashe, FCA Quadrant Group PLC

Sewretary R egistered Number:
2 June 1994 1740011
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QUADRAMT GROUPE VL

Report of the Auditors

to the Members of Quadrant Group PLC
We have audited che financial statements on pages 10 to 260,

Respective responsibilities of Directors and Auditors

As duseribed on page 8 the Companys Directors are responsible for the preparation of the financial
statements, |t s our responsibility o form an independent opinion, based on our audit, on those
statemients nd to report our opinion o you.

Basis of opinion

We conducted our audir in accordance with Auditing Sandards jsued by the Auditing Pracoces Board.
An audit meludes examination, on a test basis, of evidence relevant w the imounts and disclosures in the
financwl statements, It abo indudes an assessment of the sigmificant estimates and judgements made by
the dwectors m the prepantion of the financial ststements, and of whether the accounting policies are
appropriate to the company’s circimstances, consistently applied and adequately disclosed,

We planned aid performed our audit so as 1o obtan all the information and explnations which we
comsidered necessary me order to provide us with sufficient evidence w give reasonable assurance dhat the
financial stazements are frew Froms material misstatemient, whether cased by fraed or other irregularity or
error, In forming our epinion we alo evaluated the overall adeviracy of the presentation of information
n the inancial seatements.

Opinion

In our opinion the financial stacements give 3 true and fur view of the sare of atfrs of the Company
and the Group at 28 February 1994 and of the profit, total recogmed @ o and casi flows of the Group
for the year then ended and have been propetly prepared i aceerdane e worh the Companies Act 1985,

ook N (PTINIAN
Coopers & Lybraud
Chartered Accountants and Registered Auditors
London, 2 June 1994




QUADRANT GROUP PLC

Consolidated Profit and Loss Account
For the year ended 28 February 1944

1994 1993
Notes 47000 A5Tono
Turnover 2
Contimung operations 43,232 47,941
Discontinued operations 420 5,170
43,652 53,111
Cost of sales 3 33,971 $4,302
Gross profit 9.681 8,869
Net operating expenses 4 10,076 13,543
Operating loss 5
Continuing operations (269) (3,913)
Discontinued oprrations (126) B21)
(395) (4,734}
Profit/(loss) on disposal of businesses O 1,245 (8,523
Reorganisation costs - (2,109)
Profit/(loss) before interest 850 (15,360)
Net interese payable 9 (64) (529)
Profit/(loss) before taxation 2 786 {15.895)
Tax charge it - 313)
Profit/ (loss) attribrtable to sharcholders 786 (16,208)
Earnings/{1-w) per ordinary share 1 3.36p (39.83)p
:,- Losses per ordinary share - as previowsly teported 11 25.90)p

s

R i
S

Statement of total recognised gains and losses

"Toral gains amd Josses recognised since last annual repore:

Profit/{loss) for the fimancial year 786 (16,208)
Tramslation loss on assets held in foreign currency - {694)
Total recognised gains and losses 22 786 (16.902)

There is no difference between the profit on ordinary activities before taxation and the
retained profit for the year stated above, and their historical cost equivalents,
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QUADKANT GROUP P C

Balance Sheets
28 Febrvary 1994
Group Cumpuny
1994 1993 1994 1993
Notes 4000 Loau A000 Arnon

i

s

antS
v e

Fixed assets

Tangible assets 12 5,632 3,905 24 +
Investments in subsidiaries 13 - - 9,394 14,359

5,632 3,905 9,418 10,400

A

SR TR T

Current asscts

47

Stocks 14 4,207 5.077 - - #
Debrors 15 7,624 6,793 9,624 7,048 o
Investments 16 115 1ot 115 166 ;\:
Cash at bank and in hand 471 3454 - 4,000 1{: :

L

12,417 15,4490 9,739 304

Creditors: amounts falling due
within one year 17 8,999 THL 420 4,614 5,482

Net current assets 3,418 4870 5,125 5.822

Total assets less current Habilities 9,050 8.775 14,543 16,222

Creditors: amounts falling due after
more than one year 18 121 91y - pifs

Net assets 8,929 7,850 14,543 15.314

Capital and reserves

Called-up share capital 20 2,340 2,340 2,340 2340
Share premium account 23 251 251 251 251
Other reserves 23 1,562 5,853 1,562 P12
Profit and loss account 24 4,776 {588) 10,390 (3,004}

8,929 7.850 14,543 15,314

The financial stacements on pages 10 to 26 were approved by the Board of Directors on 2 June
1904 and were signed on its behalfby:

D] Coghlan, 1irector / A N & é

V Ashe, Director \J :a



For the year ended 28 February 1994

Interest receiv d
Interest paid

Dividends paad

and servicing of finance

Taxation

UK corporation tax received/ (paid)

Investing activities

Purchase of tangible fixed assets
Sale of tangible fised assets

Sale of current investments
Goordwill repaid/(paid)
Puschase of current investments

Purchase of own shares

Net cash outflow before financing
Financing

New finance leases

Repayment of debentures and loans
Payment of principal under finance leases

Net eash outflow from financing

Decrease in cash and cash equivalents

R

231,

QUATIIR AT LROT P Pl

Consolidated Casli Flow Statenient

Notes A4°000 FALLE
Net cash inflow/(outflcw) from operating activitics

Returns on investments and servicing of finance

Net cash outflow from returns on investimenis

Net cash outflow from investing activities

0 (2,983)  (9.519)

1994 1993

29 162 (2.902)

72 862
(138) {1,0198)
- {6606)

(66) ©u2)

55 (354)

(2,773)  (2,258)

529 958
61 12,320
50 ($2)

- (10,000)
- (1,152)

(2,133) (214)

(1,982)  (4,372)

226 -
(1,185)  (5,140)
(42) 6

(1,001) {5,147)
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Notes to the Financial Statements
1 Principal accounting policies
The finoncial stacements have been prepared in accordance with apphcable Accounting Standards i the
United Kingdom. A summary of the more umportant Croup acecunting policies, which have been
consistently applied, is ser oue below,
a)  Basis of acconnting
The financial statements are prepared in accordance with the historieal cost convention.

b)  Basis of consolidation
The consolidated financial statements melude those of the Company and all 1ts subsicharies on
an acquisition accountng basis. The results of subsidiaries acquired or disposed of during the
year are inclided in the consolidated profit and loss account from the date of their deguisition
or up to the date of their disposal.  Intra-group sales and profits are chmmared on
comolidatzon and all sales and profit figures relaie to external transactions only.

¢} Tinover
Turnover, which excludes value added tax, sales between Group companies amd wrade
Jdiscounts, represents the invoiced value of goods and servces sopphed duning the vear,

d)  Iixed assets
Faned asets are stated avcost Jess aceumulared depreciin v

Drepreciation is valenlated o s to write off the et ot tved aseets Jes their estimated resduld?

aalues, on a straight line basis over (e expected el 2o ines of the Jsets coneerned
commencing on the first day of the manth follow iy acepaazzon e prinespal annual rates
usesd for this purpose are:

Frechold buldings 1
Faxtures and fittings 15"
Plant and equipment fmduding compiters T~ 20
Motor velncdes 25"

Leasehold land and buildings and improvements are waitten off over 5t years or, shorter, the
penod of the Jease. Frechold land is not depreciated.
e} Leased assets
Assets acquired under finance leases, including e purchase agreements where apphicable, are
capitalised and depreciated m accordanee with the Group’s deprecianon poliey. The capinal
clement of future lease payments is included i the balance sheet as obligations ander
finance leases.
Payments under operating leases are charged wholly to the protic and loss account i the year
m whieh they e sncurred,
- ,
i Goodwill
Goodwill arsmg on consohdation, being the exs = of the purchase price over the Lue value of
the net assets of subsidiary compantes at the date v wequisiven, s witten offinmedsately on
JCUISIEION JEANST FOSCTVYS,
> q
£ Stocks
Stacks are stated at the Jower of mvoiced cost and net realinalle value. Provivion i made o
obsolete, slow moyving and defecnve stock,
Iy Current investments
Current investiments are valued at the bafaee sheet date at the lower of vost and nud marhet
value.
Deferred tuxation
Delerred tasation 15 provided in respece of material uning diferences w the extent that e
probable that such diterences wall erystaline m the Toresceable furure.
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QUADRANT GROLP PIC

JI - Peusion costs
The Group operates various penston schemes, the principal one ol which Is the Quadrant
Group PLC Redrement Benefic Scheme, a defined benefit scheme,
Contributions to the Group's defined benefit scheme aze charged to the profit and loss account
50 as to spread the cost of pensions over the service lives of emiployees, Variations to pemsion
costs caused by differences between the assumptions used and actual experience are spread
over the renaining service lives of the current employees as determined at each actuarial
aluation date.
Jontributions o the other Group schemes, which are defined contribution schemes, are
charged to the profict and loss account as incurred,

k) Forcjgn currency
All foreign exchange differences are taken to the profit and loss account in the year in which
they arise,

) Imestment income
Income from investments is included, together with the related tax credit, in the consolidated
profit and loss account on an accruals basis.

m) Financial Reporting Standard No.3 — “Reporting Financial Performance”
Following the introduction of Financial Reporting Standard No.d ~ *Reporting Financial

Performance’ the preseneation of the financial statements has been amended to conform with
the new requirements. Where appropriate comparative figures have been restated,
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2 Analysis of turnover, profit/{loss) before taxation and met assets é‘%

v"“;‘f

Profit/(loss) ‘5-’ }

Turnover befors taxanon Netasets A

1954 1993 1994 1993 1994 10093
Business sector 4600 A0n0 Ar000 A000 L2000 Auon
Photographics 36,403 39,406 340 {584 4,810 5052
Video Systems 5,904 7.278 42 (182) 2,485 2,504
Processing 865 1,257 (247) v53) 845 (446}
Financial acavities - - - 947 115 166
iscontinued activiogs 420 5,170 (126) (821) - -

43,652 33,111

Profit/(loss) before 9 (2,397)
central costs, exceptional
items and interest

Central costs (404) f1.0141.
Lxcepuonal tems 1,245 o,
Lxceptional cost of sales and operating expenses - IRJER

TRE T
Net interest payable {64 a0

P ey

Profit/(loss) before taxation 786 (18,1507, .

S

= e
b

Net operating assets 8,255 H18

Unallocated net assets/(liabihites) 674 {325+

PR T )

Net assets 8,929 7,850

X T




;;Z‘! n ; ._ni‘ ;
| R
;) M ¥ Ly
" A pres Ty
l—:i‘! 21 . » ;
REPVDNG GUADRANT GROUP PLC o,
e ¢ ¥ a3
: 'a{;,;d‘“:":' ; ;
4 v s n el i
R OTE B
TN ) 1
iy i i
¥ Ao oF }‘x;"
e T A A
. i sk
Rt A ] i,
i 0 Profic/{loss) gﬁ
{z_}; . Turnover befbre taxation Net assets
7 [ & .
i i‘__,‘f"A Analysis by 1994 1993 1994 1993 1994 1993 J g
' ?1%’ % geographical area A7000 Lno 437000 L000 47000 L 'i!"‘
Tt I .
:'} ;}i . United Kingdom 41,765 47,141 135 {1,612) 8,255 8,181 :;‘ §£
P . 1pht
iw &y 4%3‘_"4. Iiest of the World 1,467 801 - a6 - - By
I LN . . e ,"1-4!
[ #.v’-"' s Discontinued activities 420 5,170 (126) (521) - - f,in‘
o i
ot A 43,652 53,111 bels
3;&‘;;,"'« el
] g vl
vhzafeﬁ»sf Profit/(Joss) before 9 (2397 7
r}éﬁ b central costs, exceptional arlh
. . %
;‘f T sre items and interest i1
=g "f i"ﬁ*"" ,,:a
g , i
it ‘3%34'{‘9} Central costs {404) {Takd) e
Nop b . . .
5,2 G (f;fi Exceptional jtesns 1,245 (11%,642)
v » N - ¥ . .
; ; ’1?{?’; Exeeptional cost of' sales and operating expenses - _(1,2‘)3)
;’.'5-',' LI 5% 4“ 850 t15,3686)
A i Net interest payable {64} 529
e ,f_'ﬂ"j Profit/(loss) before taxation 786 HERUH
. ) KA
R
‘.a,} v éﬁﬁ;[ : Net G ¢ 5
L‘fﬂja‘sﬂ 1 et operating assets 8,25 8,141
ANy by sl -
‘; .:}:-;1‘-;’._;1; Unallocared net assets/ (labilities) 674 {325)
F e, e ¥
il
?; { i Nec‘asscts 8,929 7.856
‘f 2
4 (]
e el ) A .
Gl bt Net operating assets meludes tangible fixed asets, stocks, debrors and crednors ansing on operating
B "'”'f‘;ﬂ;{;'{ acuvitices,
T ;“}ggw Unallocated et assers/(liabilivies) includes head office asseis (including the frechold preowses ar
}},.,. i Coventry}, ¢ash less borrowings and other comumon liabilides,
b Tty . <. . .
Vgt *“;iﬂ i All material ewrnover originates from the Uniced Kingdom.
s ¥ T e
i Jolli s
ML g
oA '2;!{2 3 Cost of sales
1 AL O . . .
B lptbat Cost of' sales are made up as follows;
L 1" N
et ke o o 1994 1993
¥ _'qujl.';:*'i:, Continuing  Disconrinued Total  Conunumg  Dueontinued Testal
i ;_rﬁ:"’n'i; L) Lo L1000 Lo Lo L
R e . -
:;~, 4;;;;‘, ¥i Cost of sales 33,936 35 33,971 40,012 4,200 302
e )
g ; @ :
A ol gl The comparauve figure for cost of sales of continung activities includes L9300t in respect of items
i} I{E{"t‘ %ﬁjc previcusly shown as excepaonal,
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QUADRANT GROUD PLL

4 Net operating expenses
Net operating expenaes are made up as follows:

1994 1993
Continuing  Discontinued Total Continuing  Ihisconunued Toual
P Lo L4000 Lo L
Distribunon costs 3,861 13 3,874 4,270 [ 4,339
Adnunistration expenses 5,828 498 6,326 8,000 1,632 10,238
2,689 511 10,200 12,876 1,701 14,577 1
, Orthrer operating (124) - (124) {1.4134) - {1.034) i! :
tgs‘ income including Ag
i '} financial acovities iF
Y R -
if' Net operaang expenses 9,565 511 10,076 11,842 1,701 13,543 l{
:'31 - o
- The comparauve figure for adimanistration cocts of continuing activities inchades £363,000 i respect of "‘%&
items previo v "y shown as exceptional, i
i
5 Operating loss :
¥ Operating loss is stated after charging#{ereduing):
! 1994 1993
9 it Y
f{ A1000 L0t
\'?‘:;c Auditors’ remuneranon (Company £25,000; 1993 £30008h 70 126
rtff{?i Depreciaion of fixed assets held under finance Jeases 36 37
) }: Depreeiation of other fixed asets 553 1884
: -E;"’g {Profit}#loss on disposal of fixed assets (72) 12
Rental paviments under operatiyg leases - plaine & machinery 337 123
I [ 14 ¥
- other 556 573
: Rental income receivable (31) (]}
ll‘l: Non audit fees vaxd 1o Coopers & Lybrand amounted to L4200 for tixaton services and other
: ﬁ(" consultancy work (1993: £338,000).
Y ?’:r;
-,,”"! 6 Profit/(loss) on disposal of businesses
r*; 1994 19493
‘ f; A’000 Loona
: Profit on disposal of nterests in estate agency photolabel avtivities 622 -
;L Prior year provisions relating to the above no longer required 303
“il;“ Profit v disposal of interest in shipping activities 448 -
‘ Lows on disposal of Tnagesenter {50) -
Goodwill charge arising on the dhsposal of Tmagesenter (72} -
Write down iy value of ships and ~osts relating o disposal - (8.201)
Additonal expenses relating to the dispo ai of' the communications operations - (323
1245 3,523

i, el Lo By i

W g o aedra i e
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7 Directors’ emoluments

1994 1993

L7000 A0

Fees 2 2n
Other emoluments (ncluding benddits in kind) 289 200
Pension e atril ations i3 13
Compensatian for los of oifice - 1y
302 493

Fees and other e lumenc (excluding pension coaributions and compensation for loss of offic.
include the following amounts paid to:

1994 1993

41000 Ao

The Cliairman 30 3
The hghest paid Director 85 1o

Other emoluments include a bonss of £10,000 paid to V Ashe for achieving certain performance
objectives,

Tlhe number o Directors (including the Chairman and the highest pad Director) wha recewved fees and
other emolumems (excluding pension contributions and compensaton for low of office} in the
following ranges was:

1994 1993

Number Number

L w 5,000 1 2
L3001 w L0000 1 -
L150M w £20,000 1 2
L2501 w L30,000 1 §
LA0001 to 45,000 - X
L0001 o L6800 - 1
L06,001 ¢ S700ak) ) .
S3001 o g 80,000 1 -
ARS o £U0000 1 -
L1100 o £115,000 - 1

Part of e fees imrespeee of the servie.< ol {M Cangardel, included above, were paid to The Fitzhardinge
Grovs Linme " wee Note 251,

8 Emy. | -einfoi. iatiou

The average weekly number of persew, (ncluding Executive Directors) employed by the Group during
thie vear wist

1994 1993
Class of business Number Nunber
Photographies 188 198
oo Svstems 84 15
v e 54 107
1 tead Otice 5 9

kX3 ] d419

StafY costs (for the above persons) L7000 r
Wages and salaries 4,550 RS
Soaal security costy 419 a63
Pension vosts 76 74

3,0‘!; ..........«

14
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9 Netnterest payable

1994 1993

4’000 Fai it

3 lnterest receivable and similar income 109 5
Interest payable (on amounts repayable within one year, not by instaliments) (173) (B34}
(64) (529

10 Tux charge

1994 1993

L0000 L7006

United Kingdom corporation tax av 33% (5993: 33%) - -
Prior year over provision - (239
Capatal Gains Tax - 352
- 33

11 Earnings/{ .58} per ordinary share

The caleulation of earnimm, (foss} per ordiary share 15 basedl on the profit atier faxation for the year of
L786,000 (19632 loss £16,208,0000 and on 23,390,305 shares i1 27,088,771 bemg ) o werghred
average nmber of shares in issue and ranking for dividend durnne the vear The Joses per share for the
year ended 28 February 1993 have ! een restated eo retlect the repor i requirenients under FRS3,

12 Tangible fixed assets

Land amd Bualdingss Plan,
eyupmient
Long Short  and motor

Group Freehold leasehold leasehold vehicles Total

Cose: gt Lotont Lluon L'oo Fag it

Ac 1 March 1993 1.265 1 977 5732 7.975
Addidions 1,701 - 22 99} 2773
Disposals/write-olfs - - () {1,31:H {1,358)

At 28 February 1994 3,025 1 925 5,400 9,390

sYeareciation:

ALt March 1993 39 1 257 3773 4,070
Charge for the year 16 - 70 497 gt
Iisposalsfwrite-oll - - (3 {898} {unly

At 28 February 1994 55 1 330 3,372 3758

Net book value:

At 28 February 1994 2,970 - 625 2,037 5,632

At 28 February 1993 1,226 - 720 1,459 s

‘The ner book value of plant, equipment and moror velieles inel wasses held w3 finanee ases ot
L20L,000 (1993 £21,000),
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Shory Plant,

leaschold  egquipment
Juny

land &  and motor

Company building vehides Toual

Cost: Joonn 2000 FA L]

At ] March 1993 9 od 73
Additions - 4 4
Disposala/write-ofis . ed))] (2v)

At 28 Febiruary 1994 9 39 48

Deprecution:

At | March 1993 b 24 32
Charge for the year - 10 10
Disposals/write-ofls - (12) (18)

At 28 February 1994 ] 14 24

Net book value:

Ar 28 February 1904 1 23 24

At 28 February 1993 ] 0 41

13 Investmnents in subsidiaries

Company
Shares in subwidiary companies 1994 1993
At cost less amounts written off L2000 Anoo
Balance ar § March 10,359 16,4048
Addinenal investiment in existing or new subsidiaries - 6,370
Adjustmenss a1 ising on deferred comirderation on acquisitions (215) (35)
Acquisition expenses - N
10,144 22,594

Less:  Amounts written off against the value of investnents in

subsidhary companies (750) (7,000

Disposal of slupping companies - (4,435)
MNet book value: at 28 February 92,394 10,359

Ty the opinion of the Directors the value of the Company’s investinesnts in s subsidiaries 15 not less thar
their aggregate carrying value,

Goudwill off L2150 has been written back to other reserves during the vear a5 a result of the
adrstnents to deterred and other consideration on acquisitions.

A It ol principal subsdiaries is provided on page 27,

14 Stocks

Group

1994 1993

47000 Lrom

Iaw maternals and comsumables 73 107
Finshed goods for resale 4,134 4970
4,207 5077

Nuo stachs were Beld by the parent company.
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15 Debtors
Group Company
Amounts fulling due within 1994 1993 1994 1993
one year; L1000 Aot L1000 Lun
Trade debtors 5,878 04,136 -
Amounts owed by subsidiaries - - 9,057 6,000
Onther debtors 1,411 511 550 RYZ)
Prepaymems 135 1446 17 13
7,624 6,793 9,624 7,048
16 Current investments
Group Company
1994 1993 1994 1943
A;'000 Lo A000 At
Balance sheet value 115 166 115 160
Original cost 378 B 378 8O0

T'he profit before tx inglrdes p,

¥

Current investments includes £nil (1993: L4000 jn respect oo Dsted imecsemenes.

17 Creditors: amounts falling due within one yeur

nions of £7,000 {1993; 3880000 relanng to these investments,

Lo Company
1994 113 1994 1993
£1400 PR 4000 Llonn
Bank overdraft ecured) - - 637 -
Unsecured debentures 734 1.1 734 1,1
Trade creditors 4,885 4,781 72 37
Amounts owed to subsidiaries - - 2,162 1,935
Corporation tax 554 449 - 454
Other taxation and social secunity 223 297 16 28
Orther creditors 706 1,017 03 522
Pension scheme reserve 393 340 393 3
Obligations under Anance keases 83 9 -
Accruals and deferred meome 1,421 24486 537 O
8,994 10,0620 4,614 5482

The unsecnred debentures which were sssued on 1 August 1991, 1 April 1992 and 1 Oxctoher 1992 are
repayable at the option of the debenture holders and redeemable by the Company herween 18 and 30
motiths fram the date of isue, Interest 15 payable ar a rate equivalent to the base rate of Barclays Bank
PLC

The bank overdraft is pare of a poal facility and cross guarantees with the Quadtant group of companies
wlneh was in a eredit position at 28 February 1994,
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18  Creditors: amounts falling due afier more than one year

Group Company
1994 1993 1994 1993
£'000 Aroon A£1000 il

Unsecured debentures/estinmated maximum
tinal deferred consideration - 908 - Pt
Obligations under finance leases 121 11 - -
121 919 - 908
Group Company
1994 1993 1994 19493
£7000 £7000 £2000 L7000
Payable in:  one to two years 75 914 - 908
two to five years 46 5 - -
121 919 - 008

19 Pensions

The Group operates various pension schemes, the principal cae of wiich 15 the Quadrany Group PLC
Retirement Benelic Scheme, a defined benefic scheme.

The most recent actuarial valuadon of the Quadrant Group PLE Retnoment Benefit Scheme was
carried out ar | July 1992 by Philip G.M. Chanr k. Consulting Aceuars, wang the Projeeted Unit
Method medified by use of 2 ewenty year control =errod to sul ilise c onts, T wsets of the scheme have
been valued using the Discounted Income Method,

The key economic assumptions adopted in the valuation were as follows:
Long Term Inrerest Rate: 9% perannum;
Salary Escalation Rate: 7% per annumy;
Pension Escalation Rate:  2.5% per annum until irsroduction of Linuted Price Indexation.

The valuation showed that the actuarial value of the Schemes assets at 1 July 1992 was £2,387,000 and
that the “Going Coneern Funding Level” was 123%, ‘This surplus 15 being reduced by the suspension of
employer’s contributions for a five year period which conmmenced on 1 july 1989,

The amount charged to the profit and loss account under defined contribution pension sehemes wis
A26,000 (1993: £76.000)

20 Called up sharz capital
Ordinary Shares of 10p each

1994 1993

Number A£000 Number L0000

Authorised 41,000,000 4,100 41000000 4,10t
Alloteed, called up and fully pud 23,396,305 2,340 23,390,305 2,340

Avan Extraordinary General Meetng held on 15 March 1994 (see Note 26) shurehelders approved a
speeil resolution authorning inter alia (1) the acquistion of Yewlands Engincerng Co Limited from
Carlton Commumeations Ple () an merease in the authorised share capital ot the Company from
LA 100000 0 LA B00,000 by the ereation of 7,000,800 new ordinary shazes of 10p each. (i) a Placing,
and Open Offer of the Company’s shares on the basis of one new share for every two held and (v} the
allotment of 1,600,000 ordinary shares to Carlton Communications ple,

The Placing and Open Offer was priced at 35 pence per share and, together with the shares alloved
Carlron, rsed £-4.7m.

As a result the number of authorised ordinary shares s now 48,000,000 and the number of ordinary
shares allorted, eatled up and fully pard is 36,664,457,
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21 Options on shares of Quadrant Group PLC

Options have been granted and were still outstandug at 28 February 19%4 for 2,500,473 shares (1993:
1,899,965) at pnces ranging from 19p to Bdp excreasable on dates between July 1994 and June 2003,
These options iclude 1,759,473 oprions for 1] Coghlan, Under the terms of grant ol these optioms, 1]
Cophlan options will anh be capable of exercise o the extent that the Company’s ssued share capual
has in¢reased sulficiently to ensuns that Ordinary Shares eapable of being wsued under all options granted
by the Company may not exceed five per cent of the Company’s wsued share capacal at the ume of
exereise,

22 Reconciliation of movements in sharcholders' funds

1994 1993
Group 4000 Loront
Total recognised gains/(losses) in the financial year 786 (16,902)
Write off of goodwill previously written off to other reserves 72 -
Goodwill adjustment 215 47
Cost of own shares purchased - {1.152)
MNew shares issued as senp dividend - 12
Net movement on sharcholders’ funds 1,073 {18,089)
Openng sharcholders' fnds 7,856 25,45
Closing sharcholders’ funds 8,929 7.836

23 Share premitm account and other reserves

‘The movements on the share premium account and other reserve s diziug the vear were as follows:

Share

Mremiuim Ordher

Account Reserves
Group A5l Faih
Balance at 1 March 1993 251 5.853
Goodwill adyustment - 215
Transfer from profit and loss account - 72
Transfer to profit and Joss accotnt rerained reserves - (4.578)
Balance at 28 February 1994 251 1502

Cumulative goodwill written off against reserves amounts to £1.3 nullion (1993 11,0 anlhon).

Share
Premiwn Other
Acgount Reserves
Company it Aot
Balanee at | Mareh 1993 251 18,421
Transfer to profit and loss account retained reserves - (10,859
Balanee at 28 February 1994 251 1,562

Other reserves melude LB47,000 (19932 £847,000) m respect of a Capatal Redempuon Reserve Fund
which 15 undistriburable.

At the time of the reduction of the Company® share prennum account i 1989, an undertabing was
gven to the High Court that, until certun condions were satsfied, the reserve m¢he Company
balange sheet arsing from such reduciron would be treated as non-dsaributable.  These conditions have
now been saustied and, accordmgly, £16.9 millon of the Company’ previowsly non-ditributable
reserves are now distiibutable and have been transferred to profit and loss aceount reserves.
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24 Profit and loss account
The movement on consolidated retained profits is analysed below:

Group Company

ALoon Ao

Balance at 1 March 1993 (588) (5.698)
Retained profie/(loss) for the year 786 {771)
Transfers from other reserves 4,578 10,859
Balance at 28 February 1994 4,770 10,390

The consolidated result attributable to the shareholders of Quadrant Group PLC for the year includes a
loss of £771,000 which has been deale with in the accounts of that Company. Quadrant Group PLC has
taken advantage of the legal dispensadion allowing it not to publish a separate profic and loss account.

25 Related party transactions

(i) Fees paid between | March and 30 November 1993 on behalf of Mr 1] Coghlan® alternate, Mr JM
Cangardel were paid to The Fitzhardinge Group Limited (“Fiezhardinge™) in which Mr. Coghlan has
an interest, During the year fees amounting to £7,500 were paid under these arrangemients, On |
December 1993 Mr JM Cangardel was appointed a non-executive Director of the Company and
subsequent to this appointrment his fees have been paid direet to him,

(it} Fitzhardinge holds the lease on the Ard floor of 14 Old Bond Sareet, Tondon WIX 3D, With
effect ttom 1 March 1993 Quadrant Group Ple occupied part of thewe premises and have since
reimbursed, on a cost hasis, the  asts of occupying the premises.  [he amount paid in the year under
this arrangement amounted to £21,450,

{iii) Security Despatch Group Limited, in which Messrs Coghlan and Cangardel have an incerest,
provides courier services on an arm’s length basis to the Conpany and ane of its sulnsidia-jes, The
value of services provided during the year amounted o £39,000,

26 Subsequent event

At an Extmordmary General Meeting of the Company on 15 March 1994 sharcholders approved a
special resolution avthorising the following:-

S

(i} the acquisition by the Company of the entire issued share capital of' Yewlands Engineering Co.
Limited (*Yewlands”) substantially on the terms and conditions of an agreement dated 17 February
1994 and made berween the Company and Carlton Gomnpinications ple (*"Carlion™);

3

(i1} an increase in the authorsed share capital of the Company from £4, 11,000 to £4,800,000 by the
creation of 7,000,000 new ordinary shares of 10p each; and

(iti} the Dircetors to exerene all powers of the Company to allot relevan securities (as defined in Secnon
80 of the Compames Act 1985) up to an aggregate nominal aount of £2,276,897.80, such
authority to expire on 15 March 1999,

Following the above shareholdzrs” approval the entire issued share eapital of Yewlands was acquired from

Carlton for £2.66 million paid 1 cash, on 18 March 1994, On the saive date Carleon paid to the

Company a wtal of £2.16 million i cash.  £1.0 million of this was in eochange for a non-interest

bearing loan note repayable to Carkon in March 1990 and the balance of /.56 million was used by

Carlton to subscribe tor 1.6 nullion ordinary shares in the Company whicn Carleon has agreed to hold

for a minimum period of 2 years,

27 Capital commitments

At the year end there were no material contractual commitments not provided for m these finaneal
statenents,
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GUHADRANT GROUP PLC

28 Operating lease commitments
"L he Group 1s committed to making operating kease payments during the nest year as follows:

1994 14993

Qperatng leases which expire: 4000 A

Within one year 185 14

Within swo 1o five years 279 408
After five years 372 7

836 1,019

The above commitments include £514,000 (1993; £591,000) in respeet of land and building leases,

29 Net cash inflow/(ocutfllow) from operating activities

1994 19u3
L7000 FaLlt
Operating loss on continuing activities {269) (3,913}
Depreciation 554 1,202
(Profit)Floss on sale of fixed assets and current investments (132) I2
Decrease in stocks 870 554
{Increase)/decrease in debrors {257) 3,588
Decrease  creditor, (69) (381
Revaluation of curient investnients 7 1942)
Net cash inllow front continuing operating activities 704 17
Net cash outtlows 1 respect of discontinued activitiey (542) {3,m9
amd re-organisation costs
Mot cash mflow/{outflow) ltom operating activities 162 {2.4902)

31 Cash and cash equivalents

1994 1993
Changes during the year: 4000 Aronn
At March 3,454 12,961
Net cash outflow (2,983) {5191
Effect of forergn exchange rates - 12

471 3454

At 28 February
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31 Analysis of changes in financing

At | March
Purchase of ovwn shares

At 28 February

At 1 March

Debentares issued during the year which were previously acerued
as deferred consideration

MNew finance Ieases

Loan repayments

R epayment of principal on finance leases
Effeet of foreign exchange rates

At 28 February

2
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Share Capital {including premium)

1994 1993
£000 L
2,591 3,120

- (529)
2,591 2,591

Luans, unsecured debentures and
finance lease obligations

1994 1993
£000 Lo
1,211 6,486
728 -
226 -
{1,185) {5.,140)
(42) )]

- (128)

938 1,211
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QUADRANT GROUE Pl

Principal Subsidiaries
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Sangers Limited

Cansamer phatagrapliics amd video
Priory House

Pitstord Serect

Birmingham B18 6LX

Tel: 021 523 4471

Premier Distribution Limited
Distribrtion

83 Middlemore Road
Smethwick

Warley

West Midlands B60 2B

Tel: 121 555 5776

Leeds Photovisual Limited

Professtonal plotographics and electronic intaging

20-22 Brunswick Centre

Bernard Street

London WCIN TAN

Tek 071 533 1661

(Branches at Birmingham, Leeds, Manghester and Newport)

Quadrant Video Systems Limited

Professional video

a0 Lentre

3A Auenborough Lane

Chilwell

Nettngham NG9 5]N

Tel: 0602 252521

(Branches at Birmingham, London, Manchester and Sheftield)

Quadrant Processing Limited

Craphic dessgn, digital reprographics, lithographic prinsing aind plotoprocessing
23 Sherwood Road

Bromsgrove

Worcestershire B60 DR

Tel: 0527 871048

Yewlands Enginecring Company Limited (Awguired subscguent to the year emd)
DPrecision engincerintg

35741 Fowler Road

Hamaule

Fesex 1GO 3XDB

Tel: 081 500 1933

Quadrant Group PLC owns 100% of the ordinary shares of the above wholly owned subadiares w hch
are bl registered and operate in Englind and Wales, In the case of Sangers Linmted the Company owins
100 of the 9% Cunulative Preference Shares and Deferred Ordinary Shares m nsue and i the vase of
Leeds Photovisual Tinnted 100% of the Delerred Ordinary Shares m issue. All are dwrectly held by
Quadrant Group PLE except for Prenmer Distrbuton Lumted,
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QUADNTRANT GROUTP PLE

Notice of Meeting

Notice is hereby given that the eleventh Annual General Meeting of (Quadrang Group PLC will be held

at 41 Tower Flill, London, EC3N 4HA on 12 July 1994 ac 1100 am for the tollowing purposes:

Ordinary Business

L Resolution Naut - To reeeive and adopt the Directors’ Report wd Aundited Accounss for the year
ended 28 Febroary 1994,

2. Resolution No.2 = Te re-elect as a Director NJ “laylor, wlo being cligible, subnmts bunsell for re-
elecuon.

3. Resolution No.3 —To re-elece as a Director M Cangardel, who being eligible, subttits hinnself for
re~elecuon.

4. Resolution Nod = To re-appoint Coopers & Lybrand 2s Auditors to hold office unal the conclusion
of the next Annual General Meeting and to authorise the Directors te set their remuneration.

5. T transact any other ordinary business of the Company.
Special Business

To consider and, if thought {it, to pass the following Resolutions of which Resolutions 5 and 7 will be
Special Resolutions and Resolution 6 will be an Ordinary Resolution;

6. Resolution No.5 — That the Company be and is hereby generally and uncondwomally authorised to
make market purchases (as defined in Section 163(5) of the Companies Act 1955 "the Act™) of
Ordinary Shares of 10p in the capital of the Company PIROVIDED T1AT-

(1) The maximum mamber of shares hereby authorised o be acquired s 3,064,445 (representing
10 per cent of the present issued Ordinary Share Capital of the C vrapran .

{2) The minimum price which may be paid for such shares s Tup per e woscisive of all
CNpenses).

{3} The maximum price which may be paid for such shares is 1 revpect of 1 hare contraceed o
be purchased on any day, an amount {exclusive of expensesy vyl 0 3 pes cent above the
average middle market quotaions of the Ordinary Shars of the Company as derived from
the Daily Official List of the London Stock Exchange on the 10 dealing days nnmediately
preceding the day on which the share is contracted to be purchased.

{41 The authoriy hereby conferred shall expare on the date of the nexe Annual General Mecting
of the Company after the passing of this Resolution,

(3) The Company may mazke a contract o purchase its own shares under the authority hereby
conferred prior to the expiry of such autherity which will or niay be executed wholly or
partly after the expiry of such authority, and may make 1 purchase of its own shares
purstance of such contract,

7. Resolution No.b - That m aceordance with Seetion 80 of the Act the Directors be and are hereby
authorised w exerese all the powers of the Company ta allot relevant securities up to a4 maximum
nominl amount of £1.130,554.30 such authority (ualess previowsly revoked, varred or renewed) to
expire on 22 June 1999 save that the Company may before such expiry make an offer or agrecnent
which would or might require relevant seeurities to be allotted alter such expiry and the Directors
may allot relevant securities in pursuance of such offer or agreement as i the authorty conferred
hereby had not expired, and such authority shall be in substitution for any or all authorities
previously conferred upon the Directors for the purposes of Secuon 80 of the Act,

8, Resolution No7 ~ Thae

(1) In accordanee with Seenon 95 of the Act the Directors be and are hereby given power to
Alot equity securities purstiant to the authorities conterred by Resolunon Noud, above as o
wb-section (1 of Section 89 of the Act did not apply to ay such allotment PIROVIDED
TTHAT-

0 The power hereby granted shall be limited o the allotment of equity securitses in
connection with or pursuant to an offer by way of rights to the holders of shares i the
Company and other persons enutled w participate therein in praportion tas nearly as
way bej to such holders” holdings of such shares {or, as, appropriate, to the numbers of
shares which such other persons are for these purposes deemed to hold) subject only
ta such exdusions or other arrangements as the Directors may feel necessary o deal
with iractional entitlements or legal or pracucal problens under the Taas of or the
requiiements of any recognised regulatery body many termitory;
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QUADRANT GROUP PLC

Form of Proxy

For use at the Annual Cieneral Meeting to be
held on 12 July 1994 commencing at 11.00 am.

1/ We
{please complete in block capitals)

of o avesme m -
being (a) member(s) of Quadrant Group PLC hereby appoint the Chairman of the vaeering thr nt,
4) or

of

as my/our proxy to vote for me/us and on my/our behalf in the manner indicated below at the
Annual General Meeting of the Company to be held on 12 July 1994 and at any adjournment thereof
in connection with the resolutions set out in the Notice of Meeting.

RESOLUTIONS

ORDINARY BUSINESS FOR AGAINST

o

1. To receive and adopt the Report and Accoutts

2 2. To re-elect N ] Taylor as a Director

3. To re-elect JM Cangardel as a Director

4, To reappoint the Auditors and to authorise the
Directors to set their remuneration

SPECIAL BUSINESS

5. To authorise the Company to purchase its ovwn shares

6. To authorise the Directors to allot shares

7. To authorise the Directors to allot shares other than subject
to pre-empiion

N T

SN P -

¥

o

Dated this day of 1994

Signature

NOTES

1. Completed forins of proxy must be lodged with the Company's registrars, Barelays Bank Ple, not later than 48 hours
before the time for holding the imecting,

2. In the ease of joim holders the vote of the senor who tenders a vote whethier i person or by proxy will be aceepred to the
exclusion of the votes of the other joint holders, For this purpose semoraty 1s deternuned by the order in which namies
stand in the Regiseer of Menmbers i respece of the joint bolding,

A, Please indicate how you wish your votes to be vast by inserting a cross in the relevant box., Unless otherwise instructed

=

above the Proxy will vote or abstain from voting as he thinks Ik j2
4 Ifyou wish to appoint sonte otlier person please inserc his/her name and address, mnal the mseeton and strike out the ‘1:
words “the Chairman of the meetng®, o
5. In the case of'a corporation this form should be executed wder 1ts common seal or the hand of 3 duly avthorsed oflicer %



Five Year Financial Summary

OUADRADT cRreeE L

1994 1993
£7000 £7000
‘Turnover
Continuing activicies 43,232 47,941
Dgscontinued activities 420 5,170
“Tocal trnover 43,652 53,111
Profit/ {low) before ax
Continuing activities (333 (4,442)
Discontinued activities 1,119 (11,453
Total profit/(loss) before tax 786 {15,895}
Earnings/(lows) per thare based on
actual tax charge 3.30p (59.83p
38.10p 33.58p

Net assets per share

2 1994 have been restated to fully comply

“The above figures for 1993 and
It has not been practical to sp
years.

lic che figures between continuing anid

i

1992
£000

51,040

9,501)

(28.33)p

90.48p

1991
£7000

54,500

2,183

4.17p

101.72p

1990
£7000

74,606

20,951

04 34p

106.44p

with thir reuirements of FRRS 3.
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