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CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

DIRECTORS’ REPORT

The Directors submit their annual report and the audited financial statements of Credit Suisse Group Funding
{Guemsey) Limited (the “Company”) for the year ended 31 December 2021.

Profile
The Company was incorporated on 04 August 2014 and is domiciled in Guernsey.

The principal activities of the Company are borrowing of funds by issuing senior unsecured notes guaranteed by Credit
Suisse Group AG. The notes currently in issue are listed either on the Luxembourg Stock Exchange or the SIX Swiss
Exchange. The funds raised are lent o other entities in the Credit Suisse Group.

International Financial Reporting Standards

The Company has prepared these financial statements in accordance with International Financial Reporting Standards
("IFRS") as issued by the Inteational Accounting Standards Board ("IASB"') and applicable law.

The audited financial statements were authorised for issue by the Directors of the Company on 01 April 2022,
Results

The Company's net profit for the year was US$ 239k (2020: profit US$ 1,206k).

Dividends

The Directors do not recommend any dividend payment for the year (2020: US$ Nil).

QGoing concern

The financial statements have been prepared on a going concern basis. In considening going concern, the Directors
have reviewed the capital, liquidity and financial position of the Company including future capital, liquidity and financial
plans, With the recent market developments caused by COVID-19, the Directors reassessed these components and
have concluded the going concern basis is still appropriate. The reassessment was completed with reference to the
terms and conditions of the notes issued by the Company externally and back to back arrangements on the notes
received intemally from a CS Group company. It also considered that the debt is guaranteed by Credit Suisse Group
AG, This provides confirmation that the Credit Suisse Group AG will provide sufficient funding to the Company to
ensure that it maintains a sound financial situation and is in a position to meet its debt obligations for the foreseeable
future,

The Directors have also considered that all notes issued by the Company will mature / settle by the end of calendar
year 2022, It is not expected that the Company will issue new notes and as such, the principal activities of the
Company will cease at the settlement of the final note. The future of the company has not yet been determined, the
Directors (in conjunction with the Credit Suisse Group) have not made any decisions with regards to the potential
liquidation of the company.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore, have
prepared the financial statements on a going concern basis.

As of 31 December 2021, the Company reported a total equity of US$ 7,022k (2020: US$ 6,783k).

The Company will continue to provide financing to Credit Suisse Group companies until the maturity of the existing
notes. The Company expects a stable fee income from its activities. The obligations of the notes issued by the

Company are guaranteed by Credit Suisse Group AG.

During the year, the Company made no share issues (2020: US$ Nil}, also refer Note 15.



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

DIRECTORS’ REPORT

Risk management

Credit Suisse Group AG, of which the Company is a part, manages its risks under global policies. Further information
regarding the policies applied by the Company are set out in Note 19.

Directors

Disclosure of information to the auditor:

The Directors who held office at the date of approval of this Directors' report confim that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each Director has taken
all the steps that they ought to have taken as a Director to make themselves aware of any relevant audit information
and to establish that the Company's auditor is aware of that information.

The Directors of the Company are stated on page 1.

None of the Directors who held office at the end of the financial year were beneficially interested, at any time during
the year, in the shares of the Company. The Company does not offer share options to Directors.

Auditor
The auditor is PricewaterhouseCoopers Cl LLP ('PwC"), who is eligible for re-appointment.
Subsequent events

There are no material subsequent events that require disclosure in, or adjustment to, the financial statements as at the
date of this report.

By Order of the Board

Parken G2 st

James Parker Gary Luxion

Member of the Beoard of Directors Member of the Board of Directors
01 Aprl 2022

Helvetia Court

Les Echelons
South Esplanade
St. Peter Port
Guernsey

GY1 3WF



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

Statement of Directors’ Responsibilities
Directors’ Responsibilities

The Directors are responsible for preparing the Directars’ Report and the financial statements in accordance with
applicable Guemsey law and regulations.

The Companies (Guemsey) Law, 2008 ("Company Law") requires the Directors to prepare financial statements for
each financial year. Under that law they have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (*IFRS"} as issued by the Intemational Accounting Standards Board
('IASB") and Company Law.

The financial statements are required by law to give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that year.

In preparing these financial statements, the Directors are required to:
e  select suitable accounting policies and then apply them consistently;
*  make judgements and estimates that are reasonable, relevant and reliable;

» state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

* prepare the financial statements on a going concem basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors confirm that they have complied with the above requirements in preparing the financial statements. The
Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
of the financial position of the Company and to enable them to ensure that the financial statements comply with The
Company Law. They have general responsibility for taking such steps as are reasonably open to them to safeguard the
assets of the Company and to prevent and detect fraud and other irregularities.

The maintenance and integrity of the website(s) where these Annual Report and Audited Financial Statements are
presented, is the responsibility of the Directors; the work carried out by the auditor does not involve consideration of
these matters and, accordingly, the auditor accepts no responsibility for any changes that may have occurred to the
financial statements since they were initially presented on the website(s). Legislation in Guemsey goveming the
preparation and disseminafion of financial statements may differ from legislation in other jurisdictions.



Independent auditor’s report to the members of Credit Suisse
Group Funding (Guernsey) Limited

Report on the audit of the financial statements

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of Credit Suisse Group
Funding (Guernsey) Limited (the “company”) as 31 December 2021, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporling Standards and have been properly
prepared in accordance with the requirements of The Companies {Guernsey) Law, 2008.

What we have audited
The company’s financial statements comprise:

the statement of financial position as at 31 December 2021;

the staterment of profit or loss and other comprehensive income for the year then ended;

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

the notes to the financial statements, which include significant accounting policies and other explanatory
information.

> e o 00

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs"). Qur responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial statements section
of our report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics Standards Board for
Accountants (IESBA Code) and with SEC Independence Rules. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

Qur audit approach

Overview

Audit scope

¢ We audited the financial staternents of the company only.

o The scope of our audit included - the activities of the company itself, the primary objective of which is to
issue senior unsecured noles (as an issuing vehicle) on the Luxembourg Stock Exchange or the SIX
Swiss Exchange with the aim of raising capital on behalf of Credit Suisse Group AG (“CSG"), the parent
company.

¢ The company is based in Guernsey however significant elements of the operational activities and financial
records are ocutsourced by the directors' to the parent’s franchise office in Pune, India.

Key audit matters
e Valuation of financial instruments designated at fair value through profit or loss
»  Guarantee issued by Credit Suisse Group AG

Materiality

¢  Overall materiality: USD 56 million (2020: USD 86 million) based on 1% of total assets.
e  Performance materiality: USD 42 million.

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we considered where the directors made subjective judgements; for example, in



Independent auditor’s report to the members of Credit Suisse
Group Funding (Guernsey) Limited (continued)

respect of significant accounting estimates that involved making assumptions and considering future events that are
inherently unceriain. As in all of our audits, we also addressed the risk of management override of internal controls,
including among other matters, consideration of whether there was evidence of bias that represented a risk of
material misstatement due to fraud.

Key audit matters

Key audit matters are those matters that. in our professional judgement, were of most significance in our audit of the
financial statements of the current period and include the most significant assessed risks of material misstatement
(whether or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall
audit strategy; the allocation of resources in the audit; and directing the effors of the engagement team. These
matters, and any comments we make on the results of our procedures thereon, were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key audit matter How our audit addressed the Key audit matter

Valuation of financial instruments designated at fair \We built an understanding of the company's control
value through profit or loss environment, including the specific controls in place at
CSG used in the monitoring and valuation of the
company's financial instruments. Controls are assessed
at the CSG level as the parent company is the
- Financial liabilities in the form of senior unsecured ~ guarantor of the Notes, primary counterparty to all

Euro Medium Term Notes (the "Notes”) issued by  financial instruments held by the company and the party

The company holds financial instruments which are
carried at fair value including;

the company. These are listed on either the to whom the directors have outsourced significant
Luxembourg Stock Exchange or the SIX Swiss operational and financial record keeping activities of the
Exchange; and company.

- Financial assets in the form of unsecured notes We adopted a substantive audit approach and
issued by other Credit Suisse Group companies,  performed the following procedures:

These are structured in such a manner so as to
ensure that the valuation and exposure of these
assets mirror the Notes.

For the Notes issued by the company, we confirmed
that the Notes are still in issue and listed on either the
Luxembourg Stock Exchange or the SEX Swiss

Due to the magnitude and subjectivity in the valuation of Exchange. Obtained and used the quoted prices of the
these financial instruments which are valued using Notes to recalculale their fair value: and

valuation models, there is a heightened risk of material
misstatement and hence this is considered a significant
risk for the purposes of the audit. And as such - Obtained the valuation models prepared by the
considered a key audit matter. Credit Suisse Group Product Control team to value
the financial assets;

For the financial assets

Details of these financial instruments are disclosed in

notes 2, 3, 6, 10, 13, 17 and 19 to the financial - Verified the key inputs used in the valuation models

statements. to direct confirmation of the financial assets from
Credit Suisse AG, London Branch;

- Where uncbservable inputs were used in the
valuation models; we understood the process by
which these inputs are determined, ensured these
processes are in line with the CSG policy for such
instruments and performed sensitivity analysis
around the impact of these inputs on the valuation
of the instruments. These were agreed for
reasonableness within an acceptable range defined
in connection with the specifics of each valuation
tested,

- Evaluated any significant adjustments made to the
valuation models by management;

= Recalculated the valuation models using CSG's
inputs and model formulae; and

= Using market data, we have independently
developed our own point estimate for each of the
financial instruments and compared these to the
company's own valuations. There were no



Independent auditor’s report to the members of Credit Suisse
Group Funding (Guernsey) Limited (continued)

Guarantee issued by Credit Suisse Group AG

As disclosed in notes 13 and 15 to the financial
statements, the Notes issued by the company externally
match the back to back arrangements of the unsecured
notes issued by other Credit Suisse Group companies.
CSG has issued a guarantee under which it guarantees
the prompt payment, when due, of all obligations and
liabilities of the company.

This guarantee is key to the operations of the company
in achieving its primary objective, which is to issue
notes (as an issuing vehicle} on the Luxembourg Stock
Exchange or the SIX Swiss Exchange with the ultimate
aim of raising capital on behalf of the Credit Suisse
Group.

The guarantee does not require significant judgement
or represent significant estimation uncertainty and
therefore we classify this as a ‘normal’ risk for audit
purposes.

However, the lapse of such guarantee or the ability of
CSG te meet such a guarantee, (impacted, as an
example, by the effects of the COVID-19 pandemic or
the Russia/Ukraine conflict on trade and economic
aclivity across the world), could be fundamental to the
ongoing ability of the company in fulfilling its primary
objective or the requirements set out in the
prospectuses related to the Notes issued on the
Luxembourg Stock Exchange and SIX Swiss Exchange,
and therefore we consider the guarantee to be an area
of focus in our audit and accordingly, a key audit matter,

How we tailored the audit scope

significant differences between the two estimates.

We have no matters that require communication to
those charged with governance in respect of the
procedures set out above,

We read the contractual terms of the Nates issued by
the company and the unsecured notes issued by other
Credit Suisse Group companies and discussed these
with management representatives.

We have read the contractual arrangements relating to
the guarantee between the company and CSG.

We obtained the publicly available, audited Annual
Report of Credit Suisse Group AG for the year ended
31 December 2021 (*CSG Annual Report").

We have reviewed the CSG Annual Report and noted
that the guarantee provided to the company is disclosed
therein.

We have reviewed the disclosures within the CSG
Annual Report relating te the global effects of the likes
of the COVID-19 pandemic and the Russia/Ukraine
conflict.

Through review of the CSG Annual Report, we have
ohserved that CSG has sufficient net assets, liquidity
and cover over its regulatory capital requirement to be
able to meet its obligations under the guarantee as at
31 December 2021.

We also confirmed the publicly available credit rating of
CSG to identify if there were other factors that may
indicate CSG in being able te meet its obligations under
the guarantee as at 31 December 2021.

We have no matters that require communications to
those charged with governance in respect of the
procedures set out above.

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the
financial statements as a whole, taking into account the structure of the company. the accouniing processes and

contrals, and the industry in which the company operates.

Materiality

The scope of our audit was influenced by our applicalion of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures and
in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole.

Based on our professional judgement, we determined materiality for the financial stalements as a whale as follows:

Overall company materiality

USD 56 million

How we determined it

1% of total assetls

Rationale for the materiality benchmark

We believe that total assets is the most appropriate benchmark against
which to assess materiality based on the company's aclivities and its
structured low profitability levels. It is also a consistent measure used
for similar wholly owned entities used solely for the structuring of




Independent auditor’s report to the members of Credit Suisse
Group Funding (Guernsey) Limited (continued)

financing activities of Banking groups.

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of
uncorrected and undetected misstatements exceeds overall materiality. Specifically, we use performance materiality
in determining the scope of our audit and the nature and extent of our testing of account balances, classes of
transactions and disclosures, for example in determining sample sizes. Our performance materiality was 75% (2020
50%) of overall materiality, amounting to USD 42 million (2020; USD 43 miflion} for the company financial
statements,

In determining the performance materiality, we considered a number of factors - the history of misstalements, risk
assessment and aggregation risk and the effectiveness of controls - and concluded that an amount at the upper end
of our normal range was appropriate.

We agreed with those charged with governance that we would report 1o them misstatements identified during our
audit above USD 2.8 million, as well as misstatements below that amount that, in our view, warranted reporting for
gualitative reasons.

Reporting on other information

The directors are responsible for the other information. The other information comprises all the information included
in the Annual Report and Audited Financial Statements (the “Annual Report”) but does not include the financial
statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report based on these responsibilities.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the
preparation of the financial statements that give a true and fair view in accordance with International Financial
Reporting Standards, the requirements of Guernsey law and for such intemal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability 1o continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
matedqial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs will always defect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Our audi testing might include testing complete populations of certain transactions and balances, possibly using data
auditing techniques. Howaver, it typically involves selecting a limited number of tems for testing, rather than testing
complete populations. We will often seek to target particular items for testing based on their size or risk
characteristics. In other cases, we will use audit sampling to enable us to draw a conclusion about the population
from which the sample is selecled.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughoeut the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

8
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appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from errar, as fraud may involve collusion, forgery, intentional omissions,
misreprasentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern over a period of at least twelve months
from the date of approval of the financial statements. If we conclude that a material uncerainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to madify our opinion. Our conclusions are based on the audit evidence oblained up
to the date of our auditor's report. However, future events or conditions may cause the company to cease to
continue as a going concem.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regutation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Use of this report

This independent auditor's report, including the opinions, has been prepared for and only for the members as a body
in accordance with Section 262 of The Companies (Guernsey) Law, 2008 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Report on other legal and regulatory requirements

Company Law exception reporting
Under The Companies {Guernsey) Law, 2008 we are required to report to you if, in our opinion:

¢ we have not received all the information and explanations we require for our audit;
e proper accounting records have not been kept; or
e the financial statements are not in agreement with the accounting records.

We have no exceptions to report arising from this responsibility.

—

Adrian Peacegood

Fer and on behalf of PricewaterhouseCoopers CI LLP
Chartered Accountants

Guernsey, Channel Islands

4 April 2022



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Note us$ '000 Us$ '000
Interest income 5 158,584 598,625
Interest expense 5 (158,584) (598,625)
Net interest income - -
Net gains/(losses) from financial assets/liabilities at
fair value through profit or loss 6 — :
Commission income 7 6,421 19,245
Other revenues 8 456 1,342
Total non-interest revenues 6,877 20,587
Net operating income 6,877 20,587
Other expenses g (217) (136)
(Guarantee fees 7 (6,421) (19,245)
Total operating expenses (6,638) {19,381)
Profit before tax 239 1,206
Income tax expense 4 - -
Net profit 239 1,206
Other comprehensive income/ (loss), net of tax - —
Total comprehensive profit for the year 239 1,206

All profits for 2021 and 2020 are from continuing operations.

The notes on pages 14 to 37 form an integral part of the financial statements.



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2021

2021 2020

Note us$ ‘ooo US$ '000
Assets
Non-current assets
Non-trading financial assets mandatorily at fair value
through profit or loss 10 6,004,479
Total non-current assets - 6,004,479
Current assets
Non-trading financial assets mandatorily at fair value
through profit or loss 10 5,624,766 2,621,277
Cash and cash equivalents 1" 7,045 6,803
Other assets 12 59,851 77,729
Total current assets 5,691,662 2,605,809
Total assets 5,691,662 8,610,288
Liabilities
Non-current liabilities
Financial liabilities designated at fair value through
profit or loss 13 -— 6,004,479
Total non-current liabilities - 6,004,479
Current liabilities
Financial liabilities designated at fair value through
profit or loss 13 5,624,766 2521277
Other habilities 14 50,874 77,749
Total current liabilities 5,684,640 2,599,026
Total liabilities 5,684,640 8,603,505
Shareholders’ equity
Share capital 15 62 52
Retained eamings 6,970 6,731
Total shareholders’ equity 7,022 6,783
Total liabilities and shareholders’ equity 5,691,662 8,610,288

The notes on pages 14 to 37 form an integral part of the financial statements.

Approved by the Board of Directors on O1 April 2022 and signed on its behalf by:

Qampwuém g_i OLT:B:..,—

James Parker Gary Luxton
Member of the Board of Directors Member of the Board of Directors



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED

31 DECEMBER 2021

Attributable to equity shareholders

Share Retained Total

Capital Earnings Equity

us$ '000 us$ ‘000 uss$ ‘ooc

Balance as at 1 January 2021 52 6,731 6,783

Net profit for the year - 239 239

Balance as at 31 December 2021 52 6,970 7,022
Attributable to equity shareholders

Share Retained Total

Capital Earmnings Equity

Us$ ‘000 Uss$ ‘000 Us$ ‘000

Balance at 1 January 2020 52 5,625 5,677

Net profit for the year - 1,206 1,206

Balance at 31 December 2020 52 6,731 6,783

The notes on pages 14 to 37 form an integral part of the financial statements,



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

31 DECEMBER 2021

Note 2021 2020
Us$ ‘000 us$ ‘000
Cash flow from operating activities
Profit before tax 239 1,206
Adjustments for:
Interest income 5 (158,584) (598,625)
Interest expense 3] 158,584 598,625
Foreign exchange gain @) (2
Operating profit before working capital changes 237 1,204
Changes in assets and liabilities:
Decrease in Non-trading financial assets mandatorily at fair value
through profit or loss 2,900,990 14,989,966
Decrease in financial liabilities designated at fair value through
profit or loss (2,900,990) (14,989,955)
Cash generated from operating activities 237 1,204
Interest income received 176,462 692,061
Interest expense paid {176,459) (692,064)
Net cash fiow generated from operating activities 240 1,201
Net increase in cash and cash equivalents 240 1,201
Cash and cash equivalents at the beginning of the year 6,803 5,600
Effect of exchange rate changes on cash and cash equivalents 2 2
Cash and cash equivalents at the end of the year 7,045 6,803
Cash and cash equivalents at end of year comprises:
us$ ‘000 us$ ‘000
Cash at bank 1 7,045 6,803
7,045 6,803

The notes on pages 14 to 37 form an integral part of these financial statements.



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

1. General Information

Credit Suisse Group Funding (Guemsey) Limited (“the Company") is a company domiciled in Guernsey. The
Company's registered address is Helvetia Court, Les Echelons, South Esplanade, St. Peter Port, Guemsey, GY1
3WF.

2. Significant accounting policies
a) Statement of compliance

The financial statements have been prepared in accordance with Intemational Financial Reporting Standards (“IFRS")
as issued by the Intemational Accounting Standards Board (*IASB"). interpretations issued by the International
Financial Reporting Interpretations Commitiee of the IASB and are in compliance with The Companies (Guemsey)
Law, 2008.

b) Basis of preparation

The financial statements are presented in United States Dollars (US$) rounded to the nearest thousand. They are
prepared on the historical cost basis except for financial instruments designated at fair value through profit or loss
which are stated at their fair values.

As of 31 December 2021, the Company reported a total equity of US$ 7,022k (2020: US$ 6,783k),

The financial statements have been prepared on a going concem basis. In considering going concem, the Directors
have reviewed the capital, liquidity and financial position of the Company including future capital, liquidity and financial
plans. With the recent market developments caused by COVID-19, the Directors reassessed these components and
have concluded the going concern basis is still appropriate. The reassessment was completed with reference to the
terms and conditions of the notes issued by the Company externally and back to back arrangements on the notes
received internally from a CS Group company. It also considered ihat the debt is guaranteed by Credit Suisse Group
AG. This provides confimation that the Credit Suisse Group will provide sufficient funding to the Company to ensure
that it maintains a sound financial situation and is in a position to meet its debt obligations for the foreseeable future.

The Directors have also considered that all notes issued by the Company will mature / settle by the end of calendar
year 2022, It is not expected that the Company will issue new notes and as such, the principal activities of the
Company will cease at the settlement of the final note. The future of the company has not yet been determined, the
Directors (in conjunction with the Credit Suisse Group) have not made any decisions with regards to the potential
liquidation of the company.

Consequently, the Directors are confident that the Company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 menths from the date of approval of the financial statements and therefore, have
prepared the financial statements on a going concern basis.

The preparation of financial statements requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

Critical accounting estimates and judgements applied to these financial statements are set out in Note 3 Critical
accounting estimates and judgements in applying accounting policies.



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

2. Significant accounting policies (continued)
b) Basis of preparation {continued)

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of
revision and future periods if the revision has a significant effect on both current and future periods. Management
believes that the estimates and assumptions used in the preparation of the financial statements are reasonable and
consistently applied.

Standards and interpretations effective in current period

The Company has adopted the following amendments in the current year:

*  Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest Rate Benchmark Reform -
Phase 2: In August 2020, IASB issued 'Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16:
Interest Rate Benchmark Reform - Phase 2' {Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)
in order to address issues that might affect financial reporting during the reform of an interest rate
benchmark, including the effects of changes to contractual cash flows or hedging relationships arising from
the replacement of an interest rate benchmark with an alternative benchmark rate (replacement issues). The
amendments are effective for annual years beginning on or after 1 January 2021. Earlier application is
permitted. The amendments will not have a matenal impact to the Company's financial position, results of
operation or cash flows,

The accounting policies have been applied consistently by the Company.
¢) Interest income and expense

Interest income and expense are recognised on an accrual basis using the effective interest rate method. The effective
interest rate is the rate that exactly discounts the estimated future cash payments and receipts through the expected
lite of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount of the financial
asset or liability.

d) Commission income and guarantee expense

The Company pays a fee to Credit Suisse Group AG and receives a fee from Credit Suisse Group companies for the
guarantee on the senior unsecured notes issued and subordinated unsecured notes purchased respectively. This fee is
recognised as per contractual terms on an accrual basis.

e) Other revenues

The Company receives a fee from Credit Suisse Group companies for the administration of the subordinated
unsecured notes purchased. This fee is recognised as per contractual terms,

f) Income tax

Income tax on the profit for the year is US$ NIL owing to the 0% tax rate in the jurisdiction with effect from 1 January
2008. Further, information relating to income tax on the profit for the year is included in note 4.

g) Foreign currency

The Company's functional currency is United States Dollars (US$). Transactions denominated in currencies other than
the functional currency of the Company are translated at the foreign exchange rate mling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
US$ at the foreign exchange rate ruling at that date. Foreign exchange differences arising from translation are
recognised in the Statement of Profit or Loss and Other Comprehensive Income. Non-monetary assets and liabilities
derominated in foreign currencies at the reporting date are not revalued for movements in foreign exchange rates.



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

2, Significant accounting policies (continued)
h} Financial assets and liabilities

Financial assets and liabilities are recognised when the Company first becomes a party to the contractual rights and
obligations in the contract. Subsequent measurement depends on the initial classification of the financial asset or
financial liability.

Financial assets are derecognised only when the contractual nghts to the cash fiows from the financial asset expire
or the Group transfers substantially all risks and rewards of ownership. Financial liabilities are derecognised when the
obligation under the liability is discharged, cancelled or expires.

The Company’s financial assets are classified on the basis of two criteria: 1) the business model which refers to how
the Company manages a financial asset in order to generate cash flows and 2) the contractual cash flow
characteristics of the financial asset.

The business model assessments are performed by considering the way in which the financial assets are managed to
achieve a particular business objective as determined by management. The assessment is made at the level at which
the group of financial assets are managed. These assessments are based on reasonable expectations. All relevant and
objective evidence is considered while performing the business model assessments, for example:

*  How the performance of the financial assets are evaluated and reported to key management personnel.

»  The risks that affect the perfarmance of the financial assets and how those risks are managed.

¢ How managers of the business are compensated,

The 'Hold to Collect' business model is a model with the objective to hold a financial asset to collect contractual cash
flows. Sales are incidental to the objective of this model. The 'Hold to Collect and Sell” business model is a model
with the objective to both hold financial assets to collect contractual cash flows and to sell financial assets. This model
has a greater frequency of sales than a ‘Hold to Collect’ business model. The Company does not have any financial
assets which are under the ‘Hold to Collect and Sell’ business model.

The financial assets which are not classified under the ‘Hold to Collect' business model are measured at far value.
These include financial assets that meet the trading criteria; those that are managed on a fair value basis or
designated at fair value as well as equity instruments where an imevocable election is made on initial recognition to
present changes in fair value in other comprehensive income (OCl). Refer to sections below for further details.

For the ‘Hold 1o Collect’ business model, the contractual cash flows of the financial assets are assessed to determine
if they consist of solely payments of principal and interest. For the purpose of this assessment, ‘principal’ is defined as
the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for time value of money,
for the credit risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. In assessing
whether the contractual cash flows are solely payments of principal and interest, the Company will consider the
contractual terms of the instrument. This will include assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition.

These criteria determine how a financial asset is subsequently measured.

Amortised Cost

Financial assets which have contractual cash flows which consist solely of payments of principal and interest and are
held in a ‘Mold to Collect’ business model are subsequently measured at amortised cost and are subject to
impairment. {Refer note i).
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
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2. Significant accounting policies (continued)
h) Financial assets and liabilities (continued)
Non-trading financial assets mandatorily at fair value through profit or loss

Financial assets which are managed on a fair value basis are classified as ‘Non-trading financial assets mandatorily at
fair value through profit or loss’ and measured at fair value through profit or loss. Related realised and unrealised gains
and losses are included in ‘Net gains/(losses) from financial assets/liabilities at fair value through profit or loss'. A
financial asset is considered to be managed on a fair value basis if at least two of these three conditions are fulfilled:

+  the performance of these assets is evaluated and reported to the management by using the fair value of the
financial assets.

» the managers of the business are compensated on the fair value of the assets (for example their bonuses are
linked to how well the assets they are managing perform)

«  the risks that affect the performance of the financial assets are managed on a fair value basis. Primary focus
is on fair value information and using that information to assess the performance of the assets and to make
decisions about that asset.

Financial liabilities designated as held at fair value through profit or loss

Financial liabilities are designated as held at fair value through profit or loss if the instruments contain one or more
embedded derivatives, or when doing so results in more relevant information, because either:

{i) it eliminates or significantly reduces an inconsistency in measurement or recognition (refer to the criteria
mentioned in the above paragraph for financial assets); or

{i) a group of financial assets, financial liabilities or both is managed and its performance is evaluated on a fair value
basis, in accordance with a documented risk management or investment strategy, and information about the
Company is provided intemally on that basis to the entity's key management personnel.

For all instruments designated at fair value through profit or loss, the business maintains a documented strategy
explaining why the election was made. In the case of criteria (i) the business maintains a documented strategy that
states that these instruments are risk managed on a fair value basis and that management relies upon the fair value of
these instruments in evaluating the performance of the business.

Financial liabilities designated at fair value through profit and loss must present all changes in the fair value in the 'Net
gains/(losses) from financial assets/liabilities at fair value through profit or loss’ except for changes in the own credit
risk of the liability is recorded in OCI. Upon extinguishment of a financial liability any amount of own credit remaining in
OCl relating to the extinguished debt remains in equity but is reclassified to retained earnings.

iy Impairment of financial assets, loan commitments and financial guarantees

The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with its instruments
carried at amortised cost, certain loan commitments and financial guarantee contracts including: Cash, interest-
bearing deposits, loans and advances, reverse repurchase agreements, brokerage receivables. The impairment
methodology applied depends on whether there has been a significant increase in eredit risk.

For financial instruments that include both a loan (.e. financial asset) and an undrawn commitment (i.e. loan
commitment) component, the ECL on the loan commitment is recognised together with the loss allowance for the
financial asset. To the extent that the combined expected credit losses exceed the gross carying amount of the
financial asset, the ECL recognised as a provision.

At origination or acquisition, all financial assets are deemed to be Stage 1 and have a 12 month ECL except for foans
that are purchased or originated credit-impaired. When credit risk has increased significantly since initial recognition of
the financial instrument, the impairment measurement is changed from 12-month expected credit losses (Stage 1) to
lifetime expected credit losses (Stage 2).
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2. Significant accounting policies (continued)
i}y Impairment of financial assets, loan commitments and financial guarantees (continued)

The assessment of a significant increase in credit nsk since inittal recognition is based on different quantitative and
qualitative factors that are relevant to the particular financial instrument in scope. If the financial assets are credit-
impaired they are then moved to Stage 3. A financial asset is credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that financial asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data about the following events:

a) significant financial difficulty of the issuer or the borrower;

b) a breach of contract, such as a default or past due event;

c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;

d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

e) the disappearance of an active market for that financial asset because of financial difficulties; or

f) the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be possible to identify a single discrete event—instead, the combined effect of several events may have
caused financial assets to become credit-impaired.

Measurement of ECLs
ECLs are a probability-weighted estimate of potential credit losses and application of measurement is as follows:

s Financial assets that are not credit-impaired at the reporting date (Stage 1 or Stage 2), apply the present
value of all cash shortfalls - i.e. the difference between the cash flows due to the entity in accordance with
the contract and the cash flows that the Company expects to receive. The Company applies a PD/LGD
approach under which term structures of point-in-time probability of defaults (*PDs"}, point-in-time loss given
detaults (*LGDs") and exposure at defaults (*"EADs") are estimated;

* Financial assets that are credit-impaired at the reporting date (Stage 3}, apply the difference between the
gross carrying amount and the present value of estimated future cash flows.

¢  Undrawn loan commitments apply the present value of the difference between the contractual cash flows that
are due to the Company it the commitment is drawn down and the cash flows that the Company expects to
receive; and

* Financial guarantee contracts apply the present value of the expected payments to reimburse the holder less
any amounts that the Company expects to recover.

e The Company applies the simplified approach to providing for expected credit losses which pemits the use of
the lifetime expected loss provision for all fee receivables. To measure the expected credit losses, the
Company will apply a provision matrix in the form of aging analysis, including relevant forward looking
information. The fee receivables do not contain a significant financing component.

Definition of default

The definition of default is aligned with the regulatory definition of default which is based on S0 days past due and
unlikely to pay on material obligation.

In assessing whether a borrower is in default, the Company considers indicators that are:
e Qualitative: e.g. breaches of covenants;
* Quantitative: e.g. overdue status and non-payment of another obligation of the same issuer to the Company
and
¢ Based on data developed internally and obtained from extemal sources.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time
to reflect changes in circumstances.
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2. Significant accounting policies (continued)
i) Impairment of financial assets, loan commitments and financial guarantees (continued)
Forward looking information

The estimation and application of forward-looking information requires significant judgment. The Company's estimation
of expected credit losses is based on a discounted probability-weighted estimate that considers three future
macroeccnomic scenarios to capture the point of non-linearity of losses: a base scenaric, an upside scenario, and a
downside scenario. The base case represents a most-likely outcome and is aligned with information used by the
Company for other purposes, such as strategic planning and budgeting. Currently, the other scenanos represent more
aptimistic and more pessimistic outcomes with the downside scenario being more severe than the upside scenario.

Scenarios are probability-weighted according to the Company’s best estimate of their relative likelihood based on
historical frequency and current trends and conditions and macroeconomic factors such as interest rates, gross
domestic product and unemployment rates. Probability weights are reviewed and updated (if required) on a quarterly
basis.

Significant increases in credit risk (“SICR”)

The measurement of expected credit losses for each stage and the assessment of significant increases in credit risk
must consider information about past events and current conditions as well as reasonable and supportable forecasts of
future events and economic conditions.

The Company has established a framework that incorporates both quantitative and qualitative information to determine
whether the credit risk on a particular financial instrument has increased significantly since initial recognition. The
framework aligns with the Company's internal credit risk management process. The ciiteria for determining whether
credil risk has increased significantly varies by portfolio.

The assessment of significant increases in credit risk is generally based on two indicators:

* changes in probability-weighted forward-looking lifetime PD, using the same macroeconomic scenarios as
the calculation of expected credit losses for newly originated financial instruments (forward book); or changes
in credit rating for financial instruments originated prior to the effective date of IFRS 9 (back book), and

* credit watch list as specific qualitative information.

The rebuttable presumption of more than 30 days past due has not been used because financial instruments are
considered credit-impaired and therefore transferred into Stage 3 earlier than 30 days past due, unless credit risk
management determines the default to be operational in nature and it is rectified in a short period of time (normally
within a week).

The Company monitors the effectiveness of the criteria used to identify significant increases in credit risk by regular
reviews to confirm that:

the criteria are capable of identifying significant increases in credit risk before an exposure is in default;
the average time between the identification of a significant increase in credit risk and default appears
reasonable;

e exposures are not generally transferred directly from 12-month ECL measurement to credit-impaired; and

= there is no unwarranted volatility in loss allowance from transfers between 12-month ECL and lifetime ECL
measurements,

A financial instrument is transferred from Stage 2 to Stage 1, if it no longer meets the stage transition criteria. The
stage transition criteria implicitly reflect a probation period, either by the idiosyncratic nature of PDs or by the credit
watch list process.
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2. Significant accounting policies (continued)
i} Impairment of financial assets, loan commitments and financial guarantees (continued)

A financial instrument is transferred from Stage 3 to Stage 2 or 1 after a probation period in line with the Company's
credit risk management practices. If the financial instrument has not met the criteria fo be considered credit-impaired
for a minimum number of months, it will be returned to either Stage 2 or Stage 1 depending on the characteristics of
the financial instrument.

The low credit risk exemption has not been used in the context of determining significant increases in credit risk.

Reverse repurchase agreements and securities borrowing transactions are not impacted by the SICR process due to
the risk management practices adopted, including regular margin calls. [f margin calls are not satisfied, positions will
be closed out immediately with any shortfall generally classified as a Stage 3 position.

Expected life

The maximum period to consider when measuring expected credit losses is the maximum contractual period (including
borrower-only extension options) over which the Company is exposed to credit risk and not a longer period, even if
that longer period is consistent with business practice.

Grouping financial assets measured on a collective basis

For Stage 1 and Stage 2 ECLs, financial assets are grouped based on shared credit risk characteristics, e.g. product
type and geographic location. However, for each financial asset within the grouping an ECL is calculated based on the
PD/LGD approach. Financial assets are grouped as follows:

= Financial nstitutions

* Corporates

*  Fallback (assets not included in any of the above categories)

For all Stage 3 assets, regardless of the class of financial assets, the Company calculates ECL on an individual basis.

Write-off of loans

When it is considered certain that there is no reasonable prospect of recovery and all collateral has been realised or
transferred to the Company, the loan and any associated allowance is written off. If the amount of loss on write-off is
greater than the accumulated loss allowance, the differences result in an additional impairment loss. The additional
impairment loss is first recognised as an addition to the allowance that is then applied against the gross carrying
amount. Any repossessed collateral is initially measured at fair value. The subsequent measurement depends on the
nature of the collateral.

i} Net loans

Loans are measured at amortised cost or mandatortly at fair value through profit or loss depending on the business
model and the solely payment of principal and interest application.

When calculating the effective interest on non-credit impaired loans measured at amortised cost, the Company
estimates cash flows considering all contractual terms of the financial instruments including premiums, discounts, fees
and transactions costs but not expected credit losses. However, for purchased or originated credit impaired loans, the
initial lifetime expected credit losses are included in the estimated cash flows when computing the effective interest
method.

20
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2021

2. Significant accounting policies (continued)

k) Cash and cash equivalents

For the purpose of preparation and presentation of the Statement of Cash Flows, cash and cash equivalents comprise
the components of cash and due from banks that are short term, highly liquid instruments with original maturities of

three months or less which are subject to an insignificant risk of changes in their fair value and that are held or utilised
for the purpose of cash management.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

3. Critical Accounting Estimates and Judgements in Applying Accounting Policies

In order to prepare the financial statements in accordance with International Financial Reporting Standards ('IFRS") as
issued by the Intemational Accounting Standards Board ('|ASB’) and applicable law, management is required to make
critical judgements. Management also makes certain accounting estimates to ascertain the value of assets and
liabilities and determine the impact to the Statement of Profit or Loss and Other Comprehensive Income. Judgements
and estimates are based upon the information available at the time, and actual results may differ materially. The
following critical judgements and estimates are sources of uncertainty and as a result have the risk of having a matenial
effect on the amounts recognised in the financial statements. However, the spread of COVID-19 has resulted in
significant uncertainty. In light of this uncertainty, the Company applies appropriate judgement in complying with the
IFRS 13 requirements for measuring fair value, specifically when the volume or level of activity for an asset or a liability
has significantly decreased and when identifying transactions that are not orderly.

In the course of preparing the financial statements, no judgements have been made in the process of applying the
accounting policies. However, a number of judgements involving estimations have been made that have had a
significant effect on the amounts recognised in the financial statements.

Estimates: Fair value

A portion of the Company's financial instruments (Non-trading financial assets mandatorily al fair value and financial
liabilities designated at fair value) are carried at fair value in the Statement of Financial Position. Related changes in
the fair value are recognised in the Statement of Profit or Loss and Other Comprehensive Income. Deterioration of
financial markets could significantly impact the fair value of these financial instruments and the results of operations.

For more details regarding the valuation models and techniques used for each of these instruments please refer to
Note 17 - Fair value of financial instruments.

Control processes are applied to ensure that the fair value of the financial instruments reported in the Company's
financial statements, including those derived from pricing models, are appropriate and determined on a reasonable
basis. For further information related to the Company's control and govemance processes on the fair value of financial
instruments please refer Note 17 - Fair value of financial instruments.

4. Taxation
Guernsey has a "Zero-10" {ax regime for the taxation of Guernsey resident companies. The company standard rate of

tax is 0%. The Company is resident in Guemsey for tax purposes. All sources of income in the Company arise from
transactions which are taxed at the company standard rate of 0%.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2021

5. Net interest income

2021 2020
USs$ ‘000 US$ ‘000
Long term and short term loans 158,584 598,625
Interest income 158,684 598,625
Long term and short term debt (158,584) (598,625)
Interest expense (158,584) (598,625)
Net interest income - -
of which
Interest income from instruments at fair value through profit and
loss 158,584 598,626
Interest expense from instruments at fair value through profit and
loss (158,584) {598.,625)
6. Net gain/(losses) from financial assets/liabilities at fair value through profit or loss
2021 2020
Uss$ '000 us$ '000
Mark o market on non-trading financial assets mandatorily at fair
value through profit or loss (158,981) 243,221
- of which refated to long term and short term loan {1568,981) 243,221
Mark to market on financial liabilities designated at fair value
through profit or loss 158,981 (243,221)
- of which refated fo long term and short term debt 168,981 (243,221)

Net gain/{losses) from financial assets/liabilities at fair value
through profit or loss -

The following table details net (loss)/gain from non trading financial assets mandatorily measured at fair value through

profit or loss.

2021 2020
US$ '000 Uss$ 'ooo
Long term and short term loans (158,981) 243,221
Total net (loss)/ gain from non trading financial assets
mandatorily measured at fair value through profit or loss (158,981) 243,221
The following table details net gain/(loss) from financial liabilities designated at fair value through profit or loss.
2021 2020
UsS$ '000 Us$ ‘000
Long term and short term debt 168,981 (243,221)
Total net gain/(loss) from financial liabilities designated at fair
value through profit or loss 158,981 (243,221)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31 DECEMBER 2021

7. Commission income and guarantee fees

2021 2020
Fee income and expense from financial instruments uUs$ 'o00 Us$ '000
Other services 6,421 19,245
Total income 6,421 19,245
Other services 6,421) (19,245)
Total expense {6,421) (19,245)
Net fee income - -
8. Other revenues
2021 2020
Us$ '000 Us$ '000
Administration fees 454 1,340
Foreign exchange gain 2 2
Total other revenues 456 1,342
9, Other expenses
2021 2020
US$ '000 us$ '000
Administrative fees {186) (109)
Audit fees (26) 1)
Other expenses (5) ©)
Total other expenses {217) (136)

10. Non-trading financial assets mandatorily at Fair Value through Profit or Loss

2021 2020
US$ '000 uss$ '000
Non-trading financial assets mandatorily at fair value through profit
or loss 5,624,766 8,525,756
Total non-trading financial assets mandatorily at fair value
through profit or loss 5,624,766 8,525,756
Current portion of Non-trading financial assets mandatorily at fair
value through profit or loss 5,624,766 2,621,277
Non-Current portion of Non-trading financial assets mandatorily at
fair value through profit or loss = 6,004,479
Total non-trading financial assets mandatorily at fair value
through profit or loss 5,624,766 8,525,756

Financial assets mandatorily at fair value through profit or loss represents unsecured notes issued by Credit Suisse
Group Companies.

o4
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10. Non-trading financial assets mandatorily at Fair Value through Profit or Loss (continued)

Effective November 3, 2020, Credit Suisse Group AG and Credit Suisse Group Funding (Guernsey) Limited exercised
the voluntary issuer substitution clause included in the terms of senior unsecured notes issued by Credit Suisse Group
Funding (Guemsey) Limited with a maturity date post December 31, 2022. As a result of the substitution, Credit
Suisse Group AG succeeded to, and was substituted for, and bacame bound by every obligation of, Credit Suisse
Group Funding (Guemsey) Limited as principal obligor under these notes, which qualify as total loss-absorbing
capacity (TLAC) debt instruments. In addition, the related subordinated internal TLAC notes issued by Credit Suisse
AG and held by Credit Suisse Group Funding (Guemsey) Limited have been transferred to Credit Suisse Group AG. In
2020, this resulted in an decrease in financial investments and long-term interest-bearing liabilities in the amount of
US$ 11.26 billion and the contingent liabilities entered into on behalf of subsidiaries have been reduced accordingly.
The issuer substitution had no impact on net profit/ (loss} of Credit Suisse Group Funding (Guemnsey) Limited.

Currency Ng;ilzr;al Date of Issue Maturity Date  Rate of Interest 2021 2020
US$ '000  USS$ '000

EUR 2,950,000 14 April 2015 14 April 2022 1.25 % 2,566,904 2,820,401

GBP 600,000 27 May 20156 27 May 2022 3.00% 817048 847,885

usb 2,000,000 15 September 2015 15 September 2022 380 % 2,043,792 2,110,336

EUR 180,000 6 November 2015 20 December 2022 EURIBOR+31H.FIE?§‘E/E 206,122 225,857

3 month LIBOR+

uso 1,000,000 18 April 2016 16 April 2021 2.20% — 1,008,830

usp 1,500,000 18 April 2016 16 April 2021 3.450 % — 1,514,447

Total non-trading financial assets mandatorily at fair value through profit or

loss 5,624,766 B,525,756

11 Cash and cash equivalents

2021 2020
US$ '000 Us$ ‘000
Cash at bank 7.045 6,803
Total cash and cash equivalents 7,045 6,803
Cash at bank relates to nostro accounts held with Credit Suisse AG, Guernsey Branch.
12. Other assets
2021 2020
Uss$ ‘000 Us$ '000
Interest receivable 59,851 77,729

Total other assets 59,851 77,729
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13. Financial liabilities designated at fair value through profit or loss

2021 2020

US$ '000 us$ ‘000
Financial liabilities designated at fair value through profit or loss 5,624,766 8,525,756
Total financial liabilities designated at fair value through
profit or loss 5,624,766 8,525,756
Current portion of Financial liabilities designated at fair value
through profit or loss 5,624,766 2,621,277
Non-Current portion of Financial liabilities designated at fair value
through profit or loss i 6,004,479
Total financial liabilities designated at fair value through
profit or loss 5,624,766 8,525,756

Financial liabilities designated at fair value through profit or loss represents senior unsecured notes issued by the
Company to various third parties, Credit Suisse Group AG, Zurich (*Guarantor”) provides a guarantee for these
issuances. These senior unsecured notes quallify for any Swiss resolution power with respect to the Guarantor that
results in the write-down and cancellation and/or conversion into equity of the Guarantor, including by means of an
amendment or modification to the conditions of the notes or any such ordering of restructuring protective measures.
This is in line with the total loss-absorbing capacity (*TLLAC") standard issued by the Financial Stability Board, which
would facilitate the bail-in resolution strategy of the Guarantor under Swiss regulations.

Currency Ng;ilz':" Date of Issue Maturity Date  Rate of Interest 2021 2020
Us$ '000  US$ '000
EUR 2,250,000 14 April 2015 14 April 2022 1.25 % 2,556,904 2,820,401
GBP 600,000 27 May 2015 27 May 2022 300% 817,948 847,885
usbh 2,000,000 15 September 2015 15 September 2022 3.80% 92,043,792 2,110,336
EUR 180,000 6 November 2015 20 December 2022 3month 206,122 095,857
EURIBOR+ 1.53%
uso 1,000,000 18 Agril 2016 16 April 2021 3 month LIQIBS)EI)?+ — 1,006,830
29%
usbD 1,500,000 18 April 2016 16 April 2021 3.45 % — 1,514,447
Total financial liabilities designated at fair value through profit or loss 5,624,766 8,525,756
14, Other liabilities
2021 2020
US$ '000 Uss$ '000
Interest payable 59,850 77,726
Audit fees payable 24 24
Total other liabilities 59,874 77,749
15. Share capital
2021 2020
US$ '000 uss$ '000
Authonsed, Issued, Subscribed, Allotted, called up and fully paid:
50,000 ordinary shares of USD 1.0395 each B2 52
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15. Share capital (continued)
Capital Management

It is the policy of the Board of the Company to maintain an adequate capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business.

The capital structure of the Company consists of equity attributable to equity holders of the Company, comprising
issued capital, reserves and comprehensive income / loss. Also, the Company has received a guarantee from Credit
Suisse Group AG, Zurich to accept ultimate responsibility for the senior unsecured notes issued by the Company.

The Company is not subject to extemally imposed capital requirements.

The holders of ordinary shares carry voting nghts and the right to receive dividends, as and when declared by the
Board of Directors.

16. Related party transactions
The Company is wholly owned by Credit Suisse Group AG, incorporated in Switzerland.

The Company is involved in significant financing and other transactions, and has significant related party balances, with
subsidiaries and affiliates of Credit Suisse Group AG.

a) Related party revenues and expenses

2021
Parent Fellow Group Total
Companies

Us$ ‘000 Us$ ‘000 US$ ‘000
Interest income on financial assets mandatorily at fair
value through profit or loss = 158,584 158,684
Commission income 6,421 6,421
Other revenues 456 456
Guarantee fees (6,421} - (6,421)
Administrative fees - (186) (186)
Other expenses - (5) ()
Net revenues and expenses {6,421) 165,270 158,849
2020

Parent Fellow Group Total
Companies

uss$ ‘000 us$ ‘000 Us$ ‘000
Interest income on financial assets designated at fair
value through profit or loss — 598,625 508,625
Commission income - 19,245 19,245
Other revenues 1,342 1,342
Guarantee fees (19,245) - (19,245)
Administrative fees — (109) (10S)
Other expenses - 6) (6)
Net revenues and expenses (19,245) 619,097 599,852
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16. Related party transactions (continued)
b) Related party assets

31 December 2021

Parent  Fellow Group Total
Companies
Uss$ ‘000 Us$ ‘oco Us$ ‘ooo
Assets
Non-trading financial assets mandatorily at fair value through
profit or loss 5,624,766 5,624,766
Interest receivable - 59,851 59,851
Cash and cash equivalents — 7,045 7,045
Total related party assets - 5,691,662 5,691,662
31 December 2020
Parent Fellow Group Total
Companies
Us$ ‘000 Us$ ‘000 Us$ ‘000
Assets
Non-trading financial assets mandatorily at fair value through
profit or loss — 8,595,756 8,595,756
Interest receivable — 77,725 77,729
Cash and cash equivalents 6,803 6,803
Total related party assets - 8,610,288 8,610,288

c) Loans and advances to Directors and Key Management Personnel

There were no loans or advances made to Directors or Key Management Personnel during the year (2020: US$ Nil).
d) Related party guarantees and commitments

The Company is a beneficiary to guarantees given by Credit Suisse Group AG for which the Company pays a
guarantee fee and comrespondingly the Company has given guarantees to one of the Credit Suisse Group Companies
for which Company receives guarantee fees,

17. Fair value of financial instruments

Fair value measurement (including fair value hierarchy)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal {or most advantageous) market at the measurement date. A partion of the Company's financial instruments
(derivative instruments and financial assets and liabilities designated at fair value) are carried at fair value in the
Statement of Financial Position. Related changes in the fair value are recognized in the Statement of Profit or Loss

and Other Comprehensive Income. Deterioration of financial markets could significantly impact the fair value of these
financial instruments and the results of operations.

i
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17. Fair value of financial instruments (continued)
Fair value measurement {including fair value hierarchy) (continued)

The fair value of these financial instruments is based on valuation techniques using primarily observable inputs. The fair
value of financial assets and liabilities is impacted by factors such as contractual cash flows and observable inputs like
the benchmark interest rates and foreign exchange rates. Unobservable inputs used are credit spreads which is a part
of the risk-adjusted discount factors. Valuation adjustments are an integral part of the valuation process when market
prices are not indicative of the credit quality of a counterparly, and are applied to debt instruments. The impact of
changes in a counterparty’s credit spreads (known as credit valuation adjustments or CVA) is considered when
measuring the fair value of assets and the impact of changes in the Company's own credit spreads (known as debit
valuation adjustments or DVA) is considered when measuring the fair value of its liabilities, The adjustments also take
into account contractual factors designed to reduce the Company's credit exposure to a counterparty.

Control processes are applied to ensure that the fair value of the financial instruments reported in the financial
statements, including those derived from pricing models, are appropriate and determined on a reasonable basis.

Qualitative disclosures of valuation techniques

The Company has implemented and maintains a valuation control framework, which is supported by policies and
procedures that define the principles for controlling the valuation of the Company's financial instruments. Product
Control and Risk Management create, review and approve significant valuation policies and procedures. The
framework includes price verification and unobservable inputs review as well as pncing model validation and review,

Short-term financial instruments

Certain short-term financial instruments are not carried at fair value on the Statement of Financial Position, but a fair
value has been disclosed in the table “Financial assets and liabilities by categories™ below. These instruments include:
cash and due from banks and other receivables and payables arising in the ordinary course of business. For these
financial instruments, the carrying value approximates the fair value due to the relatively short period of time between
their origination and expected realization, as welt as the minimal credit risk inherent in these instruments.

Fair value hierarchy

The financial instruments carried at fair value were categorized under the three levels of the IFRS fair value hierarchy
as follows:

Level 1 - Quoted market prices (unadjusted} in active markets for identical assets or liabilities that the Company has
the ability to access. This level of the fair value hierarchy provides the most reliable evidence of fair value and is used
to measure fair value whenever available.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). These
inputs reflect the Company's own assumptions about the assumptions that market participants would use in pricing
the asset or liability {including assumptions about risk). These inputs are developed based on the best information
available in the circumstances, which include the Company’s own data. The Company’s own data used to develop
unobservable inputs is adjusted if information indicates that market participants would use different assumptions.
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17. Fair value of financial instruments (continued)

Fair value hierarchy (continued)

The following table sets outs the carrying amounts and fair value of the Company's financial instruments.
The disclosure of the Company's financial instruments below include the following sections:

- Analysis of financial instruments by categories;

- Fair value of assets and liabilities measured at fair value on a recurring basis;

- Fair value of financial instruments not recognised at fair value.

The following table details the fair value of financial instruments for which it is practicable to estimate that value,

whether or not this is reported in the Company's financial statements.

Total
Mandatorily at Amortised carrying
2021 FVTPL cost amount
Financial assets (US$ '000)
Cash and due from banks — 7.045 7,045
Non-trading financial assets mandatorily at fair value through
profit or loss 5,624,766 — 5,624,766
Other financial assets — 59 851 59,8561
Total financial assets 5,624,766 66,896 5,691,662
Total
Designated as Amortised carrying
at FVTPL cost amount
Financial liabilities (US$ '000)
Financial habilities designated at tair value through profit or loss 5,624,766 — 5,624,766
Other financial liabilibes - B9 874 59,874
Total financial liabilities 5,624,766 59,874 5,684,640
Total
Mandatorily at Amortised carrying
2020 FVTPL cost amount
Financial assets (US$ '000)
Cash and due from banks - 6,803 6,803
Non-trading financial assets mandatorily at fair value through
profit or loss 8,525 756 - 8,525,756
Other financial assets - 77,729 77,729
Total financial assets 8,525,756 84,532 8,610,288

30



CREDIT SUISSE GROUP FUNDING (GUERNSEY) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

31 DECEMBER 2021

17. Fair value of financial instruments (continued)

Fair value hierarchy (continued)

Total
Designated as Amortised carrying
at FVTPL cost amount
Financial liabilities (US$ "000)
Financial liabilities designated at fair value through profit or loss 8,695,766 8,525,756
Other financial liabilities — 77,749 77,749
Total financial liabilities 8,525,756 77,749 8,603,505
Fair value of assets and liabilities measured at fair value on a recurring basis
2021
Level 1 Level 2 Level 3 Total Fair
Value
Us$ ‘000 Us$ ‘000 us$ ‘000 US$ ‘000
Assets
Financial instruments - 5,624 766 5,624,766
Total Assets at fair value o 5,624,766 - 5,624,766
Liabilities
Financial instruments — 5,624,766 — 5,624,766
Total Liabilities at fair value - 5,624,766 - 5,624,766
2020
Level 1 Level 2 Level 3 Total Fair
Value
uss$ ‘000 Us$ ‘000 Us$ ‘000 Us$ ‘000
Assets
Financial instruments — 8,625,756 — 8,525,756
Total Assets at fair value o 8,525,756 - 8,525,756
Liabilities
Financial instruments - 8,625,756 — 8,525,756
Total Liabilities at fair value - 8,525,756 - 8,525,756

5]
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17. Fair value of financial instruments (continued)

Fair value of financial instruments not recognised at fair value by level of fair value hierarchy

2021
Level 1 Level 2 Level 3 Total Fair
Value
Financial assets Us$ ‘000 Us$ '000 us$ ‘000 Us$ ‘000
Cash and cash equvalents 7,045 7,045
Interest receivable - 50 E51 59,851
Total financial assets at fair value 7,045 59,851 66,896
Financial liabilities
Interest and other payables - b 874 59,874
Total financial liabilities at fair value - 59,874 59,874
2020
Level 1 Level 2 Level 3 Total Fair
Value
Financial assets US$ ‘000 Us$ ‘a00 Us$ ‘000 US$ ‘000
Cash and cash equivalents 6,803 6,803
Interest receivable - 77,729 77,729
Total financial assets at fair value 6,803 77,729 84,532
Financial liabilities
Interest and other payables - 77,749 77,749
Total financial liabilities at fair value o 77,749

18. Segment analysis

77,749

The Directors have concluded, based on an assessment of the performance of the Company in order to determine the
allocation of resources, that “capital raising” is the only operating segment for the Company. This is currently disclosed
through the production of the Statement of Financial Position and Statement of Profit or Loss and Other

Comprehensive Income.

The Directors have also concluded that the Company has products in the nature of financial instruments only.

The following table shows the Company's net profit or loss by region:

2021 2020
US$'000 US$'000
Profit before tax
Switzerand (6,427) (19,251)
Great Britain 6,454 862,412
Guernsey (186) (109)
Various 398 (841,846)
Profit before tax 239 1,206

The interest income, other income and expenses is received/paid from/to group companies. The interest expenses
and other expenses are paid to third parties in various regions. The Company has no non-current assets other than

tinancial instruments,
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19. Company's risk profile
Financial instruments risk position

Credit Suisse Group Funding (Guemsey) Limited is a special purpose vehicle and a wholly owned subsidiary of Credit
Suisse Group AG. The purpose of the Company is to be part of a larger structure, which enables Credit Suisse Group
AG to raise third party funding and make loans to Credit Suisse group companies.

The Company's activities expose it to a variety of financial risks.

Market risk (including foreign exchange risk and interest rate risk)
Credit risk

Operational risk

Liquidity risk

Concentration nsk

The overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company's financial performance.

The Credit Suisse Group AG, of which Credit Suisse Group Funding (Guemnsey) Limited is a part, manages its risks
under global policies. The Credit Suisse Group AG nisk management process is designed to ensure that there are
sufficient controls to measure, monitor and control risks in accordance with Credit Suisse Group AG's contral
framework and in consideration of industry best practices. The primary responsibility for nsk management lies with
Credit Suisse Group AG’s senior business line managers. They are held accountable for all risks associated with their
businesses, including market risk, liquidity risk, and operational risk.

a) Market risk

Overview

Market risk is the risk of loss arising from adverse changes in interest rates, foreign currency exchange rates, equity
prices, commodity prices and other relevant market parameters, such as market volatilities. Credit Suisse Group AG
defines its market risk as potential changes in fair value of financial instruments in response to market movements.

i) Interest rate risk

The Company has interest bearing financial assets and liabilities in the form of receivables from group companies and
senior unsecured notes issued to investors. Interest rate receivables from group companies are carried on the same
terms as the interest rate payables. Hence, the Company does not carry any significant interest rate risks.
Accordingly, sensitivity analysis has not been performed.

The Company holds no other significant interest-bearing assets or liabilities and the remaining expenses and operating
cash flows are independent of changes in interest rates.
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19. Company'’s risk profile (continued)

a) Market risk {continued)

ii} Foreign currency risk

Foreign currency risk is the risk that the value of financial instruments will fluctuate because of changes in foreign
exchange rates. The Company is exposed to foreign currency risk as some of the Company's assets and liabilities are

denominated in currencies other than the functional currency of the Company which is USS$.

The net currency exposure on non US$ denominated assets and liabifities of the Company is outlined below.

2021

Monetary assets EUR'000 GBP'000 CHF'000
Non-trading financial assets mandatorily at fair value through

profit or loss (2,444,344) (606,617) —
Interest receivable {20,245) (10,800) -
Total monetary assets (2,464,589) {616,417) -
Monetary liabilities

Financial liabilities designated at fair value through profit or loss (2,444, 344) (605,617) -
Interest and other payables (20,245} (10,783) —
Total monetary liabilities (2,464,589} {616,400) -
Net exposure - (17 =
2020

Monetary assets EUR'000 GBP'000C CHF'000
Non-trading financial assets mandatorily at fair value through

profit or loss 2,478,305 621,098 -
Cash and cash equivalents 20 2 20
Interest receivable 20,188 10,800 —
Total monetary assets 2,498,513 631,900 20
Monetary liabilities

Financial liabilities designated at fair value through profit or loss 2,478,305 621,008 =
Interest and other payables 20,188 10,823
Total monetary liabilities 2,498,493 631,921 -
Net exposure 20 (21) 20

b) Credit risk

Credit risk is the possibility of loss incurred as a result of a borrower or counterparty failing to meet its financial
obligations or as a result of deterioration in the credit quality of the borrower or counterparty. Credit risk exists within
lending products, commitments and letters of credit, and results from counterparty exposure arising from derivative,
foreign exchange and other transactions and may be on or off-balance sheet.
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19. Company's risk profile (continued)

b) Credit risk (continued)

Dustribution of monetary assets not past due:

Cash and due from 12-month  Lifetime ECL Lifetime ECL Purchased Total
banks ECL (Stage 1) not credit- credit-impaired credit-

impaired (Stage 3) impaired

(Stage 2)
2021 US$ ‘000 us$ '000 US$ '000 Us$ '‘ooo Us$ '000
A+ to A- 7,045 - = - 7.045
Gross Carrying amount 7,045 — - - 7,045
Loss allowance — —- — —
Net Carrying amount 7,045 - - - 7,045
Cash and due from 12-month Lifetime ECL Lifetime ECL Purchased Total
banks ECL (Stage 1) not credit- credit-impaired credit-

impaired (Stage 3) impaired

(Stage 2)
2020 US$ '000 Uss$ '000 Us$ '000 uss$ ‘o000 Us$ '000
A+ to A- 6,803 - - 6,803
Gross Carrying amount 6,803 - - - 6,803
Loss allowance - - - -
Net Carrying amount 6,803 - — - 6,803

The Company's credit exposure is limited to subordinated unsecured notes, interest thereon and bark balances with
group companies. All of these are neither past due nor impaired.

c} Operational risk

Operational risk is the risk of loss resulting from inadequate or failed intemal processes, people and systems or from
extemal events. Credit Suisse Group AG's primary aim is the early identification, recording, assessment, monitoring,
prevention and mitigation of operational risks, as well as timely and meaningful management reporting.

Operational risk is inherent in most aspects of the Credit Suisse Group AG's activities and comprises a large number
of disparate risks. While market and credit risk are often chosen for the prospect of gain, operational risk is normally
accepted as a necessary consequence of doing business. In comparison to market or credit risk, the sources of
operational risk are difficult to identify comprehensively and the amount of risk is also inherently difficult to measure.
Credit Suisse Group AG, therefore, manages operational risk differently from market and credit risk. Credit Suisse
Group AG believes that effective management of operational risks requires a common firm-wide framework with
ownership residing with the management responsible for the relevant business process.

d) Liquidity risk

Liquidity risk is the risk that a company is unable to fund assets and meet obligations as they fall due under both
normal and stressed market conditions. Prudent liquidity risk management implies maintaining sufficient cash and the
availabilty of funding through an adequate amount of commitied credit facilties. Due to the dynamic nature of the
underlying businesses, Credit Suisse Group Treasury aims to maintain flexibility in funding by keeping committed credit
iines available.
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19. Company’s risk profile {continued)
d) Liguidity risk (continued)

The fallowing table sets out details on the remaining contractual maturity for financial liabilities.

2021:

Remaining contractual Gross

maturities of financial Carrying nominal on 1-2 3-12 Over5

liabilities amount outflow demand months months 1-§ years years Total

US$ *000 US$ '000 US$'000 US$'000 US$'000  US$ '000 UsS$'000  USS 000
Non-derivative liabilities

Financial liabilities
designated at fair value

through profit or loss 5,624,766 5,567,475 5,557,475 — 5,557,475
Other liabilites 59,874 135,127 * 24 38,690 96,413 — 135,127
Total 5,684,640 5,692,602 24 38,690 5,653,888 - — 5,692,602

“Includes interest payable, the risk for which is mitigated by the interest receivable from Credit Suisse group entities.

2020:

Remaining contractual Gross

maturities of financial Carrying nominal On 1-3 3-12 Over &

liabilities amount outflow demand months months  1-5 years years Total

us$ '000 Us$ 'co0 US$'000 US$°000 US$'000  US$'000  US$'000 USS '000
Non-derivative liabilities

Financial liabilites
designated at fair value

through profit or loss 8,525,766  B8307,592 2,500,000 5,807,592 — 8,307,592
Other liabilites 77,749 313,376 * 24 45,082 130,903 137,357 - 313,376
Total 8,603,505 8,620,968 24 45,092 2,630,903 5,944,949 — 8,620,968

“Includes interest payable, the risk for which is mitigated by the interest receivable from Credii Suisse group entities.
e) Concentration risk

Concentration of risk arise when a number of counterparties are engaged in similar business activities, are located in
the same geographic region or when there are similar economic features that would cause their ability to meet
contractual obligations to be similarly impacted by changes in economic conditions.

The Company is engaged in raising capital market funding for Credit Suisse group entities. The proceeds from the
capital market issuances by the Company are lent to other Credit Suisse group entities on similar terms as the
issuances. Each capital market issuance of the Company is fully guaranteed by Credit Suisse Group AG. The
management has assessed that on-lending of the proceeds to other Credit Suisse group companies resulis in a
concentration of risk towards Credit Suisse, being the only counterparty, while there is no material geographical or
currency risk perceived.

20. Employees’ remuneration
The Company had na employees during the year.

The Company receives a range of administrative services from related companies within the Credit Suisse Group. The
Company has bome the cost of these services.
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21. Subsequent events

There are no material subsequent events that require disclosure in, or adjustment to, the Financial Statements as at
the date of this report.
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MANAGEMENT REPORT

The directors submit their report and the audited financial statements of the company for the year
ended 31 December 2021.

General

Credit Suisse Group Funding (Guernsey) Limited (‘the Company”) is a Guernsey company
incorporated on 04 August 2014. The Company is a direct wholly owned subsidiary of Credit Suisse
Group AG, a company incorporated with limited liability under the laws of Switzerland.

Activities

Credit Suisse Group Funding (Guernsey) Limited is a special purpose vehicle and a direct subsidiary
of Credit Suisse Group AG. The principal activities of the Company are the borrowing of funds by
issuing senior unsecured notes guaranteed by Credit Suisse Group AG. The funds raised are lent to
other entities in the Credit Suisse group.

Results
As of 31 December 2021 the Company reported total equity of USD 7,022k.

Financial Risks

The Credit Suisse Group AG, of which Credit Suisse Group Funding (Guernsey) Limited is a part,
manages its risks under global policies. The Credit Suisse Group AG risk management process is
designed to ensure that there are sufficient controls to measure, monitor and control risks in
accordance with Credit Suisse Group AG's control framework and in consideration of industry best
practices. The primary responsibility for risk management lies with Credit Suisse Group AG's senior
business line managers. They are held accountable for all risks associated with their businesses,
including market risk, liquidity risk, and operational risk

Directors
The current directors of the company are stated on page 1 of the Financial Statements.

Auditors
PricewaterhouseCoopers Cl LLP are the current auditors of the Company.

Future Outlook

Credit Suisse Group Funding (Guernsey) Limited has participated in a number of capital raising
transactions. The last of the notes issued by the Company will mature / settle by the end of calendar
year 2022, The future of the Company has not yet been determined.

Post Balance Sheet Events
There are no subsequent events which impact the financial position of the Company as at 31
December 2021,
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STATEMENTS BY THE RESPONSIBLE PERSONS

The undersigned:

Messrs G Luxton and J Parker on behalf of the board of Directors of Credit Suisse Group Funding
(Guernsey) Ltd, a private company with limited liability, incorporated under the laws of Guernsey (hereinafter
referred to as the (“the Company"), hereby confirm that to the best of their knowledge, the financial
statements for the period ended 31 December 2021 have been prepared in accordance with the applicable
set of accounting standards and give a true and fair view of the assets, fiabilities, financial position and profit
and loss of the Company.

Furthermare, the undersigned declare that the Management Report includes a fair review of the

development and performance of the business and the Company's position together with a description of the
principal risks and uncertainties that it faces.

1 April 2022
g _i 0&/\”;& = %&m FParkar

G Luxton J Parker
Member of the Board of Directors Member of the Board of Directors



