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SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SiRKETI

SUBSIDIARIES AND JOINT OPERATIONS
BALANCE SHEETS AS OF 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

ASSETS

CURRENT ASSETS
Cash and Cash Equivalent
Financial Investments
Trade Receivables
- Trade receivables from related parties
- Trade receivables from other parties
Other Receivables
- Other receivables from related parties
- Other receivables from other parties
Inventories
Prepaid Expenses
- Prepaid expenses from related parties
- Prepaid expenses from other parties
Other Current Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Other Receivables
- Other receivables from related parties
- Other receivables from other parties
Financial Investments
Investments Valued by Equity Pick-up Method
Right of Use Assets
Tangible Fixed Assets
Intangible Fixed Assets
Prepaid Expenses
Deferred Tax Assets
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

Current Prior
Period Period
Audited Audited

Footnote
References 31.12.2023 31.12.2022
5 251.038.004 361.284.003
6 380.993.576 135.278.281
8 488.683.507 147.754.224
3.886.408 -
484.797.099 147.754.224
9 18.435.425 5.069.885
18.435.425 5.069.885
11 723.260.653 294.887.128
13 95.265.330 77.407.140
4,286.110 -
90.979.220 77.407.140
12 27.847.285 3.913.319
1.985.523.780 1.025.593.980
9 545,583 875.259
545,583 875.259
6 14.742.377 14.622.906
18 1.935.886 -
15 10.612.937 415.900
16 35.920.620 27.975.207
17 52.585.128 52.344.051
13 60.888.526 42.654.602
30 49.823.605 -
227.054.662 138.887.925

2.212.578.442

The accompanying notes are an integral part of these financial statements.

1.164.481.905



SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SiRKETI

SUBSIDIARIES AND JOINT OPERATIONS
BALANCE SHEETS AS OF 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

LIABILITIES
CURRENT LIABILITIES
Financial Borrowings
Current Installment of Long Term Financial Borrowings
Trade Payables
- Trade payables to related parties
- Trade payables to other parties
Employee Benefit Liabilities
Other Payables
- Other payables to related parties
- Other payables to other parties
Deferred Income
Current Tax Liabilities
Short Term Provisions
- Provision for employee benefits
- Other Short Term Provisions
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Financial Borrowings
Deferred Income
Long Term Provisions
- Provision for employee benefits
- Other Long Term Provisions
Deferred Tax Liabilities
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
SHAREHOLDERS' EQUITY
Parent Company's Equity
Paid In Capital
Adjustment to Share Capital
Premiums/Discounts Related to Shares
Other Comprehensive Income or Loss
Not to Be Reclassified Under Profit or Loss
Remeasurement Gains (L0ss)
- Actuarial gains/losses on defined benefit plans
Restricted Reserves
Retained Earnings or Losses
Net Profit or Loss for the Period
Minority Interests
TOTAL SHAREHOLDERS’ EQUITY
TOTAL LIABILITIES AND EQUITY

Current Prior
Period Period
Audited Audited

Footnote
References 31.12.2023 31.12.2022
7 101.417 136.467
7 11.305.425 5.912.380
8 147.452.929 39.327.381
156.712 385.699
147.296.217 38.941.682
10 24.152.921 15.448.842
9 5.817.932 8.241.076
5.817.932 8.241.076
14 482.943.759 197.058.022
30 21.745.622 6.140.563
39.072.608 39.611.126
21 30.114.049 32.617.699
20 8.958.559 6.993.427
732.592.613 311.875.857
7 301.024 2.366.126
14 89.337.627 50.867.797
14.238.971 18.682.937
21 10.822.341 13.806.997
20 3.416.630 4.875.940
30 - 407.361
103.877.622 72.324.221
836.470.235 384.200.078
1.376.108.207 780.281.827
23.1 58.000.000 50.000.000
23.1 99.640.179 95.280.156
235 357.153.673 -
173.968 (68.958)
173.968 (68.958)
23.4 173.968 (68.958)
23.2 19.607.952 6.401.248
23.3 519.156.870 515.437.108
31 322.375.565 113.232.273
1.376.108.207 780.281.827

2.212.578.442

The accompanying notes are an integral part of these financial statements.

1.164.481.905



SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SIiRKETI

SUBSIDIARIES AND JOINT OPERATIONS

STATEMENTS OF PROFIT OR LOSS

FOR THE PERIODS ENDED AT 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

PROFIT OR LOSS

Revenue

Cost of Sales

GROSS PROFIT / (LOSS)

General Administrative Expenses

Marketing Expenses

Research and Development Expenses

Other Income from Operation Activities

Other Expense from Operation Activities

PROFIT/ (LOSS) FROM OPERATING ACTIVITIES
Income From Investment Activities

Expense From Investment Activities

Income / (Loss) From Investments Accounted By Equity
Method

OPERATING INCOME BEFORE FINANCIAL
INCOME/ (EXPENSE)

Financial Income

Financial Expenses

Monetary Gain / (L0ss)

PROFIT/ (LOSS) BEFORE TAX FROM CONTINUING

OPERATIONS

Operating Activity Tax Income/ (Expense)
Current Tax (Expense) / Income

Deferred Tax (Expense) / Income

NET PROFIT / (LOSS) FOR THE YEAR
Profit / (Loss) Distribution

Minortiy Interests

Parent Company’s Share

Earnings Per Share

Current Prior

Period Period

Audited Audited

Footnote 01.01.- 01.01.-
References 31.12.2023 31.12.2022
24.1 1.140.348.009 913.600.638
24.2 (664.058.316) (542.839.885)
476.289.693 370.760.753

26.1 (108.413.877) (84.645.715)
26.2 (29.554.396) (30.762.797)
26.3 (16.215.605) (16.198.760)
27.1 37.836.454 68.230.981
27.2 (72.363.094) (122.529.805)
287.579.175 184.854.657

28.1 277.653.403 49.473.545
28.2 (293.560) (73.367)
18 (1.589.114) -
563.349.904 234.254.835

29.1 133.509.504 86.861.275
29.2 (102.634.022) (42.588.534)
(255.591.289) (151.946.967)

338.634.097 126.580.609

(16.258.532) (13.348.336)

30 (65.631.233) (22.008.285)
30 49.372.701 8.659.949
31 322.375.565 113.232.273
31 322.375.565 113.232.273
31 5,61 2,65

The accompanying notes are an integral part of these financial statements.
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SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SIiRKETI

SUBSIDIARIES AND JOINT OPERATIONS

STATEMENTS OF OTHER COMPREHENSIVE INCOME
FOR THE PERIODS ENDED AT 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

NET PROFIT / (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME / (LOSS)

Not To Be Reclassified Under Profit or Loss

Gains / (Losses) on Remeasurement on Defined Benefit Plans
Taxes in Other Comprehensive Income Not to Be
Reclassified to Profit or Loss

- Deferred Tax Expense / Income

OTHER COMPREHENSIVE INCOME /(EXPENSE)

TOTAL COMPREHENSIVE INCOME /(EXPENSE)

Distribution of Total Comprehensive Income /(Expense)

Minortiy Interests
Parent Company Shares

Current Prior

Period Period

Audited Audited

Footnote 01.01.- 01.01.-
References 31.12.2023 31.12.2022
322.375.565 113.232.273

242.926 (68.958)

21 315.488 (86.198)
(72.562) 17.240

30 (72.562) 17.240
242.926 (68.958)

322.618.491 113.163.315

322.618.491 113.163.315

The accompanying notes are an integral part of these financial statements.
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SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SiRKETI

SUBSIDIARIES AND JOINT OPERATIONS
STATEMENTS OF CHANGES IN EQUITY

FOR THE PERIODS ENDED AT 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

Other
Comprehensive
Income Not to be

Reclassified Under

Profit and Loss

Gain/(Losses) on

Retained Earnings

Paid in Capital Premiums  Remeasurement on Retained Retained Parent Total

Footnote Share Adjustment Related to Defined Benefit Restricted Earningsor  Earnings or Company's  Minority Shareholder’s
Prior Period References Capital Differences Shares Plans Reserves Losses Losses Equity  Interests Equity
Balances at 01 January 2022
(Beginning of the period) 10.000.000  47.120.278 - - 2.990.572  607.007.662 - 667.118.512 - 667.118.512
Transfer 23.2 - - - - 3.410.676 (3.410.676) - - - -
Capital Increase - - -
- Transfer 231 40.000.000 48.159.878 - - - (88.159.878) - - - -
Total Comprehensive Income (Expense) - - - (68.958) - - 113.232.273 113.163.315 - 113.163.315
- Profit (Loss) for the Period 31 - - - - - - 113.232.273 113.232.273 - 113.232.273
- Other Comprehensive Income (Loss) 234 - - - (68.958) - - - (68.958) - (68.958)
Balances at 31 December 2022
(End of the period) 50.000.000  95.280.156 - (68.958) 6.401.248 515.437.108  113.232.273 780.281.827 - 780.281.827

Current Period

Balances at 31 December 2022
(Beginning of the period) 50.000.000  95.280.156 - (68.958) 6.401.248 515.437.108  113.232.273 780.281.827 - 780.281.827
Capital increase
- Cash 23.1 8.000.000 4.360.023 - - - - - 12.360.023 - 12.360.023
Transfer 23.2-233 - - - - 13.206.704 100.025.569 (113.232.273) - - -
Premiums/Discounts Related to Shares 23.5 - - 357.153.673 - - - - 357.153.673 - 357.153.673
Dividends 233 - - - - - (96.305.807) - (96.305.807) - (96.305.807)
Total Comprehensive Income (Expense) - - - 242.926 - - 322.375.565 322.618.491 - 322.618.491
- Profit (Loss) for the Period 31 - - - - - - 322.375.565 322.375.565 - 322.375.565
- Other Comprehensive Income (Loss) 234 - - - 242.926 - - - 242.926 - 242.926
Balances at 31 December 2023
(End of the period) 58.000.000 99.640.179 357.153.673 173.968 19.607.952 519.156.870  322.375.565  1.376.108.207 - 1.376.108.207

The accompanying notes are an integral part of these financial statements.
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SDT UZAY VE SAVUNMA TEKNOLOJILERiI ANONIM SIiRKETI

SUBSIDIARIES AND JOINT OPERATIONS

STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED AT 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit (Loss) For the Period
- Operating Activity Profit (Loss) For the Period
- Discontinued Operations Profit (Loss) For the Period

Adjustments Related to Reconciliation of Profit / (Loss)

Adjustments to Depreciation and Amortization Expenses
Adjustments to Impairment (Cancellation)

-Adjustments to Impairment (Cancellation) in Receivables
- Corrections Regarding Stock Impairment (Cancellation)
Adjustments to Provisions

-Adjustments to Employee Benefit Provisions (Cancellation)
- Corrections Regarding Warranty Provisions (Cancellation)
Adjustments to Interest (Income) and Expense

- Adjustments to Interest Income

- Adjustments to Interest Expense

- Adjustments of discount on trade payables

- Adjustments of discount on trade receivables

Adjustments to Tax (Income) and Expense

Adjustments for Monetary Gain/(L0ss)

Changes in Operating Capital

Decrease (Increase) in Financial Investments

Changes in Trade Receivables

- Changes in Trade Receivables From Related Parties

- Changes in Trade Receivables From Other Parties
Changes in Other Receivables Related to Operating Activities
- Changes in Other Receivables From Related Parties

- Changes in Other Receivables From Other Parties
Adjustments for Decreases (Increases) in Stocks

Changes in Prepaid Expenses

Changes in Other Assets Related Activities

Increase (Decrease) in Other Liabilities Related to Activities
Changes in Trade Payables

- Changes in Trade Payables to Relates Parties

- Changes in Trade Payables to Other Parties

Changes in Employee Benefit Payables

Changes in Other Payables Related the Operating Activities

- Changes in Other Payables Related the Operating Activities to Related

Parties

- Changes in Other Payables Related the Operating Activities to Other

Parties
Changes in Deferred Income

Current Prior
Period Period
Audited Audited
Footnote 01.01.- 01.01.-
References 31.12.2023 31.12.2022
(79.824.569) 348.961.501
31 322.375.565 113.232.273
322.375.565 113.232.273
15-16 - 17 34.172.307 40.823.444
4.453.787 21.839.695
27.2 4.453.787 264.988
27.2 - 21.574.707
(2.163.346) 496.524
21 (2.669.168) 2.808.830
20 505.822 (2.312.306)
29 (1.857.143) (8.253.916)
(10.339.752) (8.013.769)
8.482.609 (240.147)
27.2 12.626.812 2.662.931
27.1 (4.144.203) (2.903.078)
30 (49.372.701) (8.659.949)
266.292.734 209.192.335
6 (245.834.766) (133.946.074)
8 (341.238.867) 54.091.706
(3.886.408) -
(337.352.459) 54.091.706
9 (13.035.864) 1.981.421
(13.035.864) 1.981.421
11 (428.373.525) 112.671.312
13 (36.092.114) (27.535.997)
12-22 (23.933.966) 13.841.673
20 (1.459.310) (913.551)
8 95.498.736 (15.977.512)
(228.987) 385.699
95.727.723 (16.363.211)
10 8.704.079 3.018.017
9 7.684.258 (47.917.732)
- (61.321.600)
7.684.258 13.403.868
14 324.355.567 20.977.832



SDT UZAY VE SAVUNMA TEKNOLOJILERiI ANONIM SIiRKETI

SUBSIDIARIES AND JOINT OPERATIONS

STATEMENTS OF CASH FLOWS
FOR THE PERIODS ENDED AT 31 DECEMBER 2023 AND 2022

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

Current Prior
Period Period
Audited Audited
Footnote 01.01.- 01.01.-
References 31.12.2023 31.12.2022
CASH FLOW FROM INVESTING ACTIVITIES (26.097.946) (13.730.794)
Cash Outflow from Purchases of Tangible and Intangible Asset (26.117.427) (13.818.170)
- Cash Outflow from Purchases of Tangible Asset 16 (17.604.890) (10.049.030)
- Cash Outflow from Purchases of Intangible Asset 17 (8.512.537) (3.769.140)
Cash Inflows from the Sale of Tangible and Intangible Assets 19.481 87.376
- Cash Inflows from the Sale of Tangible and Intangible Assets 16 19.481 87.376
CASH FLOW FROM FINANCING ACTIVITIES 261.796.210 (27.233.497)
Dividends Paid 23.3 (96.305.807) -
Capital increase 231 8.000.000 -
Cash Inflows from Share Issuance 235 357.153.673 -
Cash Outflows Related to Debt Payments (17.391.408) (35.247.266)
- Cash Outflows Related to Loan Repayments 7 (17.391.408) (35.247.266)
Interest Paid 29.2 (735.658) (837.742)
Interest Received 29.1 11.075.410 8.851.511
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS BEFORE
EFFECT OF EXCHANGE RATE CHANGES 155.873.695 307.997.210
INFLATION EFFECT ON CASH (266.119.694) (212.118.488)
NET INCREASE/DECREASE OF CASH AND CASH
EQUIVALENTS (110.245.999) 95.878.722
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD 5 361.284.003 265.405.281
CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD 5 251.038.004 361.284.003

The accompanying notes are an integral part of these financial statements.
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SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SIRKETI

SUBSIDIARIES AND JOINT OPERATIONS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED AT 31 DECEMBER 2023

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

NOTE 1 - GROUP’S ORGANIZATION AND NATURE OF THE OPERATIONS

SDT Uzay ve Savunma Teknolojileri Anonim Sirketi, its subsidiaries and joint operations will be referred to
as "Group" in the footnotes of the consolidated financial statements. Information regarding the activities of the
Company and joint operations included in the consolidation is as follows;

SDT Uzay ve Savunma Teknolojileri Anonim Sirketi (Referred as “Company” and/or “SDT Uzay”)

The company, SDT Uzay ve Savunma Teknolojileri Bilisim Uretim Danigsmanlik Ticaret Anonim Sirketi was
established in Ankara / Tiirkiye on February 11, 2005, and started to use its current title by changing its title as

of July 13, 2017.

The main activity of the company is the production, import and export of all kinds of electrotechnical,
electronic, electromechanical and mechatronic products related to space and defense technologies.

Shares of SDT Uzay ve Savunma Teknolojileri Anonim Sirketi started to be traded on Borsa Istanbul Star
Market as of 4 January 2023, with the code of * SDTTR " and the continuous transaction method.

As of 31 December 2023, the ongoing research, development and production phase projects are as follows;

Project Name

Project Description

ACMI DL

AGAMA GOREVSAYAR 12P (AGS12)

AKU KB SERi URETIM
ANKA_S GVKS

ARTUK

ASELSAN FASON URETIM

ASELSAN HGK-3

ASFAT HGK

ATAK -VKS

ATRYAS Elektronik Kart Uretimi
AVCI

Aselpod VKS

CBUGS

Canta Tipi Sinyal Karistirict Sistem
Cekirge

EMI/EMC

ETR

F16_MEP

FESIM

Flutter Excitation System (FES)
GIGS_U

GOKCE KART

GKB

GKT-1 Bakim

Gorgii¢ Uriinlestirme

Datalink Prototype Development Project for Air Combat Maneuvering Instrumentation
Pod

Manufacturing of a Mission Computer System for Land Vehicle

Production of Control Unit for the Fire Control Unit of the Medium-Range Anti-Tank
Weapon System

ANKA UAYV Data Recording System
Product on Detection, Reporting, Scanning and Application Catalogue Development
Contracted Production: Fibre Optic, LCD, Card, and Mission Computer

Entire Supply of Guidance Electronics for ASELSAN Precision Guidance Kit Type-3
(HGK-3)

Entire Supply of Guidance Electronics for ASFAT- Precision Guidance Kit Type-3
(HGK-3)

ATAK Helicopter Data Recording System Project

Atlas Kart (Inertial Measurement Unit) Manufacturing

Integrated Mini/Micro UAV Detection and Interception System Project
Aselpod Data Recorder

Cloud Based User Ground Segment Project

Handbag Type RF Jammer

Ground Station Integration

EMI/EMC Test Services

Electronic Scanning Radar (ESR) Development Project

Serial Production of ACMI System

Missile Training Simulator Project

Flutter Excitation System Project for Aerial Platform

Booster Contract Productions

National Precision Guidance Kit Production

Image Coding Unit

Goktiirk-1 Satellite System Maintenance and Operation Service Contract
Image Evaluation and Target Detection (Gorgii¢) Product
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Project Name (in continuation)

Project Description (in continuation)

GORU

GVKS

GK-Y

Gorevsayar
HAKBD

HBB

HETS

HURKUS-B DVKS
HGK-84

ILK
KASIF-FASON
Kasif Kartlar

Kasif Hibrit

KI2S

KLAVYE
KONSOL
KO-ATESIM

LAB Kartlar
Langer Yo6netim Bilgisayari-Lyb
Lcd/Fo/Gorevsayar/Konsol (Lfgk)
LSS

LTO-7

LNA Kart1

MCT ARAYUZ BIRIMI_KONSOL

MHYS - SAKARYA

MILLI HGK

miniCOMINT

MMU: IBCF & SAR/ISAR GIF
MSTTS UKB
MUHAREBESIM

Nijerya Sirt Tipi Jammer Temini

NISANCI ARAYUZU BIRIMI
OMTAS GOREV BIRIMI
OZGUR VKS

PAF_ACMI

PSFE

RF Jammer and Detection (RFJD)
SGS Faz-2

SIGMA

Sirt Tipi Mobil Jammer Projesi

Competition for Detection and Identification of Naval Targets on Synthetic Aperture

Radar Imagery Project

Mission Data Recording System Production

Goktiirk-Y Ground System Development Project

Mission Computer Production

Anka UAV Ground Control Computer Hardware Product

Air Unit Computer Product

Helicopter Obstacle Detection System Project

HURKUS-B Digital Data Recording System

Production of Precision Guidance Kit Electronics

Infrared Launcher Kit Production

Production of Precision Guidance Kit (HGK-82)

Electronic Card Production for Kasif Project

Production of Global Positioning Devices

Production of Bone-Conduction Headsets

Production of Ruggedized Keyboards

Production of Consoles

Small Scale Infantry Shooting Training Simulator Development

Production of Electronic Cards for Laser Seeker

Launcher Management Computer Project

Production of LCDs, Fibre Optics, Anti-Mission Systems, and Consoles

Life Support System Project for KAAN Aircraft

Upgrade of Goktiirk Ground Station Offline Storage Unit

Production of Antenna Cards

Production of Consoles

Geospatial Map Management System Project

Entire Supply of National Precision Guidance Kit (Type-1) Guidance Electronics
MiniCOMINT System Development Project

KAAN Aircraft’s SAR/ISAR Image Based Classification Function Set Project
Production of Remote Command Units for Identification Friend or Foe Systems
Naval Combat Training Simulator Project

Production of ManpackType RF Jammers forNigerian Armed Forces
Gunner Interface Unit for KAPLAN-10, New Generation Armoured Combat
Fighting Vehicle (STA) Project

Medium Range Anti-Tank System Task Mission System Project

Production of OZGUR(F-16) Data Recording Systems

Air Combat Maneuvering System for Pakistan Air Force (PAF) Project
Payload Stream Frontend Development

RF Jammer and Detection (RFJD) Production

Synthetic Aperture Radar (SAR) Ground Station Imaging System Project
Seismic Processing Visualization Module Infrastructure Development Project
Production of Manpack Jammer
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Project Name (in continuation) Project Description (in continuation)

SSS Ruggedized servo production

TKY InSAR Interferometric SAR Development Project
TUFEK TiPi JAMMER Rifle type RF Jammer

UAEK Remote sensing licence distribution

ubS Aircraft arresting systems

UKGA Remote command transmit/receive
YTDA New type submarine subsystem

32 ADET LCD (TUSSUZ) LCD production

The average personnel number of the Company for the period ended at 31 December 2023 is 244 (31
December 2022: 218).

The capital structure of the Company as of December 31, 2023 and 2022 is presented in Note 23.1.

The company's headquarters and branch addresses are as follows:

Centre: Universiteler Mahallesi Thsan Dogramaci Bulvar1 N0:37/1 Cankaya / Ankara / Tiirkiye
Met 2 Subesi: Mustafa Kemal Mahallesi 2082 Caddesi No: 54 A Cankaya / Ankara / Tiirkiye
SDT - ASO Teknopark Subesi: Ahi Evran OSB Mahallesi Erkunt Caddesi No:3/16 Sincan / Ankara / Tiirkiye

Tamgor — SDT Business Partnerships (‘“Joint operations™)

Tamgor Elektronik Sanayi ve Ticaret Limited Sirketi with SDT Uzay ve Savunma Teknolojileri Anonim
Sirketi, established business partnerships for the production of vehicle and backpack type frequency mixers.

A new business partnership has been established for each project and/or tender, and there are a total of 12
business partnerships as of December 31, 2023. (31 December 2022: 15 piece).

As of 31 December 2023, summary information about joint operations is as follows;

Year of Capital Partnership
Title Establishment Project Name Amount rate
TAMGOR - SDT is Ortaklig1 (ST 01) (a) 2018 Manpack RF Jammer Project 5,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 02) 2018 2.Generation Manpack RF jammer Project 5,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 03) (c) 2018 Vehicle type RF Jammer Project 2,000 50%
TAMGOR - SDT s Ortakligi (ST 04) (b) 2018 TSA-2A BMC Vehicle type RF Jammer Project 2,000 50%
TAMGOR - SDT s Ortaklig1 (ST 05) 2018 TSS-3A Projesi Manpack RF Jammer Project 2,000 50%
TAMGOR - SDT s Ortaklig1 (ST 06) 2018 528 Unit Manpack RF Jammer For Turkish Army Project 2,000 50%
TAMGOR - SDT s Ortaklig1 (ST 07) 2019 148 Unit Vehicle Type RF Jammer project 2,000 50%
TAMGOR - SDT s Ortaklig1 (ST 08) 2019 91 Unit Vehicle Type RF Jammer Project 2,000 50%
TAMGOR - SDT s Ortaklig1 (ST 09) 2019 Vehicle Type RF Jammer for Mini / Micro UAVs Project 2,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 10) (d) 2019 Anti mine vehicle type jammer project 2,000 50%
TAMGOR - SDT Is Ortakhig1 (ST 11) 2020 Wheeled armoured vehicle RF jammer Project 2,000 50%
TAMGOR - SDT Is Ortakhig1 (ST 12) 2020 Wheeled armoured vehicle RF jammer Project 2,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 13) 2020 Jammer JBO283AT Project 400,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 14) 2021 6985 TTA-2 KKS 2021 12 Unit Vehicle Type RF Jammer project 2,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 15) 2022 Maintenance contract for Turkish Land Forces jammer systems 400,000 50%
TAMGOR - SDT Is Ortaklig1 (ST 16) 2023 Gendarmariere maintenance project 300,000 50%

(a) The relevant business partnership was closed on May 16, 2023.
(b) The relevant business partnership was closed on June 20, 2023.
(c) The relevant business partnership was closed on November 02, 2023.
(d) The relevant business partnership was closed on December 20, 2023.
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As of December 31, 2023 and 2022, the personnel numbers of joint operations are as follows;

Title 31 December 2023 31 December 2022

TAMGOR - SDT s Ortaklig1 (ST 01)
TAMGOR - SDT s Ortaklig1 (ST 02)
TAMGOR - SDT Is Ortaklig1 (ST 03)
TAMGOR - SDT s Ortaklig1 (ST 04)
TAMGOR - SDT s Ortaklig1 (ST 05)
TAMGOR - SDT Is Ortaklig1 (ST 06)

TAMGOR - SDT s Ortaklig1 (ST 07) 1 1
TAMGOR - SDT s Ortaklig1 (ST 08)

TAMGOR - SDT [s Ortaklig1 (ST 09) 1 2
TAMGOR - SDT Is Ortaklig1 (ST 10)

TAMGOR - SDT s Ortaklig1 (ST 11)

TAMGOR - SDT [s Ortaklig1 (ST 12) 1 1
TAMGOR - SDT s Ortaklig1 (ST 13) 3
TAMGOR - SDT s Ortaklig1 (ST 14)

TAMGOR - SDT [s Ortaklig1 (ST 15) 2 5
TAMGOR - SDT s Ortaklig1 (ST 16) 3

Total 8 12

Thales — SDT Business Partnerships (“Joint operations”)

Thales Italy SpA with SDT Uzay ve Savunma Teknolojileri Anonim Sirketi, A business partnership
agreement was signed on 14 December 2016 for the purpose of performing and completing the "8 ILS/DME
System Supply and Installation” work, which was put out to tender by the General Directorate of State

Airports Authority.

Year of Capital Partnership
Title Establishment  Project Name Amount rate
Thales — SDT Busines Partnership 2016 8 Adet ILS/DME Sistemi Temin ve Tesisi 5.000 19%

As of December 31, 2023 and 2022, the joint operation has no personnel.

SDT Azerbaycan MMC (“Subsidiary” and/or “SDT Azerbaycan)

SDT Azerbaijan LLC was established on January 11, 2023, in Baku, Azerbaijan. The main activity of the
company is to engage in new business activities in the region where it was established, in line with the
activities of its main shareholder, SDT Uzay ve Savunma Teknolojileri Anonim Sirketi. As of December 31,
2023, SDT Azerbaijan does not have any personnel. As of December 31, 2023, the main shareholder of SDT

Azerbaijan is SDT Uzay ve Savunma Teknolojileri Anonim Sirketi.
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Cey Savunma ve Simiilasyon Sistemleri Sanayi ve Ticaret Anonim Sirketi (“Subsidiary” and/or “Cey

Savunma)

Cey Savunma ve Simiilasyon Sistemleri Sanayi ve Ticaret Anonim Sirketi (“Company”), was established on
January 26, 2016 in Ankara / Tiirkiye.

Cey Savunma's main field of activity is; To establish and operate the electronic, electromechanical and
mechanical manufacturing industry for military and civilian needs, and to design and manufacture related to
its subject. In addition, it includes software design and manufacturing and trading in all these subjects.

During the accounting period ending on December 31, 2023, the average number of personnel of Cey
Savunma is 18.

The shareholder structure of Cey Savunma ve Simiilasyon Sistemleri Sanayi ve Ticaret Anonim Sirketi as of
December 31, 2023 is as follows;

31 December 2023

Share
Shareholders Share Ratio amount
SDT Uzay ve Savunma Teknolojileri Anonim Sirketi 100.00% 11.670.000
Total 100.00% 11.670.000

On July 4, 2023, SDT Uzay ve Savunma Teknolojileri Anonim Sirketi acquired all shares of Cey Savunma ve
Simiilasyon Sistemleri Sanayi ve Ticaret Anonim Sirketi from an unrelated party for TRY 4.000.000 (TRY
5.025.895 based on purchasing power as of December 31, 2023).

Cey Savunma's headquarters address is as follows:
Universiteler Mahallesi
1596 Caddesi Hacettepe Teknokent Sitesi

No:6 A/30
Cankaya/Ankara
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The information regarding the activities of the Company included in the consolidation under the equity
method is as follows;

Sirius Tasarim Laboratuvari Mithendislik Anonim Sirketi (‘“Affiliates” and/or “Sirius)

Sirius Tasarim Laboratuvari Miihendislik Anonim Sirketi (“Company”), was established on September 14,
2023 with the title of " Sirius Tasarim Laboratuvar1 Miihendislik Anonim Sirketi".

The company's scope of activity includes the production and commercial activities of all kinds of electronic,
electromechanical, and mechanical equipment, as well as their spare parts, related to aviation, defense, and
space technologies. Additionally, it engages in trading activities related to all types of systems, hardware,
algorithms, modeling, technical support, and software development within its scope of activity.

During the accounting period ending on December 31, 2023, Sirius's average number of personnel is 5.

The partnership structure of Sirius Tasarim Laboratuvari Miihendislik Anonim Sirketi as of December 31,
2023 is as follows;

31 December 2023

Share
Shareholders Share Ratio amount
SDT Uzay ve Savunma Teknolojileri Anonim Sirketi 40.00% 500.000
Mehmet Dora 20.00% 250.000
Osman Basoglu 10.00% 125.000
Onder Yazlik 9.00% 106.500
Gorkem Kandemir 9.00% 106.500
Furkan Koltuk 6.00% 81.000
Kenan Bozdas 6.00% 81.000
Total 100.00%  1.250.000

The head office address of the Company is as follows:

Ivedikosb Mahallesi
2224 Caddesi

No:1 i¢ Kap: No:116
Yenimahalle/Ankara
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NOTE 2 - BASIS OF THE CONSOLIDATED FINANCIAL STATEMENT
2.a Basis of Presentation

Compatibility Statement

The Parent Company prepares its statutory financial statements in accordance with the principles of CMB,
Turkish Commercial Code and Tax Legislation and the Uniform Chart of Accounts issued by the Ministry of
Finance and presents in Turkish Liras (“TRY”’). A subsidiary operating abroad prepares its accounting records
and legal books in accordance with the laws and regulations of the country in which it operates.

The financial statements of Group have been prepared in accordance with the communiqué numbered 11-14, 1
“Communiqué on the Principles of Financial Reporting In Capital Markets” (the Communiqué™) announced
by the Capital Markets Board (“CMB”) (here in after will be referred to as “the CMB Reporting Standards™)
on 13 June 2013 which is published on Official Gazette numbered 28676 and required adjustments and
reclassifications are reflected. In addition, it is presented in accordance with the formats determined in the
"Announcement on TMS Taxonomy" published by the POA on 04 October 2022 and the Financial Statement
Samples and User Guide published by the CMB.

The attached consolidated financial statements of the Group have been prepared in accordance with the
CMB's "Announcement on Financial Statement and Footnote Formats” dated 07 June 2013 and its decision
numbered 14/382 dated 07 March 2024. In addition, the attached consolidated financial statements are
presented in accordance with the 2016 TAS Taxonomy, which was developed by the POA based on paragraph
(b) of Article 9 of the Decree Law No. 660 ("Decree Law") and approved by the Board decision No. 30 dated
02 June 2016.

Based on the announcement made and published by the KGK on 23 November 2023 with the decision of the
CMB dated 28 December 2023 and numbered 81/1820 and the "Implementation Guide on Financial
Reporting in High Inflation Economies"”, issuers and capital companies subject to financial reporting
regulations applying TAS / UFRS It has been decided that market institutions will apply inflation accounting
by applying the provisions of TMS 29, starting from their annual financial reports for the accounting periods
ending as of December 31, 2023.

The consolidated financial statements are based on the group's legal records and expressed in TRY and have
been prepared by subjecting the Company to a number of corrections and classification changes in order to
properly present the company's situation according to the Turkish Accounting Standards published by the
POA.

Translation of Financial Statements of Subsidiary Who Operate in Foreign Country

The financial statements of subsidiary who operates in foreign country are prepared by the regulations of
residing country and organized by reflection of required adjustments and reclassifications in order to be
convenient to the accounting policy of consolidated financial statements of the Group. The assets and
liabilities of foreign subsidiary are converted to Turkish Lira with the balance sheet date foreign exchange
rate. The incomes and expenses of foreign subsidiary are converted to Turkish Lira with average foreign
exchange rate. The foreign exchange differences occurred after the re-conversion of beginning net asset and
using average foreign exchange rate; pursued under foreign currency conversion account.
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Consolidated Financial Statements Correction in High Inflation Period

Businesses applying TAS / TFRS began implementing inflation accounting as of the financial statements for
the annual reporting period ending on or after 31 December 2023. This transition was initiated in accordance
with "TAS 29 Financial Reporting Standard in Economies with High Inflation," as per the decision of the
Capital Markets Board (SPK) dated 28 December 2023, with reference number 81/1820, and the
announcement made by the Public Oversight Accounting and Auditing Standards Authority (KGK) on 23
November 2023. TAS 29 is applicable to entities whose functional currency is that of a high-inflation
economy, encompassing their financial statements, including consolidated financial statements.

The attached consolidated financial statements are prepared on a historical cost basis. All comparative
amounts for previous periods in these consolidated financial statements have been adjusted in accordance with
TAS 29 to reflect changes in the general purchasing power of the Turkish Lira and ultimately expressed in
terms of the purchasing power of the Turkish Lira as of 31 December 2023.

In applying TAS 29, the Group utilized adjustment coefficients obtained from the Consumer Price Index
(CPI) published by the Turkish Statistical Institute, as directed by the Public Oversight Accounting and
Auditing Standards Authority (KGK). Since the discontinuation of the definition of the Turkish Lira as the
currency of a high-inflation economy as of 1 January 2005, the adjustment coefficients corresponding to the
current and past periods based on the CPI are as follows:

Year-end Index Index% Correction Factor
2005 122,65 7.72 15,16005
2006 134,49 9,65 13,82541
2007 145,77 8,39 12,75557
2008 160,44 10,06 11,58925
2009 170,91 6,53 10,87929
2010 181,85 6,40 10,22480
2011 200,85 10,45 9,25756
2012 213,23 6,16 8,72007
2013 229,01 7,40 8,11921
2014 247,72 8,17 7,50597
2015 269,54 8,81 6,89835
2016 292,54 8,53 6,35599
2017 327,41 11,92 5,67906
2018 393,88 20,30 4,72068
2019 440,50 11,84 4,22107
2020 504,81 14,60 3,68333
2021 686,95 36,08 2,70672
2022 1.128,45 64,27 1,64773
2023 1.859,38 64,77 1,00000

22



SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SIRKETI
SUBSIDIARIES AND JOINT OPERATIONS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED AT 31 DECEMBER 2023

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

In accordance with TAS 29, assets and liabilities were initially segregated into monetary and non-monetary
categories to facilitate necessary adjustments in the consolidated financial statements. Non-monetary assets
and liabilities were further segregated into those measured at current value and those measured at cost value.
Monetary items (excluding those linked to an index) along with non-monetary items measured at their current
values at the end of the reporting period were not subjected to inflation adjustment as they were already
expressed in terms of the current measurement unit as of 31 December 2023. However, non-monetary items
not expressed in terms of the measurement unit as of 31 December 2023 were subjected to inflation
adjustment using the respective coefficients. Where the recoverable amount or net realizable value of non-
monetary items adjusted for inflation exceeded, the relevant TAS/IFRS was applied, resulting in a reduction
in book value. Additionally, inflation adjustments were made to all items in the equity statement, income
statement, and other comprehensive income statement. All items in the income statement and other
comprehensive income statement except for cost of sales, depreciation and amortization, gain or loss on asset
sales, and fair value adjustments were adjusted using the respective correction factors. Cost of sales,
depreciation and amortization, gain or loss on asset sales, and fair value adjustments were recalculated based
on adjusted consolidated financial position statement items using the respective correction factors. All items
in the cash flow statement are expressed in the measurement unit prevailing at the end of the reporting period.

Non-monetary items acquired or assumed before January 1, 2005, when the Turkish Lira ceased to be defined
as the currency of a high-inflation economy, as well as equity items put into operation or formed before this
date, have been adjusted based on the changes in the Consumer Price Index (CPI) from January 1, 2005, to
December 31, 2023.

The implementation of TAS 29 necessitated adjustments, presented in the income statement's gain or loss
section, due to the decrease in purchasing power of the Turkish Lira. Unless the value of monetary assets or
liabilities is dependent on changes in an index, during inflationary periods, businesses holding a higher
amount of monetary assets experience a decrease in purchasing power, while those holding a higher amount
of monetary liabilities experience an increase in purchasing power. Net monetary position gains or losses were
derived from differences in adjustments of non-monetary items, equity items, items in the income statement,
and other comprehensive income statements, and indexed monetary assets and liabilities.

Additionally, in the reporting period when TAS 29 was initially applied, the standard provisions were applied
assuming persistent high inflation in the relevant economy. Therefore, for subsequent reporting periods, the
consolidated financial position statement dated 1 January 2022, was adjusted for inflation to serve as the basis
for comparison with the earliest comparative period. The inflation-adjusted amount of profits/losses from
previous years in the consolidated financial position statement dated 1 January 2022, was derived from the
balance sheet's equity after adjusting other items in the statement for inflation.

Amounts relating to the previous reporting period were reclassified by applying the general price index to
ensure presentation in the measurement unit prevailing at the end of the reporting period. Information
disclosed for prior periods is also presented in terms of the measurement unit prevailing at the end of the
reporting period.

"Equity-accounted investees not reporting in currencies of high-inflation economies are subject to TAS 21

provisions. In this context, TAS 29 was applied only to equity-accounted investees resident in Tirkiye, while
other equity-accounted investees were assessed and accounted for under TAS 21."
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Rounding Degree of Amounts Offered in Currency and Financial Statements

The functional and reporting currency of the Parent Company, subsidiary (located in Turkey) and joint
operations is TRY for comparative periods. The functional currency of the subsidiary (located in Azerbaijani)
is Azerbaijani New Manat (“AZN") and its reporting currency is also TRY.

Financial information presented in TRY has been rounded to the nearest full TRY value.
Approval of Consolidated Financial Statements

Consolidated financial statements of the Group are approved by the Board of Directors at 06 May 2024.
Consolidated financial statements will be finalized upon approval at the General Assembly of the Parent
Company. The Board of Directors and some regulative agencies have the right to change the financial
statements that were prepared according to legal regulations after they have been published.

The Preparation of Consolidated Financial Statements

The attached consolidated financial statements have been prepared in accordance with the provisions of the
"Principles Regarding Financial Reporting in the Capital Markets," Serial II, No. 14.1, published in the
Official Gazette dated 13 June 2013, and numbered 28676, as well as with reference to the International
Financial Reporting Standards (IFRS) and related interpretations and amendments issued by the Accounting
Standards Board (ASB) under the fifth article of the relevant regulation. Additionally, the Group's
consolidated financial statements and accompanying notes are presented in accordance with the formats
specified in the CMB Announcement dated 7 June 2013, regarding "Financial Statements and Notes Formats,"
including the required disclosures. Furthermore, in compliance with the CMB's decision dated 15 July 2016,
and the ASB's decision dated 2 June 2016, approved by the Board under Decision No. 30, the most recent
version of the 2016 IFRS Taxonomy, which is in line with the 2022 Turkish Financial Reporting Standard
(TFRS) Taxonomy, has been utilized for presentation purposes.

Basis of Consolidation

The companies are subject to “Complete Consolidation Method” if direct TRY or indirect TRY 50% or more
than 50% of their shares or over 50% of their voting rights or the controlling rights regarding to companies’
operations are belonging to the Parent Company. Parent Company has controlling rights if it is able to govern
the financial and operating policies of an enterprise so as to benefit from its activities. The companies which
have continuous relationship on management and power to govern Parent Company’s policies and/or which
have direct or indirect capital and management relationship or which have voting share of Parent Company
between the rates 20-50% are accounted by using equity pick-up method.
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Principles of Complete Consolidation

The principles of consolidation followed in the preparation of the accompanying financial statements are as
follows:

e The financial statements of the consolidated subsidiaries have been equipped according to the
accounting principles of the Parent Company.

e The share of the Parent Company in the shareholders equity of subsidiaries is eliminated from the
financial of subsidiaries these are adjusted according to the accounting principles of financials of
the Parent Company.

e All significant intercompany transactions and balances between the Parent Company and the
subsidiaries have been comparatively eliminated.

e The minority part of shareholders’ equity including paid capital of the companies subject to
consolidation is classified as “Non-controlling Interests” in accompanying financial statement.

e Shares of the Parent Company owned by the subsidiaries within the scope of consolidation, if any,
have been mutually eliminated with the capital of the Parent Company.

e The income statements of the Parent Company and the subsidiaries are consolidated a line by line
basis and the transaction between companies are eliminated mutually. Consolidation of income
statements of subsidiaries held in an audit period are based on the investment date and the items
after the holding date are included.

e The portion of the third parties other than consolidated companies in the net income or losses of the
subsidiaries are classified as “Non-controlling Interests” in the income statements.

As of 31 December 2023, the Parent Company has applied the “full consolidation method” to the following
companies in which it directly or indirectly owns 50% or more of the shares, holds more than 50% of the
voting rights, or has control over their operations:

Ownership of the Parent Non-controlling

through the Equity Affiliates Interests

(Direct+
Subsidiaries (Direct) Indirect) Ratio
SDT Azerbaycan (a) %100.00 %100.00 -
Cey Savunma (b) %100.00 %100.00 -

(a) The Parent Company acquired 100% shares of the Company titled SDT Azerbaijan MMC, which was
established in Azerbaijan on January 11, 2023, as a founding partner on January 11, 2023.

(b) The Parent Company acquired the entire shares of Cey Savunma ve Simiilasyon Sistemleri Sanayi ve
Ticaret Anonim Sirketi from a non-related party on 04 July 2023, with the amount of TRY 4.000.000 (TRY
5.025.895 on a purchasing power basis as of 31 December 2023).

Detailed information about the Group's subsidiaries is presented in Note 1 and Note 3.

As of December 31, 2022, SDT Uzay ve Savunma Teknolojileri Anonim Sirketi has no subsidiaries.
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Equity Method

The acquisition cost of the Parent Company's shares in the capital of the subsidiary subject to the equity
method is brought to the value represented in the equity capital of the financial position statement of these
subsidiaries adapted to the Parent Company's accounting policies, and the difference in the previous years is
called "Prior Years Loss or Past Years" The difference in "Profits” in the current period is shown in the
"Shares of Profits and Losses of Investments Valued by Equity Method" account.

If the Parent Company's share of the subsidiary's losses is equal to or greater than the balance sheet value of
the subsidiary, it continues to be accounted in the records with the subsidiary trace price.

As of December 31, 2023, the Parent Company maintains a continuous connection in terms of participating in
management and determination of business policies, or has a direct or indirect capital and management
relationship, with companies where it holds twenty percent or more but less than fifty percent of their capital
or has the right to participate in management at this percentage. These companies are as follows:

Ownership of the Parent Non-controlling

through the Equity Affiliates Interests

(Direct+
Investment (Direct) Indirect) Ratio
Sirius %40 %40 %60

Detailed information about the Group's subsidiaries is presented in Note 1 and Note 3.

As of December 31, 2022, the Group has no subsidiaries.
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Partnerships Within the Scope of Joint Operations

Partnerships within the scope of joint operations refer to partnerships formed within the scope of a contract to
undertake an economic activity, to be jointly managed by the Group and one or more entrepreneurial partners.
A joint operation is a joint arrangement in which the parties having joint control of the arrangement have
rights to the assets and obligations regarding the debts related to the arrangement. The Group provides these
joint operations by benefiting from the shares and/or contracts it owns directly or indirectly. The accounting
policies applied by joint operations are aligned with the accounting policies of the Group. The financial
statements of partnerships within the scope of joint operations are included in the financial statements of the
Group, taking into account the share ratios of the Group. Assets, liabilities, equity, income and expenses
included in the financial statements of partnerships within the scope of joint operations are processed with the
effective partnership rates owned by the Group. Liabilities and expenses arising from jointly controlled assets
are accounted for on an accrual basis. The Group's share of the income obtained from the use of assets of
jointly controlled partnerships or the sale of such assets is recorded if it is probable that the relevant economic
benefits will flow to the Group and their amounts can be measured reliably. Balances and unrealized profits
and losses arising from transactions between the Group and its jointly controlled enterprises are eliminated in
proportion to the Group's share in the jointly controlled enterprise.

As of December 31, 2023, the Group's joint operations are as follows;

Group's Share Ratio in Non-Owned
Joint Operation Share Ratio
(Direct+

Joint Operation (Direct) Indirect) Ratio
TAMGOR - SDT s Ortaklig1 (ST 01) (a) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 02) %50.00 %50.00 %50.00
TAMGOR - SDT is Ortaklig1 (ST 03) (c) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 04) (b) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 05) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 06) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 07) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 08) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 09) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 10) (d) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 11) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 12) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 13) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 14) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 15) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 16) %50.00 %50.00 %50.00
Thales - SDT s Ortaklig %19.00 %19.00 %81.00

(a) The relevant business partnership was closed on May 16, 2023.
(b) The relevant business partnership was closed on June 20, 2023.
(c) The relevant business partnership was closed on November 02, 2023.
(d) The relevant business partnership was closed on December 20, 2023.
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As of December 31, 2022, the Group's joint operations are as follows:

The Group's Share In Non-Owned
Joint Operations Share Ratio
(Direct+

Joint Operation (Direct) Indirect) Ratio
TAMGOR - SDT s Ortaklig1 (ST 01) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 02) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 03) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 04) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 05) %50.00 %50.00 %50.00
TAMGOR - SDT Is Ortaklig1 (ST 06) %50.00 %50.00 %50.00
TAMGOR - SDT Is Ortaklig1 (ST 07) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 08) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortaklig1 (ST 09) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 10) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 11) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 12) %50.00 %50.00 %50.00
TAMGOR - SDT s Ortakligi (ST 13) %50.00 %50.00 %50.00
TAMGOR - SDT Is Ortaklig1 (ST 14) %50.00 %50.00 %50.00
TAMGOR - SDT Is Ortaklig1 (ST 15) %50.00 %50.00 %50.00
Thales - SDT s Ortaklig1 %19.00 %19.00 %81.00

Detailed information about the Group's joint operations is presented in Note 1 and Note 3.

Standard Accounting Policy

Consolidated financial statements are prepared by adopting consistent accounting policies for similar
transactions and other events under similar conditions. If the financial statements of any entity included in the
consolidated financial statements are prepared using different accounting policies for similar transactions and
other events under similar conditions, necessary adjustments are made to the financial statements of that entity
during the preparation of the consolidated financial statements.

The investor's financial statements are prepared using consistent accounting policies for similar transactions
and other events under similar conditions. If an investee uses accounting policies different from those of the
investor for similar transactions and other events under similar conditions, necessary adjustments are made to
align the investee's accounting policies with those of the investor for applying the equity method in the
investor's financial statements.

Assumption of Continuity of Business
The consolidated financial statements presented herein have been prepared on the assumption of the

continuity of business, under which it is assumed that the Group will derive benefits from its assets and fulfill
its obligations in the natural course of its activities in the coming year.
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Offsetting

Financial assets and liabilities are presented on a net basis when there is a legal right to offset, an intention to
settle the asset and liability on a net basis, or when the asset is realized and the liability is settled
simultaneously.

Comparative Information and Correction of Previous Period Financial Statements

To allow for the assessment of consolidated financial position and performance, the Group's financial
statements are prepared on a comparative basis with the previous period. Accordingly, the Group has prepared
the consolidated financial statements as of December 31, 2023, in comparison with the financial statements as
of December 31, 2022, and has also prepared the consolidated statement of income or loss, consolidated
statement of comprehensive income, consolidated statement of cash flows, and consolidated statement of
changes in equity for the period from January 1 to December 31, 2023, on a comparative basis with the period
from January 1 to December 31, 2022. When deemed necessary to ensure the appropriateness of presenting
the current period's consolidated financial statements, comparative information is reclassified and significant
differences are explained.

Aside from the adjustments made due to the application of the TAS 29 standard as detailed in the section
"Correction of Consolidated Financial Statements in High Inflationary Periods," there were no corrections
made to the financial statements as of December 31, 2022.

2.b Changes in Accounting Policies
A company can only change its accounting policies under the following circumstances:

* If required by a standard or interpretation, or
» If the effects of transactions and events on the company's financial position, performance, or cash flows need
to be presented in the financial statements in a more appropriate and reliable manner.

Users of consolidated financial statements should have the ability to compare the company's financial
position, performance, and cash flows over time. Therefore, unless a change in accounting policy meets one of
the conditions stated above, the same accounting policies should be applied consistently in each interim period
and fiscal year.

Changes and Errors in Accounting Estimates

The preparation of the consolidated financial statements in compliance with TAS/IFRS requires certain
estimates to be made by Management regarding the carrying values of certain assets and liabilities, potential
liabilities disclosed, and the amounts of income and expenses reported. Actual amounts may differ from these
estimates. These estimates are reviewed periodically and any differences are reported in the income statement
as of the periods known.
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The assumptions and assessments made, taking into account significant interpretations that could significantly
impact the amounts reflected in the consolidated financial statements, as well as important assumptions and
evaluations based on the main sources of estimates existing at the date of the financial position statement or
that may occur in the future, are as follows:

Provisions for doubtful receivables

However, it reflects the amounts it believes to cover future losses from receivables at risk of non-collection
under the current economic conditions. While evaluating whether the receivables are impaired or not, the past
performances of borrowers other than the related institution and permanent customers, their credibility in the
market and the performance of the consolidated financial statements until the approval date of the consolidated
financial statements are also taken into consideration. As of the statement of financial position, the provisions for
doubtful receivables are reflected in Note 8.

Provision for stock impairment

Regarding stock impairment, the physical and past history of stocks are examined, their usability is
determined in line with the opinions of technical personnel, and provisions are made for items that are
estimated to be unusable (Note 11).

Deferred finance income/expense

In calculating the effective interest rate for the amortized cost of trade receivables and payables, expected
collection and payment dates based on current information related to receivables and payables are taken into
account.

Useful lives of tangible and intangible fixed assets

The Group depreciates its tangible and intangible fixed assets based on the useful lives and residual values
stated in Note 2.c. Explanations regarding the useful lives are provided in Note 2.c.

Development costs

Research findings or other information applied to a plan prepared to produce new, unique, and significantly
improved products, processes, systems, or services are defined as development, and the costs incurred for
these activities are capitalized by the Group. In capitalizing the salaries of personnel directly involved in
creating the asset, the Group management considers the amount of time each person spends on research and
development activities. Personnel costs related to research activities are recognized as an expense when
incurred.

Provision for litigation
While reserving provisions for litigation, the probability of losing related lawsuits and the results to be
incurred in case of loss are evaluated in line with the opinions of the Group's legal counsel. Explanations

regarding the provisions that the Group Management deems necessary in accordance with the best estimations
made by using the available data are included in Note 20.
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Warranty expense provision

Warranty provisions generally include expenses related to labor, spare parts, and similar costs incurred
without charging the customer for products and services sold. For sales recorded as revenue in the current
period, the Group accounts for future service costs that may arise in subsequent years based on estimates
derived from management's experience, distinguishing between short-term and long-term provisions for
warranty expenses in the relevant period (Note 20).

Retirement pay provision

The severance pay liability is determined by actuarial calculations based on a number of assumptions,
including discount rates, future salary increases and employee turnover rates. As these plans are long term,
these assumptions contain significant uncertainties. Details on provisions for employee benefits are included
in Note 21.

Deferred tax

The Group accounts for deferred tax assets and liabilities for temporary timing differences arising from
differences between tax-based legal financial statements and financial statements prepared in accordance with
TAS/IFRS. These differences arise from the fact that some income and expense items are included in different
periods in the financial statements prepared in accordance with TAS/IFRS and financial statements. The
Group has deferred tax assets consisting of deductible temporary differences that may occur in the future.
Partially or fully recoverable amount of deferred tax assets are estimated under current conditions. During the
evaluation, future profit projections, losses in current periods, unused losses and other tax assets can be used.
As a result of the evaluations, as of 31 December 2023 and 2022, temporary differences arising from tax
deductions can be foreseen and deferred tax assets will be deemed to be deemed to be deemed to be available
within the framework of tax laws within the period that the tax reduction right can continue. Details on
deferred tax calculations as of the relevant statement of financial position are provided in Note 30.

The New International Financial Reporting Standards, Amendments

As of 31 December 2023, adopted in the preparation of financial statements for the end of the accounting
period of the accounting policies summarized below as of 1 January 2023 applies to new and changed Tiirkiye
Accounting Standards ("TAS") / IFRS and IAS / IFRS review except as consistent with those used in the
previous year It was applied. The effects of these standards and interpretations on the financial position and
performance of the Group are explained in the related paragraphs.

New and amended IFRS Standards that are effective for the current year:

IFRS 12 deals with changes related to deferred tax arising from a single transaction regarding assets
and liabilities.

This is valid for annual reporting periods beginning on or after January 1, 2023. These changes require

deferred tax accounting when transactions causing taxable and deductible temporary differences to arise in
equal amounts are initially recognized in the financial statements by companies.
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Narrow-scope amendments to IFRS 1, IFRS Practice Statement 2, and IFRS 8:

These changes are effective for annual reporting periods starting on or after January 1, 2023. The amendments
aim to enhance the disclosure of accounting policies and assist financial statement users in distinguishing
between changes in accounting estimates and changes in accounting policies.

TFRS 17 Insurance Contracts:

Effective for annual reporting periods beginning on or after January 1, 2023. This standard replaces IFRS 4,
which currently allows for a wide range of practices. IFRS 17 will fundamentally change the accounting for
all entities that issue insurance contracts and optional participation features in investment contracts.

Amendment to TFRS 12, International Tax Reform - Pillar Two Model Rules:

Deferred Tax Exception and Disclosure of Application have come into effect. Other disclosure requirements
are applicable for annual reporting periods beginning on or after January 1, 2023. These changes provide a
temporary exemption for companies from accounting for deferred taxes arising from international tax reform
by the Organisation for Economic Co-operation and Development. The amendments also include targeted
disclosure requirements for affected companies.

Standards and amendments published as of 31 December 2023, but not yet effective as of that date.
TFRS 16 - Sale and Leaseback Transactions:

Effective for annual reporting periods beginning on or after January 1, 2024. These amendments include the
sale and leaseback provisions that explain how an entity accounts for a sale and leaseback transaction in TFRS
16 after the transaction date. It is likely that sale and leaseback transactions comprising variable lease
payments not dependent on an index or rate will be affected.

TAS 1, Long-Term Obligations with Changes in Contractual Terms amendments:

Effective for annual reporting periods beginning on or after January 1, 2024. These changes clarify how an
obligation's classification is affected by conditions that the entity must meet within twelve months after the
reporting period.

Changes related to supplier finance arrangements in TAS 7 and IFRS 7:

Effective for annual reporting periods beginning on or after January 1, 2024. These amendments require
enhanced disclosure to provide transparency about the impacts of supplier finance arrangements on an entity's
obligations, cash flows, and liquidity risks. The disclosure requirements are a response to concerns raised by
the 1ASB (International Accounting Standards Board) that some companies' supplier finance arrangements
were not sufficiently transparent, hindering investors' analysis.
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TAS 21 Lack of Exchangeability:

Effective for annual reporting periods beginning on or after January 1, 2025. These changes impact a business
when it has a transaction or activity in a foreign currency that cannot be converted into another currency at a
specific measurement date for a specific purpose. A currency is exchangeable when there is the ability to
obtain another currency (with normal administrative delay), and the exchange occurs through a market or
exchange mechanism that creates enforceable rights and obligations.

TSRS 1 General Provisions on Disclosure of Financial Information Related to Sustainability.:

Effective for annual reporting periods beginning on or after January 1, 2024. This is subject to the standards
being endorsed by local laws or regulations. This standard encompasses the fundamental framework for
disclosing all significant risks and opportunities related to sustainability that a company faces within its value
chain.

TSRS 2 ""Climate-related Disclosures'":

Effective for annual reporting periods beginning on or after January 1, 2024. This is subject to the standards
being endorsed by local laws or regulations. This standard is the first to establish disclosure requirements for
companies regarding climate-related risks and opportunities.

The said changes do not have a significant impact on the Group's financial position and performance.
2.c Summary of Significant Accounting Policies
Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments which their maturities are three months or less from date of acquisition and that are readily
convertible to a known amount of cash and are subject to an insignificant change in value. The carrying
amount of these assets approximates their fair value.

Financial Instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items. This standard replaces TAS 39 Financial Instruments:
Recognition and Measurement.

The last version of IFRS 9 includes a new expected credit loss model for calculating impairment on financial
assets, and new general hedge accounting requirements and also includes guidance issued in previous versions
of IFRS 9. IFRS 9 is effective for periods beginning on or after 1 January 2018.

Classification of financial assets and liabilities

IFRS 9 largely retains the existing requirements in TAS 39 for the classification and measurement of financial
liabilities. However, it eliminates the previous TAS 39 categories for financial assets of held to maturity, loans
and receivables and available for sale.

The adoption of IFRS 9 has not had a significant effect on the Group’s accounting policies related to financial
liabilities and derivative financial instruments. The impact of IFRS 9 on the classification and measurement of
financial assets is set out below.

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortized cost; fair value
through other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.
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The classification of financial assets under IFRS 9 is generally based on the business model in which a
financial asset is managed and its contractual cash flow characteristics. Derivatives embedded in contracts
where the host is a financial asset in the scope of the standard are never separated. Instead, the hybrid
financial instrument as a whole is assessed for classification.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- It is held within a business model whose objective is to hold assets to collect contractual cash flows and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- It is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and,

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-
investment basis. All financial assets not classified as measured at amortized for the FVOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Group
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortized
for the at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

A financial asset (unless it is a trade receivable without a significant financing component that is initially
measured at the transaction price) is initially measured at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in TAS 39 with an ‘expected credit loss’ (“ECL”) model. The new
impairment model applies to financial assets measured at amortized cost and contract assets, but not to
investments in equity instruments. Under IFRS 9, credit losses are recognized earlier than under IAS 39. The
financial assets at amortized cost consist of trade receivables, cash and cash equivalents, and corporate debt
securities.

Under IFRS 9, loss allowances will be measured on either the following bases:

- 12 month ECLs: these are ECLs that result from possible default events within the 12 months after the
reporting date and,

- Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a
financial instrument.

34



SDT UZAY VE SAVUNMA TEKNOLOJILERI ANONIM SIRKETI
SUBSIDIARIES AND JOINT OPERATIONS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED AT 31 DECEMBER 2023

(Amounts expressed in Turkish Lira (“TRY”) in terms of the purchasing power of the TRY at 31 December 2023, unless otherwise indicated.)

The Group has elected to measure loss allowances for trade receivables and contract assets at an amount equal
to lifetime ECLs. When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Group considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

Financial liabilities

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement entered into and the definitions of a financial
liability and an equity instrument. An equity instrument is ant contract that evidences a residual interest in the
asset of the Group after deducting all of its liabilities.

Financial liabilities at fair value reflected as profit or loss classified as financial liabilities or other financial
liabilities.

Financial liabilities at fair value through other comprehensive income

The effective interest method calculates the amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate discounts the estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period. Financial assets
carried at fair value through profit or loss include "derivative instruments" items in the statement of financial
position. Derivative instruments are recognized as assets when their fair value is positive, and as liabilities
when it is negative. Although the Group uses derivative instruments during the relevant reporting periods,
there are no derivative instruments held by the Group at the end of the periods.

Other financial liabilities

Other financial liabilities, including financial liabilities, are initially recognized at fair value, net of transaction
costs.

Other financial liabilities are subsequently measured at amortized cost using the effective interest method plus
the interest expense recognized on an effective yield basis.

The effective interest method calculates the amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate discounts the estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period.

Trade Receivables

Trade receivables arising from the provision of products or services to the buyer are recognized from the
amortized value of the receivables recorded from the original invoice value in the subsequent periods with the
effective interest method. Short-term receivables with no determined interest rates are shown in the invoice
amount if the effect of the original effective interest rate is not very large.

The “simplified approach” is applied within the scope of impairment calculations of trade receivables that are
recognized at amortized cost in the financial statements and do not contain a significant financing component
(with a maturity of less than 1 year). With this approach, in cases where trade receivables are not impaired for
certain reasons (except for the impairment losses incurred), the provisions for losses related to trade
receivables are measured at an amount equal to “lifelong expected credit losses”.
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In the event that all or some of the amount of the receivable that is impaired is collected following the
provision for impairment, the amount collected is deducted from the provision for impairment and recorded in
other income from the main activities.

Maturity difference income / expenses related to commercial transactions and exchange rate profit / loss are
recognized in the statement of “Other Income / Expense from Main Operations” in the profit or loss statement.

Financial Liabilities

Financial liabilities are measured at fair value at initial recognition. Transaction costs directly attributable to
the burden of the related financial liability are also added to the fair value.

The effective interest method calculates the amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate discounts the estimated future cash payments
through the expected life of the financial liability or where appropriate, a shorter period.

Trade payables

Trade payables are the payments to be made in relation to the goods and services provided from the suppliers
within the ordinary activities. Trade payables are initially measured at fair value and subsequently measured at
amortized cost using the effective interest method. Income/expenses related to term differences in commercial
transactions and foreign exchange gains/losses are accounted for within the "Other Income/Expenses from
Core Operations" account in the income statement.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories includes all
costs of purchase, costs of conversion (direct labour and production overhead) and other costs incurred in
bringing the inventories to their present location and condition. Cost is calculated by weighted average cost
formula for trade goods. The cost of software programs made to order is calculated according to the real lot
cost method. In cases where the revenue related to the service provided (order software projects) is not
reflected as income in the financial statements, the related expenses are reflected to the inventory account. The
cost of inventories of project-style software programs mainly includes the labor and other costs of personnel
directly involved in the delivery of the service, including the personnel performing the control operations, and
the overheads that may be associated with them. Labor fees and other related expenses of sales and general
management personnel are not included in the cost of the service, that is, in the inventory. These expenses are
recognized as expense in the period in which they are incurred.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale. Inventory impairment provision amounts that
reduce inventories to their net realizable value and losses related to inventories are recognized as expense in
the period in which the reduction and losses occur. The amount of the inventory impairment loss canceled due
to the increase in the net realizable value is accounted for in a way that reduces the accrued selling cost of the
period in which the cancellation occurred. Net realizable value is reviewed for each financial statement
period. In cases where the conditions that previously caused the inventories to be reduced to net realizable
value no longer apply or an increase in net realizable value is proven due to changing economic conditions,
the reserve for impairment is reversed (the amount canceled is limited to the amount of impairment previously
allocated).
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Tangible Fixed Assets

Tangible fixed assets are shown by deducting accumulated depreciation from the acquisition cost, if any, after
deducting the scrap value. Assets subject to depreciation are subject to pro-rata depreciation based on their
estimated economic lives over their cost amounts, using the straight-line method of depreciation, taking into
account the date they are active. The economic life and depreciation method are regularly reviewed, and
accordingly, it is checked whether the method and the depreciation period are in line with the economic
benefits to be obtained from the relevant asset, and adjustments are made when necessary. The land is not
subject to depreciation as its useful life is considered indefinite.

The cost value of the property, plant and equipment; The purchase price, import duties and non-refundable
taxes consist of expenses incurred to prepare the property, plant and equipment for use. Expenses such as
repair and maintenance that occur after the use of tangible fixed assets are recognized in the profit or loss
statement in the period in which they are incurred. If the expenditures provide an economic value increase in
the future use of the related property, plant and equipment, these expenditures are added to the cost of the
asset.

Leasehold improvements include the expenses incurred for the leased property and are depreciated over the
useful life of the leased property where the useful life is longer than the lease term, and over the useful life if
it is short.

The depreciation rates for property, plant and equipment, which approximate the useful economic lives of
these assets, are as follows:

Useful life
Machinery, plant and equipment 3-10 years
Vehicles 4-10 years
Office equipment 3-10 years
Leasehold improvements Rent period

Maintenance and repair expenses are recorded in the income statement in the period in which they are incurred.
Costs related to the primary renewals are added to this cost of assets in the expected condition that providing
economical profit with the better performance than the situation before renewals. Expenses which were made
after the activation added to the cost of assets are put to amortization pursuant to economical lifetime of related
assets. Group, value of the part that was changed in the range of expenses which was made after activation
removes from income statement regardless to put the amortization independently to the other part.

Right of Use Assets

The Group accounts for its use right assets on the date of the financial lease contract (for example, as of the
date when the related asset is suitable for use). The right of use assets are calculated by deducting the
accumulated depreciation and impairment losses from the cost value.

The cost of the right of use asset includes:

(a) the first measurement of the lease obligation,

(b) the amount obtained from all lease payments made before or before the lease actually started, by deducting
all lease incentives received, and

(c) All initial costs incurred by the Group.

Unless the transfer of the ownership of the underlying asset to the Group is reasonably finalized at the end of
the lease term, the Group is subject to depreciation of the right to use until the end of the useful life of the
underlying asset. Right of use assets are subject to impairment assessment.
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The depreciation rates for right of use assets, which approximate the useful economic lives of these assets, are
as follows:

Useful life
Buildings 3-5 years
Motor vehicles 1-3 years

Lease Obligations

The Group measures the lease obligation based on the present value of the lease payments that were not paid
on the date the lease actually began.

The lease payments included in the measurement of the lease obligation at the date of the lease actually
consist of the following payments to be made for the right of use of the underlying asset during the lease
period and not paid at the date when the lease actually started:

(a) Fixed payments,

(b) Variable lease payments based on an index or rate, made using an index or rate at the date when the first
measurement was actually started,

(c) Amounts expected to be paid by the Group within the scope of residual value commitments

(d) the price of use of this option if the Group is reasonably sure that it will use the purchase option; and

(e) if the rental period indicates that the Group will use an option to terminate the lease, penalties for
termination of the lease.

Variable lease payments that do not depend on an index or rate are recorded as expenses in the period when
the event or condition that triggered the payment occurred. If the Group can easily determine the revised
discount rate for the remainder of the lease term and the implied interest rate on the lease; In case it cannot be
determined easily, it determines the alternative borrowing interest rate on the date of the Group's re-
evaluation.

The Group measures the lease obligation after the lease actually starts as follows:

(a) Increases the carrying amount to reflect the interest on the lease obligation, and
(b) Reduces the carrying value to reflect the rent payments made.

In addition, in the event of a change in lease duration, a change in substance of fixed lease payments, or a
change in the assessment of the option to purchase an underlying asset, the value of financial lease liabilities
is re-measured.

Extension and early termination options

A lease obligation is determined by considering the extension of the contracts and early termination options.
Most of the extension and early termination options included in the contracts consist of options that are jointly
applicable by the Group and the lessor. However, if such extension and early termination options are at the
Group’s discretion in accordance with the contract and the use of the options is reasonably certain, the lease
term shall be determined by taking this issue into account. If there is a significant change in the conditions, the
evaluation is reviewed by the Group.
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Facilitating Practices

The Group applies the short-term lease registration exemption to short-term machinery and equipment and
low-value real estate lease agreements (i.e., assets with a rental period of 12 months or less starting from the
start date and which do not have a purchase option). At the same time, it applies the exemption for the
recognition of lower-value assets to the fixed assets, which are considered to be of low value. Short-term
lease agreements and leases of lower-value assets are accounted for as expense on a straight- line basis over
the term of the lease.

A s