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Annual Report 2024

Overview of the Group

Foroya Banki
| 1
Trygd Skyn NordikLiv
100% 100% 100%

Banking is the primary business acltivity under the Feroya Banki brand in the Faroe
slands and in Greenland, The Group has non -life and life nsurance operations in the
Farce klands under the Trygd and NordikLiv brands . Other activities Include Skyn, a
Farcese eslate agency.

- Operations in 2 countries, Faroe Islands and Greenland
- 207 employees (FTE)

- 6 banking branches

- Insurance activities in the Farce Islands

- Estate agency in the Faroe Islands
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Financial highights and ratios - Feroya Bankl Group
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Letter to our stakeholders

2024 was goraradly a yoar of positve busness trands for he
Favoya Banki Geoup If we Skn o sighfy broader parpecive,
We Ao saw inflation teing trought under control and interest
ratns coming down foliomng seversl years of mEng intarest
rates and high inflation.

Solid financlal performance

Ouw nancial performance for Pe yeor showed sound core
Cperalions, e imprreed poofl Defore S campaned o 2023, and
2 rewum on equty of close to 16%. The positve performance
was tacked by gromth in daposis asd Mndng and incraised
mvesiment aciavity. Costs weee kept in Ine with fe ongnal
Suidinos Mo tha year, nauing in & costinocme ralic of 53%.
Vi reversed imparment charges for the aghth year runming,
Seflecting a S0und Crodt quakity of our cusiomens.

Ve daliverad @ peoli ahar tice of DK 310m and ot the general
mocting on 2T March we expect to recommend a dredend
Sstributon of DKK 350m (DK 38,45 per share), of which DKK
133m s ongnating fom » capeal cptmisason and DKK 217m
represents 0% of ha nat prodt for 2024,

New name and new strategy
Since the Danish business was sold in 2021, our %ocus has been
on providing oudsasding e wed s o cusd in

e Facese and Geeenlondo markets. As 2 skep o0 owr
ransformaton ourmmy, we clanged the Geoup's name fom
BoarkNordik 10 the orgnal Faroya Bankd in March. and In
November wa adeped e ecaly rooted rame of Bankivik for
e Geeenlond o business.

0 August, we arnounced 3 new strategy for the panod lsading
op o 2026, which is 0 manan the Bank's s¥ong marka
posnon 0 the Faros lslands, to conschdale cur positon in the
Farcese imawante manat and w0 Decome an ewn morne
signficam Anancal partrer for customens iIn Gresnand, Ouwr
Qodl of sustanable growh during e strategy pared wil be
achieved theough a targeted stralegic focus on good. prefeeably
Sgal, customer eapenences and proftabiiy.

Risk outlook marked by geopolitical uncertainty
Tra geopaitic smumion n 2024 was strained as war, growng
wnsion and  uncerainties ked to increased focus on
cybersecurity snd dgtal nesbeeos, not ket in e fnancisl
sockr. Global economic polcy shifs may have a destabilising
offect on the markets we cperale in. Ve musd therelore be
prepared 10 navigale change and make sure Pt we have
sufficmnt insdgh! and knowledgn 10 be stle 10 muke cormedened
decksions.

I tmes of uncerainty. 3 sound capial structure s key, and owr
sobiudl Capitid posilion enils w10 comply wWith the ewer-
sircier capdtal requicements.

Annual Report 2024

Sustainability -~ adapting to new requirements

Cperating an efficert, msponsble and susismatie busness
enables us 10 promole stabilty and make a positve impact on
the commurrtng we am part of In 2024, we comnued our long-
slanding efions 10 become a mone susiainatie business and
help our customars maks susdansbis choces. Dunng the year,
al ouwr perscnal customer adisers recetod raining in engaging
with Costnmars on sustaratiny e — & smis cousse 1o the
ONe CUT COTPOMaNe Cusiomer advsars completed in 2023,

In response % the upcoming sircter sustanabity dota
manigemenl and Nporing requesents, we made the
necessdy preparations in 2024 for reporting under the CSRD
wllactive from Ba 2025 firanceal yar

A digital milestone

Contnually mmproving customer eapenencas was » kay focus of
O SYAtogy work in 2024, S0 it wirs & mikesiona when, towands
the end of the year, we bunched a feature making it possiie for
Customars 10 S68 up aocoums drecty in cur onkne banking
wokiticn in seconds. The event marked an mportant step on our
diglal joumey, a6 this technical solution has lad the groundwork
for the dgtasation ol aven mom serioss that wit enhance the
user experience on our dgital platiorms in he future.

High level of employees and customer satisfaction

In cur anrud cuviomer sabslRchon sunwy, Wa ware phisced 1
see postive develcpment, partioularty in the assessment of cur
dgtal sobitions. This & & dedr indication hat the work we s
doing 10 echance cur dghal platiorms M E 3 real nead among
Our Cusdimms.

A high cunomar aailaction S0 is ol achiewed theeugh
digtaisation slone, however, and we are very sware of the
IMPOAnt rohe Our eMbopeas Py B GaEning customar kyaly.
We are contirually =iriving 10 ensure ampioyes melbeing and
Gevwedopmant N cwr rpansalion. and we wan therelore vary
heariened by the sky-high melbeing and loyalty scores n the
annual employee salefaction sunay.

Avising cusiomens during times of uncenainty and change
requires sk and expanance. and | Bave immenss respect for
o increditdy takented empioyees. On that note, | would fe
thank each snd weery onm of our emplayess for ther sacepors!
etions in 2024, | would a0 lke 10 hanrk all of owr customens for
thet: grast support, which we sapenencs on a daly boasds,

Turid F, Arge
Chief Executive OfScar
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Strategy 2026

New name, values and strategy

Sinoe the Densd busiceas was soid in 2021, Fasoys Baski's
focus has been on providing oustanding senices and sdvice to
cund in®a F and Grasslandc markats. As & sap
on he ransiormaton jouney, e Group's name wos chanped
fom BankNordk 10 e ongnal Fasoya Banki in Masch, and in
November the bark adopted the localy rooted name of Bankivk
for the Greenandic busnesa.

I8 August, @ naw sralegy for the paricd leading up 10 2006 wmis
announcad, which is 1o mantain Foroya Bankl's strong market
posiBon in the Faroe lslands, 1 consolidate the positon in he
Farcese insurance market and %0 become an even morm
signfican financal paner ior customarns in Gegenland. The
gonl of mustsnable growth dunng e siretegy perod wil be
achieved theough a targeted stralegic focus on good. prefarably
Agital, customer sapenecose wnd proftablty

Financal targets for 2026

I August, Foroya Banki updated the fnancial targets for 2026,
whire gromth i busi ‘ wil conkbiun o eakaing
righer income. The ccstiincome rato 5 10 be maintained at a
alabhe vel snd capital cpbmiseton & nended o support the
services provided 10 lrge business customens.,

Futhermore, the foous wil be on continued endeavours to
unanate @ slebk seum for the bank's shaeholders. The
2Mion 10 pay dividends of TO% of the proft for the yeor bark
& manianed Tha bank's fnancial lrgets s based on @ serne
of macroaconomic forecasts and on sustanable growth In he
vank’s lending and depaals duing the budget perod, coupked
With reing market shares I both the Farce Isbings and
Greanfand.

Annual Report 2024

Targets
. Furbam on eguity: = 12% bécved on 4 commaon eguly
Ser 1 capial rato of Z3%
. Costincome ralo (3) <53%
«  CETY: Around 2%
Value foundation

In 2024, Tha Group ravieed 15 vialue foundaton with ingut fross
the emire organisadon. Thess valos serve 35 3 gudng
prncigde for Dehasour and rahect how ha Group wishes o be
percetved. The work on the wafues resultnd in e follomng
vakaa foundation, which apgées 10 ha entre group:

Misson: A futurne whare averyona has the Snancial resournces ©
fozus on what & important,

Vislon: We strive 10 provde Snancasl sscusty n Geesnland ang
the Farce sands.

M Foroya Bankl, the mission and values are dosely connected.
Based 0n Pw mason, 4 sd of fundeamesty v e
doveloped that govem the Group's relationships - with
Cuslomers, partans and communies, s well s isleacions
within the Group kse¥.

Core values
. Teammork
. Customer commiment
. Enthusasm

Stralegic focus areas
«  Customer espenence
. Proflabity
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Financial Review

Annual Report 2024

The following figures and comments are generally stated refative to 2023 and relale 1o s adjusted figures, ses the secion
“Applied calculaton methods and akernative performance measures” on p. 13 for more Information an the adjustments
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Income statement

Operating income

Nal interest income amounied % DKK 347m in 2024
compared 1o DKK 360m in 2023, reflecting the fact thal
the bank's funding casts ware higher during 2024 than in
2023,

Nel fee and commission ncome fall by DKIK 3m year on
yoor to DKK 74m In 2024, due o lower guaraniee
comeissions during the year. Also, the Bank decided 1o
make onine banking free 1o all perscnal customers
during the year

Neot insarance incoms was DKK 57m in 2024 compared
10 DKK 60m in 2023 due 10 increased clams.,

Cther operating income came in &t DKX 41m in 2024
comparad 10 DKK 32m in 2023 Tha increase was mainly
due 10 value adusiments and dvidends from the Bank's
sactor shares

The Geoup harafore recognised total operating income
of DKK 518m in 2024, 3 2% decrease from 2023,

e Lese Operating ncome
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a1, o004 Operating costs
e
e
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e
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Operating costs

Ovarall operating costs incréasad by DKK 15m in 2024,
1o DK 272m. The increase was driven by Increased
Al ooals a8 well 8s IT-relaled costs Cosl discpling
remains a focus area for the Group, and the drive o
weeove oparalionsl eficency and  sulomation wil
cominue in the years ahead.

Profit before impalrment charges

o 1800
0o
e
200,000
0000
Rt L
20,000
0

a0 a1 a2 xm 204

Net impairment charges

The Faroys Barki Group's low-fisk cradil sppeoach
meant that in 2024, for e eighth year n a row, net
woEment chages wees & verssl of DKK 1m, The
figre in 2023 was a reversal of DKK 10m. The
managemant provision was at DKK 101 5m at year-and
2024, up sightty from DKK 100m at the end of 2023 The
Group's management has taken ™e provison due 1
cominuing geopoltical and macroeconamic risk factors
a5 wall a5 uncanaEntias related 1o the modsding of future
losses and possible emors in caculsing the Bank's
mpainment charges

The Group remains confidant about its Bwough-the-cycle
credit policy and its sound lending portfolo. Strong loan-
10-vake private secior aposure makes up about hatt of
the Group's loans and advances, and on the corporate
side, the Group & not averexpased to historically rsky
ndustries, As & resull, Foroys Barki stil expects 1o be
ablke to keep Imparment charges on a refatively low level.

Annual Report 2024

Impairment charges
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Operating profit
The Group's aperating praft in 2024 cama in at DKK
246m. DKX 33m lower than in 2023,

Non-recurring items
No nan-recurring Bems ware recognised during 2024, In
2023, DKX 9m in non-recurmng costs were recognisad

Investment portfolio sarnings

The Bank's Investment portiollo eamings In 2024
amourted 10 DKK 136m, mflecing highee inleresl
Income on e Bank's ligudity haldings. The figure in
2023 was DKX 106m

Profit before tax

The Foroya Bankl Group achiewved a proft bedore tax for
2024 of DKK 352m, 8 DKK 3m increass on the DK
A79m reported in 2023,

Financial results for Q4 2024

Net rterest ncome in Q4 2024 was DKX 78m, down
fram DK 87m in Q3 2024. Net fee and commission
income was DKK 19m in Q4. an increase of DKK 1m
relativa to Q3, whie nat nsurance incoma was DKX 10m
in Q4 compared 1o DKK 20m in the previous quarier,

Qperating costs amounied % DKK 71m in Qd, 3 DKK 3m
increase compared to Q3. Impaiment charges
amourted 10 & reversal of DKX 11m n Q4 2024
compared to a reversal of DKX &m in Q3. Prodt befare
tax amounted 10 DKK 83m in O4 2024 compared 1o DKK
119m in Q3 2024,

Balance sheet

Lending

Loars and advances amounted to DKK 9 088m in 2024,
an incresse of DKK 204m, or 2%, companed 10 DKK
8 A53m in 2023, The increase was dnven by a DKK
307m increase in T Parsanal Banking segment. with
overall lendng in the Comporate Barking sagment down

A‘I
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by DKK 103m, The bank’s brokanad mongaoe craci! saw
growth of 5%, or DKK 142m, during 2024, %o DKK
2,741m,

Foroya Banki expects the long-temm trend of Farcese
housshold preferences shifling towards the tradtional
Danish financing modad of 80% mongage funding and
the resdual in 2nd len bank kadng o cortinue. In 2024,
the bark saw modest growth In morigage credt o
poersonal customers and s¥ong growth in demand from
corporate customers.

Loans and mortgage creds
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Foroya Bank places great amphass on maintaining
sound credt policy gudelines o ensure that lending
growsh does not come at the expense of the Group's
francial sustainabiity. About ha¥ of the loan portfolo is
alccated to perscnal lending and ha¥ 10 a well-diversified
COrpOrabe 38101, 88 shown n e Sgure Delow,

Loans and advances specified by sector
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Deposits

Total deposits amounted 0 DKK 10003m at 31
December 2024, an increase of DKK 1,301m, or 18%,
from 8 year gariar. This refiects the Banks foos on
deposits during the year, ncluding on Sxed term deposits
from both perscnal and conparate customess. Daposits
grew by 5%, or DKK 467m in the personal barking
segment, whie corporate deposits grew by 26%, or DKK
B31m dunng the year.

Annual Report 2024

Deposits
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Solvency and liquidity

Faroya Banki held tote captal of DKK 260G, ind.
Minimum Requrement for own funds and Blighbie
Lisbiites (MREL capitsl), at 31 December 2024
compared %o DKK 2.806m at 31 December 2023. The
decresss was 8 resull of e planeed payment of
dividends totaling DKK 350m mentioned balow and the
repayment of fybed cagital smountng 1o DKX 150m in
September 2024. The Bank mantains its target of
reducing its CET1 capital 10 23% relatve 1o REA and
further ncreasing its MREL-elgible captal. MREL capital
and Senvor Prafarrad capital amounted to DKK 791m at
31 December 2024 compared %o DKK 788m a year
sarfar. The sight decresse was due 0 value
adjustments of the MREL-elgitie capial ssuad n SEK.
Subordinated capital amountsd 10 DKK 100m at 31
Deacamber 2024, fist comparad %0 31 Decamber 2023,
and hybdd core capital was DKK Om at 31 Decaembar
2024 compared 1o DKK 150m 31 December 2023 Core
capital amounted 10 DKX 1.712m at 31 December 2024,
which was 3 decrease of DKK 156m from DKK 1,808m
at 31 December 2023. CET1 captal amounied %0 DKK
1.712m 81 31 Decamber 2024, DKK 46m lower than the
CET1 capital of DKK 1,758m at 31 December 2023.

The Group's MREL captal ratio decreased o 36.2% at
31 Decamber 2024 compared 10 41.1% 8 yasr sarlier,
The total capial ratko decreased to 25.2% at the end of
2024 from 204% al the end of 2023, The cors capits
ratio decreased to 23 8% at the end of 2024 fram 28.0%
at !e end of 2023, while the Growp's CET 1 rasio
decreased %0 23.8% at the end of 2024 from 28.8% the
previcus year, The Group's solvency reguirement i the
end of 2024 decreasad to 10.0% from 10.3% at year-end
2023 Corgequently, the sclvancy suphs at 31
Deacember 2024 was 18.2% compared %0 19.0% n 2023,
Compared %0 the extemal capital requirements, ind,
MREL requirements, totaling 28 73% at the end of 2024,
Faraya Banki had a salvancy surplus of 7.5 parcentags
points.

The Group's Iguidity coverage ratio (LCR) was 337 4%
at yearend 2024, wall above the requiremant of 100%

/
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and increased compared %0 31 December 2023, whan
the ratio was 228.2%.

Solvency
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Supervisory Diamond

The Suparvsory Damond s used 10 mesiure a bank's
risk prafie. The medel Kentfies four arcas that f not
withins canan limls s consdeced 10 indicals increased
risk. As shown in e figure, the Bank met all oriteria by
8 comdantable margin,

The Supervisory Diamond
2424 20
Sum of lge wpceues 184.5% 130
Ligussty Inchoptor X09% 7%
Loan grown 2% 99%
e 2.4 13.1%
Dividends proposed

At the upcaming Anral Ganarad Mesting, to be hald on
27 March 2025, the Bosed inlends 1o proposs lolal
diidend payments of DKK 350m for 2024, consisting of
an ordinary dwidend of DKK 217m (709 of $he net proft)
and a dwdend of DKK 133m arignating from a cagetal
aplimisation. The dividend is thus DKK 36,46 per share,

Maore infarmation an the dividend polcy is avalable on
aur wetsite at www.loroyabarks comidp

Farcese and Greendandic real estate markets

During 2024, Feroya Banki and othwe Faroess and
Greenlandc financal Insthutions pravided hhe FSA with
malenal basad on ther desp ocal knowladgs 1o suppon
the FSA in making Rs assessment regarding the real
astate markets in the two gecgraphes being wel-
developed and long-established.

The matter was resolved on 2 September 2024, with the
FSA conchudng that the marked for residential property
was weldeveloped and long-established iIn both
T s,

Annual Report 2024

Tha Bank has takan note of the decsion and has taken
it imo accout when cakulating #s rsk-weighted
GAPOSUNG.

Debt issuance

Dus %0 *w continuous focus on oplimsng its CET1
capital. Feroya Bankl plans %0 continue issuing senikar
nocrsacured loans in 2025,

Rating

Faroya Bankl cbtained its InBal rasng from Moody's on
21 March 2022, when both the long-lem depasil and
Issuer rating were set at A2, outiock postive. The Group
Wi very plassad that Moody's, in contined recogniion
of the Bark's “very strong capkalisaion and sound
recurring profitabiity” on 20 November 2023 upgraded
the Bark's lang-term depost and issuer rating 1o Al.

The ratng was reaffimed on 25 October 2024, albeit
With & negative autiook,

Category Moody's rating
Counlerperty risk rating ALP-1

Bark deposits ALP1
Baseline cradt assessment baal
Counterparty risk assessment  Af(cr)/P-1(cr}
Issuer rating Al

Outiook Negatve

Events aMar the balance sheet date

Other than what is mertioned n the Arrusl Report. no
evants of signifcance for the reporsng parod have
ccourred after 31 December 2024,

Follow up on Outlook 2024

Throughout the year 2024, the bank has revised the
Guidance uprward for its annual resull expeciations twice,
once in August and again in Oclaber. The third and latest
revison was in Janusry 2025 These revisions were
based on favourable developments In the investment
portiolo aamings and lower impainmments ™an inlally
arbopated.

Return on
Outicck 2024 Net result m
Intial outiook 2024 226.255m DKK 12% - 14%
Rewsad cutiook 2024 280-280m DKK
Rewsad cutlook 2024 275-3500m DEXK
Lokt outiook 2024 302-312m DKK

Fingd rasults 2024 310m DKK 158
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Outlook 2025

Foroya Barki expects to comnue growing its overall
kndng and marigage volumes in 2025 %0 bath parsenal
and corporate cusiomenns.

In e persoral banking sagment. the Group wil conltinus
10 build on the progress of pravicus years by establshing
stronger relstionshps and contruing 10 enhance the
user exparience to attract new customars. In Greenland,
Foroys Bank @pects 1o grow eoding %0 exsling
oustomers as wel as attracting new cusiomers, thereby
groming its markel share,

On he corporale 3ide, the Group sees an oppartunity 10
ncrease volumes in 2028 due %o continued investmant
Sclivity n both the Faroe leands and Greenand, despite
the uncertain global economic outiook. To halp manage
5 capital position &3 MREL requrameants continue 10 be
phasad in, Foroya Banki wil continue 1o utlise Danish
QOVeMmMent QUABNEGS PIOYIAMMES 10 reducs the risk-
weighied portion of corporate exposure in 2025,

The Bark's nat mterest ncome is sxpacted 10 decreass
slightly in the coming year, a5 the Bank axpacts ha
Danish Central Bark to lower ils depost rate by a
cumdative 0.75 percentage points. Howevar, future
rhecest rale movements are of courss subject fo cantral
bank palicy.

Inswrance premiums are expected to continue o grow
due 0 both cuslomer soqusiion and gereral priocs
ncreases. Even though i is difficult fo predict the kevel of
nel FEurancs income due 10 signifcan! varistons in
daims levels from one year %0 e next, Feroya Barkl
wpects nel insurance income 1o be stable in 2025
compared to 2024,

The Group's operating costs rose slightly in 2024, as
St 3 1T 0osts contnued 10 increase for the Snancisd
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$0c%r in ganaral, As xpeciad, the Group's costiincome
rato rose slighty to 53% (2023: 49%) The Group
expacts aparating casts in 2025 1o be marginaly highar
than 2024, driven by staffing and IT cost increases.

The Faroya Barki Geoup is fuly focused on serving the
Farcese and Greanlndc markets. It remains as ane of
the larger players n the Faros klands and a svong
chalenger in Greenland. Foous wil remain on Increasing
efficency and reducing  opersing  costs  whie
consisiently offering marketeading services and strong
85661 qually,

The gudance is based on impaiments amountng 10
0.20 percentage peints of the bark's lending portfolio in
anes

Eamings on the Group's investment portfolo ware
strongly posfive in 2024 and are expecied % reman
strong in 2025, albet not quite &t the level sean in 2024
due to market rates trending siightly dowrward.

In 2025, Faroya Banki sxpects 1o achisve 3 net proft in
the range of DKK 210-240m {2024 DEK 310m).

Outlock 2025
Netresults 210-240m DKK
Retum on Eguity 104% -11.9%
Impairments 0.30 pp of loans

Ths cutlook s subpect o uncertsnty relating 1o the
interest rate devalopments, market value adjustiments,
impairments and geopoltics affairs,
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Our external environment

The macroeconomic emvironment has 3 signficarn
mpact on any financal rstituton. Feroya  Barki,
therefors, neturaly follows the sconomic developments
n the Faros slands and Gresnfand closaly.

The two North Alantic economiss are affectad by global
soonomc developments. The IMF sstimales that the
globad economy (as maasured by gobal real GOP) grew
by 3.2% n 2024, with the Farcese GOP expecied o
ncrease by 3.9% and e Gresnland GOP by 0.9%.

Up 10 and info 2023, the histoncaly high riation rates
post Cowd, which in the Faroe Isfands peaked at 10.1%
{Now. 22). was the main concem of economists and
certral bankers. To combat the high inflation rate, central
banks staried ncreasing interest rates n 2022, and by
2023 infation rates started decreasing.

CANMARE NATION AL R AN
FE 100
» 2
» ) 799w
™
™ - |
N —
pril a2 S e

Danmark Naticnalbank's polcy rate s at present 2.358%,
which Is a reduction of 1.268%.pt fram the st peak at
3.60% (June 2024).

The reduced policy rate ks causing bath deposit and loan
rates lo decrease and |s expecied to reduce net interest
margins which wil result in downward pressure on
Foroya Bankl's net inferest income.

The past and forecasted fwre reductions In global
nterest rates are expecied lo stmudate global eccnomic
activity resulting in a peojected gobal GDP growth (real)
of 33% in 2025 {(OECD estimate). The Euro area Is
projected o achieve a refatively modest GOP growth of
1.3%, reflecting the structural and economic challenges
Eurcpe is facng. such as high energy peicaes, increased
compattion from Chinese manufacturers and high pubiic
sector dedt.

The geopolitcal situation continues %0 ba relatively
strained. In Eurape, Russa & continuing &5 war of
aggresson against Ukraing. In the Baltic Sea, several
rslances of apparent sabolage an subsea power- and
communication cables have occumed. In the Middle
East. the war in Gaza i cantinuing and Syria s yat %0
stabilze after the fall of the Assad ragime. In the Far
East. China is mainlainng B assenve posture,
aspacialy lowards Tawan and its daim on ™ South
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Crina Seas. In the USA_ newly slected president Trump
staled his wish for Canads and Gresnand %o be
incarporated into the USA_ if necessary, by force,

Developments in the Farcese and Greenlandic
economiss have agan been drectonally simiksr in 2024,
The bank comtrues to Yack key indcalors for both
economiss, and developments have generaly followed
the expecisd frend in 2024, with a few blips along the
wary such as the 28-day strke n the Faroe kslands dunng
the summer of 2024,

The Farosse Economic Council estimaled in September
that the Faroese economy wil grow by 4.7% n nomnal
terms in 2024 folowing growth of §.6% in 2023, The GDP
expansion in 2024 s driven by consumption and
investment made by the public and private sactors and
an increase in net exports (the value of both exports and
imports decreased n 2024, with the import value
decreasing by mare). The cutiook for 2028 is stable, but
nominal GOP growth is eaxpected 1o dacline to 3.3%,
which would ba the lowest level seen since 2020, and
before that snce 2008,

The Greenland Ecoromic Councl estmated in
September that the Greenland s eccnomy wil grow by
3.1% in nominal terms in 2024 folowing grawth of 4.0%
In 2023. The reduced growsh refects a reducton in the
vale of Greenland's export, led by marginaly lower
prces for fish products. The outlook for 2025 is stable
with the GDP expecied fo grow by 4.0% In nominal
terms. A sgnificant porton of Greenland's GDP stems
from westment infrastructure (arports in Nuuk, Ikfissat
and Gagoriog) and investment in housing, and although
Infrastructure Investment is a prerequiste for Mting fture
grawth, a decine n wesiment activity will present
certain challenges once angoing projects are completed.

Both the Farce Igands and Greenland have
extracedinarly  Sght labour markels. The Farcese
unemployment rate and labour participation rate are
workddeading, whereas Greenfand 5 experiendng
demand for skiled labour that far outstrips supply.

The Greenlandc labour market Is also challenged by the
fact ?hat education leveds in e local papulation are lower
than in cther Western countries. Both countries import a
significant number of workers and have in recent years
made it easer for empioyers 1o ablain parmits to do so.

Faroya Barkl remains cptimistic about its prospects
givan tha health of the two markats in wiich it aparates.
Customers are Tinancially scund, and lending demand s
satisfaciory due to healthy levels of ecanomic activity.
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Applied calculation methods and alternative
performance measures

Alternative performance measures

The Bank applies 8 number of alernalive performancs messunss, These maasuras ane sppliod whara they provicss greatar
rformational value about, 0. g. the Bark's eamings, or as a common denamnator for multple tems. The Bank is aware of
tha nesd for applying calculalions consistantly and with comparative figures, Tha allamative performancs measures
appled are defined balow:

Operating income
Sum of Net intarest incama (1ess intarest incoma from the Groups bond partfolio), Net $ee ncome, Net Insurancs incoma
and Other operatng incoms.

Profit before impairment charges
Profit bafore Irvestmant portfolio @amings, Impaimant charges and Nan-seourming casts.

Operating profit
Profit befors non-mcurmng costs and bedore Investment portfobo earmngs,

Other operating income
Cther operating Income, Dwidends refated to sector shares, Value adjustments refated to sector shares, and Profft or loss
1r0m Cumrency Iransactions.

Operating costs
Sum of Staff costs and administratve expenses, Sactor costs, Other aperating expenses and Amorisation. depreciation
and impaErment chargas on intangible assals and property, plant and aguipmeant,

Impairmems
Sum of Imparment charges on loans and reversad impaimment charges on loans taken over.

Non-recurring items
Non-recurring stall costs, administrative expenses and axdraardinary impairmeant charges on tangble assets,

Investment portfolic eamings
Interest income from the bond portfolo, value adpasiments less value adusiments of =aclor shares and less of profit or
loss from curency transactions. Dividends kess dividends related 1o seclor shares, Incoma from haldings in associates
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Management and directorships

Thve cuneat marnes of e Doare of Disecions and Executive Maragersenr of PIF Fasoys Dank are the folion ing
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Segments

Reaferencs is made 1o the precading Financal Revew,
which provides an overview of the Group, incuding the
Bank &t an oversll el

Banking
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The Bank's activities ane divided inlo two main sagments,
Paracral Banking and Corporate Barking. Delais aboul
theds tws sagments are proviced on the following pages,
The st page of the segment secton sals oul
pecformance of the Bank's sutsidisry Trygd.
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The Bark's nel imenas! incoms was DKK 347m n 2024
compared 1o DKK 350m 2023 reflecing the fact that the
Bank's funding cosls ware highee during 2024 ™han in
2023, Net foe and comenission income fall by DKK 2m 1o
DKK 90m in 2024 comgarad 10 DKK 92m in 2023, due o
ower guaranies commissions 8s wel as the Bank's
decson 10 make onkne banking free for all personal
anlomers. Other opersing ncome increased 4% or
DKK 10m redative to 2023 1o DKK 37m dus manly 1o
highee income fom e Bank's saclor shares, As & resull,
the Bark's opersing income as & whale fell sightly by
DKK 6m year on year in 2024 %0 DKK 473m. Operaling
ooty increased by DKX 15m in 2024 compared to 2023,
which was 88 expecied and mainly due 1o stall and IT
costs, The costincome rato was thus 53% for the year
compared 10 493 for e previous year. The resulling
profil before mpesrment charges was DKK Z23m in 2024
compered 1o DKK 244m in 2023.

Foroys Bank mantains it $rough-the-cycles credit
pokcy. Due 10 the continusd sound firancial beaith of its
asstomers despite uncertain global economic condtions,
the Bank saw a nel reversal of mpasrments of DKK 1m
n 2024 for the aghth yeasr n 8 row. In 2023, $w Bank
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reversad DKK 10m of peaviously impaired oars. The
MArEenent provision was at DKK 101.5m al year-end
2024, up hightly from DKK 100m &1 the end of 2023, The
resdling operaling proit for the banking sagment in 2024
wirs DK 225m. DKX 30m lower than in 2023,

No nonreasring ilems weme recognsed in 2024
compared 1o cosats of DKK 8m being recognisad in 2023
dus 10 changes in the Bank's management Invesiment
portiolo samings werne DKK 123m n 2024, up from DKK
101m in 2023 due manly 1o higher inlerest ncome on
the Bari's Squidty with the Danish Nationsl Bark. As a
resdl, the Bank's profit bedore tax was DKK 348m in
2024, up DKK 2m compared o 2023,

Loars and sdvances o customees greaw by DKK 204m in
2024 or 2% o DKK 9,086m. and #w portioio of the
Bank's brokered morigage credit grew by DKK 142m or
5% %0 DKX 2,747m. In total loans and morgags credt
grew 3% in 2024, Cuslomer deposits were up by 15% or
DK 1.288m to DKK 10,007m. The funds #st the bark
manages on bebalfl of customerns grew by 17% dunng
2024, refecting both postive retums on managed assats
a5 well 33 the acquitition of new customers.
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Foroya Bankl's cperating Income from personal banking
oustomers fel by 4% in 2024, Net interest ncome was
doan by DK 14m %o OXK 208m. Net fee and
commssion Income was flat at DKK 689m and cther
aperating Income ncreased by DKK 1m to DKX 21m.
The resuting aperating income totalled DKX 2939m
compared to DKK 311m In 2023,

Operating costs rose %0 DKK 212m in 2024 from DKK
196m In 2023. As a result, profit before mpairment
charges came in at DKX BEm compared to DKK 114m in
2023. Impakment charges were a net reversal of DKK
10m in 2024 compared %0 a reversal of DKK 2m In 2023,
No noncecuring Boms were recognsed in 2024,
whereas nonceocsring costs of DKK 8m  were
recognised in 2023. Investmenrt partfolio eamings

amourted 1o DKX 89m compared o DK &3m In 2022,
Prodt before tax was thus DKK 185m in 2024 compared
to DKK 177m in 2023

Direct lending 1o personal customers rose by DKK 207Tm,
le. 8%, to DKK 4.373m af year-end 2024. Brokered
morigage creci was largely flat ot DKK 2,175m at year-
end 2024 compared 1o DKK 2,175m at year.end 2023
Depasits from personal cusiomers were up by DEK
467Tm, Le. B%, aver yearend 2023 1o DKK 6,228m at
year-and 2024,
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The Group's Corporate Banking segment saw net
riecas! inoome increase 1 DKK 138m in 2024 from DKK
137m in 2022 despite a fal in overall lending and interest
rales, a3 fundng cosls decreases due 10 COporgle
deposits being higher in 2024 than in 2023. Net fee and
Comesson incame fell by DKK 3m o DKK 29m. Other
aperating income mare than doubled from DKK Im in
2023 1o DKK 15m in 2024 dus mainly 1o increased
ncome from the Bank's sactor shares. Total operating
NCOmMe was thus up 4% or DKK 7m 10 DKK 174m in 2024
relative to 2023

Operating costs increasad by DKX 5m in 2024 to DKK
37m, resuling in proft befere impaiment charges of
DKK 137m, up DKK 2m compared to 2023

Imparment charges were DKK 8m in 2024, compared Yo
a reversal of DKK Bm in 2023. It is worth noting that this
% due sizable mpsrments on 8 smal number of
austomer relationships and not a sign of an overall

Increase In credit risk. No nonerecumring Rems were
recogrised in 2024 compared 1o non-reowring cosls of
DK Tm being recognised in 2023

Irvestment portiolo eamings amounted fo OKX 35m in
2024 compared to DKK 27m in 2023, The resuling proft
before tax was tus DKK 162m in 2024, DKK &m ower
than in 2023

Tha conparate kending pomialio fel by 2% during the yaar
and amounted 1o DKK 4,713m at 31 December 2024,
Tha porfolio ramains wall divarsified and i not ovarly
exposad 10 historcally nsky sectors. Corporale deposis
wer Up by DKK 831m, i@ 28%. aver yaar-and 2023 to
DK 3,778m a1 year-end 2024, Brokersd morigage
credit rose by more than a third, e, 35%, albeit fram a
low base 1o CKK 565m at year-sand 2024,
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The Group's inswance company. Trygd. reporied
anothar year of growsh in INSUrance premiums, Net
premiums grew by 6% in 2024 1o DKK 156m due o price
Noreases and A cantinuad inflow of Nnew cCusiamears,

Clams can vary significantly from year %o year, 9. due
1o Farvess weather condtions or an unusual number of
large clams. In 2024, clams amounted 1 DKK 114m, an
rcresis of DK 16m compared 10 2023,

InGoene fram investment actvites amoued o DKK 11m

n 2024 compared to DKK Tm in 2023, Operating costs
tolaked DK 20m in 2024, st compared 1o 2023, As &

result, Trygd posted a profit before tax of DKK 23m n
2024 compared %0 & profit before tax of DKK 2Tm in
2023

Trygds combined ratio increassd from 88 in 2023 10 83
in 2024,

Trygd continues to grow its market share by offering
compelitve prices and delivenng supenor Cusiomes
experence. Trygd expects o continue to attract new
customerns and 10 grow préeium income in 2025, as 1
has done for the past several years whist remakning
profable.
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Other activities

Skyn

de saveral yaars of strang adivity and continuous
price ncreases in recent years, the housing market
acivity was relatively subdued in e past two years,
House prices in the Faros Islands increased approx. 5%
n 2024, and the rumbar of proparias Sold Was marng of
less fiat compared %o 2023,

The Group's estate sgency, Skyn, performed well and
was wolved n a lotal of 161 wansactions n 2024
compared % 168 in 2023, Skyn recordad a net profit of
DKK 0.6m in 2024, a slignt 1al from DKK 0.8m in 2023

Skyn s expecied %o pay a dvidend of DKK 1.0m 1o
Foroys Banki for the 2024 francisl year

NordikLiv

NordkLiv Is a Ide insurance company establshed n
2015 ang whally aaned by Faroya Banki. The company
began operations In 2016 by providng reguar Ife,

Annual Report 2024

disatity and critcal ilness insurance cover in the
Farcese markal,

In 2024, premium incame was DKK 21.8m compared to
DK 21.8m in 2023, whie net profit amounted o DKK
8 7min 2024 compared 10 DKX 4 9m in 2023

Nordikliv & axpected to pay a dvidend of DKX Sm to
Faraya Banki for the 2024 financal yesr.

In the bank’s continuous focus on operaling as efficiently
as passibie, the bank reached an agreamant in 2024 with
the He irsurancs campany LIV in the Faros |skands,
whare the bank will broker Ife Insurance products for LIV,
We are pleased with the agreameant, and i wil resull in
NoedisLiv being disschved as a separale company in
2026 The Group's custonmees, haowever, will continue 1o
receive excelent advice and ife insurance products at
compelitve prices
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Investor relations

Foroya Banki share performance

The closing price of Feeoya Banki's shares on Nasdag
Copenhagen & 31 December 2024 was DKK 1620
compared o a closing proce of DKK 1645 & 31
December 2023, This was a decrease of 1.5% compared
10 anincraase of 15.7% for the Capanhagen Bank Indax
Note that Foroys Bank's 1ot retum in 2024 was 3.5%,
as a ot dwidend of DKX 8.33 par share was paid out
during ™ year. The tumover in Feraya Bank's shares
on Nsadag Copenhagen wss DKK 234m in 2024
compared %0 DKX 615m in 2023, Feroya Bank s stock
chart can be found on the Bark's webshe

www foroyahanki coms

Parformance of Faroya Bankd shares vws the Nasdag
Copenhagen Bank Indax in 2024

Faraya Banki share vs,
Copenhagen Bank Indax
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Shareholder structure
M the tme of publication of the Annual Report 2024, the
folowing shareholders had  notified  the  malavant
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authorties that they beld 5% or more of the Bank's
shares:

* Foroya Landsstyri (Faroese Government), Torshanm,
Faroa lslands, holds 34 8%, of the shares.

= Ruth Haolding ApS, Hintshals, Derwnark, holds 14.6%
of the shares.

* GMT Famble Holding ApS, Hitshals, Denmark. hokds
10.4% of the shares.

= Sp'F RMV Holding, Hoyvik, Faros lslands, holds
5.1% of the shares.

Al 31 Docember 2024, Feroya Banki had appraximalely
8400 shareholders. The Farosse government heldd
348% of he share caphal insthuticnal and other
coporate investons hald 49%, pavate imwesions held
16%, while the Barik held 0.22% a5 tressury shares, The
majonty of shareholders are based in e Faroe islands.

Country Pt of somingd sharchoMings
Faroe Is s
Dermark

Norany

Ofhwr natonates

Total

Blenw 25

The Baarnd of Directons has been authorsad o alkow the
Bank to acguire up 1o 109 of ™ Bank's nominal share
cap#al in the penocd until 1 March 2028. Faroya Bank's
invastor relatons polcy can ba found on the Bank's

webrtile www Sorovabanks comile
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Organisation and management

Corporate governance at Feroya Banki

The owerall purpcse of Feroya Barki's coporate
governance policy % %0 ensure resporsible corporate
managemant and o safeguard thae interests of e
Bank's shareholders, amstomers, and employees. Strong
corporate  gowernance s about hawing clear and
systemslic decgson-makng processss, thus providing
danty about responsibiites, avolding conflicts  of
mhecest, and enswring salistaciory intemal control, rsk
management and transparency. Commitment to Foroya
Banki's mason and vision mequires the inlegration of
sound corporale governance with the framewcek under
which the Bank is govermed and managed,

Foroya Banki is & Farcese public lmited company listed
an NASDAG Copenhagen A'S. Corporate govemance at
Foroya Banki foliows generaly adopted prncples of
corporate govemance. The edernal framework that
governs the Bank's comOrals Qovernancs appeoach
nchudes the rules of NASDAQ Copsnhagen NS,
relavant legislation and instrucsicns and gUdance isswed
by the Dansh Financal Supervisory Authonty or other
egiskative autharitiss, and the ndes and principles of the
recommendations on Corparate Govemancs. For further
rormation about the Bank's compliance with e
recommendations on Corparate Governance, ses the
Bank's Corporate Gavernance Repart, which s avalable
8l wwew foroyabank comicg.

Genaeral meetings

The geners meeling is the Bank's ulimale decision-
making authorly. An annual general meeting must be
helkd within three months of s end of a linandal year. In
2025, the meeting wil be held on 27 March in Tarshawn,
Faroe Blands. The minutes of the meeting wil be
avallable at waw forgyabank) com.

Voting rights

NI sharehclders have equal votng rights. and each
share Carmies one wole, Howavar, no sharahokder may,
nefher in respect of s own shares nor when acting as
proxy for ofher sharahokders, cast voles reprasenting
maore than 109 (ten per cent) of the fotal share capital,
regardisss of the shargholding. Proxy votes given to the
Board of Directors are not subject 10 thess restricions.

Arty resolution fo amend the Articles of Assocation or o
wind up the Bark by valuntary kquidation of to adopt &
merger is subject 10 no ks than two-thirds of the share
capital baing represented at the general maeating and the
proposed resohfion being adopted by two-thirds of the

voles cast and of the voting share capital represented at
the general meating

Any proposal o amend o revoke e quorum
requrement may be adopled by two-thirds of both the
voles cast and of the share capital represenied at the
geowrsl mesting For the purposs of voling on such
proposals, restrictions on voling rights and voting by
praxy do not apply.

The Bark's Amices of Agsocislion are gvailstie al
wewrs foroaback| comiaa

Board of Directors

The Board currently comprises nine members, st of
whom ware @bcled al the general meating and thres by
and among the employees. Board members elected at
the gareral mesting hold office 1or & perod of two years.
Thus, half of the direciors elecied by the ganeral meeting
are up for slection every yaar, Direcians are elighle for
re-elecion. As prescribed by statulory provisions on
employes  mepresentation  in Farcese  egisiation,
members electad by and among the employees serve on
the Baard of Diraciars for four-yaar terms, with the nedt
electon to be heid in 2026,

The Nominstion Commities operates as 8 preparslory
commitiea for the Board of Direclors with respect 1o the
nominabion and apporiment of candidales for the Boasrd
of Directors and the Executive Board. Canddates for the
Board of Direclors are nominaled by the Board of
Directors or the sharehalders and are elected by the
shareboiders,

The peimary duly of the Bank's Board of Direciors is 1o
determine the strategic framework for the Bank and s
activitiess, The Bark places emphasis on ensuring that
the Board of Direclors possesses the necessary and
ravant epersncs and qualifications 1o adequately
perform s dutes a3 a board of directors. Members of the
Beard ane subject 10 8 performance evalason, which
includes queshornare, a personal dalogue with the
Chair and a planary debate on the Board. Tha am of the
evaluston is fo ensure, among other things, that the
compostion of the Board of Directars as wel as the
specal compatencies of each Board member ersble the
Beard of Direclors to parform its duties. As the Board of
Directors operates 33 8 colegial body, its overal
competencies and @perkence ae the sum of the
indiidusl  board members’ competencies  and
experence. The compasition of the Board of Direclors &
inlended 10 ersure 8 sable and  salisfaclory
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davelopment of Foroya Banki for 1w benefit of its
sharwholders,  customerns, employees, and  other
stakehciders. The competendes of the Board of
Direclors are described colectively in the competency
profike.

Diversity on the Board of Directors

The Bank has 8 policy for diversly on e Bosed of
Directors. The Board of Drectors and it Nomination
Commilles assessed e polcy in May 2024 and found
nao need for changes.

The mterion of this polcy I that the Boards
CoOMEEition should embracs diverss Competencns and
backgrounds, includng diversty in professional identity,
work axpanence, gender, age e,

The palicy furthar lays down that recritment of
canddates 10 serve a3 board members must focus on
ansring that the candidales possess competances,
background, knowledge, and resources that are cifferert
from those of the exsting board maembers and
collectively maich the competences requred by the
Bank's business model elo.

Compliance with the adopted palcy on dwarsiy an the
Baard of Diractons i & signifcant element of the annual
avaluation process.

The under-represented gender

The followng sedions &e e complels statuory
statoment on e underrepresented gender In
Socordancs with Sedicn 152 of e Executive Order an
Financal Reparts for Credit Instiutons and Investment
Firms elc

The Bank has a 1arget Nigure, and & pelicy aimed &
ncreasing the percentage of the under-represaniad
gendar on the Board of Directors and the Bank's other
management levels.

Board of Directors

In 2024, the Beard of Directors and its Nomination
Commities sel a target fgure of ot lasst 40% for the
under-represented gender on the Board of Direclors %o
be mel by 2027,

Al the end of 2024 the under-reprasenied gender on he
Board of Directors presented 1667 % (2023: 33.33%).

The Board of Directors wil focus on vancus intiatves
amed al mesting ™he largel figure by 2027 These
comgeise recrutment intiatives and Inftatives aimed at

Annual Report 2024

motivatng candidates of Tha under-reprasentad gandar
to stand as candidates for the Board of Direclons.

Other management levels

Undar the stattory definition of “other managemaent
lovels™, e Bank's olher management kels &
members of the general management (reporied 1o the
Darvsh Buminess Autharity), emrgloyees placed al the
same management level, in organisational terms, as the
gerweal  management.  and  emrgloyess  with  stall
resporsibites reporting  drectly to the general
MEOSOeNent of 10 ampkyees placad a1 the same leved,
In organysational terms, as the general management.

It is a goal of the policy that the Bank's employees should
fasd gl eguaal Carear and management oppartunites am
open to them, imespective of gender. The policy adopled
to increase the percantage of the underrapresentad
gender ot the Bank's othar management levels also ams
at craating @ hasis for & mare equal gender distribution
at these management levels, [t is the Bank's averal and
Iong-3erm aim 1o create & Mmore equal gendaer distrituion
at ?w bank’s other management levels. The bank's
managemant wants to foliow up on developmants with
respect 0 gender distribution al other management
levais and to adjust its efforts coninually in redation to the
Largel.

In 2022, the Board of Direclors and s Nominaton
Committee set a target figure of at least 40% for the
undec-rapresented  gender 81 the  Bank's  other
management levels to be met by 2028,

At the end of 2024. the gender distribution at the Bark's
other managemant kvals was 50,05 wamen and 50.0%
men (2023: 50.0% women and S0.0% men). Mance,
agual gender datribution has been achieved al other
managameant levels.

Sound corporate culture

The Bank's Beard of Directors has adapied a palicy fora
sound corporate cullure containng a set of ponciples for
the Banks and the empioyees Acsons, which
supplements the famework of the Bark's code of
conduct.

Thae palicy was most recently updated in December 2024
and s svalable  on e Bark's  website
wwa il Lcomisoc

The Bank's general management reports to the Board of
Directors on $e Bank's compliancs with the policy and
the code of conduct Through this reporting and
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otharwise, the Board of Dimclors’ gaks insight into
matiers relating 1o the pokcy and the code of conduct.

The report of $ char of e Bank's Board of Direclors
10 the annual general meeting on behak of the Board
must cover ™e implemeantation of the corparale allure
palcy and compliance with the policy.

Antl-money laundering. antl-terrorist fimancing, and
sanctions

Combating money laundering and femrorist finanong Is
basicaly 8 1ask for &l evgioyeas in Feroya Bankd, ane
reason being that the Bank has a statulory cbiigaton %o
o Al its customers, inchadng W0 colledt proper
dooumentaton of ertity and details of ownership
struchres of Bgal persons,

The Bank must also have details of ®e individual
austomer's purpose of bang a customer in the Bank, the
scope of the custamar elationship and e ongin of the
amstomer's funds. This task is camed out by collecting
data, indduding by the individual customer advisers
andior vis cuslomers’ salf service solutions,

However, the Bank's ocsrtral ant-money bsundering
department carmies out the general wark of combating
money-lsundering and fnancing of erodsm  and
condnucusly checks Tat the necessary information on
the indwidusl customens’ wentity and owrership is
registered. It also chocks that the purpase and ntended
scope of the customers’ relations with the Bank are
registered and updated.

In addtion, the Bank must monitor customer fransactions
an an cngoing basis, A1 of the Bank's employess are
both ented and requred % report unusuallsuspicious
WANSACions o activites 1o the anii-manay launderning
department. The anti-money laundering department thus
supports the efforts of customer advisers and other
employees and is also responsible for digtal/automated
moniaring  of  unusuAlsLSPIioUsS  ANSACTCNS  of
activties and for manual follow-up on them.

The depariment works contnuoushy to sel up and adjust
the criteria for identitying transactions that ane picked out
for further investigation by the depariment.

The arfi-maney laundenng department also reports
the Money Laundering Secretarat at the National
Spedal Crime Unil.

The Bark's monitoring of customerns indudes 8 rsk
assessment In which the Bank has divided the customers
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inte ditferant risk categenaes. The rsk assessmaent &
based, among other things, on the EU's supranstonsl
sk assessment.

In addition, the Bank's empioyees regularty receie
traving and e lested in combating money laundering
and financing of terorsm. Training Is provided In the
folkrairg ways:

*  Basic moduks must be compleled by al
employees every two yoears. Traning based on
case studies and Dank-specific leaming -
targeied at the employee's job functions - Is
also provicked on & regular bass,

*  Newomployees must complele frainng in basic
MO 4e8 within ane manth of thesr sppaintment.

Data ethics

The Bark's Board of Directors has adopted a data ethics
policy which provides the ¥mmework for the Bark's
ethical principles and conduct in relstion 1o data. The
Beard of Directors adoplad tha policy in Decembar 2024,

Saction 154 of the Exective Order on Financal Repons
for Credit Insttutions and Investment Firms etc, requires
undertakings which have a data othics policy 1o
supplement the management's review with & slalement
on data ethics. The statemaent must contain information
on ™ undertaking's work and policy on matters of dals
ethics.

The Bank's Board of Directors has prepared a statement,
which B avaisble on the Bank's websile al
wewvs foroabaokl comide

Tax policy

The Bank's Beard of Directors has adopled a 1ax polcy
for the Group which provides the famework for the
group’s bahaviour in redation to taxaton matiers, The
policy states the Group's cbligaton o promote
transparancy and complance with tax legsiason
Furthermore, the policy states that the Group only
SNOR0eS In respansibie and legitmats 1ax Assassments
based on an open and honest dalogue with caustomens
and the authedties. In collaboration with the relevant
authorties the Group also paricpates in activities
related to prevention of tax evason The Beoard of
Directors adopted the policy in Seplember 2024 The tax
policy B avalable on the Bank's website at
www fororabanki comip
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Product approval and product managemant

The Bark has a policy for product approval and product
management to ersure that oustomers are offered
sulable products, induding invesiment products and
rvestiment services @i, i new products and services are
viroduced which may resull in signficant risks, the
Bank's Board of Directors has overall resporsibiiy for
approving them,

The peoduct approval and management of products and
services are stvuctured so that the Bank's cther
managemant kvels handes these matlers an an
angoing basis.

The cther management bevels recommend procucts and
services for raview by the Bank's comgpliancs funclion,
New products and services are subyect to approval by the
hank's compliancs funclion, risk management function,
and general management The compliance and rsk
managemant functions can always request that risks be
submitted to the board of direciors for consderaton.

At least annually, the complance funciion reparts fo the
Board of Directars on the Bank's invesiment products
and services bassd on reporting from the other
management leval and the compliance function's own
axaminalions during the yesr,

Complaints handling

In the event of dsagreemants betwoen a customer and
the Bark, the Bank's fundamental view is thal they are
always best resoled Twough dalogue between the
astomar and the adviser, possibly with the invalvemant
af the adwser's line manager.

i agreement is not reached, the customer aways has the
possiblity of complainng % the Bank's complants
functon. The complaimts’ function is iIndependent of the
dapanments sanving customars and handles complaints
recefved and sends answers 10 the customer.

Remuneration

The Remuneration Commitiee operates 35 3 preparatory
committae for the Beard of Directors with respect
remurerstion issues. This duty ncludes proposals
mgardng e Bark's Remunaration Polcy and
underdying instructons 1o be spproved and adopted o
the general meeting.

The Bank's remuneration policy reflects the Bank's
objectives of good govemance and suppors the Bank's
abiity 1o recrult, develop and retan compatent, high-
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performing, and highly motivated employeas in A
competitve markel

Reenunaration for the Board of Directors is approved and
adopted at each years annual general meeting.
Members of the Board of Directors recsive & Sxed salary
only. Thay are not covered by incentive programmes and
do  nol  recene  varisbie  or  perlormance-Dised
remuneration or pansion contributons.

The remuneration of the Exeostive Management &
determingd by the Board of Direciors. Resunération in
line with market levels constitutes the avernding panciple
for the amuneration of the Executive Managemeant,
Remmuneration for the Executve Management must be
consstent with and promode sound and elfective risk
managameant and not encourage excessive nsk-lakng or
countaract the Bank’s lang-term interests. Remunarason
of the Executive Management consists of a fived safary
only and does Not COMPIise ANy INCRNTVE Programmes
or varisble or parformance-basad remuneraton.

Additions informaton on the remuneration of the Boasrd
of Drectors, the BExecutve Management and the
exscutve officers can be found in note 10. For further
Iinformaticon regarding the Bank's remunaration policy,
see wwa focoabanki comirg

Risk mansgement

The Board of Direclors always gives ful alenton % the
Bank's vanous risks as wall as !he aggregaled risk pratie
and follows up on fisks on 8 regulisr bass, Risk appetile
within the Bank = defined as the level and nature of risk
that e Bank & wiling 1o take in order 1o pursue the
approved strategy on behalf of the shareholders and =
defined by consaints  rallecting the views of
shareholders, debt holders, reguiators and other
slakehoicers. The Board of Dimclors is utimataly
responsible for the Group's overall nsk appetite and for
saiting principhes for how risk Sppests is Mmanaged.

Tha Group's Risk Manager is responsitie for the risk
managemant  framework and  processes, includng
idantitying, controlling and manitoring the Bank's varous
rsks for e purposs of making risk sssessments al both
individual and aggregated lavals. Far furthar infarmation
on the Bank's risk management, ses the Group's Risk

Management Report 2024 at www.foroyabanid comirme
Corporate responsibllity

Complying with the law and adharing 1o international
prnciples  for responsble  business condud i 8
fundamental and Integral part of Foroya Bank( s strategy.
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Wa are driven by an ambition 1o crease value for all our
stakeholders, 10 uss o mxpertise o drive sustainable
progress and 10 have a positive impact on the soceties
we are a part of. Al Foroys Barki, we strive 10 buld &
relationship-centric bank that places e cusiomer at he
osere of the business, provides Laikored finandal sdvios
and makes the banking experence less complax. Our
comeilment. %o conducing  responsible  business
revolves around a set of values consisting of “Teamwark,
Customer commiment & Erthusissm”, which form he
backbone of our efforts to create sustainable and shared
value for the Group's stakeholdans. In addtion o cresting
economic value through responsbie business conduct;
through the benefits ™al our products Bring 10 our
austomers; and through banking expertize, the Group
s 1o create social vale  throwgh  community
rvolvemert. As such, Faoroya Bankis approach is
oanred on &5 customarns, employeas. and the local
community. It is our asserion that CSR intatives wil
yiekd the best resdts if there 5 a natural connection
between such activibes and our business stralegy and
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core competences. Thamfore, our initiadves am
sirategicaly rooled n the Geoup's vsion, sirategy, and
values.

Faroya Bank reperts on corparate soclal responsbiity in
the 2024 CSR Report. which has been prepsred in
complance with the Group's CER palcy and the Danish
FSA's requrements on  corporale  responaiility
reporting. As menticned, e bank In response %o the
upcoming siicher sustainability dals mansgement and
reporting requirements, has made the necessary
praparations in 2024 for meportng under the CSRD
effective from the 2025 finandial year.

The report is avalable ot www forpuabani comicrs
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Statement by the Management

The Board of Cireclors and the Exeoustve Board (the
managemant) have 1oday corbidend and approved the
annual report of PF Feroya Bankl for the fnancial year
2024,

The consobdated fnanciad statements have been pre-
pared in acocordance with the IFRS Accounting
Standands as adopted by the EU, and the Faren
Company's fnancial statements have been prepared in
accordancs with the Farcese Financal Businass Act,

In aur opinion, the consalidated financial statlemants and
the Parent Compary’s financal statements give a trus
and fair view of the Group’s and the Parent Company’s
assets, labilties, squity and financial posiion at 31
Decembar 2024 and of the results of the Group's and e
Parent Company's operations and the corsolidsted cash

Tershavn, 26 February 2025

Executive Board

Turd F. Arge
CEO

Board of Directors
Birgr Durwas
Chair

Marjun Hanusarcsomr

Rina Hertze

Adapied 8t the Genaral Meating held on 27 March 2025

Ola Jakup Krstoffersen
Chair of the meeting
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Annfinn Visadis Hansen
Vica Char

Tam Ahrenst

Kenneth M. Samusisen

flows for the Anancial year starting on 1 January and
anding on 31 Decamber 2024, Morednar, in our opiicn,
the management’s report Includes a far review of
developments in the Group's and e Parent Company's
operations and financial positon and descrbes the
Significant risks and uncenainty factors that may affect
the Group and the Parent Compary.

In our opinien, the annual report of PIF Foroya Barki for
the fnancial year 1 January 1o 31 December
2024 identifisd a5 with the fle name FB-2024-12-31-
enzip has besn prepared, in al material 6SPACSs, i
complance with the ESEF Regulation.

The managemert wil submit the annual report %o the
genaral meatng for approval.

Krigtian Reinan Davidssn

Arni Tor Rasmussan

Alexandur Johansan
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Internal Auditors’ Report

Audit opinion

In cur opinicn. ™a Consokdated Finandal Statemants
and the Financial Statements of PF Foroya Banki gve a
e and fr view of the Group's and the Parent
Company's assats, liabiites, shareholders’ equity and
financial postion at 31 Decamber 2024 and of e results
of the Group's and the Parent Compary's operations and
caGh fkms for e Snancial year 1 Jaruary — 31
December 2024 n accordancs with the IFRS Accounting
Standards as adopted by the EU In respect of he
Consoldaled Financial Ststements and in accordanocs
with the Farcese Finandal Business Act in respect of the
Parant Comparry's inancal stslements

Our opinion 8 consisten! with cur kong-form sudit repon
10 the Audk Commtee and the Board of Directors.

Basls for opinion

We hiave audited the Consoldatad Financiad Statements
and the Fnancial Statements of PJF Faroya Banki for the
francial year 1 January — 31 Decamber 2024 The
Consoldated Francial Statements have been prepared
n acoondance with the IFRS Accounting Standards as
adopled by the EU. The Parent Company’s Financial
Staamants have baan praparad in accordance with he
Faroeze Francial Business Act

We conducted cur audt in accordance with the Canish
Financial Supenisary Authorty's axecutive order on
suding financial enterprises odc. as well a5 financial
groups as appled in the Farce lslands and in accordance
with intemstonal sudiing standards on planning and
performing the audt work.

We planned and performed our audit to ablain
reasonable sssurance as 10 whather the Corsolicated
Financal Swatements and the Parert Company's
Financal  Stalements  are  free  fraom  malerdsl
misstalement. We particpated In the audit of al matenal
and crivcal skt aress

Annual Report 2024

We bafiave that the audt évidence we have abilained &
sufficient and appropeate to provide a bass for our audt
opinian,

Statement on Management’s Review
Marsgement is responsible for e Mansgement's
Raview.

Qur opinion an the Consoldated Financial Statements
and e Parent Comparry's Financial Ststemants doss
not cover the Management's Review, and we do not
expreas sy foem of assurancs conchusion thernon.

In cormection with our sudit of the Corsolidated Financial
Statements and the Parent Company's Financil
Slatements, our responsitilly = 1o mead  the
Maragements Review and, in doing so, consider
whathar the Management’s Review s malarally
Inconsistent with the Consoldated Financial Statements
of the Parent Compary's Finandal Stalements or owr
knowiedge obtained n the audt or otherwise appears to
be materially misatabed

Furthermarg, & & our respansiblity 10 consider whether
the Managements Review provides the information
required undar e Faroese Financiad Business Act,

Based on the wark wa have performed. in our view the
Marsgements Review = in acoordance with the
Conscldated Francial Stalements and the Parent
Company's Financisd  Ststements and  hss  been
prepared in accordance with the requrements of the
Farcese Financed Busimess Act We did not identify sy
material misstatements of the Management's Review.

Tarshawn, 26 February 2025

Amds Poulsen
Criafl Audit Executive, Feroya Banki
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Independent auditors’ reports

To the shareholders of P/F Faroya Banki

Report on the audit of the Financial Statements

Our opinion

In owr opinion, the Consolidatad Financial Statemants gve & trug and fair view of e Group's Snandal posiion at 31
Decamber 2024 and of the meedts of the Group's operstons and cash Nows for the financial year 1 January % 31
Deacamber 2024 in sccordancs with IFRS Acoounting Standarnds &3 adopied by #w EU and further requirements in the
Farcess Fnancal Busness Adt

Moroaver, in our opinion, the Parent Company Financal Statements give a Yue and falr view of $e Parent Comparny's
fnandal posion at 31 December 2024 and of the results of the Parent Compary's operations for the financial year 1
January %0 31 December 2024 in accardance with the Farcese Finandal Business Act.

Qur opinion i corgiBlant with cur Audior's Lang-form Rapon 1o the Audit Camemities and the Board of Directors,

Whiat we have audited

The Consaldated Financigd Statemaents and the Parent Compary Firancal Stalements of PF Faroys Banki for the
financal ywar 1 January 1o 31 December 2024 compriss income stglement and stalement of comprahansive inocomes,
balancs sheet, statement of changes in equity and notes, including matenal accounting polcy mformation for the Group
a3 wall as for the Parent Company and cash flow statement for e Group. Colecively referred to as the “Financial
Statements”.

Basis for opinion

Wia conducied cur audit in acoordancs with Intamational Standards an Audiing (ISAs) and the addtionad requiremeants
spplicable in Faros tddands. Our responsibiiies under thass slandaeds s requnemants 4 lurther descrided in the
Auditor's sporsitelties for the audit of the Financig Stalements sacton of our mpon

We beleve that the audt evidence we have obtained is sufficient and appropnale %o provide a bass for our opion.

Independence

We are Independent of the Group In accordance with the Infermational Ethics Standards Board for Accountants
ernascnal Code of Ethics for Prafessional Accountants (IESEA Code) and the additicnal athical requirements
spplicabke in Danmark and Farce Blands. Wa have ako fulflisd our othar éhical responsiblites in accardancs with
Trse mquirements and T IESBA Code,

To the best of our knowledgs and belef, prohitsted non-audit services rederred 10 N Artide 5(1) of Regulston (EU) No
S3772074 were not provded.

Appointment

Fricew. rs Stasauloriseret Revisionspartnerselsiab were first appoinied auditorns of PJF Faroya Banki
on 29 March 2010 for the Snandial year 2010. Wa have been reappcinted annualy by shareholder resclution for a lotad
pericd of unintsrrupted engagemant of Tlsen yaars induding the linancial year 2024 W were reappantad, folowing
& tending peocadune, al the Genaral Meeting on 17 August 2022,

Januar PF Loggh grannskodanarvicki weea firsl sppcinted audiors of PIF Feeoya Barki on 26 March 2013 ke the
financial year 2013, We have besn resppcinied sovwally by shamhokier resolubon and hie acked as sudtons for the
perod excepl for the year 2022, for a total pencd of engagement of eleven years including the inancial year 2024,

Koy audit matters

ey audt matters are hose matiers that, in our professional judgement, were of mast significance in cur audt of e
Financial Statemants for 2024, These mamers were addrassed in the caontext of cur audit of the Financial Stalements
a6 A whoke, and in forming our opinion Terean, and wa do not provide A separnats opinion on TEse Malers.
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Key audit matter

How our audit addressed the key audit
matter

Loan Impairment charges

Loans are measured at ameorised cost, according 1o the
efective interest method, 1855 impairmant charges,

Loan impainment charges reprasant Managemant's best
estimale of expeciad losses on loans sl the bafance
sheet date. Rederence is made to the detalied descnption
of accounting policies n noda 1

The Group makes provsions for expacied credit 10ss6s
both on an indvidual bass in terms of ndivdual
provisions and on a model-based basis.

As a resut of the geopoltical and macroeconamic
Siluation with the rsk of econcmic slowdown, the
Managameant has recognisad a substaral provision for
expecied oredit losses In the form of an accounting
estimate "management ovarlays”). The consaquancss
of the geopoltical and macrosconomic stustion for the
bank's cuslomers ame o a material axdent largaly
wrasoived and &3 & esull hersof then is an increased
estimation uncertainty relsted 10 the size of the
provisions for expecied ksses on loan

We focused on ban impaiment charges, as the
SCOOUNng aslimate is by rabure complex and infusnced
by subjectivity and thus (o a large extent assocated with
estimation uncertanty.

Tha folowing areas are cantral 10 the calculation of loan
impaimment charnges:

- Determirsation of cradil cassification,

- Modal-based imparment charges n slages 1 and
2. induding Management's determnation of model
varnables adapiad 10 the Group's loan portfiolia.

- The Group's procedures to @nsure compltanass
of the regalraton of credil-impairad kaans (stage 3) or
loans with sgnificant rcrease n oredit nsk (stage 2,
undarpariarming),

s Most signiicant assumptions  and  estimates
applied by Managemenl in e cakculatons of imparment
charges, induding principles for the assessment of
vanicus oucomes of the customen’s fnancial position
(scananos) and for the assessment of colatersl valoes
of 2.4. ships and real estate ncludad in the calculatons
of impainment.

- Managemsnt's assessmant of axpected crecit
lossns ot the balancs sheet dale &% & resull of possble
changes in market conditions and which are nct included
in the medel-based calculations or indwiduslly sssassed
impairment charges (Cmanagement overlays®) including
In partioudar the consequences for the Groups cusiomers
of i curmant geopoliScal and Macroeconomic situation,

We performed risk assessment procedures with the
purpese of achiving an understanding of it-systams,
business procadures and relevant controls regardng the
calouation of provisions for expocted crodt losses on
0ars,

In raspact of contrals, wa sssassed whathar they ware
designed and implemenied efactively to address the risk
of malenal msstatemant.

We reviewed and assessed the impaiment charges
mcognised in the income statemant in 2024 and the
sccumulsied imparment charges recognised in the
balance sheet at 31 December 2024,

We assessed the appled impalment moded prepared by
the data cantre SDC. induding division of esponsibiities
between the data centre and e Group.

We aszessad and tested e Group's calouation of
mpairment charges in stages 1 and 2, inchxdng
assesament of Management's  determinaton  and
adapiation of model varisties 1o the Group's own
drcumstances.

Our inchuded an assessmant of the Group's
methods appied for the cakulation of expected credt
losses as wel as the proocadures designed, nclodng the
irweohvement of the credt department and Managemant,
and meenal controls estabished 1o ensure thal credil-
meaired  oars  in stage and In stage 2
underperforming, are identfed and recorded on a imely
Lass,

We sssesiad and Malad the prncipks sppled by the
Group for the determination of mparment scenanos and
far the measuremant of coliateral values of e.g. ships
and real es1ale inchaded in e cakulations of impaiment
of creditimpaired loans in stage 3 and in slage 2
undarperioming.

We tesied a sample of credit-mpained lans in stage 3
and in stage 2, underperforming. by aling the
caloulations of mparment charges and applied data to
undarying decumantatian,

We téstad a sample of cther loans by making our awn
ssansement of slage and credt clessficaton This
rcloded an Increased sample of major loans, oans
within indusiries with noresGed nsks within
oarlain industnies partculsrly affecied by the aciusl
macroeconamic stuabion.

We reviewed and chalenged Management's estimates
of expected credt kasaes not incuded in the modeRasad
calculations  or  ndivdually  assessed  impairment
charges based on ocur knowledge of the portiolo,
sy nowiedos and knowiedoe of ourent market
conditions. Amang other things, we had 3 speaal focus

on the Group's cakulation of the management cvedays
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Reterance 8 made 10 note 1 of the Parent Comrparry
Fnancial staterments and the Consolidaled Financial
Statements, “Estimates and  assumptions”, and
“Impaiment  chaeges”, nole 13, "Credt  risk

, ‘Changes 1o credt nsks®  and

10 Govar éxpected cradil losses as 8 reaull of 1he curment
Qeopoktical and macroeconomic sRuon.

We 250 asseszad whether the faclors that may have an
Muence on provisions for expected ksses on bans

managemant

“Calodation of the expected credit loss”™ and
“Management spplied jdgements” as wel as nots 49,
‘Risk Management”, addressing matiers that may
| afect loan imoairmant chargaes

Statement on Management's Review
Management Is resporsible for Management's Review.

have been approphale dischossd

Cur opivon on the Finandal Statemeants does not cover Management's Revew, and we do not express any form of
assurance condusion thareon.

In connection with cur sudt of the Financal Statements, cur responsbibly = 1o resd Management's Review and, in doing
50, consider whather Management's Review & matedaly nconsisient with the Fnancial Stalements or our knowledge
ablained in the st or athemise appears 10 be matanally misstated,

Marecover, we considered whether Management's Review includes the disclosures required by the Faroese Financial
Business Act,

Based on he work we have performed, in our view, Management's Review Is In accordance with the Consoldated Financal
Statemants and the Parent Company Financial Statements and has been prepamnd in acoordance with the roquvomoms
of the Farosss Financial Business Act. We did not identify any malenal msstatamant n Mansgsmeant's Rey

Management’s responsibilities for the Financial Statements

Management is responsbile for the preparation of consalidaled financal stglements thal give & Inas and laic view in
accordance with IFRS Accounting Standards as adopled by the EU and further requirements in the Farosse Financel
Business Act and for ha praparation of parent caompany Snancial statemaents that give a true and fair view in accardance
with the Faroess Firancial Business Adt and for such intemal control 85 Managemean! delamines i necessary 1o enabie
the preparation of fnancial stalements that are fres from materssl misstatement, whather due to fraud or error.

In pregaring the Financisl Statements, Maragement & responsitie for asssasng e Group's and the Parent Company’s
abiity to contnue as a going concem, disclosing, as applicable, matiers related %0 going concem and usng the going
concem basis of accounting uniess @iher inmends to ligudate the Group or the Parent Company of 10 cease
aperations, or has no realistic Atermstve bul 1o do 5o,

Auditor's responsibilities for the audit of the Financial Statements

Our objectives ane 10 obisn ressonable assurancs about whether the Financiad Statements s & whols are free from
malenal misstatement. whether dus to fraud or error, and to Bsue an audilor's report that ncludes our opinion. Reasonable
assurance s a kvel of assurance, bt k5 not a guaraniee tat an audt conducted in accardance with ISAs and the
addiscnal mquirements applcable in the Faroe Klands will always cedact 8 matenal misstatement when & exisls
Misstalements can anse from fraud or emor and are considered matenal if, indwdually or in the aggregate, they could
reasonably be expected 1o nuence the ecanamic decsions of users taken an the bass of these Finandal Statemants.

Az part of an audt in accordance with ISAs and the additional requirements applcable n the Faroe Isiands, we axerose
professional judgament and mainain professional skepticism throughout the audit, We also:

o Identify and assass the risks of matanal misstatement of the Finandial Statements, whathar due 10 fraud or eeror, design
and pecfonm sl procadures resporsive 10 oss raks, and obitan audl evidencs thal is sulficent and appeapriale 1o
provide a bass for cur aprion. The risk of not detecting a matenal msststemeant resuling from faud is higher than for
cne resuting from error, as faud may rvolve coliusion, forgery. intentional omissions, misrepresentations, or the
ovemce of internal cantrol.

« Oblain an understancing of internal cantrol relevant 1o the audt in order 1o design audk procedures that are appropriale
in @ circumstances, but not far the purpese of expressing an apinion an he effectivenaess of the Group’s and e
Parent Company’s imamal contral

* Evalate the approprialenass of accounting poices used and the resscnableness of accounting esimates and related
disclosures made by Managemen!,
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*  Conclude on the spgropriateness of Manasgemen!'s use of the going conoeen bassis of scocounting and bssad on e
aucit evdence oblained, whether a matenal uncertanty exsts related 1o events or conditions that mary cast signficant
doubt on e Group's and the Parent Companry’s abilty to continue as a gaing conoern. If we conclude that a matenal
uncertainty exsts, we are required to draw attention In cur audior's repert to e related dsclosures in the Financial
Stataments or, if such disclasures are nadequate, 1o moedity our apinion. Our condusions are based on the audit
avickencs cbtained up 10 the date of cur Sudiors eport, However, Aaure avents of CONGilons may causs the Group or
the Parent Company 10 ossse 10 conlivms 5 38 going conoeemn,

o Evalate the overall presantation, structure and conlent of $ Firancisl Stalements, inchuding the dsdosures, and
whether the Fnancial Statements represent the underlying transactons and events n a manner that gves 3 true and
fair view.

« Plan and perform the group audt to ablan sufficent appropnate audt evidence regardng the fnancial informaton of
the entiies or busingess unilts within the group as a basis for forming an apinien an the Censaldated Finandal
Statemants and the Parent Company Finandal Statemaents. We are responsbie for the diredtion, suparvision and
reviaw of the audit work performed for purpases of the group audil. We remain solely responaitie for our audit oginion,

We communicate with thase charged with govemance regarding, ameng ofher matters, the planned scope and timing of
the audit and signiicant audit findings, induding any sgnificant defckencias in intemal contral Tat we identify during our
sudit.

Weé 380 peavide thoss chanyad with governance with a statemeant that we have complind with ralevant athical reguinements
regardng independencs, and fo communicate with $hem all refationsfips and other matters thal may reasonably be thought
10 bear on owr Independence and, where appiicable, actons taken o elminate threats or safeguards appled.

From the matiers communicaled with thoss chargad with govemance, we determine those matters that were of most
significance In the audk of the Finandal Statements of the current period and are therefore e key audt matiers. We
describe these matlars in our Siors MEon unkss law or eguation preciudes public disclossre about the maltter,

Report on compliance with the ESEF Regulation

As part of cur audit of e Financal Statermects we peclarmed procedures 1o exprass &0 opinon on whsther the annual
report of PIF Faroya Banki for the finandal year 1 January 1o 31 December 2024 with the flename F8.2024.12.31.en.2p
& preparad, in &l matanal mepedts, in compliancs with the Commission Delegated Regudation (EU) 2010815 an the
Ewropean Single Elecronic Format (ESEF Reguiation) which ncludes requirements relaled 1o the preparston of the annual
report n XHTML format and IXBRL tagging of the Consclidated Financial Staterments Induding noles.

Management i responsble for preparng an annual report thal compliss with the ESEF Reguiation. This resporsibiity
ncludes:

o The preparng of the annual repart in XHTML format;

Thaselection and application of apprapriate IXBRL 1ags, induding extansions 1 the ESEF taxonomyy and tha ancharing
thereal o alamants in the taxanamry, for al financial indarmation requiked %0 be 1agged using judgement where
Necessary.

o Ensuring consslency betwwen XBRL 1agged data and the Consalidated Firancial Stalements presantad in human-
readable formal; and

o For such imemal control as Management delermines necessary o ansbie the preperation of an annual report that is
complant with the ESEF Reguation,

Our responsillty is %0 oblain Masonable assurance on whathar e annual repon & prepared, in all matserial respacts, in
compliance with the ESEF Regulation based on the evidence we have obtaned, and to ssues a report that indudes ocur
apinicn. The nature, timing and exient of procedures selecied depend on e audhor's jJudgement, Inciuding e assessmaent
of the risks of matarial depaures from the requrements &6t oul in he ESEF Reguation, whathar due 1o fraud or érror,
The procadures inchuds:

. Testing whether the annual report Is prepared in XHTML format:
¢  Ootaning an understanding of the company's XBRL tagging process and of internal control over the tagging process;

¢  Evaluating the completeness of the (XBRL taggng of the Consclidated Finandal Staterments induding notes;
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*  Evalusting the appropeistansss of the company's usa of XBRL elements salected fom the ESEF taxonomy and the
creation of extension elemants where no sutable element in he ESEF taxcnomy has besn dernfiad;

«  Evaluating the uss of anchoring of axtension slements 1o elements in the ESEF taxonomy; and
Racandiing the iXERL tagged data with the audited Consoldated Financial Statements,

In cur opinion, the annual repart of PJF Feroya Bank for the financial year 1 January 1o 31 December 2024 with the dle
namae FB-2024-12-31-6n.2ip is prepared, in &l matenal respacts, in compliancs with the ESEF Regulation,

Hellarup, 26 Fabruary 2025 Tarshavn, 26 February 2025
PricewatamoussCoopers Januar PIF
Statssutorisersl Revsionsparinenselskab Laggit grannskodananvirki
Busness registration no 33 77 12 31 Business regsiration no. 5821
Benny Voss Frod Shertsen
State Authonsed Pubic Accountant State Authorised Publc Accountant
mne 15008 mne32257
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Income statement
Croup Feroya Bank)
Note DR 1,000 W24 2023 2024 W3
34 FARTUSE INoomD S Ak U] 18 ) e GMecive ined! muthed 68141 32 451 36,550 S0 62e
34 COher whires! noome 04T 3an
as Vet 08! Quders s 168, 507 101,552 156,300 101 562
Net istorest ncome 442 351 a9 88 442281 419 462
D i0onds from shaves g oy Knesyrons 11,667 6.1% AR 6116
Foo and Commns on ecome 66,627 a 6540 8 68
Fod N CONTs one posd BTG 53% 6475 6685
Net At nd oo a0 4ommis s on inseme 0. 7e8 47.719% 11,770 8 297
Nat intorast and fao incom o 653 000 57257 §44.027 S1T.060
T Ferance revenun 166,650 184807
7% FRArance service capanses 1607 1410893
T et redurn on imeesiments backng nsusance bbities 1270 S04)
T et finance income of axperss Irom rewrance 2 -83)
T CRher a4 permas 5.8 5852
T Nat lnswance resuk 47,747 45 925 4 0
Intorast and 40 | and i from ins Miies, net 0. 78T 551442 $44.027 7.7
aa Mokt value sdesiTents 4540 Mo 4542 sAnia
8 Cthar cperating mcome A M 28U 2
1an SofY contn and arankstrat e 88 penas M08 K 2280470 24 en
637,30 Amorteation depreciiion and EpainTest charges 8060 TAMN A4 T2
12 Cthar cperating as penmas 1.5 i,y 151 1T
13 Ipoierent churges on loans and 3w ances o -1.002 -9 00 A2 10040
M Incorme from iress iTects accosrded for under the squlty mehod 4 08 5| Al Boa
Profit bedore tax 2 ATS TN 376317 T
14 Toex T2 49 T o
Nat profit ModaT 37 513 310437 307,533
Porton atrtatatie io
Sharvhaidens ol Forcyn Bava IV o8 s M sre Ne208 0 s
Ow rirs of sccMensd Tar 1 cagde S8 4058 Ll 6958
Met profn 310,427 307 533 110427 307 553
EPS Bnio for e passiod, DK ne 2 R4 12
EPS Oluted 1or 1w pordod, Dt 3242 32.12 3242 12
"Based on seerags nuher of shares oststandng, tee he spacication nncs 41
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Group Foroyo Bonki

0N 1,000 e 202) 2024 023
Mt prelin oy 307,533 oA 307533
CRr COMpIanans e Noome

Bemrs which w il not sutsequenty be recycied Lo the Ncome stanemoent

Revaluation of domicle property 0 168 0 A58

Revalution of assets, subsidories 0 oS 0 615
Total othar compeahensive ncome 1 a7 0 158
Total preahamsive | 310,427 307,901 30427 307,901
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Balance Sheet
Grosp Faroya Rarki
Qec. 3 Dec. M Doc. 30 Dec. M
Mot owx1sme 2024 203 o4 2
Aseets
L) Caah in hard ard derrund depcada w B coniral buaves 2,608 308 1808 28 008 1,708 7
16.17 ATounts e from oredt NSTAONS and Contrdl banks orer 280,050 3. 260,060
13,185, 19 Losss and scvances ot {ar vaksm sazar 348,500 1927 348 500
13,16, 19 LOASS 200 20w inoes o1 amontised cost BTET 00 £5M 55 A.767 094 8,538 366
x Boreds of far vake 1,757,200 135638 1 mon e\ 1,217,642
21 Shores, ok 256, 845 09957 163 353 160,368
2.4 Axsets Under nsurance coniracts 470 1485 Q 0
pa] Hok g i ot ibes 18,563 A8 14553 14 681
M Hokdngs In mubsclries 0 0 18564 122550
- Adchbati Under pockid schrrres and ard-irked meesieund Coskach 61,610 1008 54055 50,008
g angtie assets 5004 1o Rl e
Torsd bered ird bubdoga 11,810 123,042 111810 120451
n Dormicie progerty T 2.9 64T L)
Fy) Domicle progerty Jease deead 6T AR #1558 6Ten 61,6550
2 Crfer proparty. plant and aguiprmant 16.008 12381 13,067 9662
Currentt txc sesets 21818 A 21ma T A1
2 Deformod tin assas 1,253 s412 1m1n2 9 562
»n Axsets held for xve 2307 o 2207 0
»n [s g mim 19044 man2 F0.0en
Bspams Mt vexo  JJe iage
Jotal wmsats IASINEAE 11344838 1AMMSY  12796.3%0

V‘l
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Balance Sheet
Group Feroye Banks
Dec. M Dec. N Dec. 31 Dec. 3
Note DK 1,000 234 02l 2024 M3
Sharehoiders” eguity and hebiiies
Lobites cther tham provisions
32,33 Amounts Que 0 CROR INSILACNS N0 0ol banks 823456 719105 AZ3465 718,106
34,35 Dazcais and oftwr dett 10 003,348 B a2 WO T0e 4,100588
Dapoain under pocied schemes and unit-inkond | neassents coniacts 1810 .03 e 30,006
= Esued bonds of amontised cost 831,150 L RET 981,150 36,138
948 Liabaiars under insumarnce Comracts 158,485 12060 0 0
Currert tax ks ten 73613 TH DS &7 5700
¥ Cerer babi Rins 226573 1680 855 2019 175,570
Durforrind incor 3937 4047 2162 2160
Total latilSex other than provisions 12332200 10,836 543 12,907,528 14,688,285
Proviskons for latibtes
= Provasons for defermed tax a6 2 (] 0
12 Proweions 1or lossns on guanniees ok; 126 4204 10 4208
Proaissons 5or other §abs s 1346 1 5% 1,845 1469
Totad provisions for labiltes 38T a4 310 6873
Subordinated debt
&0 Sutond reded dutst 29,190 o) 550 90,790 20450
Totadl litses 12, 435607 10,542 694 13270426 13,794,900
Equity
Shorw capitd 192,000 192 0o %20 192,000
Revahation resenve 6718 THha 6718 T8
Fodared aamngs 15009 1,570 g4z 1537 519 1500862
Propased dhviderca 130,000 80 000 320000 20,000
Sharehokders of the Pasent Company !LM” 1,450 0% gnm 1350400
» Add Sorad Ser 4 cap byl holgders. 0 154 532 0 15155
Totud ogu iy 2076037 2002141 2076037 2002141
Totud liatitses and equity 14811848 12984535 MAMEAES 12196250
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Alarebadions ayuly

Acdsacal

Shae Rovabawson Preposed Reaired thee 1
DK 4800 capial 3 g Total capal Tatsd
Shavehoiders’ equity o January 1, 2024 bt T 2000 150082 1 250 08 e 1002940
Peovhuaton of msets, wesd i 1220 2% o )
Mot prolt 350,000 44002 308208 5218 3427
Total {3 1 1% 41882 e 2xe e LR
P ol on oS horw r 1 cap il 9 o £,1M0 4%
Foom i OF S3W0nd e 1 Gl 0 9 o B LU L L 1881000
) #0000 b L) N
SOt s eapaty o Cucandur 31, 2008 TR 020 Ll 1%3.0% 18373 FOT6 00 0 08037

Addsaral

e Korosdsnmrs Fraganad Kota e 1
DX 4 000 capial 3 ng Total capial Tatad
ety Ay N y 1 an Rl 1% 25000 1342488 1,790 0 51,004 155
Peovbumton of msets e am A% -158
L T o L3l L s
Lﬁ prolit 21000 32 5% WO05TE 6950 N9 2))
Teta! corng » raae 2.0 arare 0100 e wrm
Padd imacest on add tore Ser | captad % 13 47% 4759
Dhwtdoreds pusd ~250.000 bs ) 0201 249281
Ehvahiers’ eopaty o Decondwr 31, 2073 LW T 913 187 82 1 5450 58 M 1082140
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Ehahobders equly

Addtons

Starne  Revalusdon  Propoess Retalnes sar
DKK 1000 <ty e W3 § Tats <ap it Tatd
i ey’ eguity X y 1, 2004 102000 T8 o 198883 1450500 15150 2002 48
Rrmiindan of aeunts, wtwlates 123 1230 4 b]
Nt peode 000 L4 0% 36 te L Fall 1N
Toral sangratiassine neere A 80 00 REE LR an M
Fund rioendd 00 23N Mre by T Sigee ° ° aw aArs
Hoderpton of eddoesd br | copdsd o o 14 153008 %9
Dsddarxh paxd L0000 219 B P ) R b b
Dlﬂoﬂw wt Docersber M.E‘ 'ILI.I I_Jll 320 000 |£7.3|D z_nuw L) 2076037

Addrons

Share  Mevabusion Fropzees Retares ot
DK 1000 SwAs N 3 5 Tols cwpoAs Told
Evaeholdeny’ equety ot Jarvaary 1, 2003 mase wwn T 00 1242 sen e 124 s
Rirvi s o oF dsiads T 15 e 1588 54
Rrmiandan of st ugwlates “"e (314 s
Nt peore #0000 TR ML 6 & a N s
Tofal savgratiassne eere R #0000 WA W L) Murm
PUnd rioenid 00 200NN My T sl 408 aArs
Unidornh pand L0000 ne <43 281 240298
L) Moy sty 31, 023 192008 74 D000 1 RR el 1053 209 191802 20920
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Capital and Solvency - P/F Feroya Banki
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Sohency Dec. 31 Dec 31
DKX 1,000 2024 2023
Tier 1 capia) 1oz 1507 887
Total capitad 1501 817 2007537
Fask-wwighted s nol inchuded in tw eding posolo S&5110 5208267
Rish-woightod iRme with market sk exc 391 842 ariz
Risk-waighted Heme wiih cperatona nek GIAR0 @wz2em
Totad risk-wuighted tams 7180478 [ ¥ 31973
CET 1 capital ratio 220% 250%
Ther 1 capital ratio 258% 28.0%
Totsd capital ratio 25.2% 23.4%
Total caphital, Incl. NREL cagital, raso 6% aa%n
Shareholkders' equity

Sharm capisd 192 000 192000
Rnsncme L hal) T840
Nl gt 50a27 T 5%
RORINed 0amings, presvious yours 1571152 1,347 453
Shareholders’ equity, before dedwction of holdings of own shares 250025 1454004
Deduction of ordinary dividend 297000 80.000
Daduction of edrcrdnary diddend 133000 0
Dediction of ol ngs of cen shares 425 43
Deduction of imang ble assels 1.084 1.70Q
Daduction of Sakenmed lax aseets 1172 9382
Daduction mgaed ng prudent whation of franc o insdrnaments 1.754 1500
CET 1 capital 1712027 1758.043
Addtona Tier 1 capital 0 148 844
Tier 1 capital 1712027 1507887
Totsd capital

Tier 1 capea! oz 1507 87
Suboedinaed on capial 98790 99 650
Tota capital isimT 2807 537
NI L capetsd 79'& 98224
Tolsd capital, incl. MREL cagital 2605044 2805762

The Farcyn Barks Geoup holds 3 boamss 10 operale s 3 bark and is theeefore subct 10 o capetal reguremant uncer the Faroese
Francal Busness Act and 1o CRR. The Faroese provsions on capiial sequisements apply o both he Parest Company and the
Group. The captal requirement prod shons 59 pulyie 3 minimum capial of 8% of the identfed neks, A detariad body of nies
delenmines he calculalon of Capital a5 wel o5 neks (ek-weighied llems). The capiial comprses CET 1 capital hybeid core
copital and suboedinaned bon capial. The CET 1 capiial comesgonds to the camying amount of oquity. afer deductons of holdngs

of own shares, Sax assels and ofher minor deducions.
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DI 1,000 2024 2023
Canh fow from cpentions
Pt belore aa WA I
Arnortaston s imparment chaeges for ntang ble saseh e yOr
Dwpreciadon ard irpu rrrt chasges of by ble axets U2} T
PRoa e st of odwh and GOVINOes DL nbin 1977 A
Pasd s RLE <36
Oy 200-Canh 00 ing iaTe. £2.538 54 2
Tatal I52A 201610
Changes in cperating captal
Chargs inkowss ot falr volhun ween 25400
Charge in s ! avort sed cond 233810 003 a7
Churge in hokding of bores 220115 s
Chwrge in hokdng of shases rave 2453
Crongo n 0mposts 1,301,156 3% 530
D 0 oredh 1 | nemitutions o) cenil Daskes 138,507 124781
Changn inothar paset ( abises 41,5 axo
Ansan bl Sas under Feussnce comscs 15678 24087
Pragayrerts -16,178 -1 Boa
Cash Sow hrom sperstions 43908 34 051
Can flow from imessting acinises
Dradends secenved 1mmw a.115
Acgqushon of IMergiie insets 5000 0
ALQUSA0N oF g Lk assek JN 7007
Sake of rgiie esets Has 24 A
Cah Sow from imessting actvises GAI 22577
Cash Aow from Srancing activites
Changs in ks Som cemeal bk and cwdt missons A 442006
hased borxds 3t avorised cond 4] 4 5=0
Madrrgéon of bawed bonds o amotted cowt -120,000 ~200 poo
rbirvsd petd On eddhoned Ber 1 cigrid 4,750 450
Pagrront of dnconds £0.000 250 [x)
Payment of anaonas, own shasms ral il
Prropad porson of nases Iy panmets HA1Y S5
Cash Scw from Sranciag activites ane 161070
Cah Mow “1_.82 223108
Cardy 10 hand dnd demand dopod b wiih Conirid Banks. and due Pom
Croch i nations, £50. M 1o Deghving of Te yeor 2066760 1832 63
Canh flow 61,233 223106
Cash and due ot 007,903 2055769
Casn and due o
Camh e hand and dermand depasd ts wih cartrdd Sarks 2000305 imasra
Dus Som cedd refasons sic M0 260 p=0
Jetal 3007302 203870
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1. Basis of preparation

The Faraya Banks Group prassnts its consalidated financial statemants in acodrdance with IFRSs &3 adoptad by EU and
msuad by the International Accountng Standards Board (IASB). Furthermore, the consoldated fnancal statements
comply with tha requiremants for annual repens in ha Farcese Financal Business At and the execuive ander regarding
the applcation of IFRS standards in fnancial insstutions which apphes for the Faroes issued by the Danish FSA

The peaparation of the consolidsted firancisl stalements requires, in some cases, the use of estimates and assumptons
by managemeant. The esimates are based on past experence and assumptions that managemeant believes are fir and
reasonable but that are inhererlly uncertain and ungredictable, Thess sstimales and the udgement behind them affect
the reparted amounts of assets, labilties and off balance sheet lems, as well as income and expenses in the finandal
staternants presented. Changes and effects from implementation of new standsrds and amendments are explained in the
folowing under e heading Adcption of new standards in 2023

1) Estimates and assumptions
Eatimates and sssumplions of Signficancs 1o ths inancial sialements inchads the delermingtion of

A Imparment charges of e and advances
B. Fair value of domicie proapartias
C. Fair value of financial instruments

The assumptions may be incomplete or inacourale, and unexpectad future events of shuations may occur. Such estmates
and sesesaments e therefors difficull 10 make and wil absays enlail uncenainty, even under stable Macrosconomic
condtions, when they involve transactions with customers and other counterpartios.

A) impairment charges of loans and advances

The Geoup makes mpsiment changes 10 acoount for impaimment of oans and advances thal oocur alter inisal recogation,
Impakment charges are based on the expected credt loss model as further described under the section “Loans and
Bdvancas 8l amonised cosl”

In orckée 10 datarmins impaimments oo inancal instruments &3 stipuated by IFRS 9, the Bank & requred 10 make use of
esamabions and assumptons. In partiodar, Feroya Barki iIs mandated %o estimate future cash flows when assessng
significantly increased credi rsks and I0an-10-vakse whan assessing imparments

Foroya Bank's expectad cradit loss model based an A senes of vanable inputs — requires a lass allowance 10 be
recognised on ol credit exposures. Imparments within stage 1 and stage 2 which are not dassifiad as weak engagements
arg based puraly an the output of the medel, Wharmas impairments within ™ weaker part of s1age 2 and stage 3 &
recognized based on a combinaton of inddual assessment and model output.

The following components of the model are consdersd accounting estmabions and assessments:

o Faroya Bank's intlemal credt score system. which assgns PD values on 8 loan-by-kaan basis and dassifies
GXPOSUNES N0 stages.

o Faroya Bankis critena 1o determine sigrficant increases in credit risk, which would demand 8 trarsfer from one
stage of imparment fo ancther.

o Modsl development, includng inpul parameters and farmulas.

* Determinng macroecanamic scenanas and economic data input, as wel as e effect of ?hese on PD values,
EAD valoes and LGD vahses,

o Determining forward-loaking microeconamic scenancs.

Note 12 provides detals on the amounts recognzed and note 49 akso provides further detalls on impairment charges on
s and acvances.
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In addtion %0 moded based imparmant charges management applies judgemant whan determining the need for past-
model adusiments in order to reflect uncertainty of s future cash fows not coversd by s model.

B) Fair value of domicile properties

The income based appeoach |s used %0 measure fair value of propertes. For domiclke praperties the fakr value is estimated
on the bass of vanous sssumplions and & msjor parameter s the polentisl rental income. The polental reetsl income s
based on the Group's best estimate of the future profit on ordinary aperations and ™e requred rate of return for each
odividual propanty when taking Mo sccount such 18ciors &5 locaton & marenancs. A rumbéer of thegs assurglons
and estmates have a majr impact on the calodations and include such parameders as developments n rent, costs and
reGuinad rate of redurn. Arry Changes 10 Thess paramelen &3 8 resull of dhanged markst condiions wil affect the expecied
return, and thus e far value of the domicle properties.

C) Falr value of financial Instruments
The Geoup measuras & number of firancial instruments at fair value, inchading al darivative insrumaents &3 well as shares,
bonds and certan loans.

Assessments are made in connecion with determning the fair value of fnancial instruments in the following areas:
Choosing valason method

Determining when avalable listed prices do not reflect the far value

Cakulating Sir-value adusimants 10 provide for relavant risk 1actors, such as credt

Model and liquidity risks

Assessing which manet paramatars ane 1o ba 1aken into account

Making estmates of fulure cash flows and retum requirements for unlisted shares

The Group's oars and advances are nol traded in an active market. Tharefors there is no market prics %o determine fair
value of lcans. The fair value has to be delermined using a valuation lechnique, which estimates the market prce batween
quakied, wiling and independent partes, The valuston technique hes o indude all the rekvant slements such 8 credi
risk, market rates etc. Note 3 and note 13 provide detals an the amounis recognised for lcans measured at fair valse.

As part of its day-4o.day operations, $he Group has acquired strategic equity investments. These shares are measured at
far valus bgsad on the information avaiable aboul rading n Te relevant company’s equily investmeants. Delais on the
amounts recognised are provided in note 21.

2) Adeption of new standards in 2024
On 1 January 2024, Faroys Banki implemented the following new and amended standsrds which are mandstory for
accounting periods beginning on or atter 1 January 2024:

e IAS 1 Presantation of Financal Stalements: Clarify that the distnclion betwesn currert and non-current kabilties
must be based on the nghts exsting on the balance sheet dale.

e IFRS 16, Leasng The amendment 10 IFRS 18 clarifies that the amount of 8 dedemed gain in & sake and leasetiack
transaction shall refect the ecanomic interest retained through the lease. For instance, varable lease payment
nol based an an indax shall be cluded n delemining 1e economic Meres! mlained. Furthemwee, it 8 carfied
hat the lease labity should be measured consistently with determination of the retained economic interest.

The amendments had no impact an the Group's accountng policles.

3) Changes in IFRSs not yet applied by Feroya Banki
The falowing new standseds, amendments and merpratations issued and endorsad by EU are relevant for the Feroya
Bankd Group:
e 1AS 21, Foregn exchange rates: The amendment danfies the procedures relsing 1o the assassment of whether
a aurrency is exchangeabie into anather currency, and when i s not, how % determine the exchange rale 1o use
and which disclosures 10 provide.
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The amendment is mandatoery for Snanciad yaars baginning on or afler 1 January 2025,

The folowing new standards, amendmaents, and interpretations issued and not yet endersed by EU are relevant for Faroya
Bank Group:

Amendments %o the Classficaton and Messurement of Financal Instruments compesing:
o Clarfication of the requremants for the timing of recogniBon and derecognition of some finandial assels and
liabiites, with 8 new excepton for some inancisd labilties sattled through & @eciionic cash translor system.
« Clarfication to and addition of further gukdance for assessing whether a finandal asset meets the sokly payments
of peincipal and inlerest (SPPI) critenion which could among cthers be relavant for instruments with fealures inked
%0 the achievement of environment, soclal and governance (ESG) targets)

The amendment is mandalory for nanciad years beginning on o afler 1 January 2026.

Management has not yet assessed the potertal impact of this amendment.

4) Consolidation

The consalidated financial stalements compase the parent company, PIF Foroya Bankl and its subsidanes. Subsidiaries
are entlios over which Faroya Banki has power, is expossd 1o variabiity in relums, and hiss s abiity 10 use B3 power
10 attect the return. Caontrol is said %0 exist if PIF Fecaya Banki directly ar indrectly holds more than haif of the voting rights
1 an undectsking or olherwse has powe 10 contral management and operating policy dedsions, Operstng policy contral
may be exercised through agreements about the undertaking's acivities.

The conscldated financial staterments combine e finandal statements of the parent and the ndvidual subsidiares n
socordanca with ™e Group's acoounting policies, in which intragroup ncome and costs, shareholdings, balances and
dridends as well as realsed and unrealised gains and losses on intragroup transactions have been elminaled.

Acquired subsidanes are induded from the date of acqusfion.

The assets of acquired subsidiaries, induding dentfiable intangitie assets, as well as labilbes and contingant liabiities,
G recogrised at the date of Acquisison at fair value in accardance with the acgssBion mathod.

5) Segment information

The Group consists of a number of business units and rescurce and suppart funcions. The business units are segmented
aocordng 10 lagislation, produdt and services chaaclensics. The indarmation providaed on operaling S8gments is ragularty
reviewed by the management making decisions about rescurces % be aliccated fo the segments and assessing ther
porformanca, and for which discrate francial information & avaiable, Amounts pressnted in the segmant reporing are
recognised and measured in accordance with the Group's significant accounting polices.

Sagment revenue and experses as well a3 sagment assels and liabdties compnse the tems that are directly atinbutable
10 of reasonably alocabie 0 & segment. Non-alocated tems prmanrdy comgeise assats and labilties, rsvanue and
openses relating 1o the Group's administratve functons as wel as ncome laxes efc.

6) Offsetting
Amounts due %0 and from the Group are offset whan the Geoup has a legally enforcaable right o set off a recognised
amount and intends either 1o atlle 0n 8 nel bass or 10 realse the assat and sellle the Fabilly simulaneously.
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2. Critical accounting policies

1) Income criteria
Income and expenses are accrued aver the periods 1o which they relate and are recognised in the Income Statement at
the amounts relevant 10 e sccounting penod,

2) Interest income and expenses

Inerest mcome and expanses arising from inlerest-baaring financisl mstruments measured al amorised cosl are
recognised in e Income statement according %0 the effective interest maethod on the basis of the cast of the individual
francial instrument. Interest inchudes amortsed amounts of fees thal are an inlegrsl part of the effectve yeld on 8
fnancial instrument, such as arigination fees, and the amoriisation of any other diferences between cost price and
redemplion price. For financal assets n s1age 1 and 2 of T imparment moded, nbeces! incoms is delemined on the
basis of the gross camying amcunt. For fnancial assets in stage 3, Interest Incame & determined based on the camying
amount afer impainmment

Interest ncome and axpensss ako indudes nterest on Mnancal rsinaments measured al fair vaise with the excsption of
nerest refating to assets and deposts under podled schemes which are recognized under marketvalue agjustments.
The intaresls ane racognsed in the income slatement ScConting 1o the eMactive interast mathod on the basis of the cost
af the indwiduad financal nstrument.

Inferest on loans and advances subject % impaimment is recognised on the basis of the impaired vale.

Inferest expenses compnse interests on e groups leasng kabilties recognized as a consaquence of the mplementation
of IFRS 16 'Leases’,

Furthamore indarnast income comgeses incoms anginated from Babiities and nierest apenses comprise axpenses
anginatad from assets,
3) Dividonds on shares

Dividends on shares are recognised in $he income statemant on e date e Group s entitied to recawe the dividend.
This will narmally be when the dvidend has been appeaved & e annual gsneral meatng

4) Fees and commission income

Fees and commission income comprises fees and commission income that is not ncluded 85 part of the smartsed cost
af a fnancial instrument. The Income Is acorued during the service pariod. The income Includes fees from securites
dealing, money transmission serices 35 well 88 gusraniee commission, Income ansng from the axscution of a signifcant
act is recognized when e act s execuled.

5} Fees and commission expenses Incurred
Faes and commission expaniss compeiEas 1eas and commission expanses paid that ame not induded as pant of the
amortisad cost of a finanaal nstrument. The costs include guarantes commissions and Fading commissons.

G) Net insurance result
Inswrance activities from the subsidianes PIF Trygd (nan-le insurance) and PIF NordkLiv (ife-nsurance), are presented

N e income statemeant under the item Net insurance resull and ncludes the following items:

MSWYBN0E VWIS - COMEISes §ross pramiums and changs in grass provisions for uneamed premiums
Insurance sevwos expensas - compeises clams pard, change in gross provisions for clams, changs in nsk margin
and acquisition costs.

o Nat refurn an ivvestimants backing msurance Vabibas - comprises return on rvesiments.

o Na! finance Mcome o @xpanses fram inswanoe - comgesaes tachnical interast of reinsurance and interast and
valus sdusiments of provisions.

o OMer expenses - comprises adminsirative expenses.
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7) Fair value adjustments

Fair value adusiments comgriss sl valus adjusiments of finandcal assats and fabillies thal are measured s fair value
through peofit or lass. Excluded are adjustments on loans and advances at far value, recorded as far value adjustments
under imgaimment charges on loans and advancis and provisions for Guaraniees ek nobe 13

8) Other operating income
Other operating income inchudes other ncome thal is not sscribable 10 other income stalement lins items,

9) Staff costs

Salanes and cther remuneration $he Group expects to pay. Remuneration Is recognized along with delvery of service
and is classifed &3 318l costa. This item includes salarks, borusas, holday allowancis, anniversary DONUSES, Pension
costs and other remunerafion.

10} Pension obligations
The Group's contributions to defined condiulion plarsg arm recognised In e Income statemant as they are earmed by
the smployees,

11) Deprocistion and impairment of imangible assets, property, plant and equipment
Depreciation and wnte-downs compnse the depreciation and write-downs on infangiie and tangbie assets for the pencd.
Furtharmore depraciasion of praparty comgeisss depreciatons on the Groups hokings of leased sssets

12) Other operating expenses
Other operaing expensss indude other sxperses thal are not sscribable 1o othar income stalement lins items.

13) Impairment charges on loans and advances etc.

Impakment charges on bans etc. Indudes imparment ksses on and charges for lans and advances and amounts due
from cradil nstiuions and other recaivables invalving & credil risk 85 well &2 provisions for guarantees and unused cradil
facities.

14) Tax

Farosss consolidaled enities are nol subject to compulsory jort taxation, but can opl for joint laxston provided that
certain condiions are complied with. PF Foroya Banki has opted for joint laxaton with the subsidiary PIF Skyn.
Comporalion 1ax on ncome subjed 10 joint laxalion 8 fully dstriuted on payment of jort taxation conlribulions betwean
the consclidated entties.

Tax for the year includes tax on taxable proft for the year, adjustment of defered tax as wel as adjstment of tax for
previous years, Tac o the year & recogrised n tha income stalement 88 regards 1o the alemants thal can be siiribuled
1o proft for the year and in other comprehensive income and directly in equity as regards 1o the elements that can be
atributed 10 e recogrised in other compeahansive ncome and dinactly in equlty reapecivaly, Tax for ™ year is
calculated separately based on contnuing and discontinued operabions.

Current tax liatbdfes and current tax assets are recognsed n the balance sheet as calodated tax on taxable peofit for the
year, adjstad for 1ax on taxable profit of prévious years.

Provasions for defermed tax or defered lax sssels asre based on the balanos sheel lstilty method and include temporary
dfferences between the camying amounts and tax bases of the balance sheets of each consclidated entty as well as tax
loas carry forwards sl are expecied 1o be resised. Calaulation of defermed tax is basad on cument tax law and Lax rales
at the balance sheet date.

Deferred taxes are recognised in the balance sheet under the items “Deferred tax assets” and "Provisions for defered
e,
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2. Balance sheet — Asselts

1) Due from cradit institutions and central banks

Amounts due from credt insstutions and central banks compnise amounts due from other credt insStutions and time
deposits with cantral barks and &6 messuned 8l amonsed cosl, s descrbed under Finandal nstruments ( loans and
advances al amorised cost.

2) Financial instruments — General

Purchases and sakes of financial instrumaents are recognised and measured at ther far value at the setfiement date. The
fair value is usually the same as the lransacton pace, Changes n the valus of inanceal instruments are recognised up 1o
the setfement date.

3) Financial instruments - Classification

The Growg's francial 8366t are a1 nilial recogrition divided into the ilowing three calegones:
¢ Loars and advances measured t amartised cost
*  Trading pertfolio maasured 8t fair valse
o  Francial assets designated at far value with value adusiments $vough proft and loss

3.1) Loans and advances measured at amortised cost

Loans and advances consst of conventional loans and advances dsbursed drectly 10 borrowars. Initial recognition of
amounts due from credil institutions and central banks s wel &3 loans and advances are sl fair value plus transacion
costs and kess angination fees and other charges received.

Subsequendy they are measured at amortised cost, according to the effective Interest methed, less any Impaiment
charges Sording 1o the requrements kom IFRS 9

The difecancs Detwoan the value al inital recogrition and the rominal valuss is amomsed cver tha temm % malurity and
recognised under “Interest income”.

Payment on loans and advances from cusiomers comprises the prncipal amourt plus Nterests.

Impairment charges

Impakmant chargas on leans, financal guarantss contracts and kan commiimants & based on & staged modal under
which the mparment charge on rstrumants which have not been subject to a sgnificant increase in credit nsk =
daetemmined at T credi 065 from loss events expectad 10 take place within the next 12 manths. For Instrumants with a
significant ncrease n credit risk since intial recogrition and instruments wirch are cred®t impared, the impairment charge
5 the Wetime axpectad credt loss.

The method of daetenmining whathaer tha credit risk has incréasaed significantly is mainly based an tha probabilty of defauk
reflecing past events as well 33 curment conditions and forecasts 3l the reporting date,

The method of forecasting at the reparting date is Besad on 8 distnbution of the bank's persong customers by geography
and of its corporate customerns by Industry. For each category, the bank considers the future forecast relative to the past
averits on which the probatalty of defaull 3 based,

The mathod of calculating the expecied cradil oas n alage 1 80 8 pan of &a0s 2 8 primanly 8 model-basad indridusl
assessment based on a probabiity of defauk, a loss in case of defauk and exposure at the default date. For large, waak
308 2 customersMaciilies and 4806 3 customersiaciilies, the calculation of impairment Slowance is made u8ing a
manual, incivdual assessment of the fnancial assets rather than a modekbased calkoulation.

For exposures categonsed as stage 1 or stage 2, the expected credit boss (ECL) s calodated as a function of the
probabilty of defaudt (PD) * the expected expasure at defaudt (EAD) * the expected ks given detault (LGD), Where the
PD for exposures in stage 1 reflacts the probabiity of default in the naxt 12-manth panod (PD12). the probakeity of dedaut
aver the anting e of the exposuns is appied 10 axposres placed in stage 2 (PD Lite),
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As regards the portion of stage 2 exposures consisting of the weaskest exposures, the largest of thess are reviewed
ndvidually, and the average imparment ratio cakculated for them is used to calculate the expected credit loss for the
weakest of the stage 2 exposures nol indwicuslly reviewed.

As regands exposures in 51896 3, the expected credil kes & calculsted ndvdually.

PD12 s caladaled based on the Bank's behaviours| cradil 2com mathodology Mor exposures Lo retal cusiomearn and smal
corporate customers, whereas the Bank's accounting-based credt score moded 1s appled 1o the Bank's expasures to
Brge COrporate cuslomerns,

PD Life & calodated based on PDIZ but 8 adusied for any ientfied annual migrations batwesn vanous fxed PD12
stages. Furthermore, $he cakulaled PO Ufe s adpusted for changes in a number of forward-looking factors, which as
mgards the Bank's Danigh and GreanBndic exposunis ans basad on informasion fram, @ g, 1 Dansh central Bank and
the Danish Economic Counol, whereas factors of relevance 1o Farcese exposures are based on the current imparment
ralio relative 1o & Nstancal average imparment rato

EAD is calodated as T actual amount of exposure with due congideration for non-exscutad kaan commitmants and
unutiisad, execuled loan commitments a3 well 33 any guarantees provided, which factons are cakaulated as a function of
predetermingd coaMcants,

LGO is cakculated as the radio batavan the histarically identified loss rate far the portion of ™ha exposuras that ane not
sacured.

The expected life of an exposure = cakulaled, unfess the croumstances sumoundng the exposure in question dclale
atherwise, as e contractiual matunty of the expasure in quastion.

Al significant variables and cakculations made are validated at least annually, prmarly based on sample testing and, for
model-based varables, supplementad by back-lesting and the use of sialslical 18rpets for explanalory values,

Since cHCulsons are mads in 8l slages of an expeciad cradil Kas, L e expeciatons 8s 10 e fulure, all statements and
calculations reflect the Bark's best estimates and assessments as 10 future events. These estmates and assessments
may therafons resudl in the cakculation of & highar of lower credkt loss than the credi lossas achually incurmed. Plaass relar
10 nole 12 for Surther Information.

Write-off policy

Pursuant 10 the credil policy, 1he Bank will 3acurm 8s much collatersl 88 passitie when antering o exposunes, Ilis Group
polcy %0 wrte off, possibly on account, clams deemed %o be lost, even ff no colateral has boan sacured. The folowing
principlas apply for weisng off bad debes:

o Far parscnal custamers, wrile-off is made pror to or immediataly in connection with the expasure baing
transferred to the cantral debt collection department.

o For corporale oustomers, weite-off will typically await the commencement or completion of active realsation.

o Norrperfarming loars whees the mterest rale has been reducad 1o 26ro are nommally writhen off immediately.

The Bank wil 386k o collect 8k writlan-oll exposures aither through it debl colection depanment o through exlamad
assistance. In certan oustomer relaficnships, an agreement wil be made on partial repayment of the exposures, and
BMAINng exposures wik be forfaied in conNecion with bankruplcy proceedings and agreamants on dedl reschwdding,

3.2) Trading portfolic measurad at fair value

The trading portfolo includes financal assets aoguired which the Group imends %o sel or repurchase in the near term.
The trading portfolio also contairs financial assets managed coliectively for wihich a pattern of shoart-tarm praft taking
ansts.
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Assels in e trading pofolio comprise the shares, bonds and derivatives with positve 1air value held by the Group's
trading deparimeants.

Atinmal recogrstion, the trading portfolio is measured al far valus, exduding ransaction costs. Subsaquantly, the portfolio
& measured at far value and the value adustments are recegnised in the income Statement within market value

sdpsstments,

Determination of fair value

The fair value of inancal assels Is measured on the basis of quoled market prices of financal Instruments ¥aded n actve
markels, Il an active markel axists, tar value is based on the mos! recantly obssrved markel phce al the bafance sheel
date. H a finandal Instrument s quoled in a market hat is not actve, e Group bases its measurement on the mast recent
WANSACION Price, Adjustiment is Macds 1or sulisaguent changes in markel conditons, far rslance by ncludng Irarsactions
n simiar inancl instruments that are assumed o be motvaled by nomal business considerations.

if no actve market for standard and simple fnancial instruments exsts, generally acoepted valuation fechrigues rely on
markel-basad paramelans far measuning far value, The resudts of calodalions mads on the basis of valsasion tchniguaes
are often estimates because exact values cannct be determned from market abservations. Consaquently, additonal
paramsters, such as liquisity risk and countarparty risk, ams somatimes Lsed for messunng fair value,

Datermination of fair value hierarchy
Fair valus = delermined acoording %o the folowing order of prionities:
o Financial rstruments valued Dased on quoted prices in an active market are recognised in the Quoted prices
calegory.
o  Financial instruments valuad substantialy based on cther cbservable input and fligud morigage bonds valued
by referunce 10 the value of similar hguid bonds are recogrsed in s Cbservable rput category.
o Other fnanciad instruments are recognised in the Non-observabie input calegory. This categary covers unlisted
shares and valuation reles on exrapolston of yisld curves, cormelalions, or ather model rpt of materisl
Impertance to valuaton

3.3) Financlal assects designated at fair value with value adjustments through profit and loss
Financial assets designated & fair value through peolt and kiss compese Tiead-rate loans. loans capped and shares,
nchuding sector shares, which are not a part of the trading portfolio.

The interes! rale risk on thess loans is elimnated or signficanly reduced by entenng o inlerest rate swaps, The market
value adjustment of these interest rate swaps ganerates immadiale asymmatry in the finandal statements f the fied-rate
oarrs and kosevs capped were measured al amorised cosl. To ebminale the inconsslency recognising the gars and
ases on the loans and related swaps the fixed rate loars and bans capped are measured at fair value with value
sdpsstments through peofit and loss.

4) Assets under insurance contracts
Assals under INSUrANCE CONtracts CoOMEnse reiNsLrancs assets with reduction of dedt related 1o einsurance. Rensurance
sssels are measured by intial recogniBion at fair valos.

5) Holdings in associates

Assocated undertakings are businesses, other han group undertakings, In which the Group has holdings and sgnificant
Auence bt not control The Geoup generally dassifies undenakings as associaed undenakings if PIF Foroya Banki
dreciy or indrecty hokds 20 — 50% cf the voling rights.

Hokdngs in assccated undertakings are recognised at cost ot the date of acqusiion and are subsequently measured
According to the aquity method. The proporionase sharne of the net proft or ioas of tha individual &380cate undenaking &
ncluded under “Income from assccated undertakings” and based on data ¥om financal statements with balance sheet
dates Mat difer no Morg than Twas months from the balance shaet date of the Group,

Thé prapartionate share of the profk and 1065 on ¥ansactions betwean assccined and group undsrtakings & aliminated,
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Assocates with negative nat asset valses are measured at DKK 0. Ay legal o congtnuctive cbligaton to cover the
negative balance of the undertakings is recognised in provisons, Any recenables fom these under-takings are writlen-
down according %0 e impainment loss risk.

Profits on divested asscciates are calculated as he di¥erence betaeen the seling price and the book value inclusive of
any goodwill on the dvested holdings. Reserves recognised within equly e reversed and recognised in the income
statermant.

G) Moldings In subsidiaries

Sutsidianas are MCognsed according 1o ha equity maethod in Te Finandal Statement of ha Parant Company
Consequently, the nat profit of the Group and the Parent Company are identical. The accounting palicy descoribad o the
corGolicated Snanciad statemants is tharsfore akso vald for T parant company.

7} Iintangible assets
Intangitie assets consst of imemally developed softwears. Developed software is amortisad over its expected uselul ife,
usually four years, according 1o the straightdine method.

8) Land and buildings
On acgustion land and buildings are recognissd al cost The cosl prics inchudss e purchase prce and costs dikactly
atinbutable %o the purchase untl the date when the asset is ready for use.

8.1) Domicile property

Domidie proparty s real proparty occupied by the Geoup's adminsiratve dapatments, branches and other senice uniss.
Real property with both domicle and Frvesiment property slements i allocaled propartionaly 10 the teo categanes if the
elomants are separately sallable. I that s not the case, such real property is classifed as domicle property, unkess the
Group oocupies less than 10% of the total Nloarage.

Subsaguently, domicle property is measured al 8 revalued amount corespondng 10 the far value &1 the date of the
revalsaton less deprecation and impaiment. The fair value is caloulated on e basis of current market data according
10 an income-based model thal incudes the peopernty’'s ealimaled reetdl income if entad %0 8 third party, aperaling
axpenses, as well as management and maintenance. Mainlenance costs are calodated on the bass of the condition of
the indwidusl peoperty, consrucion year, malenaks used, elc, Openaling expenses are ciculabed on the bass of a
standard budget. The fair value of the property s delermined basad on the expected cash flow from cperations and a rale
ol retum assessed for e individual praparty, The rate of rtum is detérmingd on the basis on the lacation of the individual
property. potental use, the state of maintenance, qualty, etc. Revaluations are made with sufficient regulanity 1o ensure
that tha camnying amount dees not ditfer materially from the amount which would be detemined using fair value at the
balance sheet date,

Depreciation = made on a straight-lne basis aver the expeciad usaful life of SO years, taking imo account the sxpected
esidual value at the axpiry of the useful lite,

At least once & year value adjustments according 10 revaluations are recognised in other comprehensive income
Depracistion and mparments are recogrissd in the income statement under the ilem “Amortisston, depreciston on feed
assats and impaiment charges”. Imparmants are anly recognised in ha incoma statemant 10 the axtant that it cannct be
offest in former pencd's revaluations.

8.2) Leased domicile property
A right of use asset and a lease liabdry Is recogrised n the balance shoet upon commencement of a lease.

On intal recogniion, the nght-of-use asset is measured at cost, comespondng 1o the value of the lease labiry, adjusted
for prapaid laass payments, plus any nitial dredt costs and astimated costs for damanting, removing and restonng, o
similar.
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On subsequent recogniton, the asset is measwrad at cast less any accumulated depreciaton and impakmant. Tha right-
af-use asset is deprecated aver the shorter of ths lease term and the useful life of e asset. Dapreciation charges are
recognised in the income statement on a straightding basis. The lkease asset is presented in the balance sheat under the
tern Domicile property.

9) Other property, plant and squipment

Cther property, plant and equpment compnse equpment, vehicles, furnture and leasehold improvements and =
measred & oot KGs deprecalion and impaiment Assels are deprecialed acoanding to the siraight-ine method over
ther expacted useful fves, which usually is three to ten years,

Cther tangitie assets are tested for mpairment if indications of impairment exist. An impared asset is wrtien down to its
racoverabla amount, which is e highsr of its fair value 1655 costs to Sell and its valua in use.

10) Assets held for sale

Assels held for sale nclude propecty and plant and aquipment. Assels held for sale ako indude assats laken aver under
non-performing loan agreements. Assels are dassifisd a3 held for sale when e carmying amount |5 expecied 1o be
mcoverad peincipaly through 8 38k transaction within 12 monihs n sccordancs with 8 formal plan rathee than through
cominuing use. Assets or disposal groups held for sale are measured at the lower of carmying amount and far value less
<065 10 s6ll, An assel is Not depraciated ar amonised from e time whaen it 5 casshied as held for sale. Assets held for
sale not expeciad %0 be sold within 12 months on an active marked are reclassified to other fems.

Azsels haid for =ale are massured at the lower of camying amount and fair value less costs o sell.

Imparment losses arsing immediately befors e inited dassification of the asset as haid for sale are recognsed as
mpairmaent ksses. Impaimant losses arsing at initiad classifcation of the asset as hald %or sake and gains of ksses at
subsequent massurament at the lower of camying amourt and fair valus less costs 1o sel are recognizad in the income
statement undar the Hems thay concam.

11) Other assets
Othir gsaats nclude merast and Commissions due, dervaiives with positve value and othver amounts due,

3. Balance sheet — Liabilities, provisions and equity

1) Financial instrumants — Gonersl

Purchases and sales of financial instruments are recogrised and measured at ther far value at the settiement date. The
o value i usually e 3ame 85 the IrNSacton pice, Changes n the value of Snancial nstruments are recognsed up 1o
the setfement date.

2) Classification

The Group's financial liabilties are at inlal recognison divided inta the following three categores:
o Dus %o credit insttutions and osotral banks, isued bonds and deposits messured al amorsed cost
o Trading portfolio measured at fakr value
o Other financey labibties messured a1 cost

3} Due to credit institutions and central banks, issued bonds and deposits measured at amortised cost

Inial racogniion of amounts dus 10 credt insStutions and cantrad banks, isswed bonds and depcsis & at fair value net of
transacion costs. On the step-up clauss dale dus to credt rstitutions and due regardng |ssued bonds it is the barks
palcy to repay e dabl, thus ?a step-up wil not be effective.

Subsequendy they are measured at amerised cost, accordng 1o the effective interest mathed, by which the difference
between net prooseds and nominal value i recogrisad in the income statemeant under the ilem Tnterest sxpenses” over
the loan pariod.
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The affective imarast rate i calculated an he expeciad cash Niows estimated at incaeption of the laan, Non dosely related
embedded derivatives such as certain prepayment and exlenson oplions are saparated from the loan trested as
freestanding dervaives.

4) Trading portfolic measured a fair value

Lasbilties in the trading portfolio comprise dervatives with negative far value held by the Group's trading departments,
Atinial recogrition, tha trading perfalio is measured at far value, exduding ransaction costs. Subsequantly, i portfclio
= measured ot far value and the value adpstments are recognsed under market value adjustmants in the Income
Statemant within market value adjustments.

5) Determination of fair value
The detamnaltion of th fair value i identical with the determingtion of the far value of assets. Plass mfer 1o Lhis sechion
under inancal assets.

G} Liabilities under insurance contracts
Liabiltias under inSurance conracts consist of provisions for uneamed premiums and claims provisions reduced with
recervables from insurance contracts from premums and clams provisions.

The Group messures listlties under insurance contracts usng the Premium Allocstion Approach (PAA).

Premium provisions are calcuksted acoording to 3 best estmate of the sum of expecisd payments, s a resull of insurance
avents ansing ater the balance sheet date. that are covered by agreed insurance contracts. Pramium provisions indude
fulure direct and indirect expensss for administration and clams processing of agresd insurancs conracts. A premium
provision represents at least the part of the grass premium $hat correspands to the part of the coverage pericd that comes
after the balance sheet date,

Clams provisions are calculsted scconding 1o 8 best astmate of ths sum of expecied payments, &2 8 resull of insurancs
avents until the balance shoet date, In addition to the amounts already pakd as a result of such events. Clalms provisions
ABO indude anmounts e Group, acoording 10 8 best aslimate, axpedts 10 pay 88 dict and indiract oosls in connachion
with the settiement of the claims llablites. Furtharmere, e item ncludes provisions on cutstanding clams L e Risk
Marngin on oulslanding claims,

Clams provisions are dscouned sccondng 1o the expected seltlement of e provaions on the bass of the dscount rale
ssued by EIOPA {Eurcpean Insurance and Occupational Pensions Authorty).

7} Other liabilities

This ilem includes sundry creditors, dervatves with negative market values and oher labiities. Wages and salanes,
payrol lax, socal security contributions and compersaled absences are recognisad in the financiyl yesr n which the
assockated service has bean rencered by the Group's employees. Costs redating 1o the Group's lkng-%erm emplayes
benefits are sccrued and fallow the service rendered by the employees in question,

Pansion contributions are pesd inlo the employees’ pansion plans on & continuing bass and are charged 1o the income
statormant.

On Intial recogniton, lease lablites are measured at e present value of future kease payments dscounted usng an
crennental Borrowing rate, On subsequent recognition, & lease labilly B measured & amortisad cosl, Leass payments
nclude payments during the minmum lease penod plus lease paymenis during extension pencds when it is reasonably
Gielain Tiat he oplion will be axercised. The leass liablity is recognsed under the item Other liabdises,

8) Provisions

Provsions indude provisions for defered tax, financal guarantees and othar provisions for Sabiites. Inital recogntion of
financial guarantaes s at fak value which is aftan equal to the guarantes pramium received. Sulseguent maasuramant
of financial guarantees i at the higher of the guarantes premium recened amortised over the guarantee period and any
provisions mada for cradit iieses. Such provisions are detemmined applying the same approach as for loans ssued.
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A provision for @ QUaraNtae o an anercus cantract is recognised If claims for paymaent under the guarantas o contract
are prabisble and the listilty can bs massured relably. Provisions are based on the management's best estmates of the
size of the labiities. Measuremant of provisions indudes discounting whaen significant.

Provisions for financial guaraniees are made acoording %0 the requirements from IFRS 8.

9) Subordinated debt
Subardinated debl consists of labilties in the form of subordingted loan capital which in case of the Group's volary or
compeisory winding-up, wil not be repad unal after the clams of #s crdnary creditors have been met.

On e date of borrowing Subordinated debt is recognizad at the proceeds received less directly attributable transaction
oGl Subsequantly the subordinated debt is messured at amantised cost,

10) Hybrid Capital {AT1 capital)

Addtional Tier 1 (AT1) capitsl issusd with 8 perpelual term sd withoul 8 contraciual cbligsion 10 maks repgyments of
princpal and pay Inlerest (addtional der 1 capiial under CRR) does nct fulfl the candtions for being classified as a
francial listdity acoording %0 1AS 32 Therefors, any such msue of Addtional Tier 1 (AT1) capintel is dassified 5 equly.

The nat amount al the lime of issws is recognued 8s an iINCrease in agquity. The payment of inleres! i Irested a3 dividend
and recognised drectly in equty at the tme whan the labilty anses. Such imerest payments are tax deductible and are
daimed n he Group's 1ax statement

Upon voluntary redempson of buyhack of the instruments, shamboldens’ aguity will be reducad by the redemplion smount
at the time of redemption. Cost and seling prices on the purchase and sale of Additional Tier 1 {AT 1) capetal under CRR
A recogrised direcly n equity 0 tha 58Me way 85 tha buying of seling of raasiry shares.

11) Own shares
Purchass and sales amounts and dividend regarding hokdngs of own shares are recogrised dreclly in the squity under
the Bem "Retained eamings™. Prodts and ksses fom sale are not included in e income statamant.

12) Dividands

The Board of Directons’ proposal for dividends for the year submitiad to the general meeting is ncluded as a separale
Msanve in sharehalders’ equity, The dividends are recognised s @ lablity when the general meeting has adopted the
proposal.

4. Cash flow statement

The Group préparas its cash Now statemant accarding 10 the indrect methed. Tha statemant & based on the pre-tax peol
for the year and shows the cash flows from operatng, investing and financing activties and the increass or decrease in
csGh and cash equvAkNts AUing th year.

Cash and cash equvalents consist of cash in hand and demand depasits with cantral banks and amounts due from credit
retitutors and central banks with coginal masturites sharter than $ree months,

3. Accounting Policies - P/IF Feroya Banki

Due to the isting on Copenbagen Stock exchange the bank is required to comply with accounting reguiation equivalent
10 e sxacutve ander on finandal repes of credits instigens ¢ic. of the Dansh FSA. In 2024 the Danish FSA has
corsidered e Faroese arder on financal reports of credt insttutions elc. not to ba sulficient equivalent. Theredore the
hank complss both the Danish and T Farcese order on Tinancial reports of cradit instiutions @ic for 2024, This change
has mainky had efiact on the Management revew with new nformation refated o saction 152 {the under-represented
gandar) and section 154 (data ethics), The vaksson prnciplas ans idantical 10 tha Group's valusaion panciples undar the
IFRS Accouring Standards. Irvestments in subsidianes are recognised using the squity methed.
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Operating segments

The Group consists of twa business units and support functions. The Group's activities are segmented inte business units
aocordng 1o legisiative requirements and product and service characteristics. The Group's business urits are Baniking and
Nondite rsurance.

Banking comgrises Personal Banking and Carporate Banking. Personal Banking comprises prvale cusiomars in the Faroe
Idands and Geoeanland. Corporste Banking comgrisss corporate cusiomens mainly in tha Farce islands and in Greenland,
The corporate segment akse comprises a few remakning corporate oustomers from Denmark.

Nondife insurance comgrises he Insurance company P/F TRYGD based The Faroe Islands. TRYGD is respansibie for the
Group's non-lie insurancs products, TRYGD largel persorsd and corporate custaomens with & full range of property and
casualty products. TRYGO's operations are handled by its own sales ieam and distnbuted through Geoup's banking units.

Other covers expenses for $he Group's support functons and the real estate agancy P/F Skyn and the Ife insurance
comparty NordkLiv. Thess companies ane vweey smal and immatersal in an overal Group context, Overhead Cosls are
alccaled accordng to resource requirements. Liquidty balances are posted between the segments using an infemal
mouined rate of reburn, Omer oosts ane Alocated acoonding 10 depest badances in sach segment. Other comgrisss assels
nat alocated %o ™he business sagments . e. the Groups portfolo of bonds, shares and cther assels. Income and expenses
ralated 1o the mentionad bonds, sharas and othar a55ets are included in Other.

Al transactons batwesn sagmants ang settked an an am's-langth basis,
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Notes - Foroya Banki Group

Nondde
Nose Operating sagments 2004 Ranking serence Ebvisation Growp
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Afdbens W gk Addens »

Note 2 D00< 1,000 Total ncame Non te ntangitie aseats
leoefd| Geografical segmants 2834 023 024 2023 a4 20 o a0

Farce ko SITME 42T NS 1880 166 pA4S am ]

Danmak 0 4190 0 0 0 0 ° 0

Croenind 122578 125264 ] 37.345 2173 113 -2 0

Total S40353 622,192 150464 192.70C -558 9,258 13592 701

Iovastment porviole
rpakmants earmizge

Geogrofcel soprmonts 2024 023 2024 2023

Farce bt ness Kz 49052 nne

Danmok 0 19.35% 0 0

Grosnand 10,563 2054 0 0

Yot 1872 19,043 49952 43,716

Income fom exemal cusiomens are divided Into activities related 10 the customers's domicles. Assets incude I non-current
ASSALS, La. Intang e asats, Malirl aasats, iMeeinent poperties and haldlngs in aasocialic.

Tosl insomme Proft before sax Tax FTE
Operstonal segments 2834 023 2024 2023 plot ) M0 o 20
Farce kbnds, Rarking, Othw AT dAN1) BT 20N Ll b 70 168 16
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Greariard, Barking 122478 129204 £ 37 547 17,2203 2273 k) 18
Tosn G40280 622197 JM2ATS TR0 72089 71.7% 207 07

Tra goographical dstricuton of the Group's Income and assets must be dediosed in accordance wih FRS and doas not
refnct e management apening segments of e Growp hough the firance! developmest n Gressnting snd Farce slands
are measured separaiely. Management assesses that fe cperating segments provide 3 more meaningiul descrpson of the

Croup's activities
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Foroys Bankl Group
Inteconz Intarast Mot Market aiive
Mote DeOX 1008 heame'  cwmpenses wosrest  spsiment  Dhddend Totad
*  Maliecerse, Svwrieliwe¥ervonts 30 —
Firarcisd struments of arvartised coat 3554 1MM7 451804 43004
Frascad matrarerts o falr vohue
Mekd for wading QA4S ] 12415 254 11,560 el |
Loans aad Advarces Designaes’ ! LLR 2] 9 1161 7402 0 "s
Do os ' ¥ 5% 14 0% 15 604 454
Bterctd woumen o G e e A4 2 a7 aia IR
Telalset reome Fom trencel v urerts [FIXI) 180387 w3 4534 11997 [
Nt iecome, frandsl inavsments 2023
Fiaarcin MAslruments M weaitised cest Ml 181 & 181 FET)
Frwscud mbraverts ol far v
Fukd for yeding M q e tem ene ) By
Loans and Advarces Deaigrame’’ wmn b umm nie o Men
Durivadves’ 10 1539 -31 234 439
Flaanciy nstram eots at S vadee Total N L] 30303 464 6115 184
Joigiast ey Do Soupiegs v T esty It Anse (Y. ST I NIT S X1 TR

-~ 0N -

Irdareat Boorme recogmused an mmpaired firanciyd susets amourss o DN 4 2 | 2323 DOX 2 By
P GNRACA S NECEGMAT 0N KNa A0S Ae ancas G igaarnd arount 10 DR0C 1608 (2003 DO 26 Gk Of w b DROC1 1 S redee 13 indores ! ncors | 2000 DM

Tt wab s S0 Voot SOCONIN) 30 FRE T 0N daivadves, avount 10 0 © G (2080 D280

Vokve turdirets Oun K0 ON00 I Oroa sk drwoe 1 DK 0 8 [ X025 OnK 4 4wy

Confidential, Mikkelsen, Arne, 01-04-2025—14:15:23' "

h

Juarant

63



Annual Report 2024

ORX 1.0 Growp PF Feroye Banks
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PF Feroye Banks
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Note 13, (cont'd)

Credit risk management
The Bank manages crede risk in connection with the establishment of new exposures by making certain requirements in

respect of he customer’s abilty to service loans, its general crecit guality and by securing collateral in the assed|s) for
which a cusiomer seoks fnancing. In addticn, the Bank has defined spedfic geographical areas in which R wishes 1o
provide financing and a maxmum proporton of its aggregate exposures to be aliocated to corporate customers. As for
@xposures %0 corporate oustomers, the Bank has establshed maxmum Imits dor the size of the aggregate exposure 1o
each individual ndustry.

Credhl risk movements are measuned based on the Bank's behavioursl credit score model for peesanal and small
COFPOrabE CUSIOMEns Snd, 85 regants rger comporale aslomarns, its Scoouning-based credit acom model, both of which
gouge and indicale the prabatility of defaull of sach rdvidual exposure in the nexl 12-month perod

The benanvdoural credit score model for parscnal and small conparale customerns pamanly uss the folowing paramelers,
which are updaled monthly

Gearing {lotal debt aver total assets)

Developments in the size and duration of overdrafls and arrears

Average balances and credit fransactions in transaction accounts, typicaly payral and cperating accounts
Developements in dabl

Average iquid assels

Changes in publicdy svailatie cycdical indicaons

The accounting-based cradt scamn modal 1or 1arger comparats customarns prmarly use the fallowing paramatars, which
a6 updated on a annual or monthly basis:

e Develcpment n certan predefined key ratios and metrics calouated based on the customer's most recent
publcly avalable annual acoounts

+ Developments in the size and duration of overdrafts and arrears

o Changss in palicly availabis cyclical indicanors

Naw custamars, both parsenal and corporate, am calegorised in acoordance with tha risk classiication systam provided
by e Danish FSA Tha system & based on traditional credit assessmant indicatars such as waalth, income, disposable
ncome, ec. for personal customarns and lavarage, liquidity, solvancy, efc. for carporane oustomens. The custaomarns” risk
dassification s then convenad into a prebability of daefault. Afler & pariod of 6-12 menths, the credit scoring moded
dascribed above wil stant assessing the austomers credit warthiness. As par the Group's risk classification system,
GEIOMEns Are sssoned & cradit Scone on a scale from 1-11, A scarg of 1 & given 1o oustomens with the kowest PD vakss
and a score of 11 & given to cusiomarns in delaul

As regards retal customarns and small Busingss customers, davelopments in credit risks for axisting axposunes are
mankored bhased on A behavicuradl cradit scaring moded that, an & monthly basis, calculates and a3si0ns 10 @ach axposrs
A bahavicural S00re axprassing the probatilty of default of aach ralevant custiamear within e naxt 12-month percd. See
the section “Changes to credit risks” below. Based on davwslopments in the bahavicural credit scorg, a numbaer of signals
an generated 10 ™e relatcnship manager, the cradit department and the credit conolers. In Case an adverse
davelopment i identified, the mlatiorship manager must take aciion vis-&-vis the custamer concemed. For large
COFPOraba CUSIaMars, an accounting-based cradit scorm i calculated manthly, howsver prmarnly based on developments
n the corporate customer’s Tinancial stuation, as reportad in the customers annuadl Tinancial statemaents, adjusted for
manthly developmants in the customens overdeafls and armears, if any, as wall s publicly available cyclical indicators.
Based on the calouated accounting-Dased cradit scomg and information otherwiss avalable reganding large comporate
astomans, the Bank raviews the exposurs at least 0nce A year 10 astabiish whathar of Not 10 continue or dScontnus the
PEUNe, INChaing the terms for COnBNUIng of ASCONinUINg e axpdsurne.
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Note 13, (cont'd)

In orddér Lo Suppen the cradit management efan, defaull sionals ane ganaratad on & dally bass 10 the cusiomer adviser
and, based on Gerlain thréshokds, 8150 10 the crédt contrallers, Furthamars, vancus reparts on devalopments in cradit
risks, 81 both customsr and ponfolio vel, & preparad and diskruned an 8 monthly and quanery basis

Further, and a3 pan of the quartary imgaimment test all large exposunes, axisling axpodunes increased man than cerain
threshokds amounts and other exposures chosen againat other pradelined criberia are raviewed nol anly 1o delemine the
need for impaiment, but 850 10 datarming whether the aasgned risk dassification is cored and whather risk misgating
H00s must be laken, The bank &80 3ims 10 obIBIN and réeview pEOOAC SECoUNES Trom IS CONporate Cuslomens &3 part
ol #3 cogoing credil risk managemant.

To ensure complance with the Bank's defired mguinements in mspect of & cuslomes’s abilily 10 service & kaan and its
general credil quality a3 well a8 the requiremet for collstersl for secunly, the Bank uses & credit grarting hierarchy
Bocordng 1o which anly cuslomerns deamed highly able 10 sardos thair loans and demanstraling a high credit quality may
be gramed kaans in e Bank's retail and commercisd barking deparments. whereas all other exposures, induding
xpaaures 10 8 New COrporale customers, must be recormended and granted either by the Bank's credil degartmeant,
the credil commillee or, &2 regards the krgest exposures, by the Bank's Bosrd of Direclons,

To balance fulure samngs with the credil risks and ensure thal the Bank's profilabiity targels are mel, an expected risk-
sdpsted relum 8 cakulsled for each auslomer relationship &t the time of establishing an exposure. Arry deniglion from
the Bank's predefined profitabiity targels must be spproved by & member of the Bank's Exacutive Marsgemeant,

Changes to credit risks

To ansure thal sufficent and limely impairment charges and provisions ane recognissd 10 cover expecied cradil losias
on the Bank's exposures which, on inilisd recognilion, e measured al amortsed oot o far value and on finandal
guarantees and loan commiments, movements n the credt nsk relsing to all thess exposures are manitored on 8
monthly and quartery besis

Cradit rigk movements are massured on the basis of the Bank's bebavioursl credit 200 modsl and, as regards Lo largs
COrporabe cusiomens, it acoourting-basad credt score model.

Based on the estmated probabilty of dedaut in the next 12.month period, each exposure is placed In ane of fvee stages:
Stage 1 refects that no signficant increase in crede sk has been ientfied, stage 2 reflects a signficant increase In
credr risk and stage 3 reflects credi-mpainmaent of the axpesure in quastion. Expasures are placed in eiher stage 1 or
stage 2 on the basis of hair estimated probabilty of default, meaning that all exposures are Initally placed In stage 1,
while the follrwing scenanos require a stage 2 dassficaton as a minmun

e A 100% increase in the probabiity of defaul for the expeciad remaning term %o matunty and a 0.5 percentage
point increase when the prababiity of detaut was below 1% on initiad recognition.

o A 100% rcrease in the prabiated ity of default for $e expeciad term fo maturity o 3 2 0 percentags point ncresss
whan the prabability of defaudt was 1% o higher on intial recognison.

Stage 3 classfications are for pre-selected exposures for which an Individual review has revealed Indications of an
ncreased risk of imparment. In such reviews, the foliowing events are generally deemed 1o reflect iImpakment of an
exposure:

Significant financal dfculty of the borrower

* Breach of contract by the borrower, such as a default or past due event

e The Bark or other lenders grantng concessions 10 the bomower for ressons refaling 1o the borrowes's financal
d#culy that the Bank ar lenders weuld not otherwise consider
The borrower i3 Tkaly 1o entér bankruploy o become subject 1o other finandal econsrucion
Disappearance of an active market for that financial asset because of fnancial difficulties
Purchass or oniginaton of a inancial assal & & deep deoount Tial ellects the incurmed credil kises.
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Note 13, (cont'd)

Calculation of the expected credit loss (need for impalrment write-down or provisioning)

For axposures categensed as s4a0e 1 or stage 2, the axpected cradit ks (ECL) i cakulated as a funclion of the
probabilty of dgefault (PD) * the expected axposure al defaudt (EAD) * the expecied kas given detaut (LGD). Where the
PD for axposunes in stage 1 raNects tha peobabiity of default in the naxt 12-manth period (PD12), the probabilty of deda it
aver the anting Ife of the expesurne is appied 10 axposures placed n stage 2 (PDL%e),

As regards the portion of stage 2 exposures conssting of the weakest exposures, the largest of these are reviewed
ndvidually, and the average mpairment ratio cakulated for these exposures is used % indorm the expected credt loss
for the waakest of the stage 2 exposures not individualy reviewed.

As regards exposures in stage 3, the expected credit boss i calkculated ndvidually.

PD12 s caladated based on the Bark's behavicural credit scare methodology for exposures to retall customers and smal
business customers, whereas the Bank's acoounting-based credit score medel is appliad to the Bank's exposures to large
corporate customers.

POL#e Is cakculated based on PD12, bt Is adjusted for any identified annual migratons between vancus fxed PO12
stages. Furthermore, the caloulated POUfe Is adjusted for changes in a number of forward <locking factors. which as
regards the Bank's Danish and Greenlandic exposures are based on indarmation from, e.g., the Darish central Bank and
the Danish Economic Counol, whereas factors of relevance 1o Faroese exposures are based on the cumrent imparment
ratio relative to a histoncal average imparment rato.

EAD Is calodated as e actual amount of exposure with due consideration for non<execuled loan commiments and
unutiisad, executed loan commiimants as well as any guarantess provided, which facions are calculated 83 8 funclion of
predetermined coefMdents.

LGO is calculated as the ratic bataeen the historically identified loss rate far the portion of e exposures that are not
secured.

The expected usefd e of an exposure is calodated as the expected maturity of the exposure In quesson.

Al significant variables and cakculations made are validated at keast annually, prmarly based on sample testng and, for
modal-based varabies, supplamantad by back-lesting and the use of statstical tangets for explanalory values.

As the expected cradit koss, aspedaly for exposures categorised as stage 1 or 2, pamarly are based on histarical
information, the Execusdve Management and the Beard of Directors may add a discreticnary increase in imparmeants 1o
covar credit Kisses expaciad not 10 ba covarad by the calcuations described above, @ 9. dus to &N expeciad or amarnging
QOONMIC CF5AS N 0NG OF MONe saciars andior in cne of man gecgraphic lcations.

Since cakulstions and dscretionary management asimales ars made in all stages of an expeciad credit loss, ie.
wxpactations as o $s future, all ststemeants and cakulations reflect the Bank's bast sstmates and assessments as 0
future events. Thess sstimates and sssessments may theredore result in the calculstion of a higher or lower credit loss
than the credit losses actualy ncurred.

Managemant appled judgemants
Management appliles judgement when determining the need for post-model adjustments. At the end of 2024, the post-

model adustments amounied 1o DKK 101.5m (2023: DKK 100m). The past-model adustments fal into two categaries.

Category 1 refates 1o expected losses, which are dificul to calculate due to a changing wordd. The reasaning behind the
post-model adustments in this categery in 2024 were based on a varety of factors such as cyber ®weals % Faroese and
Greenlandc customers and infrastructure, gecpeifical uncertainty mare broady, higher interest rale levels ®han in
previous years, uncertainties regarding the real estate market in Greenland and uncertainty in certain Faroese business
sectors. For each of the fackors, the bank’s assessment s Tat the forward-looking risks asscclated with each are not
covered by the moded cutput. The management provision for category 11s DKK 85 5m.
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Note 13, (cont'd)

Catagory 2 ncludes management provision due 10 errors and omissions in the calouation of expected losses, The bank
acknowladges that fackoes such as insulficient ragistration of detaults, lack of folow-up oo customerns n financal ditSculy,
arars in mgsment methodology or cakulations 53 well as arars in the regsiration of collateral values ¢an Msul in hHe
bank’'s calcuabed impairments being undernslimated. The management provision for Category 2 8 DKK 15m

In detarmining the need and extent of & management judgement rekated 10 the facion laid oul above, the Bark has, as
both the Faroess and Greenlandic econcmies ane small and open, based its judgement on a genaral detoration of the
crodit quadity Proughout all 38c10rs and segments with addtionsl ad-0ns on property sed Kourism related sagments,

In note 49 (Risk Management) information on $e spit of the managemen! judgement of DKK 101,5m between the stages
and between Corporate and Personal is ncluded
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Noke DKM
Expacted Credht Not Exposure Deducted
13 31 Duc. 2024 Qross Exposure’ Loss Net Exposure Colateral
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DKKm Stage 1 Stage 2 Stage 3 Toes|
Impairment charges at 1. January 2024 s 48 68 18
Transfamed 1o s1ege 1 dunng the period 0 -14 -6 0
Transfemred o slage 2 durng the period 2 2 0 0
Transfured o stage 3 dunng the period & -5 1" 0
ECL on new assets 19 7 0 pis
ECL on assets demcognsed -19 -t -8 -3
Impact of et emeasuament of ECL -10 s 16 12
White ofss 0 Q -8 4
Impairment charges at 31. December 2024 30 39 61 180
DKKm Stage 1 Stage 2 Stage 3 Total|
Gross carrying amount at 1. January 2024 11929 1654 473 14096
Transfamed o s1ege 1 dunng the peiod 715 663 -51 0
Transfemred o siage 2 dunng the period dca 489 21 0
Transfamed 1 slage 3 dunng the period -258 -164 423 0
[New assels 2124 81 1 2227
Assuts decocognised -1.300 -146 -27 -1472
Other changes 463 20 -82 291
|Gou carrying amount 3t 31. December 2024 13215 1,200 127 15,142
Iomn Stage 1 Stage 2 Stage 3 Tota|
Impairmant charges at 1. Jasuary 2023 45 &0 a1 186
Transferrad o stage 1 dunng the pariod 20 -19 1 0
Transfamed W s1a96 2 during the period -3 3 0 0
Transferred o stage 3 dunng the parod B 4 7 0
ECL on new assels 12 1 0 3
ECL on assets derecognsed S -3 25 33
Impact of et mmessurement ol ECL 9 3 -4 8
Write ofts 0 0 4 A
{Impairment charges at 31, December 2023 Lk 46 58 183
DKKm Stage 1 Stage 2 Stage 3 Total|
Gross carrying ameunt a1 1. January 2023 11663 1,733 416 13812
Transferrad to stage 1 dunng the paniod 62 €12 -14 0
Transfamed 1 §1age 2 during the period 544 548 - 0
Transferrad to stage 3 dunng the pariod 24 &0 144 0
Naw assals 2098 275 1 2384
Assels derecognised 1826 150 42 207
Other changes -t -39 -39 43
Gross carrying amount 3t 31. December 2023 11929 1,634 473 14,096
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oR10m Growp PF Faroys Basks
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Efectve tas rate aes R 8 Y nes 7.5
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Growp PF Foroya Banki
Nate DKX 1 003 2024 203 024 00
Cash in hand and demand deposits with central Banks
Consh in hand 55,141 0813 LAT4 5038
Dwerowsd depoaks with casral Barks 2041 144 1735708 FAIRLT] 1735708
Towl ABSNE__INETIE __J8HI8 T8
Due fom credit nstiuloss end contred banks specifed by nsttuson
Credt redsdtons Moy 20080 More? 240500
Soeginyees —
Jotal ST Feedto 30 20350
Due from credit netiutions and central banks spacifed by maturity
Onderard S0 200,080 noxe? 280050
R 0T 260960 210797 260060
Loens and advances specified by sectors
Putdc mhoties "% " 1% "
Conposam sechor
Fraderes, agiculure hurdng asd fonesky & ™~ g% ™~
Pcunty srxd taw ety scdraction " " % "
Ereigy sigqdy » o % o
Bk g and COnstntion % % 2% %
Tracke m» &N % &
Trarmport, hotels ard sestwrwts @5 % % %
PAOATRA 0N 30 COMTLNGYSONS L] % 0% %
Finanong and rewance 1% 1% "™ 1%
Heud pepaty % 5% 12% 155
Otwar indutves b pn) 1% hn)
Total comporate sector "% &% "% @i
Hatsd caotoemen AR 45% &% 45%
Tt 0% 100% 100% 100%
Loans and advantes specified by maturity
On derrard 25,706 T 226706 ram
3months wnd bulow S 45083 B840 45883
Jmoners 10 1 year 2752 104356 e ] 1918856
Owver | ymario 3 yeann 2200 5% 20597080 2380 285 FRLALN ]
Over 5 vaars 5203911 4 847 9% 5208 911 4 347 995
Jotailsans 309 sdvances _SEOSN] AN __00e638]  SMNTIE
Ronds at fair value
Morgege cedt bosds 1255008 M348 1064 330 456,308
Covermesent bonds 1 A 16,2448
Honds at fair value lJ!_'la 1 316 1 1217842
Al bonds form par of the Geoup's Yad ng porfodo
Shares etc.
Stamentt rust cotficates beded on P Copertagen Skock Bxchange 97 806 F03I00 LAl ) s
Shareair! sl Cotificuies h3ed 0n Oiher SIOCK Thargus o b Q 8
' r !ﬂm 48 z‘l- 1’:& 1}&}&
Total sharas etc. I0IBAS 279957 Ja sy 103
Aseats undes in s
Nondfe maurance
Netoarers’ shuee of cheres provescos e 32
RECorabies Hom nuronoe conroos and neesrons Ims 5440
Dwbyt alnins io sermisarce and mmMMMu racen o §abi e A S ALT
Jetal noa-tle insurasce Ars A58
Myterity within 17 mpnihg 4796 1858
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Annual Report 2024

Group Y Foroya Darkd
Note  DEK 1000 2024 e nu 20
o Hoddings in axsociatzs
il
1245 538
Rardahanions of 1 Jansny L0 155 AiM 29
Sowe of peale d0m sie AL 52
m B —
Lamying emouet ot 31 Decerder JAES) 16391
The Growps
Net Total Yol share of
Hoddings In axsociiss 2004 ncame profk axsets labitdes Totalequlty Owsenhip ™ squty
P Debion @237 N4 N 2000 4002 N 18553
Hoddings in avsnc ey 2023
PF Exdron B2A51 Ak e 24907 )y u 14330
The rkrraton dackbesd b edacied Fore e corpursay’ moet recest areusd report 2027
Group MY Foroys Bank)
O 1000 aue 2k M nn
4 Mokings naulsidieres
Cot ot | Jerwswy 44.000 144 000
Cout st 31 Decerter o SAL0 144000
Rervoh ions o 1 Jawany 1145 MM
Crrod o 10 prow ouh pairs 2 9
Farvelunion of dormcie propety o {20
Shure of praft x.4ar PR A
Dridercs 15,500 500
—_—
Fovvoh odora 3 Dncantad 1 1 A8
LYy ¥ 1 U o !KE
Shwrvhotien’

Srowe capitnl ayuty i e Profbom
oldings n sussidines 3034 Ow e hip % o of | o 158 paw
A= Trpgn wre ) - "nin
L= e 1000 B0 554
N Noroal e W 000 aran a2
The rfcerwtion decioned s adirecied lrom Py cormperes’ savusd reports 21048

Sore captd  Sursbodden’  ProfbVoes for
Faldnge o sunsidines 3033 Ow i % wod of gty for e 154 paw

o s O L PN 7]
- w0 1000 L] m
" Norohd W 30,000 Irams 40
The rfcerwtion dacioned b adtracied rom P cormpenes’ s reports 2123
Group PF Forays Banki
aue 203 M nn
5 ARl wnviar POl S SERena s and arel b o Isan e i sanir st
Assed
Ch depcats x= e o w4
Do 21230 1y 2003 0
Sores 20504 20642 s s
O v st 1 Ll AL 6_};
Tt Ton Eow i
Totsd labilitax Geio 33003 50,55 30006

Groeg: Asaets under pooied scheren and aridnked Femitret cortrach: combl of Axsets under pocied scharmen DROX 58, 1, (2003 DXX 30.0rh and Urs-

LUinked rvves iment contracts DX 1 2 (2020 DRXC 10y
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Annual Report 2024

Group PF Foreya Benki
Note DMK 1000 W24 piird} 20 2
X Inlenghble assets
Gt o 1 Jurusary 5519 a3 331 5819
Ao 000 Q 0 0
Coat st 31 December 31 isn ﬂ 319
Ouprectan wnd rrpermrent charpes o 1 ey 1, oy 1818 nr
cha e 1618 01 (313 201
Fakr wvalue at 31 December E l_ﬂll g 1_&
Sarrying snours 31 Cecomber _Ses____ivm 188 L%e
Oepraciadon perod s 4-5 ey, AdSPons 0 e Avanghle assets sefar &0 scgeved IT £ peiame dring the peer
Group PF Farcya Bankl
DMK 1 000 024 o) 200 2
27 Domicle progerty
Cost ot 1 Jarswy ©Qma 2 805 G1au 0.0
Ascions ¥a ») I
Rociassiicaton 1 held for sale M 0 2252 0
o 4376 Q 230 0
Cost ot 31 Deoamber 56,524 63259 5692¢ §1.01e
ATREIOTE o 1 Knuary 4,110 13 205 .58
Doprecinion charpes dureg e yedr 482 o as0 448
Rirvarsal of Oprechtion Charpis on Graposals CassiHed as Mol for sake 145 ¢ s 0
R a0 1Ocogesed o Ol COmMraliniy @ fioe <1,500 ™ 1 0
Rirversil of rovakstions on drscsas dating 1N y oir 400 o Rl 0
Adustmaents at 31 Decembar -2.547 -1 ~2.547 -2.375
Larryng amount at 51 Decembar 54377 214 34377 L8838
Losxe mnets
Cooet of 1 Juruswy 81,542 raam a1542 104G
Adcons ﬂ 210 20 213&
Coxt at 31 December l‘l.l7_°l ns_n “i& l!&
Adpmtronts o 1 Jwrnary -188 15890 19540 -15550
Serecitin churges Qg be your SRL___ 4o 490 00
&o‘-ong at 31 22"0" -uni » 2& M! -159‘0
Larrying amount o 31 Decemar .42 61 50 57437 £1,5%
Total land and buikings 1180 (FERLT] 19130204
Domisle pregerty

Targtie assds mohude dommcte proparty of DOC 54 4 | 2025 DR 62 1rry. Carrying arourt ol 37 Ducerter § e proparty had not bee
revihod o OKK 52 2m (2003 OKK 800y,

T™he far vidue v sessased by e roop’s risrmel vaksrs o st crce o yur on 37 Decarter on e Seats of wn nooes bueed apgroech
Vaksdxrm raly sutolartsdy on nos-clmservadse meud, Le. ksl 3 mesaures. Vaksdorm wre based on cue® flow salrmda wnd on the regured
rate of refum cakubsted for sech property thetd relecta he pres of whch Be property cen be acchunged bt sen know dgeatde, w ing
partes srder current markat conctons. The ca® flow satrmdtes sre determired on the beoss of the rmsiont rert for sach progerty. On the
Farom hisnck e rent ranges from OKK G00-8590 pr. =@ and ind Greertand the rest ranges (rom DKK 1,800-2 420 pe. . Tha required rae of
reburn on 3 property B determined on e Bask of Bs locaton hype, possbie Las, byost and condtion. Al Bhe end of ZT04, e far vabe of
doricle property was OKK 614 (2000 DX G2, 1ed. The recpired tale of return is rangnd bate sen 7.0%-90.9% (20Q0 70-10.07%). The
deprecaton period is 50 yaars. A decreass in rectyl rates of OKK 100 pr @ woukd redece Talr value at end of 2034 by DO 6Gm An
ncrease i the reguired rate of return of 1.0 parcantage point, w ok recuce far walun o e eng of 20048 by DX 61T m

Loases

Lasning agreermants corprise e Bark's domic e property, Inclecing the lank's headguarier in Torehuen and brasches n the Faros sands
The sotce period for srmirating e lsaes agreermanis ranges from thres mentts 10 13 yaars. The lsaeing agreemant ragardng e Dank's
haadguarier mchudes an cpton for e lasten 10 asiend e laaes pericd By Tve years. Froperty w here the Bank holds short larm leanas bet
mends and has the option 15 axiend he conteact bs Incudad In the calouaton of Bank's laasing assets and cbigysons

Lesang katdtes armouring DXK 64 4m are recograed w dhe the tudarce shee! fere Other kdaiSas. In e 20073 smeal report e lesaing
kabdtes were reporied b0 be OKK 67 8m The Group hees ncludied the opton ko aciend the lasse penod of the hesdguerte w th 5 ywers thus
A3 DNX 17.0m b0 the ks ng saxets and lasaing kidtes. Imerests avourrng DKK 2 1m due 10 seaing ctigeons ase charges o e
ncorme atatermen! s nterest soperan. Oeprectyion of ks ing scsets arounting DX 4.2 are recognised under the Sem Oepreciyion and
rpainTent charpes In the ncoTe styderect. The ansuad porprmet = respect of Hie lassingiabtees s DIX 54 The bonks asraled
borrow ing rde used In He calisaton of te laasing assets and lsaeing katdtes & 3%
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Annual Report 2024

Group PF Foreya Banki
Note OMX 1000 2024 ) M
23 Othar groparly, plent and equipmaent
Cordt ot 1 Jeruary 42,505 541828 Mae 3,167
AdcMers 6519 a2 a3 41N
Oepoa sbe o2 20m? 154 243
Coat st 31 December &2 378 A% A6
Ouprecstan wnd rrpermrent charpes o 1 ey 29,005 P 240834 33,348
Oeprectton charpes durrg he year Y 2403 33w 2088
Fwvoarasds of wcivion and chargas & \8 Ay 420 801
——— —
!hgnddu and In&mm dl.rl at 31 Decamber 4 29 994 27 34,034
Carrying amount at 31 Decembar ‘lm 12 301 qgg 9,02
The degrocpton perod s 3-10 years
Do 2 000 Group
e a0
Deforred tax
Duferred tac mesets 11353 242
Dulorrud bue haibas 2L 21
Deferred tax sel 10745 am
Change in defarred tax 580250 ncuded n Pchudad n
6062 40 profe for shorhoten’
024 ALY Jan Pe yaar —gaty ALSY Dec.
rlargtie st -3 200 0 98
Torptoe aibets il weso assols 1,207 1548 0 n
Proviseons for obigatons 10160 e " 55
Otver 5 L 0 L1k
Totad 2381 1254 0 . 745
Adpotrnett of proe-ywr lae charges roiuded n precedng Sem
FLia]
Fanghds pesats A% 1% 0 305
Tangtie assets incd mase asents -1 M 1M -
Provtsicons for aigatcons o1 1 4] LR
Other ) 338 0 7=
Tote (] a8 1.515 2.9
Adpsrment of prod yoor 1is ORpos InChudad N preoedng am
KX 1,000 PF Feroye Banki
M0 a2y
Dederrad tan
Dl evrad tho pasas ".1_71 9.3
Dedarrad tas, net 1,172 9362
Mecogresed n Mecograed n
Change » deferred lax prof e I sharetddens’
2004 ALT N Yo gy A1 31 Dec.
tangtse assats -0 m D -195
Tangtis saseta rc! oo mcsets -1,%3 124 0 19
Loass and achvunces ek 0, %o k) 10553
Onfwir 802 5 0 17
Total 9,362 189 0 10172
Adusiment of prioc-pear Lk charpes Incladed i precedng bem
K0
angtie axsets 425 19 4] -
Tangtds sasets ol huca iscets -Au2 201 0 -2.103
LOBSS 200 20w inoes % W0, %6 0 0 10169
Onhey 43 6559 0 602
Jowl §.866 1608 [] 238
82
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Annual Report 2024

Nose DXK 1900 Geoup PIF Foraya Banki
2024 023 w024 202
» Assels b for sake
Tosd purchess price ot 1 Jonusay 0 24200 ° 26200
Raciassd caton fom Zomia i properies 2207 4] 2207 Q
Dusporian 0 24200 o 28 200
31 Decambar 2207 2307
Irgesrmant st 1 Jaruary [} D ) [
Irgu rmant chargass ko T yusr 0 ] -] Q
Roversol of inpaivent on dhsoceaks and wrie ofs duing the yoor 0 0 2
1 — -]
Total asmats held for sale at 31 December 2207 2207
Specification of assets hold for sake
Fncyl property Sdoss over In oo wih poriceming oo o [ Q o
Dosscde progerty ke sake 2207 0 2200 0
T 1247 (] 2207 [

The B "Assets held 1or sale™ compr see 355els Lan 0w N Conrecion Wi ron-peformaing kans and recives Sad domic s propany
The Groug's padcy I8 10 deposs oFf the assels s quickly s poss bis

Profit on Bae sede of real progerty andd S Uhe iices b Sdoas OVr (N COMSCEon wih son-perioom ng S s recognsed urcke: By e “Other
opentng rcome”. The Geoup's el setale agercy is ssapormdtin or seling m seal propany
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Annual Report 2024

MNote DMK 1,800 Growp PF Foroyo Barki
W3 200 a0 fival
" Omar assets
Frerest and commssion dos 46608 40580 44,19 ¥}
Dervaives with posiive far value Pk L] A 220 s
Crher TOurds dus 18551 435 1057 11 06
Toul dte Wow __widu_ eooes

1 Dus to credt nxifetions and contrad Banks
apschied by imatitution

Do 10 i buavies WBAS 4105 295 419015
Do 10 Crodl retiaboss TE64ED 477,130 08 530 677130
Towl 233455 719,946 B2).458 719.105
n Dus 10 orodt nstinutons and conardd Banks
specified by maturky
On derand 4504 t2 e ) A5 64 oA
3 rorvte 4o ) yaar 320,000 122,000 20000 125 000
Ovar 1 yaar to S pearn 238320 20T a2% LS Bl
Ovar 3 yaars m”l 4 s )
Total X T B231.A4%% 719108
M Depasis speciind by type
On dovend 6,660 867 6,790,256 6711253 6.797 754
L 1,064,000 47 582 1054 00% TET 2
Tire dapoeds 1406218 532.23% g% 55 225
Speciy dapcals 831104 571045 61134 5T DAS
Total degonits w 4,793,992 !M 0,709 =06
b L Deposks spectiiod by maturity
On derwrd 6047207 2005 4158 55y BT e
3 rorvfes nd Dudow 1,040,660 550,000 104 550 S50 007
3 o 1 1 your 15876047 838 W0 1606 047 E3.107
Over 1 your o 5 pears 61 54977 63,001 Ga a7y
Over § yoars 461,313 430048 51211 430 D3
Total degosits 10003 48 1793597 1008704 A 709 5%
» Liabilties under nsurance contracts
Nor-ife Insurasce
Liabiity for rermining covernge %330 24,90
&. for ncurred clyers asus 41282
Total 125,795 11z 480
The conlidence lresl saad 1o detenmire e rigk achsament b 50.5%
Lite lnsurance
Lie nsurance prowisions 24080 42
Totd provs e (or ineurarcs contracts 4)__1!
Total Jsades 115,679
Guaranisex
Fegadraton snd rerorigagng puraniess 0.5 wae
Otbwr pusardess 138 885 131848
Totsl 169,581 989,984

oaranog DS comprine KDises as delined by FRS 17

” Omvar labikties

Sundry creslors W75 2 L] 3354 26204
Accrued interest and commiss on W50 224M 0590 224
Decivarives with negatve vake W0.372 2978 »nan Z21m
Accrued stall sapenses ans PP o FARELY 2467
Lasse nbltne (2R ) a7 8% A A4 67 508
Mou am 4681 :sa 14 061
Total 226,573 580,955 220492 175 570
84
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Annual Report 2024

Note DKX 1,000 2024 00
PIF Feroya Banki Shares
Net profit 310,427 30T A%
Average number of shares outstandng anve 8574
Nurter of dictve shares s 0 o
Average number of shares outstand ng, Inchuding shares dted an7d 8574
Enmings per sharm, DEK 324 2
Diuted not peofk for the period per share, DKK J24 bR

The stusre caapetad is musde up of stewes of 8 nomired vl of DKX 20 aach Al shesres carry the same nights. Thus theee i

oty orm class of shams.

Aversge number of shares culstanding:

Ezued shares ot 1 Janwary, numbers in 1,000 2600 8,600
Fonducton of share capital 0 [
kzued shares ot end of period 2600 8600
Sharcs cutstanding al and of perod 2574 9574
Group's rwerage hokding of own shares during the pesod 20 26
Aversge shares cutstsndng 2574 9574
Number Number Value Vialoe
Holding of own shares ma4 223 2024 w0
vesiment portoko 26289 26,209 4258 4325
Tradng ponfuse 0 0 0 0
Totad 26269 26,289 4,259 4325
Investment Trading Total Tols
portiolo portfolio 2024 n
Haolding at 1 January 4325 0 4,325 3575
Acquishon of own shares Q 0 0 o
Raducion of cwn shares 0 0
Sake of own thares Qo 0 0
Vs adustmant 65 0 £8 749
Hoiding at 31 December 425 0 42359 4323
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Annual Report 2024

Qreup PF Foreya Banki

Note DHK 1000 20 w2 20 w23
42  Conlingant fabiites

hncuunn. svarnty of o ruketed Mnancasl s o 1o muesd e

oSN of & %. Thase rchude oen -l

cther creclt facites. G ard roein sl are nol recogrised on

e sheet G and laan are nityect 1o he

acpected cradt loss rpalnmect mode I FRS §. Guantess relied 1

nswrance contraces In FRS 17 ave presaniad o nole 26

Guarantaos

Fnancial guaranioes 177076 177.202 17707 177.2:

NONZa0e fNance puarantoos 3. wNe 556,161 397,96 556,161

ROQAYatos and 1emONagng guaranmoes 44975 2635 T43% 70,553

O Quieriavdioes a7 B8 617 216,463

Totsl gueraniees 251,004 1020169

In mddton, the Groop hea granied credt {acitee relaled 0 credd carca and overdret! (ncliSes et can ba lermnaled al short notice. Al the
s of 2004 such uncasd crect facites armourded fo OKK 2 1he (2003 DNX 19000 Furthenmoo Be Groug has granted mevocatis bon
corrtments arounting 1o DOC80m | 202X OKK 00y

¥ 10 Grous Ges it 10 Mt NG S0roemntt w Eh 1 Dasks i 1T prover SDC tha growp & obbged 1 pay DO 100 2 Le. e eslesded
mael 25 yurs payrrest 10 SOC for Mgy s phus 1o barks chire of S0CS mbngie iwesets.

43 Assets deposited as colateral

AL end of 2004 the Group M dipos fed Londs al @ o0 bl visue of DR 27m (2023 OKK 420 w ith Durrmarkes Naonatank |he
Oureah Caniral Sark) provardy n Cosrscton w il G h Sepos e

AL e end of 2004 the Group hed depos fed ciodt ot & 0d ket vidue of DX 20 7 | 2023 DKX S Simi n conrection w dh negedve st

vakm of derreatves.
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Annual Report 2024

Note P Foroys Sankl shares beld by the Board of Dire » snd he Boo Board
»

Meldings af the Board of Drectars and the Boecutive Doard Segiening of 2004 Adcitons Daposais Bad of 2004
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Note 49 - Risk Management

The Foroya Bank Group is eaposed 1o several risks,
which & manages at déferent organizational kevels. The
categories of rsks are as follows:

*  Crodit risk: Risk of logs because of Counmerpanias
faiing to mest thasr payment abligations o e
Group

*  Market risk: Risk of loss because of changes in the
fair value of the Group's assets or liabiBes due ©
changes in market conditons

+  Liquidity risk: Risk of loss becauss of a
dispeapotionale ncresss in fnancing costs, the
Group posstly being préventad from entering ino
new adivlties due 0 8 lack of francing of in
axieme cases being unalis 1o pay its dues as a
result of 8 kack of financing

« Operational risk: Risk of loss boecause of
inadequale or fauky Memal procedures, human
erors or system errors, of because of external
events, incuding lagal rsks

*  Insurance risk: Al types of rak in the nondite
IsLrancs ooty Trygd and the life insurance
company NordkLiv, induding market risk, lite
induranos risk, business rak and aperational risk

The Rsk Management Report 2024 containg Turther
riormation  aboul the Group's approach 1o risk
managemant.

Capital Mansgement

PIF Feeoya Bank 8 & lcensed inancal services peovider
and must Maralone comply with the capital requirements
of the Farosss Financal Busness AGl Faroess as well
#s Dansh capilal sdequacy rues are based on the CRD
IV requirements sSpulaled in the regulstion (EU) No
5752013 of the Europsan parkament ard of the Coundl
of 26 June 2013,

The capital sdequacy ruws cal for 8 mirvmum capilsl
berenl of 5% of risk-wesghlnd assets phus any addtionsl
capilal nesded. Delailed rubss reguiale the cakculation of

Annual Report 2024

capital and risk-waighted assals, Capital comprises con
capial. ybod core capltal and subordinated dabl, Core
capital lagely cormesponds 1o the carrying amount of
sharehoiders’ equly kss proposed dvidends, delered
13x 886603 &ic. The sohency prasentalion in the secion
Statement of Capital in PIF Feroya Banks shows the
diffarencs batween the camying amount of sharehakers’
aguity and the core cagital, Note 39 and note 40 % the
financal staeenents show PIF Feroya Bankis Pybed
core capital and subordnaled debt Al year-end 2024,
the Bari's CET 1 cagital, Core capital and Total capined
ralos were 23.8%, 23 8% and 25 2%, respecively. Al
the and of 2023, the Bark's CET 1 capital, Core capite
ard Tolal capined rato wees 258%. 28 0% and 20.4%,
respectively.

Credit risk

The Group's credil exposure conssts of sekciad on and
off-batance sheet ilems, induding loans and advancss,
credil facities, urnsed cradil faciilies and guararess,
The figures below are before deduction of impainmments,
Specicaton of impaimments i shown in lablke 8 and 9,

Cradit exposurs in relston 10 lending activites inChuades
ilems with credit risk that form part of the core banking
operslions,

Exposure in relation %0 irading and rvesiment activites
incudes items with credil risk $hat form part of e Bank's
trading-relaled achvilies, incuding derivatves. For
details see the saction Warket risk”.

The Group extends crecit based on each indwidus
customer’'s financal position, which is reviewed regulsrly
o assess whether the bass for granting credit faciities
have changed. Each faciity must ressonably maich the
customar's credt quality and financal postion.
Furthermore, the customer must be able o demonstrate,
with ¥l probabiity, hesther abiity 1o repay the debt. The
Group exercises cation when graming credit facilties to
businesses and indiiduals when thers is an ndicaton
that it wil be practically d#cuk for the Group fo martain
contact with the customer. The Group = parSculsrly
carefid when graming credit facilties %o busnesses in
troubled or cychcal industnes.

9N
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The credit exposure generated by lencing activties
compeises items subject 1o credt nsk that form part of e
Group's core bankng business. Credit exposures
nchode bans and advances, unused oredits and
quarantees. The oedit mxposure generated by trading
and investment activibies comprses fems subject
cred®t risk that form part of the Group's rading activiies,
nchuding dervatives. The following tables list separate
réormation for each of the two portiolos.

Credit exposure relating to lending activities
Table 1 breaks down the Group's credt exposure in its
core banking activities by segment and business sactor.

Confidential, Mikkelsen, Arne, 01-04-202H4:15:2§' ment

Risk exposure concentrations Table 1
2024 2023
DKXm In % DKKm In %
Public authorites 1,221 10.2% 1,128 94N
Corporate secior
Agriculture and famming, athars 22 0.2% 66 06%
Aquaculture 163 14% 179 15%
Fiahares 527 44% 878 T3%
Manutaduring indusiries, ek 569 48% 270 23%
Energy and uliities 4N 36% 474 40%
|Busiding and construction, elc 575 4.8% 550 47%
Trade 468 4.2% 513 4.3%
Tranzport, mail and felecommunicabons 784 6.6% 678 56%
Hotels and restaurants 112 0.9% 18 10%
Indormation and communication 10 0.1% 10 0.1%
Property admins¥ation, elc 1635 13.7% 1,708 142%
Financing and insurance 104 0.9% 105 09%
Othar industries 330 2.8% 339 238%
Total corporate secior 5769 43.2% 5899 49.1%
Pars 0onal cusiomens 4983 41.6% 4977 415%
Totsl 11973 100.0% 12,004 100.0%
CreditinsSlutions and osaral banks 3,169 2002
Total incl credit institutions and central banks 15,142 14,006
Cracht axposure by geographical area Tabie 2
|(Ew0im) 2024 02
Loans | Urused Loans | Urused|
Exposures % Credis Guarartess  crodils Bxposwres % Credis  Guaramsees  credis
Faroe kslands 2460 7% 774R 3 1,226 B2 e TH 578 1,003
Denmark 1 0% 1 0 0
Greariand 2504 1% 1.5 349 £41 2776 23% 1516 410 E50
Tetal 11978 100% 9243 743 1967 12004 100%  S.060 963 1,633
Crodit exposure Exposiras nclude s and adhvances, credns, unused

cracils and guarantees,

Exposaras 10 e fsharies sector war DKK 527m at the
end of 2024 This represents 4 4% of 1olal exposyres.
Property  admiistration DKK  1.635m  reprasenting
13.7% of 1o1a8) exposures, and DKK 163m was redated 1o
the aquaculiumg induslry. This mpressets 1.4% of sl
exposures, No  sngle  nduslry  excepl  property
Sdministration excesded 10% of W84 exposums,

Cradit exposure broken down by geographical area
The Bank's loans are manly granted 10 domesic
customers in the Farce klands and Greesdand & 10 8
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small extent kegacy customers in Denmark. Tabke 2
provides a geographical breakdown of total expasures.

Classification of customers

The Group monitars exposures regulary to identfy signs
af weakness n cusiomer eamings and liquidity as eary
as possble. The proecesses of assigning and updating
dassifications based on nmew  normation  about
austomars form part of the Group's credit procedures.

The classiication of oustomers s performed n
connaction % the quanarty impairmaent testing of the laan
partfolio. All custamars ?hat meat a small number of
abjective

oriveria are classfied in this exerdse. The classifcation
5 Also used as a means of dalermining the Bank's
solvancy requirement. The classfication categariaes are
as follows:

3 and 2a — Portfolo without weakness

2b15 and 2630 - Portfolio with some weakness
2¢ — Pomfolio with signifcant weakness

1 « Portiolo with imparment/provision (OEI)

As shown in table 3, more than 98% of lotal exposures
are individualy dassified

For further information on impaired portfolios, sse (abke
8.

Annual Report 2024

Concentration risk
In its credt nsk management, the Group identifies
concentration ratios that may pose a risk to s credt

portiolo.

Under CRR (EU) nr. 5752013 § 366, expasure 0 a
single customar of a group of related customars, after
deduction of particularty secure daims, may not axceed
25% of the Towd capial. The Group subenils quarerly
repors to the Danish FSA an its compllance with these
rukes. In 2024, none of the Group's exposures exceeded
these hmits.

The Group's averal target is for no Industry %0 make up
more than 10% of e Group's 0% exposure, see table
1, except for the industry group “Trade™ and "Property
Acministraton, atc.” which may be up to 15%,. In addiscn,
the Group's long-tarm target is for ne single exposura (on
2 Group basis) 10 make up more than 10% of the Group's
Total capital. In excaptional cases, exposures may be
above 10%, but anly for customers of 8 vary high credt
quality, and whara the Group has acceptable colateral
Tha Group has one customer with xpasurne exceeding
105 and this customar is 235

Quality of loan portfolio excl. financial institutions 2024 Tabde 3
> 7.5, <7.5m Tetal|

Portiolo wihout knese (), 28) Exposure in DKKm 453 2055 708
lPo«hio with SOme woakness 2b) Exposure in DEKKm 954 2432 3436
I 10 with significan weaknees (2} Expasurm in DKKm 244 b} 323
Unsecured Q0 10 10

Eparure in DKKm 253 168 419

|Portiobo wih CEI Unsecured 57 1 80
A1) PRI B Brov S0 35 23 59

|Portiolo without indrcun chyes cason Exposure in DKKm 175 2 207
Total Exposure in DIOGm 6,159 5813 11973

Quality of loan portfolio excl. financial institutions 2023

> 1 5m <TA5m Tetal|

|Portiolo withou! meakness (J, 2a) Exposure in DEKKm 4387 2778 TI67
Poiobo with soma woakness (b} Exposure in DEKm 1565 273 4317
|Portiolo with significant weakness (2¢} VRN B S e - o
Unsecured 4 8 11

Expasurm in DKKm o 148 2680

|Portiolo with CEI Unsecured & w 8o
N P B SOV S0 rh 23 2 55

|Portiolo without ind radunl clyes i cason Exposure in DKKm 62 19 n
|rota Expersure in DI 6.21% 5738 12,004
93
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Collateral
The Group apples varous rsiruments avalable less dedluctions reflecting seling costs and e period
freducing the risk on individual transactions, including during which the asset will be up for sale. To allow for the
collgteral in the farm of langbie sssels. nelling uncertainty assocated with calculating the value of
agreements and guaraniees. The mosl imponan colateral recetved, the Group reduces such value by way
walnuments that can be usad 10 reduce risk are charges of haross. For real estate for residential purposes,
on tangibke and inlangiths a3sels, guaranbies and haircuts raflect the expected costs of a forced sale and a
nelling agreameants under dorvalve masler agreaments, margin of safety. This hakout is 20% of the esmated
88 further described in the saction Liguidity rsk market value. In general, colateral for loans o public
authoriies B not taken If there k5 no marigage In read
Coltstaral provided 1o the Group, estate. For unlsted securites, third-party guarantoos
Table 4 shows colalersl for exposures excluding (excloding guaranieas from public autharites and banks)
axposures with impairment of past due exposures and collateral in movables, the haircut is 100%.
Colatersl amounts 1o DKK 8538m. The types of
collgteral mast frequecty peovided ans resdl estale (87%), Tabke 4 shows the Bank's total credit exposure and the
ships) gircralt (10%) and molor vebices (2%) (see lable colateral for the kans granted divided o personal,
5} in addition 1o guaraniess pravided by ownees o, in the corporate and the public sector. Unsecured exposures
Farosss market, by loaling charge. accounted far 12% of parsonal exposuras and 31% of
corporale expasures at the end of 2024, Most of the the
The Group reguiary sssesses the value of colisersl Bank's exposwra ks granted against colateral in read
provided in teems of risk maragement. L calouales the estate.
value a5 the price $iat would be abilained in & forosd sake
Credit exposure and collateral 2024 Table 4
Personal Corporate Personal &
(DKm) customens sectar corporate Public Total|
Expcaune 4983 5769 10,752 1221 1973
Loans, adwnces & guaraniee 4767 LFes] 8,950 1016 10,005
Collsmral 4408 KR 6387 165 853
“Herect coValevay fov stage 3 exposwes M 238 ax Q v
Impakments 44 12 s 1 178
Unseoured (of exposures) 612 1517 2429 105 3452
Unsaoured (loans, adances and guaraniees) 517 Te8 1285 554 2,149
Unsaouned o 12% 3% 23% 88% 9%
Unsacured o, lcans and sdances 11% 18% 14% a5% 1%

Credit exposure and collateral 2023
Personal Corporate Perscnal &

(DKKm) customers sector corporate Public Total|
Exposure e 5456 a7 1122 12,004
Loans, advances & guaranioes 4576 802 9277 m 10,0428
Collataral 43156 a247 8562 7 8,559
SHareof coVateva) v Slage 3 expcanes 28 83 181 o 181
Impaiemants 52 128 181 1 181
Unsecured (of eposures) &7 1663 2355 1 JA8E
Unsecured (loans. adances and guaraniees) s2 «s 1481 Tes 2,226
Unseoured rato 194% 0% 22% 6% 9%
Uns eoured ratio, lcans and adwanoces 11% 20% 16% S6% 22%
a4
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Collateral Table §
2024 2023
Cars 2% 2%
Real Estate 8% 83%
Arcrafts & Ships 10% 1%
Other 2% 5%
Total 100% 100%
|mm- of past due amount Tabtie &
2024 A3
Total Tosal
whme e
Pastdue Pastdue withpast Pastdue Pastdue withpast|
(D0OGm | Expeaure total > 90 duys due Expoawre 1otal > 00 duys due
Porfiolic withou! weskness (3, 2a) 7.588 178 o 1,319 7167 L1 0 1081
Porfiolic with some weskoaess (20, 2b) 3436 12 0 1001 457 " 1 1,325
Porfiol o with signitcant meakress (2c) 23 0 79 181 1 0 107
Porfiol o with impaimeenaprodsion (1) 410 5 2 0 20 " 4 186
Porfiolio without ndiddual dassfioaion mr 1 0 b a1 0 0 1
IY&I 11573 198 2 3.040 13,004 a7 L) 2.610
|Past dow in % of expesare 1.7% 00% 04% 01%
Il.onm and advances specified by maturity Table 7
{DKKem) 2024 2003
On demand 536 Ny
3 months and below 258 446
Imonths 10 1 year 803 1.11%
Ower 1 year o 5 years 2284 2,157
Orene 5 yoars 5208 4348
Total 9.086 8331

Az shown in table 6, DKK 2m is more than 90 days past
due. The Group tests the entre loan portiolio for
mparmant  four tmes per year. The Group's
mpammants reflect the expecied credit loss mpaiment
model n IFRS 9 and Executwe Order on Financal
Reports for Credit Institutions and Investment Firms, elc.
as vabd in the Faroe Isfands. The expecied cred® loss is
calculated for al indvidual faciites as a function of the
probabiity of detautt (PD), the saposure at default (EAD)
and the loss given default {LGD). Al expacted credit loss
mparmeants are alocated o indvidual exposures. For all
expasures with objective ndcaton of being subject o an
mparmant in crediworthiness, stage 3 exposures, the
Group determres the oxpecled oredit losses
ndvicually.

If a loan, advance or amount dus is dassifisd to stage 3,
the Group determines the indmdual mpairment charge.
The chargs equals the diffsrence betwasn tha camying
amourt and the presert value of e estmated future
cash flow from the asset, induding the realsation value
of colatera, in $vee weighled =cenancs - the base
case, postive and negative scenano. Loans and
advances not dassifind as stage 3 are classfied in stage
1 or stage 2 anvd the eapecied credit loss is calculated in
acoordance with the funcion described above and then
Impaked.

As the expected credit loss, especaly for exposures
calegonsed as stage 1 or 2, primarily are based on
historical information, the Exeasive Management and
the Board of Directors may add a dscretionary Increase
In imparments % cover credt losses expeciad not 1o be
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covered by the calculations described above, @.9. due 10
an expected of emarging eccnomic cnsis in ane ar mere
sectors andior In one or more gaographic locatons.

Tabie 8 provides a breakdown of individual impakmaents,
stage 3, and stadstical based imparmants, stage 1 and
2 inchudng DKK 101.5m impaired at e Execdive

Annual Report 2024

Maragements dscoretion. Table 9 shows a breakdown
of the mentoned DKX 101.5m impaired.

A further breakdown by maturity of lbans and advances
can ba found in table 7. There are no aggregated data
on the collateral bahindg matured loans and advances.

Specfication of individual and statistic Impalrments Tabk &
024 023

DKKm Loans gross  impakments DKM Loans gross  Impakments

Indvidial impalrmaents: Individual impakments:

Faroe blnnds 00 Vil Farce klands 127 22

Denmark 0 L] Denmark 1 2

Greeniand 150 38 Grosnland 112 3z

Total 390 “ Total 240 55

Statistic imgairments: Statistic imparments:

Faroe islands 248 7 Farce lands TAYY m

Dunmark 0 ] Denmark 0 0

Greeniand 1,328 45 Groenland 1403 &5

Total 0A7I 1% Total 3,820 126

Distribution of impairments at the Executive Management's Tabie 3|

discretion

2024

{DKKm)

Country | Stage 1 2 2w 3 Total|

Faros kstands 447 172 0.0 00 620

Gresnland 297 o8 0.0 00 395

Total 744 270 0.0 00 10158

2022

{DKKm)

Country | Stage 1 2 2w 3 Total|

Faros Blands 5138 178 0.0 00 697

Greanland 181 123 0.0 00 303

Total 699 301 0.0 00 100.0

Market Risk

Organisation containing a recommandation on tactical asset allocation

The Bank has sstablished an Investment Working Group
o monitor e Snancial markets and continuously update
s view on the financal markets. The Investment
Warking Group meels once a month 1o discuss the
outlook for the financial markets and make an update

to the Investmant Group. The iwestmant Warking Group

refers %o ™ wesimaent Group. Partidpants in the
Inwastiment Growp are the CEOQ, the CFQ, the CIO, the
Firancial Manager, the Rsk Manager and Treasury.
Based cn the rqcommandation, the Invesimant Geoup
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decdes whether to retain or revise e Bank's official
outiook. The Investment Group's dedsions are
communicaled throughout e arganization and form the

basis for all advice pravided % customens and inchuded
n he Bark's ofMcal Markets Update.

Definition
The Group defines market nsk as the risks taken n

relation %0 peice fluctuations in the financal markets.
Several types of risk may arse, and the Bank manages
and moniaors thesa risks carefully.

Foroya Banki's market risks are

o Interest rate risk: nsk of loss caused by a upward
change in interest rales

o Exchange rale nsk: nsk of boss from positons n
foreign currency when exchange rates change

o Equity market risk: risk of loss from falling equity
vales

Policy and responsibility

The Group's markel risk management relstes o the
Group's assets, labiites and off-bfance-sheet items.
The Board of Direclors defines the oversll polices | mits
for the Group's markel nsk exposures, ncludng e
averal rsk imits. The bmits on market nsks are set with
corsiderabion of the nsk they mply, and how they maich
the Group's strategc plans. On bahaf of $he Exscutive
Board, the Group Rk Commmies = responsble for
alocatng e market nsk %o the Group's major busness
areas,

|~m of Market risk

Board of Directors
Owervew of

- Inkrast rsk

~ Exchange nsk

- Equity markal risk
« Liquidty risk

- Deposits
Executive Board
Owrvew of

- Inkerast rsk

- Exchange risk

- Equity markal risk
« Liquidty risk

- Dwposits
Owervew of

- Funding risk

- Depesits

- Liquidty nsk

|Monthily

|Momthiy

|oaity
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Control and management

The stringent exchangs rate sk policies suppornt the
Group's investmant polcy of mainly hokding ksted Dansh
govemment and mongage bonds The Financs
Department menitarns, contrals and mports markst risk 1o
the Board of Directors and e Executive Board on & daily
andd monily,

Market risk

Table 10 shows the likely aflerdax effects on the Bank's
share capilal from Fkely markel changes,

* Al aquity prices tl by 10%

* Al oxrencies change by 10% (EUR by 2,25%)

o Foregn exchange risk

*  Upwards paralal shift of the yisld curve of 100 bp

The calculations show the potental losses for the Group
dernving from market volatiny.

Interest rate risk

The Group's poiicy i 10 rwest mosl of s excess kquidity
in LCR compliant bonds. Therefore, Fecoys Barki hokds
& large portfoho of bonds, and mast of e Group's
inlerest rae risk steerss fram ths portialio.

The Group's inderes! rate risk is cakulsied acooeding 1o
the requrements of the Danish FSA The mecest rale
rsk is defined &% the efects of 3 ane percertags point
paralel shift of the yeld ourve. Foroys Barki offers fieed
rate loans 10 corporate cuslomens, The inleres! rate risk
fram thess loans is hedged with interest rale swaps on 8
ore-10-0ne besis. Table 11 shows the Group's oversl
inlerest rate risk messured a5 the apected loss on
inlerest rafe positions that would resul from paralisl
upward shit of the yield curve.
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Likely after tax effects from changes In markets value Tablke 10
% of Core % of Core

Change 2024 Capital 2023 Capial|
Equity risk DEKm [+1-) 10% 23 13% 23 1.2%
Exchangs nsk DKKm (+-) EUR 225% 0 00 0 0.0%
Exchange risk DKKm (+.) Othar cumencies 10% 1 0% o 0.0%
Exchangs nsk, Total 1 Q0% 1 0.0%
ntarest rate risk DKXm (parabel shit) 100 bp 16 09% 12 0.7%
Market Risk mert
Level Board of Deecions Eveceive Board Fianc el r Markets  Treas
Bratege Delass e ovall mavkst sk
Tactiost Dulagatng ruk sutortes Managng te Sarks Irgenecarg

0 evaridducea markatnsk

Cyperasonal Cormaaliag & Repartrg Norskoring Tracing
Exchange rate risk
Foroya Banki's base curency is DKK and assets and Equity risk Toble 13
labiities in other currencies therefore imply an exira nsk D)
as they may vary in value over ime relatve to DKK. S haraiunil tris ! oertficales lisled en ug 20
Foroya Barki's core business as a commercil bank » Coperhagan Stock Exchange
makes it necessary 1o have access 1o foreign curencies shares at fwr e kin based on Be 183 190
and 1o hold po=tions in the most commaon currencies. e opton
Given the uncertanty of currency fuctuations, Foroya otal 206 290
Banki's policy 15 %0 maintan a low curency risk. The
Group's exchange rate rsk manly stems from customer Equity market risk

loars | deposts in foreign currency. The exchange rate
nsk on the ssuad bonds of SEX 300m are eMactively
hedged usng a matching cross cumrency swap.

Ilnbnlmh rish before tax broken down by 'rauon'

currency
|DKKr)
[s35 3 2 \5
SEX ¢
FUR -] [0
|tom 20 i |
Foreign exchange position Table 1z|
(DKKm)

2024
Assels in foreipn cumency 1 12
Labites and equity n oregn 0 0
oumenay
Exchange re indicamor 1 14 12
Exthange rana indicato: 2 0 0

Faroya Barkis swingen! risk policy resticts equity
poaitons 10 listed and Squid shares and sharas refaled 1o
the Danigh banking secie, The Group occasicnally
holds unlsled shares, for example in connection with
taking aver and resaling colateradl fram defauhed ks
The Group has soguared holdings in & number of unksied
barking relaed compenies.  These are  mainky
invesiments  in companes  providng  Snancial
infraatroctiure and financal sarvices 1o the Bank For
some of s investiments, Fecoys Banki's holding i
rebalarcad yearly sccordng 1o e business volume
gerwraled by the Bank Lo the company n question,

Liquidity Risk

Definition

e Ligudity nsk is dedned as the risk of loss resuling
{rom

¢ Increasad funding costs

o Alack of funding of réw sdivilies

e  Alack of funding to meet the Group's commitments

The Board of Directors has defined the Bank's lquidty
limets for the daily oparationsl kewel and for budgeting
plans. The Canish FSA has designated Foroya Barki a5
a syslemalically mportant Snancis rstitution (SIFI).
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With a Squidty coverage raso (LCR) of 337.4 % at 31.
December 2024 Faroya Bankis liquidty pasition
remains robust.

Centrol and management

Liqudity nsk is & fundamertsl part of the Group's
business strategy. The Group's Squidity is monitored and
managed by e Finance Department daily in
socordance with the limits set by the Board of Drectors
and reported o the Exscutive Board by the Finanocs
Departmant. A lguidty report with siress tests is
submitted to e Executive Board and the Group Rek
Commities monthly. Markels has the operational
responsbilty for ivestment of the Iquidty, whils
Finance Departmenrt is responsible for monioring,
corroling and reportng on liqucity. The Group has
mplemented contingancy plans 1o ensure that £ is ready
10 respond to unfavorable bquidity condions.

Exposures related 1o trading and

investment activities " Table “I
(DKKm) 24 00
Bonds at fir e 1757 1297
Dervatias mih pos tha i e 23 39
Equty e no
Total 2068 1,716

Operational liguidsty risk
The objsctive of the Group's operational liqucity rsk

management = to ensare that the Group always has
sufcent liquicity fo handle customer transactions and
changes in liquidty. Faroya Barki complies with LCR
requirements and therefore closely montors the bond
portfolio with regards 1o holding sufficiemt LCR
compliable bonds.

Liquidity stress testing

Foroys Banki has incorporated 8 liquidity siress esting
model based on LCR. This model B usad a1 least
monthly 10 forecast developmants in the Bank's liguidity
on 8 1-12-month harizon. The 1es! i based on the
business-gs-usudl slualion & in & sireased vamion

Annual Report 2024

with outfiows from undrawn committed faciities and
other stress measures. i the target 5 not met, the
Execstive Board must implemant a contingency plan.

Twelve-month liquidity

The Bank's 12.morth fundng requirements are based
on prajections for 2024 and takes the market cutiock into
account.

Structural liquidity risk

Depasits are generaly considersd 8 secure sowce of
furding. Deposits are generaly shorl teem, bul their
hiswrical slabiity enabks Feroya Banki o grant
customer 1oans with much knger teems @ g, 25 yaars 1o
furd residentid housing. Il i8 crucial for any Dank 1o
harde such maturity mismatch and associgted risk, and
therafons il i assential 10 have & repulalion 85 & sale
bark for depoaits. Table 15 shows aseats and Sabiilies
incuding interests by 8 malurily strocture. To mirimize
liquidity risk, Feroya Bankis policy 8 %0 have siong
liquidity feom differant funding sources

Funding sources
The Group monitars &5 funding mix 1o make sure that

there & a satistactory diversification batwesn deposits,
equity, and loans fram tha financial markets.

Collateral provided by the Group

As customarly used by frencisl markel parScpants
Feroya Banki has  enlered into  standard CSA
agreements with other barks. Thesa agreements
commit both parties to provide and daily adpst colalersl
for negatve market values, The bank with negative value
exposure  receves  oollsleral.  Thereby  reducing
counlerparty risk 1o daily market fluctustors of
derrvatives and pledoad amourt. Because of e
agresments Foroyas Banki at yearend 2024 had pledged
bonds and cash deposts valued at KK 21m under
these agreements. Faroya Banki also provides colaters
to the Canish central bank o give the Bank access o the
intraciyy cdrafl faciity with the cantral bank as part of the
Darysh deanng services for sacunties. Al yearend 2024,
this collsteral amounied 1o CKK 27m.

[Liquidity Management
Board of Diroctors Exeoutve Board CFO Fnancial manager Troasury
Objective Defines Pe cbjectives for
kguidity palisas
Tacocal Suficent and wel Flarning Proadng background
dversifod indng makdias
Operaticnal Conkaling&  Montkering Eattinh contact
Reporing
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Insurance Risk

Insrance nak in the Group corsists of non-ie and lite
risks, The Group has 8 nondife rsurancs company,
Trygd and & life raurancs company, NordikLiv

Ritk exposure for an rsurancs company can be delined
8% & contngency ewvent chan of events or bad
management which can by itsall, or by accumudation,
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sencusly atlect the annual results of the insurer and In
extreme cases make it unatie 10 meat its laxilties. Rsks

for an insurance operaion are typically categarized as
Insurance risk and market nsk. Among other risks are

cumrency exchange rsk, liquidty risk, counterparty and
concentration risk and cperational rsk
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Caredd and prudent risk management fonrs an integral
pat of any Insurance cperators. The nature of
rsurance s to deal with unknown fnure Incidents
resuling in a payment ablgation. An imporant part of
managing insurance risk is rensurance. The Group must
protect itse¥ agarst damatic fiuctuations in technical
resuls by enlering into agreements on reinsuanNce so
that e nsk of the Group having to pay daims fram its
aan funds is reasonatie in relation 10 tha risks assumed,
thek composition and the companty’s equity. This is done
with statistical speead of risks and accumulation of funds,
quantifed by skatisscal methods, o meet these
ablgations.

Equnyssh (+)) 10%
Eechange sk (+-) n suo 225%
Fachange sk (4] oher cumency 10%
WVONOSTrne A5k (P el 40T - Trppd 100 bp 53 3

Total 100 be '3

Table 17

2024
B2%
£4A3%

200
BT
64.3%

The Group bas defined internal procedures 1o minmize
the possble loss regardng insurance listdties. The
rsurance companies evaluste their insurance rsk on a
reguiar bass for the purpose of optimizing % nsk profils.
Risk management also involves holding a  welk
drersified insurance portfolio. The insurance portfolio of
Trygd is well diversifisd in parsonal and commercal ines
[see tabls 17).

Insurance risk

The insurancs companies oover the insurance liakilties
through & portiolo of securties and invesiment &3sels
apaad 1o marked risk,

The insrance companies hane inveslad in nwvesimeant
sacurities and cash and cash equivalents n e affort 1o
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NIM“IW”MIN’M“K[M
table 18).

Capital requirements

The effects on Foroya Bankd's sohency, due 1o the
ownarshp of ™e inswance companies Tryod and
NordikLiv, are considanad low. According to CRR the risk
waighted assets has increased DKK 348m. The negative
effect on the Total capital ratio s is 1.2% peints.

jn Trype
DK 10000
JU8 004 SO0t bas On A0k anthinge OEE 2T S
Pocoun recs wtde Oobd bechicsd prosts oms | L > 3ImS
jSan h e coh equsadents 4243 e
[Total 161 682 TR A
Phroft getentomes i Trygd Table
oo
b be m s 200z £ e
—t 1. ALl an am L2
B b an n& a0e (3
Pty A8 e Y Y RTTE] AW
Prncate an “h @™ s m
1] | KA E3id Y3 s 5
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[Contractual maturity for the insurance segmaent Table 20
HDKK 1,000}

2024 No stated

Ondemand 012 months 15 years Ower S years maturity Total|

[ Asets

Secumes 250,788 250,788
s nmasrancs sesets 6622 6622
LAccounts recevwiting 3473 3473
Raslichd cash

(Cash and cash equivelants 4,243 4243
Total fimancial assets 255,010 10,095 265125
|Uabiities

Technical provs kon 155208 155,208
LAccount pavabie 15.020 15.020
Total fmancal labidties 174,288 174,288
[Asxnets - babiities 245,030 -164,193 20,857
[Contractual maturity for the insurance segment

HDKK 1,000}

2023 No stated

Ondemand  0-12 months 15 yoars  Ower S yoars maturity Total|

Assets

[Securises 227 555 227 .b55
Reinsurance pssels 275 275
LAccounts receivatios 1880 1,880
[Resincied cash

[Cash and cash sguivaients 1655 1,605
Total fimancal axsets 229,540 7.258 234816
|Uabilities

[ Tachnical provs ion 133635 133635
LAccount payabie 15,837 15,837
[Total fimancial labikties 154 472 154,472
[Assets - labiitles 229 560 147,216 82344

Trygd non-life insurance

The Beard of Directars and Exacutive Management of
Trygd must ensure that the company has an adeguate
capital base and  intemal  procedues  for sk
measuamant and risk management o assess e
necessary capital base applying a spread appropriate 0
covar Trygd's rsks.

To maest these requiremants Trygd's polices and
precedurnss ara regularty updated, Risk managemaent &t
Trygd is basaed on savaral polces, busingss procaduras

Confidential, Mikkelsen, Arne, 01-04-2025-44:15DFo<umen

and risk assessments which ame reviewed and must be
appraved by the Beard of Directars annualy.

The size of provsions for daims 5 based on ndvicual
assessmants of the fnal costs of ndividual claims,
supplemenied with at keast annual stasstical analyses.

The company’'s accaplance palicy & based on a ful
custamar redationship, which s expactad to contributa to
the ovarall profitablity of the Group. In relation 1o
ACOPIAnce of conpanals nsurance products, the Baard
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of Drectors has approved a separate acceptance polcy,
which Is implemented In the handing process of the
corporate department.

Reinsurance is an important aspect of managing
rsurance nsk. The Group must protect itsef against
dramatic fuctuations in technical results by entering ino
agreements an reinsurance 10 make the risk of the Group
having to pay clams from its own funds reascnable in
relation 10 the ske of the rsk assumed, the nsk
compasition and Trygd s equity.

Trygd has corgansed a rensurance program which
ansures that e.g. large nabural disasters and significant
ndvidual claims do not compromise Trygd's ablity o
meat its cbligasons. For large natural disastars, the total
cost 1o Trygd in 2025 would amount to @ maximum of
DKK 7m in addtion to renstalement casts. The
reinsrance program s reviewed ance a year and
approved by e Board of Dimclors, Trygd uses
reputable réinsurance companss with strong rasngs (A-
dass ratngs at kast on SEP or equivalent) and finandial
pasitions

Trypd's Chims Department is respansible for handling
al csims and anly daims employeas daal with claims
mattars of advise climants in specific clam cases
Tachnical provisions to cover Tulure paymants far ciaims
arsing a6 cakkulaled using appropate and gensraly
Meognised mathods. INSUMBNCe ProVisions ans made W
conRr e Tuture risk based an axpanancs fom previous
and simil claims. These are updated on a yearly hasis
taking reaized costs of caims into Account and the
Clama Depanment is continucusly  updating and
moniring the daim provisions. These methods and
analyses 8 sutimct 10 the natursl uncatainty inharent
n estimating future payments, both n tems of size and
date of paymant,

Trygd has perkemad 8 sensilivity analyss reganding
raurancs condiscns Hlusirated in 1abike 21 below

Sensithvity analysis Tadle 21
D8Ox 1 000 nié 02
Effect of 1% change in:

Comtined naso (1 parceniags poid) + 2665  «. 2630
- Comvmmoad 203 954
. Privase 1.662 1.725

Trygd's investment polcy s restricive and Trygd holds
manly govemment bonds and Danish mortgagsd
backed bonds kmiting the primary financal risk to Mterest
rate risk. Mowever, a limited portion of the funds can be
placed in shares through equty funds. There i= o
exchange rate rsk, a5 al Fvestments are based in DKK.
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Trygd has invested In rwestment seowrites and cash
and cash equivalents In the effort o balance the
exposure to market and currency nsk.

NordikLiv — Life insurance

NordikLiv issues regular ife, dsablity and critical finess
insurance cavers in the Farcese market. Thae pamary
rsks of NordikLiv are finandal rsks, insurance risks,
operational nsks and commarcial nsks.

NordikLiv's rwvestment palicy & restricive and at present
NordikLiv hokds mainly govemment bands and Dansh
morigaged backed bands limiting the primary Snancial
rsk to inlerest rate rsk. Howewver, a small poricn is
allocated to equities through equity funds. There & no
exchange rate risk, as Al investmants are based in DKK.

In espect of inswrance risks these are, due % the
company’s imited product partfolo. mainly redated 1o
death, disabity, costs and the cccurence of a
catastrophe. Te miigate ese rsks NordkLivs
underariting palicy s aimed at securing that only rsks
that can ba charactenzed as normal for the reédavant area
of INSUMANCE ArG Acoapiad,

Further, together with the siter comgany Trygd,
Noedikliv i8 reindured againat larger clams, 6.
CCowmencs of @ catastrophs in & Group minsurancs e
policy. The combined dedhuctiths is DKK 3m with reagards
10 FOFSUIEnCS.

Operational fisks are the risks of sulfaring an ecanamic
logs due insulicient or the complete lack of intemal
procadures, human ar system-based emcrs or due 1o
exlomal avents, inchading a change in legislation,

Commercal nsks are redalad 1o e uncenainty of the
development of the Farcese Me insuance markel,
change in customer bebanior and demands, 8 shilt in
technology and repulationsl rsk,

To mitigate operational and commercial nsks Nordisliv
has antared into cooparation agresments with Foranada
Gruppeliv. Trygd and Foroys Banki providng the
company with aexpert resources wihin production,
administraton, internsl audl, nsk mansgement and
complance. In the bank’s continuous %ocus on aoperating
a3 efMcertly as possble, the bank reached an
agreement Iin 2024 with the ife Insurance company LIV
in the Faroe klands, where the bank wil beoker He
insurance peoducts for LIV. We are pleased with the
agreemant, and it will resull in NordkLiv being dissohed
as a separate company in 2025, The Group's austomers,
howenver, will Continus 10 receve excelent sdvics and §fe
Insurance products at competitive prces.
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Definitions of key financial ratios

Koy financial ratic
Earnings per share (DKX)

Diuted earnings per share [DKK)

Retum on average shareholkders’ eguity (56)

Net profit for the year drided by average sharehclders’

equity during the yaar.
Costncome ravo (%)
Incomalcos! ratio (%)

Salvancy rato

Core {tiar 1) capital ratio

Cora (tiar 1) capital

Hytirid core cagital

Total capetal

Supplementary capital

Risk-wesghtad sasets

Dividend per share {DKK)

Share prce at Decembar 31

Book value per share (DKK)

Number of ful-Sme-equvakent stalf at December 31

Annual Report 2024

Definition
Net profit for the year dvided by the average number of
shares cutstanding during the yesr,

Net profit for the year dvided by the @ number of
shares outstanding during the year, induding he dlutve
effect of share options and conditonal shares gramted as
share-based payments.

Net profit for the year divided by average sharahalders’
aequity during the yaar.

Operating expensas dvided by total income (axcl. value
SCjusiments s impainments)

Oparating expanses divided by 1otal income.
Total income divided by operating expenses.

Tolal capal, less slatulory deducions, dvided by rsk-
waighted assats.

Corw (Ser 1) capetal, ncluding hybd core capis, less
statutory deductions, divided by nsk-weighted assels.

Cors (ier 1) capitsl consists primarnly of paid-up share
capital, plus retained eamings, less intangible assets.

Hybod core capital consists of loans that form part of
core (ber 1) capital. This means that hybnd core captal
is usad for covaring kases if sharaholdars’ eguity s st

The ot capital conssts of shareholders' equity and
supplamantary capital, Kss cartain deductions, such &5
deduction for goocwill

Supplemantary capiad may not acoount for more than
half of the total capitsl Supplementary capital consists of
subordnated oan  captal tat  fullis  certain
requirements. Far axamgle, if the Group defaudts on 5
payment obfigations, lenders canol caim  early
redemption of the loan capial

Total rsk-weighted assats and off-bafance-sheet fems
for credr risk, market rsk and cperational rsk as
cakulated in accordance with e Danish FSA'S ruks on
capityl adequacy 3% applind n the Faroe klands.

Propasad dividend for the year divided Dy th rumber of
shares in ssue ot the end of the year,

Closing price of Feroya Banki shares al the end of the
year.

Sharehoiders’ aquity st Decamber 31 dwided by the
number of shares n issue at the end of the year.

Number of ful-ime-equvaket 18T (part-lime  stall
translated info ful-tme staff) ot the and of the year.
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Contact details

Head Office

P)F Faroya Bank
Oknarvegur 5
P.O. Box 3048
FO-110 Tarshawn
Faros Iands

E-mait kundigZbankin fo
www foroyabank fo

P/)F shr. nr. 10, Tarshawm
SWWFT FIFB FOTX

Foroya Bankl i a limited labdity
COMEarTy INCOrporated and
domcied in the Faroe sk
The company & ksted on
Nasdaq Copenhagen

IR contact

Rina Niclasardottir Rasmussen
E-mait rmibankin.fo

Tel. #2968 330 330

Confidentia

Branches

Farce Islands

Torshavn
Oknarvagur 5
100 Téezbawn

Phone: +258 330 220

370 Midredgur

Phone: 4268 330 330

Klaksvik
Vid Sandin 12
700 Kiaksvik

Phane

Saltangara
Helgvegur 54

600 Satangara

Phane: +256 330 330

Tveroyri
Sitgota 2
Tyeeoyri

Fhone: 4258 330 20

Customer Service

Oknarvegur 5

100 Térshawn
Phane

Corporate Banking

Cknarvegur 5
100 Torshavn

Phang: +298 330 330

Markets
Oknarnmgur 5
100 Téeshaywn

Ungdémsbankin
Oknarvegur 5
100 Térshavn
Phane

Greenland

Personal Banking
Oulllefik 2
3900 Nuuk

Phang: +299 34 7% 0O

Corporate Banking
Quillamk 2

0 Nuuk
Phone: +258 34 7% 00




