EANS-Adhoc: S&T Leads the Acquisition of Smart Grid Market Leader in Europe
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Mergers - Acquisitions - Takeovers

Li nz, 22.08.2014. S&T AG (www. snt.at) signed today a contract for the

acqui sition of the smart grids business of the California-based Echel on
Corporation (wwv. echel on.con). The acquisition is to take place via a conpany
that will soon be founded, and in which S&T AG will have a 40% stake, with the
rest of the new conmpany's shares being held by strategic and financi al

i nvestors. The correspondi ng contracts have al ready been concl uded

The new conpany will conpletely take over the snart grids business of Echel on
Corporation, which is to focus its operations on the "lInternet of Things"

busi ness area. The smart grids business conprises intelligent electricity
nmeters, data concentrators and software applications for the managenent of such
meters and of other devices enploying the Open Smart Gid Protocol (OSGP)
Echelon Smart Gid Business has installed four mllion of such devices, figures
making it one of the leaders in this area on the European nmarket. The
acquisition of the smart grids division of Echelon Corporation entails the
transferring of the associated assets - technol ogies (including patents),
products, enployees and custoner relationships - to the new conmpany, sone 70% of
whose custoners are based in Europe. The rights to market on the European market
have been directly transferred to S&T AG with those for markets in the Mddle
East and Asia to be held by strategic cooperation partners.

S&T AG wil | expend sonme EUR 2,5 million to acquire its 40% stake in the new
conpany and the rights to distribute its products in Europe. Al so to be expected
is for S&T to bear costs of integration anbunting to some EUR 0.5 million. The
shares of the new conpany are to be reported at equity in S&T's accounts. The
closing is to be preceded by the deal's being approved by fair trade
authorities, and is expected to take place at the beginning of the fourth
quarter 2014.

This transaction will further beef up S&T's operations in the smart energy
sector. These operations are grouped in the conmpany's highly successful
Appl i ances segnent, which is of great strategic inportance to the conpany. A
further factor speaking for the transaction: it will rapidly yield synergies
with ubitroni x system solutions GrbH, which itself was taken over by S&T at the
begi nning of 2014. These synergies will ensue fromthe | ong-term business

rel ati onshi ps mai ntai ned between the two acquisitions. The expansion of the
range of nmarkets upon which S&T distributes its smart grids products will be
channel ed via its subsidiaries in Eastern Europe

S&T's rise to one Europe's full-range suppliers of the technol ogi es used by
energy suppliers is being driven by its end-to-end portfolio of Integration
Services for IT infrastructure and ERP systens, the neter managenent
applications of ubitronix and the smart nmeter products to be acquired from
Echel on.

The sales registered in 2015 by the S&T Group are to rise by at |east EUR 25
mllion to EUR 465 million. The EDITAis to increase by a further EUR 1.5
mllion. The existing project pipeline enables S&T to regi ster even greater
rises in sales in the nonths and years to cone.

On S&T AG

S&T AG (I SIN ATOOOOAOEOWS, WKN AOX9EJ, SANT) is listed on the Prinme Standard
segnment of the Frankfurt Stock Exchange. The conpany has sone 2,100 enpl oyees
and offices in 19 countries in Central and Eastern Europe. S&T is one of the
three largest providers of |IT systems in Austria and in Eastern Europe. One of
S&T's main assets is the exceptional breadth of its portfolio of products and
services. Many of these feature proprietary technol ogi es. These are for such
areas as cloud security, snmart energy and mobile IT. This portfolio is supplied
t hr oughout Central and Eastern Europe.
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